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Israel’s economic dream 
can no longer 
be afforded. Page 11 
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Reagan 

revises 

economic 

forecasts 


The Reagan Administration is re- 
vising its economic forecasts to pro- 
ject lower levels of inflation and 
lower Interest rates in 1986. 

Although the reduction in the in- 
flation forecast will have no signifi- 
cant direct impact on the outlook 
for the budget deficit, the towering 
of the interest-rate projection is es- 
timated to save the Government 
some SlObn in 1986. 

The budget message that Presi- 
dent Ronald Reagan will send to 
Congress at the beginning of next 
week is expected to project a deficit 
for 1986 of about $176bn, on the op- 
timistic assumption that cuts in fed- 
eral spending of S51bn will be ap- 
proved. Page 4 

Priest’s trial demand 

Prosecution demanded the death 
sentence for security police Captain 
Grzegorz Pfatrowski, alleged to 
have led- the kidnap and murder of 
pro-Sofidarity priest Jerzy Rjpie- 
luszko. Sentences of 25 years were 
sought for three other security offi- 
cials. Page 2 

Banker charged 

Hans Friderichs, the former West 
German Economics Minister and 
chief executive of Dresdner Bank, 
is facing an additional charge of tax 
evasion in connection with the 
country's Flick political bribery af- 
fair. Page 2 


Thatcher rejected 

Oxford University voted against 
granting British Prime Minister 
Margaret Thatcher an honorary de- 
gree in rivil laws. The Congrega- 
tion, the university's parliament, 
voted 738-319 against the proposal, 
which marked a break in a 40- 
year-old tradition of granting hon- 
orary doctorates ; to government 
beads with -Oxford degrees. - - - 


Late surge BY MICHAEL DONNE, AEROSPi 

TOP management changes at Air- 
rn Ir ACJ I bus Industrie, the four^nation Euro- 

tillvVO JL#Vr vT pean airliner manufacturing group, 

are likely wi thin the next few 

TO rPCOrd The consortium's two principal 

IvVUiU architects. M Bernard Lathiere, 

_ m — president and chief executive since 

n w fw || 1675, and M Roger Beteille. execu- 

■■ ■ five vice-president and general 

0 manager, are both leaving, Herr 

WALL STREET; A wave of buying Fnn2 Joseph Strauss, Bavarian 
in the last half hour pushed UjS. Premier and chairman of the Air- 
share prices to new pp»l« yester- bus Industne supervisory board, in- 
day, with the Dow Jones industrial dicated yesterday in Paris, 
average surging past its November ^ L a thi ere, 56 in March, is ex- 
1983 peak to close at a record high pected to go next month when his 
of 1282B2, a gain of 14.79 on the second five-year term as president 
day. Section IQ 

HANSON TRUST, British-based in- A ■* 

dustrial holding company, failed in I 4Tl wT , 

its £170m (S189m) bid to take over I 1 1 4m I m. . 1 1 1 

Powell Duffryn. UK distribution “““ 
and storage group. Page 12 

STERLING showed a slight im- A 

provement in London, gaining 35 l.dl^|l| t! V 111 1^ 
points against the dollar to close at MA w 

$1.1145. It was also better at DM 

3.5425 DM 3.5175), FFr 10.82 (FFr 1 £% 

10.7625), SwFr 2.9725 (SwfV 2J575) AVfAV 1 UfAA -L 

and Y283.75(Y282J0). The pound's ■ 1 V fr* V WPilK T, 
exchange index closed at 702, a rise CM 

of 02. In New York, it dosed at 

$1,117. Page35 J -U • "U a 

DOLLAR was firm in London, ris- O T) 

ing to DM 3J76 (DM 3.167), FFr 1111 i E I " B I ■ 

9.7025 (FFr 9.68), SwFr 2.666 (SwFr ^ 

2.682) and Y25420 (Y254.15). On 

Bank of England figures, the dal- BY PETER RIDDELL AND PHILIP 

tor's trade-weighted index dosed at . 

1462 from 148.3. In New York, it MRS MARGARET THATCHER’S 
dosed at DM 3.1735, SwFr 2JJ63, Government faces a parliamentary 
FFr 9.695 and Y25425. Page 35 motion of censure for its “gross mis- 

management of the British econo- 
COPPER prices rose to their high- my.” The Conservative Prime Min- 
est level, in sterling terms, for near- ister and Mr Nigel Lawson, Chan- 
ty five years on the London Metal cellor of the Exchequer, were forced 
Exchange, encouraged by a strong on to the defensive in the House of 
upward trend in New York. Cash Commons yesterday- over the fur- 
higher-grade copper added £35 to ther sharp rise in UK interest rates 


Lathiere expected to leave in shake-up at Airbus 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN LONDON 

TOP management «*hang ws at Air- ends. M Beteille, 64, is expected to transport, before being appointed 
bus Industrie, the four-nation Euro- retire in the spring far medical rea- Directeur- Adjoint de r Aviation Giv 
pean airiinpr manufacturing group, sons. tie in 1968. He ran the French part 

are likely wi thin the next few M Lathiere is understood to feel of the Concorde programme, and 
weeks. that, after 10 years as chief execu- became head of Sud-Aviation (later 


The consortium's two principal tive, it is trmp for a change. He has Aerospatiale), before be com i n g 


the Netherlands and Belairbus of i 


architects, M Bernard Lathiere, worked at punishing pace, travel- president of Airbus in 1975. He is production line on time and to spec- Spain with 42 per cent Fokker of 

president and chief executive since »wg worldwide in a fierce battle to Inspector-General of Finances ifi cation. the Netherlands and Belairbus of 

1975, and M Roger Beteille, execu- win sales against competition from fa the French civil service. To date. Airbus has won firm or- Belgium are associates, sharing in 

tive vice-president and general his arch-rival, Boeing of the U.S. He may remain in the govern- ders for 411 aircraft (A-300s,A-310s the work but having no financial 

manager, are both leaving, Herr His most significant achievement nient service in another post,, or and A-320s) with commitments for stake in the venture. 

Franz Joseph Strauss, Bavarian has been the launching of the A-320 may take up a top post in industiy. another 43 aircraft, and a consider- The Airbus supervisory board 


To date. Airbus has won firm or- Belgium are associates, sharing in 
ders for 411 aircraft (Ar300s, A-310s the work but having no financial 


Premier and chairman of the Air- 150-seat airliner last year, after M Beteille was an engineer with 
bus Industrie supervisory board, in- several years of lobbying govern- Sud-Aviation and Aerospatiale be- 
dicated yesterday in Paris. meats. fore joining the newly created Air- 

M Lathiere, 56 in March, is ex- M Lathiere bad a distinguished bus organisation in 1970. He has 
pected to go next month when his career in the French civil service, been in til health for some time. 


M Beteille was an engineer with able additional number of options, will select replacements for M Lath- 
Sud-Aviation and Aerospatiale be- Airbus is planning to raise its pro- Sere and M Beteille soon, 
fore joining the newly created Air- duction rate from three to four or Both men are regarded as diffi- 


second five-year term as president especially in public works and A quieter personality than the 


more aircraft a month by 1986, to cult to replace, but the board can 
meet last year's big inflow of de- choose from several r-nnHiHatna m 
m a n d. the four countries involved. 


Thatcher faces 0pec talks Paris lifts petrol 


expected 
to produce 
agreement 


By Dominic Lawson in Geneva BY PAUL BETTS IN PARIS 


BY PETER RIDDELL AND PHILIP STEPHENS IN LONDON 


£1,267.5 a tonne. Page 32 
GOLD rose 84.75 on the London bui- 


and the weakness of sterling. 

The opposition Labour Party’s 


lion market to 8302.75. It also 4m- censure motion, which wiD be de- 
praved in Zurich to 5303.15. In New bated tomorrow, is the first sinm 
York, the Comex February settle- well before the 1983 general ele- 


ment was $301 JO. Page 34 


tion. The Labour leadership's deci- 
sion to raise the political stakes by 


LONDON: Equities plunged on in- ™ w poura suures oy 

terest-rate fears S gtits SSSS **£*** 

managed gains. The FT Ordinary Eef that the party may be abfe to re- 

SxtextelTforther 16.7 toSS ffa the politick initiative after the 


h MINISTERS of the Organisation of ; 

- . .— . Petroleum Exporting Countries! 

TrAV (Opec) began a further round of 
M talks yesterday evening in Geneva, 

t confident of reaching an agreement 

that would bring Nigeria back into 

STEPHENS IN LONDON tiy> Opec pairin g fold nlsn offer 

the UK an opportunity to realign its 
Tnltrc between Britain's Na- oQ prices with the Organisation's, 
tional Board and the Under proposals apparentty sup- 

National Union of Mine- Ported by 10 of the 13 Opec mem- 

workers ended with the ber-states, Nigeria will accept an of- 

board ex pressing little opti- Ecial price for its Bonny light 
mism that there would be a crude of $2825, while Arabian 
quick settlement to the pit >Heavy would stay at $26.50. I 

dispute. Page 7. To complete the price differential 

package, the Opec marker crude 

look remained uncertain until pros- Arabian light would foil to between 
pects for oil prices became dearer. ^27-90 an d 628 a barrel from its cur- 
During yesterday’s pvrhangre m rant level of $29. Iran and Libya 
the House of Commons. Mrs m ai nt a ining great opposition 
Thatcher and Mr Lawson faced a to a cut in the marker tost night, 
strong and effective attack by La- ministers were considering 
bour. Mr Neil re™™* the Labour several ways to avoid u n nec ess ary 
Party leader, said there was now "a nations over the issue. They may 
crisis of confidence” as a result of abandon the concept of a marker 
gove rnment bungling of nmnomio crude altogether or adopt a “token” 


iake-up at Airbus EEC farm 

spending 

transport, before being appointed ebullient M Lathiere, M Beteille The shareholders of Airbus In- #11 ^ ^ 

Directs ur- Adjoint de F Aviation Civ- has been primarily responsible for dustrie are Aerospatiale of France, I I PY fPPll 

tie in 1968. He ran the French part knitting tee multinational Airbus and Deutsche Airbus (including 
of the Concorde programme, and team together, and ensuring that Messerschmitt- Boiko w- BJ o hm ) . 

became head of Sud-Aviation (later the sales won by M Lathiere were each with 37.9 per cent, British Aer- 

Aerospatiale), before be com i n g translated into aircraft leaving the ospace with 20 per cent and Casa of ® vOvlII VviJ 

president of Airbus in 1975. He is production line on time and to spec- Spain with L2 per cent Fokker of _ 

” ifi cation. the Netherlands and Belairbus of K«r C! | dK|| 

To date. Airbus has won firm or- Belgium are associates, sharing in R/ y LfF i *"T R/U 

ders for 411 aircraft (Ar300s, A-310s the work but having no financial ** 
and A-320s) with commitments for stake in the venture. By Quentin Peel In Brussels 

another 43 aircraft, and a consider- The Airbus supervisory board . XHE COST of the European Corn- 
able additional number of options, will select replacements for M Lath- myjn itv> s Common Agricultural Pol- 
Airbus is planning to raise its pro- iere and M Beteille soon. iev (CAP) will increase to Ecu 20bn 

duction rate from three to four or Both men are regarded as diffi- ijUbn) in the current financial 
5 ™ nth ^ 1986 to cult to replace, but the board can yeai . | despite efiorts at re- 

meet last year's big inflow of de- choose from several candidates m &nn> eec Foreign Ministers were 
mand. the four countries involved. warned yesterday. 

— — The figure is Ecu 2bn (S1.4bn) 

4 VO 4* a ■■ more than the Finance available and 

11 I ~m -I- I some Ecu 700m more than the bud- 

rans mis petrol 

m ■ In addition to teat increase, EEC 

— ^ J-. . _ ■ member states stiff have to find 

nri PfllTlTril I % some way of financing the prom- 

*vV V'VJJU.l.M. VrXkJ ised Ecu lbn reduction in Britain’s 

budget contributions, supposed to 

t*j j 1 • be met during 1985. 

C 1 I T Ol* PR^lll # r '■*’11 1 1 The extent of the Community’s 
»U. vv 14UI %, JL UIHI4L budget plight was outlined to the 

w— * Council of Ministers in Brussels by 
Mr Henning Christophersen, the 

BY PAUL BETTS IN PARIS former Danish Finance Minister 

THE FRENCH Government lifted time of heavy consumption because present EEC Budget Commis- 

all controls on petrol prices last of the cold winter spell. That would ,v ■. . 

night after a rulfog by the Euro- clearly have put upward pressure “ 

pean Court cd Justice in Luxem- on home fuel prices ^ 

bourg teat tee existing French M Pierre Beregovoy, tee Socialist * J. ■ . 
pricing system contravened the Finance and Economy Minister, budget. 

The decision to lift price controls move that helped to reduce prices. ^ in 081 parlicu iir y in ^° n 
as from midnight is expected to m- He added teat he supported the lib- “2: 
tensity the already fierce discount eralisation of industrial prices as JEf Kg 


price controls 
after court ruling 


THE FRENCH Government lifted time of heavy consumption because 


The Foreign Ministers yesterday 


wiir at French petro! p^ps. Apti- .OPg . fair co mpC Uti„„ g^r- 1 “S^r^&S 


cipating the Government’s move, all an teed. .. - _- . , ... , , - , 

the main French petrol retailers Under the new system, French oil tSf a S , feJ e »i£ e J21jf 

have started ofiering big discounts companies will simply have to sub- proper budget for the current 

at many pumps in recent days. mil tteir petrol price schedules to ^ 

swirtAh mm ^ ...Hi Pinm/v nf iniefnr f h a “ e European Parliament; a need 


at many pumps in recent days. mit their petrol price schedules to 
French petrol prices have until the Finance Ministry. However, the 
now been fiwri by a c omplicate d Government intends to introduce 
formula that establishes a maxi- several safeguards to protect con- 


mum price. Retailers are then al- sumers from tee risk of possible 
lowed to offer discounts of as much sharp increase in petrol prices, 
as 18 centimes for four-star petrol Increases at petrol stations will 
and 17 centimes for lower grades, have to be held down to a maximum 


. iL. Ljy me uuiupctm ra^ uauiciiL, a mx u 

; totaSS g finance the yawning defidtand 

0 protect con- theneed for an agreement on when 

nnorihle to begin paying increased long-term 
1 ■**? contributions to Community fi- 

roi pnees. nances. 

1 stations will Mr Christophersen warned teem 


“£”2 ? have tobe held down toa maximum that tee present ad hoc financing 

“STS ^ e 2^ en 5 m cent arrangement would begin tomu^ 

I«i by the Laferc supermarket rent of tee average price of petrol in sakm difficulties in parts of the 
cham have diaflenged the regufa- Prance. At tee same time, the Gov- f wrm hlldprt “ and * ffSr. w 


tions and offered illegal dis c oun ts eminent intends to hold down pet- 
of as much as 30 centimes. The Lee- ml prices in rural or m cummin 


Section HI 

TOKYO: Biotechnology Issaai-vese 
sought in brisk trading and the Nik- 


damage caused by tee miners’ 
strike- • . 

-The motion- follows a 7 pere^ ' 
tage-point rise in British banks' 


He challenged Mrs Thatcher to. erode stream. 


marter^$29 that would rrfer to no jero chain also took the issue to the areas distant from refineries. 


Collapse averted 4121 to u^sjn. section m interest 

Ausfria'g coalition ' goramment SOUTH AFRICA introduced tighter 
ave ^^ a threat to its survival by controls over foreign e x c h ange for three 
accept^ a puhhcapotogy from De- markets and bank lending. The aim S “T 
fence Minister Fnedhelm Fnscb- i s to limit speculative trading. ^teriii 
enschlager, who is at tee centre of w hkh the authorities blaroe fOT OTaU ? 
rontovemy over his reception of a much of tee rand’s recent decline. J™” 
Naa war craninaL Page 2 Page 3 ? i , 


market average gained j base lending rates on Monday. UK 


interest rates have been raised 
three times in the last three weeks 


say. whether tee intended to change 
the Government's policy in view of 
the failure edits recent moves. 
Similarly, Mr Roy Hattersley, La- 


„ 1; | Eun^iean Court, argumg that the The liberalisation of pump prices 
■-JJJ ^L-Yrench fonnnla contravened the in- France is-ecpected to Iwd to a 

?^^^ pt ^ by0peCOnce rTreaty of Rome. further shakwiin French petrol 


before, in 1980. 

The proposals represent the ske- 


The decision to lift petrol {Nice distribution. 


further shake-up in French petrol 


■SSSS SOUTH 

oootnis over foreign exchange for three years, 
he centre of whirh S ^ Sms against other leading 


Si mil a r ly, Mr Roy Hattersley, La- , pr^x»ais reprraraiuie sse- controls was welcomed by the big « . n ■ . . . „ , 

hour's deputy leader and the Shad- ^ Dn °* 8 system teat Opec min is - 0 jj companies operating in France, 
ow Chancellor, said teat Mr Law- d^peratety hopewill end the white had beencalSJgfor complete 

son should remove some of the mv chaos m official world oD prices ii>«»ralisfrfckm of iwiopk in thp fare of _ . contest the right of the 


ow C h ancellor, said that Mr Law- 
son should remove some of the un- 
certainty that was still prejudicing 
the pound and interest rates by ad- 
mitting teat the policy of allowing 


Nazi war criminal. Page 2 


JAPAN and the UB. agreed to pur- k ^ ses on ^ ^ ndon Stock £*- 


Gelli funds decision sue separate studies on four market 


currencies yesterday after Mon- the pound to float freely had been 
day’s sharp nre to mterest rates, abaSi LabouTbSieves tee 
but shares sufiered further heavy Government must concede that 
losses on the London Stock Ex- there has been a change of policy 
ctiaugs- . away from a free-market approach 


tors desperately hope will end tee 
chaos in official work! oil prices 
which erupted in October when the 
UK cut its official price from $30 to 
S28.B5. The Nigerians responded by 
cutting their prices by up to $2, in- 
cluding a reduction in the price of 
Bonny Light from $30 to $20. 

The Nigerians are now willing to 
raise their official price to $28.65. 


liberalisation ot prices in the face of 


the increasing competition from in- 
dependent retailers. 


mum petrol prices, but it said tee 


e uo Y' farm budget- and for the EEC food 
m Pv aid programme - by AprlL 
mi tain fj e saijj the ministers must agree 

- on how to finance the inevitable 
d"to a before the Commission could 

, produce a new draft Officials fear 
petro that it might be June before the 
whole budgetary process can be 
ussels completed again, 
if Jus- However, tee ministers yesterday 
of tee foiled to agree on ways of providing 
mini- the extra cash and seriously ques- 
id tee tioned the Commission's estimates 


A Swiss court in Lugano rejected a 
request by the lawyers of Italian fi- 
nancier Udo Gelli to release funds 
* frozen in Switzerland after GeUfs 
arrest in September 1982. 

Rebels kill 32 

Angolan anti-government rebels 
killed 32 civilians in an attack on a 
village near the capital, Inand a . 
Portuguese state radio said. 

Break in fighting 

The Government of El Salvador and 
the country's guerrilla leaders 
agreed toa break in fighting during 
a national vaccination campaign for 
400,000 children. 

N~ban pledge 

New Zealand’s Prime Minister Dav- 


areas m which the U S H**™? Ja- Trading in the pound remained towards intervention if the markets Tfae Sgura “ the last official price 

pan unfairly discriminates against extremely nervous, however, ahead are to settle down. agreed by tee British National Oil 

U.S. goods and services. Page 4 of a conclusive outcome to the Gen- Mr Lawson argued that the Gov- Corporation. BNQC has yet to offer 
rvnruMATinNAi Unn^ pw «*} ^ °fthe Organisation of Pe- eniment’s policy was that “tee ster- fupptiers a jmee lor January, al- 
pnERNATlONAL Monetary Fund troleum Exporting Countnes ling exchange rate is always taken it has sold all its January 

teun left_ Ankara after two weeks of (Opec). Sterling’s rise was also lim- into account in assessing tee cor- 811(1 Februar y crude oQ entitlement 

i ted by a farther surge in the doL net financial policy at the time." on ^ s P ot m^rlrat at an average | 
Jar’s value in late European trading. nn p ntf p 12 P™* of abont *27- Opec"s hope is i 

Change dealers said SlerlhJ^^ tiiat the UK will dutch at this olive 

the increase in UK interest rates port prospects; i^t , Page 12; Continued on Page 12 

bad discouraged renewed specula- London stock market report. Oil companies return to Ecuador, 
tion against sterling, but the out- Page 27; Money markets, Page 33 Page 4; Commodities, Page 32 


id Lange-said be would stick to the second quarter to 83.2m. Page 13 
ban on unclear ships or weapons ,, - ___ . . . , . 

despite increasing pressure on his 

Government Page 3 to net P rofits « ^ $493m, after a 1983 

1am Cl lkw Pntfa It 


talks with the Turkish Government j ted by a farther surge in the dok 
amid reports that Turkey and the Jar’s value in late European trading. 
IMF might be planning another _ . ' . . 

one-yeaTstand-by agreement Foreign exchange dealers said 

the increase in UK interest rates 
HONG KONG director of trade bad discouraged renewed specula- 
Hamish Madeod left for Washing- tion against sterling, but the out- 

ton to persuade the U.S. to abandon 

new textile import regulations. — _ j - # 

RANK ORGANISATION, UK leis- 
ure and industrial group, raised 

pre-tax profits by 52 per cent to nUAVAOnm 
£105^m ($11 7m) in the year to end- III 11, fTH^ D I D 
October, on turnover down from mT 

£742.9m to £724.7m. Page 16; 

Lex, P&ge 12. BY DAVID WHITE IN MADRID 

COMMODORE INTERNATIONAL, A 8200m microchip-producing vell- 
um. home computer group, suffered tore planned by American Tele- 
a 94 per cent profits decline in the phone & Telegraph (AT&T) and 


M Michel Lederc said last night WoOing. 

teat he expected to see the price of ^ e 5 lause ^, tt ^ EECtr ! 6 ?^ prohib- Sir Geoffrey Howe, the British 
four-star rwtojl drop to FFr 5 a litre quantitative restactions on Foreign Secretary, said: “We will 
in coming weeks from its current measures with an equw- look at every extra Ecu (in the bud- 

level of between FFr 5.70 and FFr ^ get) ^ utmost care," an 

5^4 a litre. . 01 defying the hignest court implicit warning of a renewed 

The Government decided yester- ^ EC ;? e J re “ ch ^ rn ™ t f°“ nd of L i »e“using budget pruning 
day, however, to maintain controls waa , left noophon but to scrap before the Ten can reach agree- 
ra domestic foci prices. That ap- * chan £ e ,ts -S*™ o£ “ nta > ,s - ^ot 

pears to reflect its preoccupation Plan to cut surtax charge. Continued on Page 12 

with freeing home fuel prices at a Page 12 Race to meet accession. Page 2 


meat 

Continued on Page 12 
Race to meet accession. Page 2 


GinrimiMi on Parre 12 P ^ ice ot 81)0111 ^ hope is 
that the UK wtii chrtdr ct tins olive 

port prospects; Lex, Page 12; Continued on Page 12 

London stock market report. Oil companies retain to Ecuador, 
Page 27; Money markets, Page 33 Page 4; Commodities, Page 32 



Washington may block AT&T 
microchip venture in Spain 


to net profits of 8493m, after a 1983 
loss of $l.lbn. Page 13 

DEUTSCHE BP is closing two loss- 
making refineries in north Ger- 


<*imnilliin __ J l__i DEUTSCHE tir is dosing two loss- 

Cx LI 6TTI ilSS end fast making refineries in north Ger- 
Three urban guerrillas on hunger many, with the loss of to 1,000 
strike' m West German jails have jobs. Page 13 
broken their fast after eight weeksL AKZO, Dutch chemicals group. 

raised profits by 75 per cent to a re- j 
... cord FI 750m ($208^m) last year. 

Priests to be armed Sales were 10 per cent ahead at FI 

Five Sikh High. Priests fa the Indi- *®-*^ }n - P a £ e 13 
an holy city of Amritsar have been ' 

gn-en penaissfan hy local authari- We apok^ise for any typographical 
ties to carry firearms to protect errors in today’s edition arising 
themselves against possible attack from industrial action by members 
by extremists. A Sikh leader was of tee National Graphical Associa- 
wx> unded in Amritsar earlier this tion fa the proofreading room fa 


A $20 0m microchip-producing ven- which vets sales to East bloc coun- Espana, using what is considered 
tore planned by American Tele- tries. Thai has led the U.S. to press "leading edge" technology. Both tee 
phone & Telegraph (AT&T) and Spain for a bilateral arrangement product 1.75 micron Hne separation 
other high-technology investment The U.S State Department custom-made chips and the design 
projects in Spain are in jeopardy pushed its case last June for a pact software are regarded as “highly 
imip-Bs Washington secures an on the re-export of “dual-use" tech- sensitive.” 
agreement from Madrid on control- nology teat might have military ap- The issue also affects a planned 
ling the reexport of materia] and plications in Communist countries. S20m fibre optics plant which tee 
technology to East bloc countries. In September it presented a formal Spanish are negotiating with Corn- 
Export from the U.S. of both request to Madrid with a draft ing Glass Works of the VS. Both 
equipment and knowhow for tee agreement The Spanish Cabinet projects are key elements in an am- 
projects has to be approved far tee has discussed the agreement and bilious electronics programme be- 
Department of Commerce, whose tee UE. is hoping for a formal deri- fag supported by the Spanish Gov- 
verdict can be challenged by tee sion before President Ronald Rea- ermnent 

Defence Deportment and put to an gan visits Spain fa May. Telefdmca, a partner in both pro- 

interagency review board. The US. wants re-export controls jects, said, however, that negotia- 

Informed sources said yesterday tobe built into Spanish laws to rein- tions on the microchip plant were 
there was a “reasonable possibility' farce its own legal powers over the going ahead on schedule and that it 
that the US. would refuse the nec- US. companies that set up fa c iliti e s hoped for a definitive agreement 
essary export licences in the ab- in Spain. soon. 

sence of a US. agreement with AT&T signed a protocol agree- The jus-month delay in dealing 
Spain. 


in Spam. soon. 

AT&T signed a protocol agree- The six-month delay in dealing 
meat fast year to establish a micro- with AT&Ts export licence applica- 


Spain does not belong to Cocom, chip manufacturing base in Spain tion in the US. is not considered ab- 


month. 


London. 
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EEC sets new deadline 
for enlargement accord 


BY QUENTIN PEEL IN BRUSSELS 

SPAIN, PORTUGAL and the EEC 
member states are facing a hectic 
timetable over the next two months 

to complete negotiations on the en- 
largements of the Community, after 
the failure of their foreign minis- 
ters this week to make any appreci- 
able progress on the outstanding is- 
sues. 

The latest rounds of abortive 
talks in Brussels foundered on the 
continuing differences both within 
the EEC and with the applicant 
states on agricultural trade, fish- 
eries, and proposed restrictions an 
labour mobility affecting Portu- 
guese workers. 

Sig Giulio Andreotti, Italy's For- 
eign Minister and president of the 
EEC Foreign Minister's Council, in- 
sisted, however, that all were 
agreed on the “absolute necessity” 
of completing the talks before the 
European summit meeting at the 
end of March. 

The European Commission and 
national officials based in Brussels 
how have just three weeks to pro- 
duce a Community consensus on 
the outstanding issues before the 


next Council of Ministers meeting. 
A Commission paper has been pro- 
mised for the end of next week. 

Sig Andreotti said the ministers 
might decide to extend their Febru- 
ary meeting to three days in order 
to make progress. He also suggest- 
ed an extra council meeting in early 
March, before the regular meeting 
in the middle of the month. 

“With three such meetings it 
must be possible to reach a conclu- 
sion," he said. 

“We have decided that negotia- 
tions both with Spain and Portugal 
must be completed before the end 
of the March European CounciL It 
means a great effort is going to 
have to be made, but it is feasible." 

Sir Geoffrey Howe, the British 
Foreign Secretary, said too much 
detail in the negotiations had been 
left for the ministers to decide, 
making it impossible to reach con- 
clusions in Lhe time available. 

The ministers have already 
missed two self-imposed deadlines 
for finalising the terms of Spanish 
and Portuguese membership - by 



Sig Giulio Andreotti 
the end of last September, and then 
by the end of last year. 

If they fail to agree all the out- 
standing questions by the end of 
March, however, the 12 national 
parliaments are not expected to be 
able to ratify the accession treaties 
in time for enlargement to take 
place on January 1, 1985, the pro- 
mised date. 


FT COMMERCIAL LAW REPORT 

Government undervaluation 
to ICI rivals not an ‘aid’ 

REGINA V ATTORNEY GENERAL EX PARTE ICI 
Queen's Beach Divisioa: Mr Justice Woolf: January 25 1985 


A FISCAL advantage arising out of 
statutory provisions created for the 
purpose of providing assistance to 
certain oil undertakings is not an 
“aid” requiring EEC approval if U 
results from an incorrect valuation 
of feedstock by the Revenue; but 
another undertaking will have the 
necessary standing to proceed 
against the Government in the UK 
If it can establish that the approach 
to valuation was wrong and affect- 
ed its Interests. 

• • * 

Mr Justice Woolf so held when 
giving judgment for Imperial 
Chemical Industries (ICI) on two is- 
sues, and for the Government on 
one Issue, in ICTs application for ju- 
dicial review seeking six declara- 
tions that the Government was act- 
ing or proposing to act unlawfully 
by enacting, or proposing to give ef- 
fect to, section 134 and Schedule 18 
of the Finance Act 1982. 

Article 02 of the European Eco- 
nomic Community (EEC) Treaty 
provides: "(1) Save as otherwise 
provided in this treaty, any aid 
granted by a member 
state .. .which ... threatens to distort 
competition by favouring certain 
undertakings. ..shall. ..be incom- 
patible with the common market” 

Article 93: “(1) The Commission 
shall... keep under constant review 
all systems of aid... (2) If the Com- 
mission finds that aid... is not com- 
patible with the common mar- 
ket... it shall... abolish or alter such 
aid... (3) The Commission shall be 
informed... of any plans to grant or 
alter aid. If it considers that any 
such plan is not compatible with the 
common market. .it shall. ..initiate 
the procedure provided for in para- 
graph 2. The member state con- 
cerned shall not put its proposed 
measures into effect until this 
procedure has resulted in a final de- 
cision.” 

• * 

HIS LORDSHIP said that at Moss- 
morran on the Firth of Forth, Esso 
was building a large ethylene plant 
which, when operational, would be 
in competition with ICTs facilities 
at Wilton, and with BP’S plant at 
Grangemouth. The costs of the ven- 
ture were being shared between Es- 
so and Shell, who would share the 
output There were no other UK 
ethylene producers. 

Ethylene was the raw material 
for a wide range of petrochemical 
products. It could be manufactured 
from various feedstocks. ICI at Wil- 
ton used naphtha, but it could also 
be manufactured using ethane. An 
ethane cracker required fewer fur- 
naces than naptha, and had a natu- 
ral cost advant a ge. 

For some years, the Western Eu- 
ropean ethylene market had been 
depressed and was still suffering 
from over-capacity. The problem 
would persist into the 1990s. ICI 
was naturally most concerned 
about the consequence of Mossmor- 
ran coming on stream. 

Press reports made it dear that 
by 1981 Esso and Shell were not 
prepared to go on with the Moss- 
morran cracker without financial 
assistance from the Government 
ICI feared that it would offer to sub- 
sidise Mossmorran. 

In an attempt to prevent that ICI 
had a series of meetings with the 
Government at the very highest lev- 
el It was of the view, however, that 
the discussions had not Influenced 
the result It considered that Esso 
had received some form of assur- 
ance that a sufficiently low inter-af- 
filiate transfer price level had been 
accepted for taxation purposes to 
make it worthwhile for the Moss- 
morran project to proceed. Also, it 
alleged that the Government had ft 
similar understanding with BP so 

FINANCIAL TftES. LISPS No. 190640. put>- 
IgtwJ daffy except Sundays and holidays. 
U.S. subsofpOon raws $420.00 per annum. 
Second ctasn postage pud at New York. N.Y. 
and at additional rating centres. POSTMAS- 
TER: send address changes to; FINANCIAL 
TIMES, 14 East eOft Street New York. N.Y. 
10022 


that a threat of closure at Grange- 
mouth was lifted. 

The means by which the Govern- 
ment was proposing to fulfil its 
commitment to the oil companies 
was, so ICI contended, through sec- 
tion 134 of and Schedule 18 to the 
Finance Act 1982. It asserted that 
the Act required ethane used at 
Mossmorran and Grangemouth to 
be undervalued for petroleum reve- 
nue tax purposes. The undervaluing 
would result in less tax being paid, 
because the higher the value the 
larger the profit 

The Oil Taxation Act 1975 had in- 
troduced petroleum revenue tax. 
Section 2 set out how the tax was to 
be computed, making a distinction 
between “arms-length” and non 
“arms-length” transactions. 

One condition which must be sa- 
tisfied to bring a transaction within 
the definition, of “arms-length" in 
paragraph 1 of Schedule 3 to the 
Act was that the terms of the sale 
should not be affected by any com- 
mercial relationship between seller 
and buyer, other than that created 
by the contract itself. 

The market value under the Act 
was the price at which the oil could 
have been sold to a willing buyer at 
the relevant time in a sale at arms- 
length under certain conditions. 

Section 134 of the finance Act 
1082, which only applied to non 
arms-length contracts, contained 
alternative provisions for calculat- 
ing petroleum revenue tax. The tax- 
payer could make an election the ef- 
fect of which was that the value of 
ethane was determined in accord- 
ance with a formula specified in the 
election. The nature of the election 
which could be made was strictly 
controlled by Schedule IB to the Art 
and the Inland Revenue was re- 
quired to reject it unless certain cri- 
teria were satisfied. 

The difficulty over valuation 
arose because feedstock was not be- 
ing provided by Shell/Esso and BP 
at Mossmorran and Grangemouth 
to an independent company by 
arms-length transactions. They 
would be interfiliate transactions. 
ICI was the only UK ethylene pro- 
ducer unable to take advantage of 
the new tax regime. 

In its application for judical re- 
view, ICI sought to establish that 
the Government, by enacting sec- 
tion 134 and Schedule 18, was pro- 
posing to act unlawfully. It con- 
tended inter alia that the Govern- 
ment’s action contravened article 
03(3) of the EEC treaty. The issues 
could be divided into three heads: 
Community law, domestic law and 
locus standi [right to be heard in 
proceedings]. 

Community law. The question 
was whether the 1082 Act constitut- 
ed an “aid" under articles 92 and 93 
of the treaty. Mr Alexander for ICI 
submitted that "aid" had a wider 
meaning than "subsidy", and in- 
cluded any form of assistance or ad- 
vantage given by a member state to 
an undertaking, which would not be 
available in the ordinary course. 

In Steenkolenmijnen (19611 
ECR 1 19 the European Court said 
that "the concept of aid is wider 
than that of a subsidy because it 
embraces not only positive bene- 
fits... but also interventions which, 
in various forms, mitigate the 
charges which are normally in- 
cluded in the budget of an under- 
taking..." See also Italian Gov- 
ernment v Commission (1974J 
ECR 709. 

It was clear that a fiscal measure 
such as the 1982 Act could amount 
to an aid. Equally it was dear and 
was accepted by ICI that if legisla- 
tion provided for a valuation which 
reflected the current arms-length 
valuation, such a provision would 
not normally amount to an aid. A 
valuation on that bads did not con- 
fer any benefit and was in the “nor- 
mal course”. 

In practice the 1982 Act did give 
Shell/Esso and BP options which 


were not otherwise available to 
those liable to petroleum revenue 
tax and which were introduced with 
a view to giving them assistance. 
However, that did not mean thai 
the Act necessarily created an aid. 

So far as the supply of ethane for 
petrochemical purposes was con- 
cerned, the 1982 method of valua- 
tion was much more likely to reflect 
what would happen if there were to 
be an arms-length transaction than 
the method under the 1975 Ad The 
assistance provided by the 1082 Act 
was therefore justifiable. 

As was the case under the 1975 
Art, the 1982 Act required a proper 
valuation to be made and in the or- 
dinary way that should not result in 
an unjustifiably low valuation. In- 
land Revenue officials would not 
deliberately abuse their powers in. 
applying tile legislation. If they ax> 
cepted a price formula which pro- 
duced too low a value, such misap- 
plication would be made in good 
faith and without the intention to 
grant aid. 

If the Inland Revenue were to 
benefit the oil companies by adopt- 
ing a wrong valuation, that could 
not be remedied by reliance on Arti- 
cle 93 (3) because no aid would be 
involved. However, had Article 93 
(3) been infringed in a manner 
which gave ICL rights under the di- 
rectly applicable final sentence, it 
would have had locus standi. 

Domestic law. ICTs primary con- 
tention was that the Inland Reve- 
nue was proposing to adopt a valua- 
tion of ethane for the purposes of 
the 1982 Act which was unreason- 
ably low. 

The parties were agreed that be- 
cause of the absence of comparable 
sales, it was necessary to take into 
account evidence of sales at arms- 
length of methane and ethane for 
use as fuel 

It was agreed that an arms- 
length price was the best price, 
which an unrelated seller could ob- 
tain from a willing buyer. On that 
approach. Id's valuation was 28 
pence per therm, while the Govern- 
ment’s was 10 pence a therm if 
firm, and 7 pence if variable. 

The Government’s evidence was 
not correct in so far as it indicated 
support for a 1982 price of approxi- 
mately 10 pence a therm for a sale 
at arms length. It would be unrea- 
sonable for the Inland Revenue to 
adopt a valuation of 10 pence based 
on that part of its evidence. It was 
below the price which, for the rele- 
vant quantity of ethane and for the 
period under consideration, would 
attract other users. They would be 
prepared to pay at least 15 pence. 

Locus standi. It was made clear 
in Inland Revenue Commis- 
sioners v National Federation 
of Self-employed [1982} AC 61 7, 
that normally one taxpayer was not 
entitled to seek judicial review in 
relation to another taxpayer's af- 
fairs. 

Id did, however, have the neces- 
sary standing. The whole history of 
the negotiations between it and tbe 
Government before implementing 
of tbe 1982 Act underlined that both 
were well aware of the effect the 
special provisions could have on 

Its interests related to the ques- 
tion of valuation under the Act, the 
very matter which it had succeeded 
in establishing was not properly 
considered by the Inland Revenue. 
If those interests were being ad- 
versely affected by a wrong ap- 
proach to valuation, its only possi- 
ble remedy was judicial review. 

For ICI: Robert Alexander QC, 
David Vaughan QC and Gerald 
Barling (VO White). 

For the Government : Samite! 
Stamler QC, Francis Jacobs QC 
and John Mummery (Treasury 
Solicitor). 

By Rachel Davies 

Barrister 


W. Europe 
to discuss 
joint space 
projects 

By Peter Marsh In London 

MINISTERS from 11 West Euro- 
pean nations meet in Rome today 
and tomorrow to decide on the 
framework for joint efforts in space 
technology 1 until the end of the 
century. 

At the top of the agenda will be 
discussion on the part Western Eu- 
rope should play in the U.S.'s pro- 
ject to build a manned space station 
by the early 1990s. 

The gathering will also consider a 
set of proposals in satellite and 
rocket technology which would in- 
crease Western Europe's annual 
budget for co-operative projects in 
space by 70 per cent in the next five 
years from its current level of 
S740m. 

This week's meeting is under the 
auspices of the 11-natian European 
Space Agency (ESA), a Paris-basal 
co-ordinating body set up in 1975 
which is in charge of Western Eu- 
rope’s joint space programmes. 

The agency receives its funds di- 
rectly from governments, with 
France, West Germany, Britain and 
Italy being the biggest paymasters. 
The cash is spent largely in West 
European industry and in ESA’s 
three research centres in Holland, 
Italy and West Germany. 

ESA officials will put before the 
gathering a series of ambitious pro- 
posals aimed at strengthening 
Western Europe's role in key areas 
of space technology. The officials 
want the ministers to ratify the 
broad thrusts of these projects - 
though without committing the in- 
dividual governments to specific 
sums of money. The proposals in- 
clude: 

• Joining the U.S. effort to build its 
manned space station. Western Eu- 
rope's contribution would be a mo- 
dule called Columbus that plugs in- 
to the core of the U.S. orbiting base, 
to which President Reagan has 
committed 58bn. The Columbus pro- 
ject, in which West Germany and 
Italy would play the leading role, 
would cost S2bn until 1995. The mo- 
dule would contain laboratories for 
work in zero gravity such as materi- 
als processing. Britain could play a 
supporting role in building a free- 
flying platform - to cany cameras 
for observation of the earth - that 
could be part of Columbus. 

• Further development of the Ar- 
iane rocket oo which Western Eu- 
rope has already spent about S750m 
over the past decade. France, which 
has led the Ariane project to date, 
would pint up tbe lion’s share ol the 
S2bn that the new project would 
cost Under the proposals European 
engineers would build Ariane-5, a 
new, heavy duty form of the exist- 
ing versions of the rocket It would 
include a powerful cryogenic engine 
called HM-50 to give extra thrust 

• New efforts in telecommunica- 
tions and earth-observation satel- 
lites. Under discussion will be plans 
to spend S1.7bn and Sl^bn on these 
two programmes. ESA would devel- 
op new forms of telecommunica- 
tions satellite - for instance those 
with their own computer processors 
so they could act as telephone ex- 
changes in the sky capable of send- 
ing signals not only to ground sta- 
tions but other satellites. 

In observation satellites the agen- 
cy wants to develop spacecraft with 
new sensors to take detailed pic- 
tures of the earth and oceans. The 
pictures can be used, for instance, 
for studies of crop growth or to 
monitor fish breeding areas. 

• An increased scientific pro- 
gramme. ESA officials want ap- 
proval for extra cash for astronomy 
satellites and probes that would fly 
to remote parts of the solar system. 
The programme would cost 51.6bn 
over 10 years. The most exciting 
mission would be a remote- 
controlled trip to the asteroids - a 
belt of planetary debris between 
Mars and Jupiter - which would re- 
turn rock from the asteroids to 
Earth for analysis. 

• Extra cash for technical, work in 
low-gravity laboratories. The agen- 
cy wants to spend about S200m on 
experiments in, for example, biolog- 
ical studies in space laboratories 
such as tbe European-built Space 1- 
ab. The latter is a big aluminium ca- 
nister packed full of instruments 
that the U.S. space shuttle takes in- 
to orbit for up to 10 days at a time. 
So far it has made one flight, with 
three more due this year. 

• Work to provide a series of struc- 
ture to support Columbus. In what 
ESA planners call the development 
of “in orbit infrastructure,” the 
agency would spend Slbn over 10 
years on extending Columbus, for 
instance to ensure that it could stay 
in space independently of the UJS. 
space station. 

Part of the cash could be spent on 
development of Hermes, a minia- 
ture version of the U.S. space shut- 
tle which could carry people and 
materials between future space 
complexes and the ground, France, 
which has proposed Hermes, is eag- 
er to see an early start on the devel- 
opment Other countries think that 
the project is not immediately es- 
sential and could push up overall 
costs unacceptably. 

Hanging over the meeting will be 
the question of participation in the 
U.S. space station. Proponents of 
collaboration argue that if Western 
Europe fails to become involved, it 
could miss out in novel areas of 
technology that are bound to be im- 
portant early in the next century. 
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WASHINGTON’S RIFT WITH MADRID OVER HI-TECH RE-EXPORTS: 

U.S. seeks to close Spanish door 


BY DAVID WHITE IN MADRID 

THE U.S.'s anxiety over allow- 
ing high technology industries 
to set up in Spain stems from 
the fact that Spam is virtually 
alone in the Western world in 
being legally end technically 
able to re-export sensitive pro- 
ducts to the Eastern bloc. 

Spain which joined Nato in 
19S2 2nd which is due to hold 
a referendum on membership 
next year is the only Nato coun- 
trv apart from Iceland not to 
belong to CoCom. the co-ordinat- 
ing committee of Western coun- 
tries. including Japan, which 
vets sales to eastern bloc 
countries. Most other Western 
countries have signed bilateral 
accords. 

Spain is alone with Andorra. 
Liechtenstein and San Marino 
among Western European states 
not to be covered by either type 


agreement- 

The U.S. has recorded 
numerous mstacnes of what ft 
regards as dual-use technology 
reaching East-bloc countries via 
Spain since 1979. Between 10 
and 12 Spanish companies are 
understood to be causing con- 
cern. Most are connected to the 
blacklisted company Suiu S.A. 

Sum is alleged to have 
secured licences to import 
advanced technology items 
through a variety of subsidiary 
companies set up in Spain and 
in France and to have re-sold 
these items, mainly to Bulgaria. 

Four of these companies 
including Sum itself are subject 
to U.S. “denial orders," as are 
companies of tbe Barcelona- 
based Piher electronics group, 
involved several years ago in a 
deal to set up a semiconductor 


manufacturing plant in Cuba. 
The semiconductors, ostensibly 
for use in consumer products* 
were rergarded at the time by . 
tbe U.S. as ‘‘fairly sensitive." 
The company is understood to 
have been seeking its removal 
from the blacklist. 

The U.S, is anxious to rein- 
force controls In order to main- 
tain a "qualitative edge" over 
the Soviet bloc in armament 
technology. The "dual-oae” 
concept covers items which may 
have civilian applications In 
the West but which are con- 
sidered liable to have military 
applications in the East, where 
they can bring about short-cut# 
in research and development. 

Both the kind or microchip 
planned in the AT & T venture 
and the optical fibres which 


could bo nude & 

are covered to CoCpta* agreed 

list of “sensitive” iiera8, ; 

Spain ha# 4ft the pakftffeced 
ad hoc guarantees on final 4w 
tinations in specific insaom, 
but the U.S. tasilti on aft over- 
all agreement. At the centre w 
the argument'll the qurstkm 
of whether . the. authorisation 
requirement on re- sale of equip- 
ment and techMtfosy.***? 0 ™ 1 * 
extended to saW* of the end- 
product 

Spanish Forelmv Ministry 
officiate- describe th* - U.S. co ft* 
cere as “exaggerated," argutng 
that genuinely military «U»r« 
are closely cootroU«L/n» 
pressure is seen to some Spanish 
circles si an attempt to SWirtet 
Spain's commercial ties wita 
Cuba. 


Vienna coalition crisis averted 
as Defence Minister keeps job 


BY PATRICK BLUM IN VIENNA 

DR FRED SINOWATZ, the Austri- 
an Chancellor, temporarily defused 
the crisis that threatened the future 
of bis Government by deciding yes- 
terday to keep on Dr Friedhelm 
Frischenschlager, his Defence Min- 
ister. 

Dr Frischenschlager has been at 
the centre oi a row for his actions in 
greeting a convicted war criminal 
and former SS officer on his release 
from an Italian jail last week. 

After a lengthy Cabinet meeting 
yesterday morning, a tired Dr Sino- 
watz said he was satisfied with Dr 
Frischenschlager’s explanations. 
Tbe Defence Minister had apolo- 
gised for his actions and would re- 
main in his job. 

The previous day, Dr Norbert Sta- 
ger, the Vice-Chancellor and leader 
of the small right-wing Freedom 
Party, of which the Defence Minis- 
ter is a member, had threatened to 


bring down the Government by re- 
signing along with all his Freedom 
Party colleagues if Dr Frischen- 
schlager was forced to quit 

Dr Sinowatz read out a statement 
from Dr Friscfaenschlager. in which 
the Defence Minister admitted that 
he had made a serious error. ‘I am 
very sorry for my false estimation 
of the situation, and I can only re- 
gret it before you. Herr Chancellor, 
and the public,” he said. There was 
nothing further from my mind than 
to give this the character of an offi- 
cial reception or military wel- 
come.” he added. 

He said he had acted on humani- 
tarian grounds and reassured the 
Chancellor that he was “guided in 
his political behaviour by the princi- 
ples on which our democratic 
republic was founded.” 

Dr Sinowatz said that by this 
statement Dr Frischenschlager's 


resignation was no longer a ques- 
tion. 

In reply to a question suggesting 
that his hand had been forced by Dr 
Stager's threat to pul! out of the 
Government, Dr Sinowatz said: 
“No, it was not the threat to leave 
that brought this about, but Dr 
Frischenschlager’s statement” He 
said that the Defence Minister had 
done “an excellent job" and that the 
whole Government recognised the 
excellent work done hy the coali- 
tion. That was the decisive factor.” 
he said. 

However, the row is not yet over. 
The Government will now have to 
face a no-confidence vote in Parlia- 
ment on Friday. Many socialists 
were dearly angered by the De- 
fence Minister's actions and the 
party could find that several of its 
members vote against the Govern- 
ment or abstain. 


New phase for security talks 


BY DAVID BROWN IN STOCKHOLM 


THE 35-NATION European Secur- 
ity Conference entered an impor- 
tant new phase at the opening of its 
fifth session in Stockholm yester- 
day when the Soviet Union intro- 
duced a draft treaty on the non-use 
of military force. 

Detailed counter-proposals are 
expected from the Nato delegations 
as early as this week. The confer- 
ence is now expected to break into 
the first in-depth negotiations since 
the talks began a year ago. 

Mr Oleg Grinevsky, the Soviet 
delegate, said he had received in- 
structions from Moscow “to reach 
an agreement in the very near fu- 
ture." He said the recent improve- 
ment in UiL-Soviet relations has 
“given an impetus to constructive 
discussions." 

Mr James Goodby, the U-5. en- 
voy. reiterated strong Nato objec- 
tions to many of the latest Soviet 
ideas, but sounded a more optimis- 


tic note than he had earlier. He said 
the conference had taken an impor- 
tant step away from polemics and 
towards “the real pick-and-shovel 
work." 

It might be possible to begin 
drafting a concluding document as 
early as the seventh session, which 
begins this autumn, he said. 

The Security Conference has 
steadily gained momentum since 
last December, when Nato and the 
Warsaw Pact broke an 11-month 
deadlock and agreed to set up 
“working committees" to consider 
various “confidence-building mea- 
sures" aimed at reducing the risk of 
surprise attack or war in Europe. 

Six proposals have now been 
tabled, including one from the nine 
neutral and non-aligned states, 
which played a key role in tbe for- 
mation of working groups. The con- 
cluding document will have to be 
approved by all 35 participating 
states. 


The two major power blocs arc 
still far apart, but there have been 
signs of movement The Soviets 
continue to stress declaratory mea- 
sures. such as a renunciation of the 
first-use of nuclear weapon* 

The Western allies have refused 
to discuss a ban oo the first use df 
nuclear weapons. However, Mr 
Goodby suggested that the princi- 
ple of non-use of force, which the 
U.S. has indicated it might be pre- 
pared to accept, “could apply to any 
kind of weapon.” 

However, Nato will press for new 
confidence-building measures, 
which go “significantly beyond the 
1975 Helsinki final act,” the envoy 
stressed. These include earlier 
Western proposals to expand ad- 
vance notification and exchange of 
information on military move- 
ments, the mandatory presence of 
observers and adequate means for 
verification. 


W. German carmakers plead 
for end to pollution confusion 


BY JOHN DAVIES IN FRANKFURT 


THE WEST GERMAN car in- 
dustry, which has seen a sharp 
drop in domestic orders during, 
the last few months, has 
appealed for an end to wrang- 
ling and confusion over tighter 
environmental rules. 

Industry executives claim 
that uncertainty about the Bonn 
Government's plans for stricter 
emission controls has caused 
motorists to delay purchases of 
400,000 cars, leading to a “log- 
jam” of pent-up demand. 

Herr Hans-Erdmann Schoen- 
beck, president of the Auto- 
mobile Industry Association 
(VDA), said everything should 
be done to remove motorists' 
fear that they may suffer a han- 
dicap in future through buying 
a car now. There must also be 
an end to attempts to give 
motorists “pangs of conscience” 
about driving by blaming them 
for environmental pollution. 

With motorists unsure about 
what car to buy, tbe West Ger- 
man car industry has seen its 
domestic orders in the last three 
months of last year drop 20 per 
cent below the level a year ago, 
according to the VDA. 


Domestic orders In December 
were as much as 25 per cent 
down on a year earlier, and the 
industry has seen no sign of 
recovery. 

The Government decided in 
September to make tighter 
emission controls compulsory 
for new cars from 1989 (and 
for bigger cars from 1988), and 
to encourage earlier use of 
“ environment-friendly ” cars. 

The decision came after 
lengthy argument which forced 
Herr Friedrich Zimmermann, 
the Interior Minister, to aban- 
don his original target date of 
1986. There are still question 
marks over the issue. 

The Government this month 
has tried to remove some 
uncertainty by agreeing a scale 
of vehicle tax to give incentives 
for use of “ environment- 
friendly ” cars. 

Herr Zimmermann has also 
arranged talks this week with 
Sig Umberto Agnelli, the Fiat 
chief, as part of a campaign to 
persuade Italy and France to 
go along with West Germany's 
anti-pollution plans. 

Questioned about union 


claims, that there was a danger 
of short-time working to the 
industry soon, Herr Schoenbeck 
said the position varied from 
one company to another. “If 
one factory sees the need to 
introduce short-tune working 
because orders have fallen, that 
doesn’t mean that short- timo 
will spread like wildfire to all 
factories," he said. 

Of the main manufacturers 
in West Germany, Daimler- 
Benz is known to have been 
little affected by the latest 
industry setback, but the trend 
is being viewed with concern 
by other companies, including 
Volkswagen, Ford and QpeL 

Predictions for the West 
German car market this year 
show wide swings, with the 
industry seeing a market 

potential of 2.5m cars and 
a horror scenario of . sales fall- 
ing 600,000 short of this. 

Car sales in West Germany 
fell 1.4 per cent to 2L39m last 
year. The industry blames most 
of the setback on environmental 
controversy, but concedes that 
it was also due to lack of 
supplies through the strike last 
May and June. 


Friderichs faces tax charge 


BY RUPERT CORNWELL IN BONN 


HERR HANS FRIDERICHS, 
the former Free Democrat 
(FDP) Economics Minister and 
chief executive of Dre&dner 
Bank, is facing an extra charge 
of tax evasion, in connection 
with West Germany’s illicit 
party political donations scan- 
dal. 

He thus joins his successor 
as Economics Minister and fel- 
low FDP member. Count Otto 
Lambsdorff, in being accused 
of tax evasion as well as being 
sent for trial for corruption in 
the so-called “Flick affair." It 


is alleged that he took bribes 
from the giant industrial con- 
glomerate in return for helping 
authorise DM 800m (£22Sra) of 
tax breaks for Flick in the late 
1970s and early 1980s. 

That trial, in which the third 
defendant is Herr Eberhard 
von Brauchitsch. the former 
senior Flick executive, was to 
have begun here on January 10 . 
But it was postponed, much to 
the anger of the defence, to 
order to allow time for a de- 
cision on whether the tax eva- 
sion case should be combined 


with the bribery triaL 

No new date has been set 
for the court proceedings,. But 
deariy, yesterday’s develop- 
ment makes it still more likely 
that the trial will not get under 
way until late spring of early 
summer. 

Herr Friderichs, meanwhile, 
has already stepped aside tern- 
porarily as chief executive of 
the Dresdner Bank, the second 
largest to West Germany, to 
allow him to concentrate on his 
defence, whenever he finally 
comes to court 


Demand foe 
death 
penalty at 
Polish trial 

By Christopher M*dfc! in ToffW 

A POLISH State prosecutor 
yesterday decaanded lhe ^to 
penalty for one security police-, 
man. and 95 years prison tor 
three others, accused of mur- 
dering Ft Jerry Stopieluatfen 
the pro-solidarity prioat. 

At the same time, however. 
Mr Lessok -Pietmindd 
launched an attack on. the 
murdered priest in which ho 
suggested that Fr.Ponieluszko'a 
“extremism” towards govern- 
ment policy, was comparable to 
that of the defendants and had 
led to the crime being com- 
mitted. - -£~ ■••••-’ 

His attack seems designed to 
warn the *' Roman Catholic . 
Church that the Government 
will keep up Its pressure on 
radical -priests to tone down 
their activities and that the 
trial does not signify any 
liberalisation - towards the 
church. . , 

Former Captain . Greegore 
Ptotrowskl. leader of the group 
accused of carrying out the 
murder, sat calmly, throughout 
the more than four hours of the 
prosecution's speeches, his face 
at times RysHtog and then turn- 
ing pale. The strew showed, too. 
as he clenched his fists when he 
heard the prosecutor, who had 
earlier called him a “cold and 
cruel criminal,” demand that he 
ho executed. 

Col ' Adam Fiatrusxka, Capt 
Piotrowsld'a immediate superior 
in the Interior Ministry who has 
denied Inspiring the murder and 
then -helping cover it up, 
listened, impassively to the 
demand that he serve 25 years 
in prison. The prosecution 
claimed the murder would have 
been Impossible without his aid. 
The two- other defendants, 
former Lts Walderaar 
ChznlelowsKT and Leszek Pekats, 
sat with heads lowered to hear 
that they had been “duped” by 
Capt Ptotrowskl Into gotog on 
the kidnap mission, but still 
deserved 25 years to jaiL 
The court has still to hear 
speeches by civil rights lawyers 
representing the Popiesluszko 
family, who can be expected to 
react to the prosecutor's attacks 
on the dead - priest and the 
church. Defence counsel and 
the defendant* themselves atto 
still have to apeak* . 

The prosecution charged that 
the murder was premeditated 
and directed against, the interest 
of the state and the. policies of 
General ' .Wmc tech JarozelsM, 
the Communist party leader,- as 
wel as more directly against 
General Cseelew Klazcz&k, the 
Interior Minister, 

Mr Pietrastoski said that no 
one had been found who might 
have encouraged' Co) Pietruszka 
to help the alleged culprits but 
implied strongly that “ the 
seatot . services of the capitalist 
countries” .might have black- 
maned Capt Ptotrowskl into' 
plunging ahead. with his “poli- 
tical provocation." He stressed, 
however, that no more senior 
meber of the Interior Ministry 
was involved! 

In his dS-mtoute outburst 
against the. church, Mr Pietra- 
slnsU clalqted- that Fr Poplelu- 
szko’s “ eytoenUst actlvtties gava 
birth to the- extremism 


Einns repeat 
record visible 
trade surplus 

By Lance Keyword* (a HtfsfoM 

Finland last y*j»r ' had « 
record visible trade, nupitoraad 
a balanced current account. 
According to Mr Pekka. 
Vennamo. deputy Minister or. 
Finance, “toe economic trend 
will continue! to b«. TWativeljr . 
favourable iu 1985 also," 

Law yeart . foreign trade 
surplus, the first. J or seven . 
years. totalled FM8J3ba: 
(f840m>. due mostly to the ST 
per .cent growth of Western 
exports, Those to the East bloc. 
feU by 13 per cent. 

The forest products tottugtrr 
accounted for STB per cent of - 
the export total of FM80.«bn; 
5”* "***} *°d ' engineering 
smor »,5 pericenb and the - 
chemicals sector IS per cent. 
The Soviet Union kept ite pioee : 
as the principal . buyjw of V 

« -'JSSkSPr* ■; 

On toe import side, th* iimk- 1 
tog order was the SovfcfU&toa, 
West Germany, Sweden and . 
Britain, ... . *• 


$ 


lit 

I 


Shu 


in 

Hot 


5" 

% 





-I' 





Financial Times Wednesday January 30 1985 


'•b 

N 0( 


•Sul 

<K-4th 


tip 
I r 3 s !!' v 

" . .p i U'^ 

V .ur? 1 -' 


South Africa curbs 
dollar dealing 
and bank lending 


BY JIM JONES IN JOHANNESBURG 


*OUTH AFRICA, has intro- 
■ iced significantly tighter con- 
sols over foreign exchange 
atrkets and bank lending Ur 

rend du Plessis, the Finance 
M mister, told Parliament in 
Cape Town yesterday. 

The intention is to limit 
. speculative trading which the 
authorities have blamed for 
much of the rand’s recent 
recline and its wide fluctuations 
<r, foreign exchange markets. 

The country’s gold mines, 
-which in 1984 produced 21.9m 
ounces of gold worth almost 
$6.6bn. at current prices, are 
to be restricted in their foreign 
exchange activities by being 
paid half of their sales revenue 
in rand by the Reserve Bank. 

The mines, which have to 
deliver all . their gold to the 
Reserve Bank, were paid en- 
tirely in rand until February 
1983 when, in a move aimed at 
broadening South Africa’s 
foreign exchange market, the 
Reserve Bank began paying in 
dollars which had to be con- 
verted into rand within one 
week of receipt 

This allowed the mines to 
take advantage of short-term 
exchange rate fluctuations. 
Yesterday’s change in the pay- 
ment arrangements will give 
the Reserve Bank greater con- 
trol over the flow of dollars, 
Mr du Plessls said. 

In a parallel move, the 
Reserve Bank’s rediscount pro- 
cedures have been tightened to 
restrict commercial bank lend- 
ing. In' future commercial banks 
which exceed lending limits will 
not be accommodated by the 
discount houses but will bave 
to deal directly with the 


Attacks mount on Israelis 
as pullout draws near 


BY DAVID LENNON IN TO AVIV 


THE ISRAELI preparations for 
the first stage of the with- 
drawal ■ of its forces from 
Lebanon has moved into high 
gear accompanied by intensified 
guerrilla attacks on the occupa- 
tion forces and their allies. 

Israeli troops have been 
harassed as they hauled equip- 
ment southwards, with guerrilla 
attacks reaching a peak -of -nine 
on Monday which left five 
JsraeU soldiers wounded. 

There bave ..been repeated 
rocket attacks on positions ' of 
the Israeli army and the Israeli- 
backed South Lebanon Army 
militia. In addition, the forces 
moving on various roads have 
been subjected to bomb attacks 
and land mines. 

According to Israeli officers, 
most of the attacks are being 
carried out by local Shi’ite Mos- 
lem groups, but they also noted 
that there has been increased 
guerrilla activity by Palestinian 
fighters. 

Despite the harassment, 
Israel has completed the 


evacuation of military struc- 
tures and heavy equipment 
from the port of Sldon and is 
completing the dismantling of 
Its bunkers along the Awall 
and Zaharani Rivers, defence 
lines which will be abandoned 
by February 18. 

After dismantling Its posi- 
tion* on the. AwaU. River, 
Israel's front tine, in Lebanon, 
bulldozers have been flattening 
the area. 

.. One worrying aspect for Tel 1 
Aviv of the recent intensifica- 
tion of guerrilla attacks on the 
Israeli forces 3s that most of 
them have been taking place 
in the southern areas of Leba- 
non which is only scheduled to 
be evacuated in the third, and 
final, stage of the withdrawal. 

• Lebanese Prime Minister 
Rashid Karami flew here today 
for talks with Syrian leaders 
and said they would discuss 
Israel’s impending troop with- 
drawal and his country's 
economic crisis, Renter reports 
Economic wees Page 15 


Share prices fall sharply 


THE PRICES Of hundreds of 
shares on the Tel Aviv Stock 
Exchange fell sharply yesterday 
as a new selling wave swamped 
the market for the second day 
running in the wake of reports 
that one of the big traders had 
run into financial trouble and 
was being forced .to dump his 
shares, David Lennon reports. 

This is the worst stock market 
fall since the massive crash in 
1983. and there are fears that 


when selling price limits come 
off many shares today there will 
be a farther tidal wave of 
selling. 

Some of the sales were 
attributed to profit-taking fol- 
lowing a sharp rise in prices 
since the beginning of January, 
by as much as 30 per cent in 
many cases. However, much 
more of the selling was 
attributed to panic dumping 
shares. 


OVERSEAS NEWS 


Journalist’s murder strains U.S.-Taiwan relations 


BY BOB KING IN TAIPB 


Reserve Bank for accommoda- 
tion. The underlying intention 
of this Is to restrict lending for 
speculation in foreign exchange 
markets. 

The third control is a move 
to limit leads and lags by oblig- 
ing exporters to remit foreign 
currency earnings to South 
Africa within seven days. 

Mr du Plessis told Parliament 
that imports were falling 
“ drastically ” but that if the 
new foreign exchange measures 
fail to contribute to a control of 
South Africa’s balance of pay- 
ments problems, the Govern- 
ment would - not hesitate ’to 
introduce import surcharges. 

The initial reaction of 
bankers and economists to the 
tighter controls was predictably i 
mixed. It is widely felt that 
the moyes will stabilise the 
rand exchange rate, but that | 
this will be temporary unless 
accompanied by sterner moves I 
to return the economy to an i 
even keel by curtailing govern- 
ment spending, the rising infla- 
tion rate and- money supply 
growth. In Johannesburg 
yesterday the. rand rose more 
than two cents against the U.S. 
dollar to close at $0-49 cents. 

• South African Gold shares 
gave a positive response to the 
moves to protect the rand. 
Although widely expected by 
London dealers in South African 
issues, the moves encouraged a 
good performance from gold 
mining stocks which made pro* 
gress to close with widespread 
gains. The Gold Mines index, 
which only last week fell to its 
lowest level since November 
1982, measured in sterling 
terms, rose 5.8 to 446.1. 

London Stock Market, Page 27 


; WHO KILLED Henry Liu, 
and why? The question has 
1 been haunting Taiwan since the 
52-year-old Chinese- American 

i journalist, author, and possible 
I intelligence operative was gun- 
ned down at his home in Daly 
City, California. 

His killers Were allegedly 
members of the Taiwan under- 
world who had connections 
with Taiwan security officers 
and disclosures in the case so 
far have severely strained 
Taiwan's relations with the 
U.S., its strongest supporter. 
Many fear the incident could 
halt U.S. weapons sales to the 
Island, as well as weaken 
American support in general. 

u Complete disclosure (of 
motives and the security con- 
nections) and visible reform 
of the security agencies is the 
only thing that will make this 
problem go away." said one 
observer. "It could torn into a 
total debacle if Taiwan tries to 
cover up." 

Two underworld figures 
arrested during a nationwide 
crackdown on organised crime 
have confessed to the murder, 
bat have also implicated officials 


of a top security agency. Chen 
Chi Li, the head of the "Bamboo 
Union, a gang estimated to 
have more than 10,000 members 
here and abroad, said that he 
had Informed the officials of 
his plan to kill "someone who 
has done a lot of harm to the 
country." 

Mr Chen implied that he 
murdered Mr Liu, who some 
years earlier bad published a 
biography critical of Taiwan 
President Chiang Ching-Kuo, to 
curry favour in the hope of 
saving ViimgAif from arrest in 
the planned crackdown on 
organised crime. 

Whether or not officials of 
the security agency knew of the 
gang's plan to murder Mr Liu 
— or whether they actually had 
a hand in the making of that 
plan, as some believe — is still 
nuclear. Taiwan has arrested 
three officials, including the 
head of the bureau concerned, 
but has not made public the 
charges against them. 

Two agents of the American 
Federal Bureau of Investigation 
and a Daly City detective last 
weekend concluded a three-day 
discussion with the two civilian 
suspects, but did not meet the 
detained intelligence officials. 





President Chiang . . - Govern- 
ment reforms praised 

The UJS. officers made no state- 
ments on their findings. 

The nature of Mr Liu's activi- 
ties prior to his murder is also 
unclear. The L T S. magazine 
Newsweek says that Mr Liu had 
been an FBI informant. Taiwan 
offered the American investiga- 
tors evidence that It said showed 
Mr Liu bad acted as its agent 
during several trips to China. 


Other reports hinted he may 
have also spied on Taiwan for 
China. 

Some speculate that if Mr 
Liu had indeed been an FBI 
Informant, he may have been 
feeding the Burau information 
on the expansion of Taiwanese 
gangs overseas, particularly in 
the UJS. If so, then the Bamboo 
Union's motive for killing Wm 
is dear. 

Still others suspect he may 
have been preparing another 
book, in which revelations 
embarrassing or compromising 
for Taiwan Government officials, 
would bave been published. 
Thus, they see the security 
agency’s hand in the plot 

Whatever the motive, the kill- 
ing has tarnished Taiwan's 
reputation abroad, ironically at 
a time when reforms through- 
out the Government were draw- 
ing praise from other nations. 

Changes in regulations and 
laws covering counterfeiting, 
accounting practices, and cor- 
porate financial disclosures have 
recently either been put on the 
books or- are being processed. A 
new Cabinet, inaugurated last 
summer, was generally regarded 
as capable and reform-minded. 


Liberalisation of the tariff 
structure and an ending of cer- 
tain Import restrictions had 
been set as a top priority for 
the next two years. The Opposi- 
tion Press, long beset by arbi- 
trary censorship and confisca- 
tion of offending issues, had 
over past months been especi- 
ally vocal in its criticisms, with 
few reprisals. 

Mr Liu's murder may have 
accelerated the schedule for the 
long-planned crackdown on 
organised crime. To date, that 
crackdown has netted over 1,000 
suspects, many of them major 
underworld figures. 

The growing power of the 
gangs, reflected in the increas- 
ing number of violent crimes 
and the use of handguns, forced 
the Government to move. It is 
now said to be planning a 
second phase under which 
police officers suspected of cor- 
ruption or abuse of power, 
would be arrested. 

The murder has obscured 
much of this progress inter- 
nationally. despite directives 
from President Chiang that the 
guilty parties be found and 
punished, whatever their ranks. 
For instance, U.S. Congressman 


Stephen Solarz has announced 
he plans hearings to determine 
whether the murder was "part 
of a consistent pattern of 
intimidation and harassment of 
persons abroad." 

If Congress were to conclude 
that such a pattern exists, it 
would mean an automatic end- 
ing of U.S. arms sales to Taiwan 
under American law and, by 
extension, a perceptible lessen- 
ing of U.S. support for this 
nation, which China has 
regarded for decades as an 
errant province of the People's 
Republic. 

Any perceived attempt at a 
cover-up of possible involve- 
ment by Government officials 
In the murder would give 
Taiwan's critics the ammunition 
they need to affect arms sales, 
observers think. But the inci- 
dent may also offer Taiwan a 
chance to gain stature. 

"If they went the full route 
on disclosure (of involvement) 

and pursued the case to the 
fullest extent possible, it could 
be seen by the media as a sign 
of increasing democracy here, 
and an indication that liberalisa- 
tion will come faster,’’ said one 
observer. 


China rules I NakaSOne set to boost defence I Lange sticks to N-ship ban 


out end to 
Soviet rift 

By Mark Baker hi Peking 

CHINA has ruled out the 
possibility of an early end to 
Its 26-year split with the 
Soviet Communist Party. 

Despite the success of a 
f e nee-mending visit to Peking 
last month by Mr Ivan 
Arkhipov, the deputy Soviet 
prime minister, an official of 
the Chinese Communist 
Party said bluntly today that 
restoration of inter-party 
relations was not under con- 
sideration. 

"The question of the rela- 
tions between our two parties 
Is not under consideration 
now," said Wu Xin t an g, 
spokesman for the Inter- 
national Liaison Department 
of the Chinese party. 

Wu also spurned Soviet- 
backed proposals for a world 
congress of Communist 

parties. 

He said such a conference 
- — plans for which have been 
promoted • recently by both 
Czechoslovakia and the Soviet 
Union — would only damage 
relations between Co mmunis t 
states and would not assist 
world peace. 

"The Communist Party of 
fhina has always stood and 
still stands for free exchanges 
of views on Issues of common 
concern among Communists 
of the world on the 
basis of independence, com- 
plete equality, mutual respect 
and non-interference In each 
others internal affairs," he 
said. 

Wn’s remarks are the firm- 
est indication from the 
Chinese side In recent years 
of the continuing rift in rela- 
tions with the Soviet party. 

Party relations were 
severed In the early 1980s 
when China and the Soviet 
Union fell ont over a series 
of bitter ideological and 
territorial disputes. 

Relations between the two 
governments have improved 
significantly recently. Hr 
Arkhipov was the most senior 
Soviet official to tour China 
since the split and Li Peng, 
the Chinese vice premier, is 
expected to go to Moscow In 
April to sign a four-year 
trade agreement 


National & Provincial Building Society 

Notice to 

Existing and Prospective 
Investors and Borrowers* 


Notice to Investors 

National & Provincial Building Society 
hereby gives nonce that die rates of interest 
pakl maD departments (except the Save As 
You Earn scheme) will be increased by 0.75% 
pA with effect from 1st February 1985. 
Notice to Existing and 
Prospective Borrowers 

Natimtal&FicoviiirialBunidmgSoaety 
hereby gives notice that the rates of interest 
applicable to wiamg annual rest mortgage 


applicable until the expiry of the notice hereby 
given. 

For the purposes of this notice an out- 
standing offer of advance mpam art offer of 
advance or further advance dated prior to 31st 
January 1985. 

The new rate of interest and revised 
repayment figure applicable to an existing 


to be increased by Bb wiih effect from 1st 
February 1985. 


notice before an increase m the rate ofinterest 
applicable to it is effective, such a period will 
commence on 1st February 1985. 

Where a period of notice gwentoefiecta 
previous change in the rate of interest has not 
yet expired, that c han ge will take efiecr from 
the expiry erf" that period of notice and remain 


on or before 31st January 1985 wQl be notified 
In each borrower's annual statement of account 
which w£U be sent during January 1986. 

Where an outstanding offer of advance has 
not been taken up before 31st January 1985 the 
new rate of interest and revised repa y ment 
figure will be quoted in titte statement sent to 
w»eh borrower after completion. 

Prospective bo r rower s requiring infoim-- 
arion relating to die effect of this notice prior 
id completion should contact die branch of die 
Society which issued the offer of advance or 
•die Society^ Administration Centre. 


National Provincial 

Everyone’s local building society 


BY JUREK MARTIN IN TOKYO 

IT HAS become increasingly 
apparent this week that Mr 
Yasuhiro Nakasone, the Japa- 
nese Prime Minister, has de- 
cided to allow defence spending 
to exceed 1 per cent of the 
Japanese gross national product 

This is the almost universal 
interpretation of his response 
to questions over the past two 
days during the parliamentary 
session. 

The Prime Minister, typcially, 
did not in so many words com- 
mit himself formally to aban- 
doning the guideline laid down 
by the Mifci Cabinet in 1976, 
which pledged to kep defence 
spending below the 1 per cent 


BY DAI HAYWARD IN WELLINGTON 


ceiling *' for the time being." 

But be did say that a change 
in the ceiling would be a matter 
for consideration by the Cabinet 
and the National Defence Coun- 
cil, a remark broadly seen as 
Indicating his willingness so to 
do. 

On a technicality, this may 
not occur until the summer, 
when the National Personnel 
Agency is due to issue its reconi 
mendations on the next military 
pay increase. Unless the Japa- 
nese economy continues to grow 
at an unforeseen rate, even a 
modest pay raise would bring 
the defence budget over I per 
cent of GNP. 


Government officials, though 
not opposition political parties, 
have long contended that 
serious debate on Japan’s 
defence posture has bene ham- 
strung by its concentration on 
numbers. Mr Nakasone, who, 
by political standards, si some- 
thing of a defence specialist, 
has long wanted to break these 
bounds. 

But officials also concede that 
in this instance it has been the 
absence of much pressure from 
the UJS. for a greater Japanese 
military effort that has made 
easier selling the proposition to 
foe Japanese political audience. 


NEW ZEALAND’S Prime 
Minister David Lange is 
adamant his country will stick 
to its ban on nuclear ships or 
weapons — despite increasing 
pressure on his Government and 
what can almost be described 
as mourning hysteria in the 
Australian media. 

“ We wifi not buckle tinder 
pressure. As long as I am 
Prime Minister there will be no 
nuclear weapons in New 
Zealand,” he said. 

However there are continuing 
efforts to find a way out of what 
appears to be an increasing 
impasse over the American re- 
quest to send a warship in 
March. 


Washington has now put for- 
ward some options on the visit 
In an effort to accommodate 
New Zealand's anti -nuclear 
stand. However, it has stopped 
short of agreeing to reveal 
whether any particular ship Is 
nuclear armed. 

In addition to a letter from 
Mr Bob Hawke, the Australian 
Prime Minister. Mr Lange has 
also received a personal letter 
from Mr George Shultz. U.S. 
Secretary of State. Mr Lange 
confirms that Mr Shultz took a 
much firmer line and repeated 
the need for American warships 
to have access to New Zealand 
ports as part of the Anzus de- 
fence treaty alliance. 
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Senator calls hearing on farm financial crisis 


BY NANCY DUNNE IN WASHINGTON 


SENATOR JOHN MELCHER, 
a Montana Democrat, has called 
an emergency public bearing 
today on Capitol Hill to focus 
attention on the turmoil in the 
U.S. farm belt, where thousands 
of American farmers are 
expected to be bankrupt in the 
spring and hundreds of farm 
banks are in deep trouble. 

“ There is a horrendous sense 
of frustration by farmers that 
no one is listening to them,” 
said Ur David Volght, a Melcher 
aide. 

Farmers and bankers will be 
called to testify on the need for 


emergency assistance to credit- 
starved producers. 

Mr John Block, U.S. Agricul- 
ture Secretary, was expected to 
to brief the President on the 
coming crisis at a cabinet meet- 
ing yesterday, although the Sec- 
retary's aides warned that he 
would present “ no big plan " 
because “Uncle Sam isn’t the 
answer.” 

"Everybody, the banks in- 
cluded, is going to have to take 
some of the responsibility,” said 
one Block assistant. 

With the current farm pro- 
gramme due for renewal this 


year, the Secretary has been 
preparing proposals for a new 
Farm BUI, which would make 
deep cuts in farm speding. Most 
analysts say that the end will 
come for the most financially 
Strapped farmers — those Mr 
Block says have “ failed to make 
good derisions "—before the 
ink is dry on the new legisla- 
tion. 

Protests of all kinds have 
been erupting in this bitterly 
cold winter of farmer despair. 
Last week, the American Agri- 
culture Movement picketed the 
Chiicago Commodity Exchanges, 
in a futile effort to seek a price 


floor in grain trading. 

In Minnesota, thousands of 
fanners and businessmen 
marched on the state capital 
emending a sate moratorium on 
'he 13,000 farm foreclosures 
expected in the next 18 months. 
In Iowa, where as many as 

17.000 farmers may go under by 
late spring and 48 banks are on 
the Federal Deposit Insurance 
Corporation “ problem list," 
hundreds of demonstrators held 
a silent protest during the 
governor’s state of the state 
message. 

In Washington, the Adminis- 


tration. which got overwhelming 
support from farmers in the last 
election, is under increased 
pressure to act Numerous farm 
group representatives have 
written to Mr Reagan to protest 
forthcoming proposals in his 
farm legislation, even before it 
is officially introduced. 

The National Association of 
Wheat Growers concluded its 
annual convention last week 
opposing almost ail the coming 
proposals and calling for M the 
Government to take responsi- 
bility for restoring an environ- 
ment In which the agricultural 
industry can prosper." 


New York [ Qjj companies return to Ecuador 


probes police 
‘brutality’ 

By Terry Dodsworth in New York 

THE CITY and the state of 
New York have ordered 
separate investigations into 
allegations of a systematic 
medical cover up of police 
brutality in the city. 

The moves follow a series of 
articles in the New York Times 
claiming that Dr Elliott M. 
Gross, the Chief Medical Ex- 
aminer of New York City, has 
produced misleading or in- 
accurate autopsy reports on 
people who died in. police 
custody. 

Dr Gross has refused to step 
aside during the investigations, 
saying that he expects to be 
“ completely vindicate." 

In a four-page statement, he 
accused the newspaper of em- 
barking “ on a campaign of 
character assassination,” and 
said that he would publish a 
detailed refutation of every 
charge. 

The probe by the city, 
ordered by Mayor Ed Koch, wilt 
be conducted by a special legal 
counsel with full powers of 
subpoena. The counsel will be 
able to draw on the services of 
two pathologists from outside 
the Medical Examiner's Office. 

The second investigation will 
be conducted by the state's 
Health Commissioner and 
Criminal Justice Co-ordinator. 

Many of the people who have 
died in custody have come from 
minority groups, which have 
been growing increasingly voci- 
ferous in their accusations of 
police bias. 

These complaints have 
gained backing from lawyers, 
who have strongly and publicly 
criticised Dr Gross's conduct, 
claiming that he has accommo- 
dated the police 


THE RETURN of foreign oil 
companies to Ecuador, confident 
that further exploration will 
prove fruitful, is a major event 
for a country which depends on 
oil for nearly 70 per cent of Its 
export earnings. 

Occidental signed a new 
exploration contract last week 
and another contract with 
Esso/Hispanoil is expected next 
month. Belco Is to sign up for 
the exploration of two offshore 
areas in March. 

The Government plans to 
offer four to six blocks for bids 
by foreign companies each year, 
with the first four to be 
announced on February 15. Two 
of these lie in the Amazon 
region — the source of most of 
Ecuador's current oil produc- 
tion — and several companies 
have already expressed interest 
In them. 

This burst of exploration 
activity belies gloomy forecasts 
that Ecuador, a member of the 
Organisation of Petroleum 
Exporting Countries (Opec) 
would have little crude avail- 
able far export by the end of the 
decade. 

Both oil production and ex- 
port volumes have been run- 
ning at record levels recently, 
with output at 270,000 barrels 
a day (b/d) well above 
Ecuador's official Opec Quota of 

183,000 b/d. Ecuador announced 
recently that it would disregard 
Opec rulings on price and out- 
put for the indefinite future. 

Recent crude sales have 
dropped well below the official 
price level of *27.50 a barrel; 
hut even so. three companies 
have stopped buying and the 
payment period tor other con- 
tracts has been extended to 
150 days. The price may have 
to be revised again in Febru- 
ary. 


BY SARJTA KENDALL IN QUITO 
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Government and the Opposition, 
which holds the majority of 
seats in Congress, could easily 
be upset Opposition parties 
supported a two-day general 
strike call recently by the 
unions in response to petrol 
price increases, and they favour 
a minimum wage increase of at 
least double the current infla- 
tion rate. 

Despite political uncertain- 
ties, foreign investors seem to 
be responding to the Govern- 
ment's attempts to woo them. 
Commercial missions from the 
U.S., West Germany and the 
UK are planned in the next 
few months. With mining , 
agroindustry and low-cost hous- 
ing the main areas of interest, 
in addition to oiL 

There are expected to he 
fewer delays in awarding con- 
tracts for exploration and 
exploitation in future. Occi- 
dental’s Amazon block is 


Last year’s oil exports 
brought in about *1.6bn, con- 
tributing to a healthy trade 
surplus of over $lbn. Following 
agreement to reschedule $4.3bn 
of foreign debt over 12 years. 
Ecuador's debt servicing load 
has been lightened consider- 
ably, to under 30 per cent of 
export income. 

International reserves have 
also risen slightly and predic- 
tions that the free market rate 
for the currency would reach 
150 sucres to the U S. dollar by 
the beginning of 1985 proved 
groundless. The central bank 
free rate is 95 to the dollar. A 
1984 growth rate of more than 
2 per cent has also helped to 
fuel optimism about the future 
in Government and business 
circles. 

But there are doubts about 
the political stability of the 
country. The precarious politi- 
cal arrangement between the 


expected to produce some 

30.000 b/d. and It is hoped 
production will start Just as 
output from the older Amazon 
fields worked by Texaco and 
the state oil corporation. Cepe, 
begins to fall off. 

A connection to the Trans an- 
dean pipeline in Peru will be 
needed, and the capacity of the 
pipeline itself is being raised 
to 300,000 b/d. Further dis- 
coveries in the Amazon region 

— for example, by Esso/ . 
Hispanoil, which will be ex- 
ploring a “ frontier " area — 1 
would mean the construction 
of another pipeline across the 
Andes. 

Apart from the exploration 
offensive and additions to pro- 
duction from secondary 
recovery programmes, Ecua- 
dor's oil outlook has been 
enormously improved by 
changes in local consumption 
patterns. Demand for oil pro- 
ducts rose by more than 10 per 
cent a year not long ago, and 
has now dropped right back to 
a rise of 1 or 2 per cent a year. 

The ban on car imports, and 
fuel price Increases has helped, 
but the crucial factor has been 
the change to hydroelectric 
power. One scheme alone 

— Paute A/B — raised the 
contribution of water-generated 
power from 20 per cent to 
nearly 50 per cent of total 
capacity. 

As a result, crude exports 
can now be maintained at over 

150.000 b/d for the foreseeable 
future; this year average daily 
exports are forecast at 170,000 
b/d. In tiie longer term, the 
exploration programme should 
add new reserves, and although 
price levels are less than satis- 
factory from Ecuador’s point of 
view, the earnings crisis has 
been averted, at least for the 
time being. 


U.S. to use 
tanks in 
Honduran 
exercise 

By Reginald Dale, US. Editor 
in Washington 

THE UJ5. Is to start another 
big military exercise In Hon- 
duras next month that will for 
the first time include anti- 
tank training near the Nicar- 
aguan border. 

Big Pine 3 is the fourth 

large XJ-S.-Hondunu* exercise 

in two years, but the first in 
which UJS- armour will be 
involved. 

The Pentagon said an un- 
disclosed number of M60 
tanks and Ml 13 armoured per- 
sonnel carriers would be 
flown to Honduras for an 
u anti-armour field training 
exercise ** In April. 

Honduran military officials 
have said the exercise wfll 
take place only a few miles 
north of the Nicaraguan 
border. 

While the Reagan Adminis- 
tration has vigorously denied 
Nicaraguan claims that the 
mamravres are intend to pre- 
pare for a full-scale invasion 
of Nicaragua. 

The Pentagon says that 
they should “ remind " the 
Sandinlsta Government not to 
harbour “ any designs on 
their neighbours-** 

Big Pine 3 will last about 
three months, starting in 
early February, and involve 
the deployment of as many as 
4*500 UJ3- troops in Honduras, 

About L500 U-S. military 
personnel . are usually stat- 
tioned in Honduras between 
the manoeuvres, which have 
been taking place almost con- 
tinuously for the past two or 
three years. 

Mr Caspar Weinberger, UJS. 
Defence Secretary, said yes- 
terday that he envisaged joint 
U-S.-Hondnran military exer- 
cises co ntinuing 

1LS. officials insist that the 
exercises are not intended to 
help the Nicaraguan “Contra” 
anti- government rebels, al- 
though part of the Big Pine 
3 manoeuvres are expected to 
be held In areas where the 
“ Contras " operate bases in 

WlminMI, 

In Washington, the hWlte 
House said it stiU planned to 
press Congress to Uft its ban 
on U.S. aid to the “Contras” 
In the coming weeks. 

It did not, however, dose 
the door to the possibility of 
finding new ways to help the 
rebels, other than the 
“covert ” fluids that have 
been through the 

Central Intelligence Agency. 


interest rates 


BY STEWART FLEMING IN WASHINGTON 


THE REAGAN Administration 
Is revising its economic fore- 
casts to project both lower 
levels of inflation and lower 
interest rales in l9SS. 

Although the redaction in the 
inflation, forecast will have no 
significant impact on the out- 
look for the budget deficit, the 
lowering of the interest rate 
projection is estimated to save 
the Government about KLObn 
(£9bn) in 1986. 

The budget message which 
President Ronald Reagan will 
send to Congress at the begin- 
ning of next week , is expected 
to project a deficit for 1986 
of about $17Sbn on the, at 
present, optimistic assumption 
that congress will approve the 
cuts in federal spending of 
about *51bn which President 
Reagan will propose. 

Lower inflation 

Full details of the revised 
economic assumptions have yet 
to be disclosed, but officials con- 
firm that for 1985, for example, 
the budget will assume that in- 
flation as measured by the 
Gross National Product deflator 
will be 4.3 per cent nrther than 
tiie 4.7 per cent assumed a few 
weeks ago. 

Although the 5 per cent level 
of interest rates on three-month 
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1989 will be maintained, much 
of the decline to this level will 
be projected to take place 
sooner. 

The Administration has been 
forecasting a three-month In-' 
rerest rate of 8.1 per cent in 
1986. The assumed 4 per cent 
real growth rate for Gross 
National Product between 1985 
and 1988, which has been a con- 
stant feature of Administration 
budget projections over the 
past year, is not expected to 
be Changed. 

In revising the economic fore- 
casts officials will be able to 
point to a number of factors to 
support their assumptions. 
These include the decline of 
over three percentage points in 
short-term interest rates in 
recent months, better than ex- 
pected Inflation numbers which 


have led some private econo- 
mists to- project inflation ' in 
1985 could be lower than the 
3.7 per cent recorded hurt year, 
and evidence that the economy 
is recovering ■■ from the pause 
in growth in the second half of 
1984. , - :V 

While the economic, projec- 
tions In tiie budget a re unlikely 
■to be the source of great contro- 
versy^ the debate about the 
1988 .budget Is generating heat 

Oil Capitol Hill Senator 

Robert sole, the- Senate 
Majority Leader, is said to be 
in danger of falling in his 
efforts to draw up a package of 
budget cutting measured for; 
presentation later this week. 

Fersoflal appeal 

Senator Dole was expected to 
make a strong personal appeal 
for support at a meeting of 
Senate Republicans yesterday. 

A major sticking point 
remains tire defence budget. 
Mr Caspar Weinberger, Defence 
Secretary, backed by President 
Reagan,' is vigorously resisting 
pressure .from' Congress to coos 
cede significant cuts In. defence 
spending. 1 - 

This is being done despite 
Senate Republican warnings 
. that without concessions on 
defence, President Reagan’s 
hopes of: gaining Congressional 


of cuts in domestic spending he 
has prepared, ar e negligible. 

Mr Weinberger has already 
taken the unusual step of trying 
to appeal to the country over 
the head of Congress In an 
hour-long television session 
with the national Cable News 
Network. 

In the broadcast. . half of 
which Was devoted to an 
address by Mr Weinberger, the 
other half to a- question and 
answer session, Mr Weinberger 
defended the Pentagon’s pro- 
posed $313.7bn budget for 1988. 

He said that defence spend- 
ing should be geared to the 
external military threat, not to 
balancing the budget and that 
to short change defence now 
would weaken the U.S, negoti- 
ation position in the Geneva 
arms ^ talks. 


WORLD TRADE NEWS 


Hyundai opens U.S. Taiwai 
office to spearhead 
foreign sales drive project 


Taiwan i U.S., Japan launch trade studies 


BY STEVEN B. BUTLER IN SEOUL 


HYUNDAI Motor Corporation 
yesterday announced the open- 
ing of a sales and marketing 
headquarters in the U.S. It 
plans to sell its cars, including 
an as-yet unannounced front 
wheel drive hatchback, in the 
American market before early 
1986. 

The move marks an import- 
ant step in South Korea's drive 
to become a major car exporter. 
Hyundai will be the first 
to enter the U.S. market, al- 
though General Motors has a 
joint venture with Daewoo 
Corporation under which Dae- 
woo-produced cars will be 
marketed in the U.S. under a 
GM badge from 1987 onwards. 

Hyundai's front-wheel drive 
car will include a basic model 
priced betwen $5,000 (£4,500) 
and 56,000. 

The company expects to sell 
between 100,000 and 120,000 
units in the first 12 months of 
sales in the U.S. 

The “ X ” car will be intro- 
duced in the Korean market 
in March. By November, 


Hyundai plans to be producing 
the car at a rate of 300,000 
units a year. 

It is still undergoing testing 
in the U.S., but the company 
said it expected the car would 
easily meet the tough U.S. 
standards. 

Hyundai has recruited some 
of its U.S. executive staff from 
the American sales arm of 
Toyota, the Japanese company, 
Mr Max Jamieson, a former 
Toyota executive, will head the 
Hyundai operation. 

The company expects to 
recruit a nationwide sales staff 
of 300, concentrating its soles i 
first oij the east and west coasts j 
of the UJS. A network of 
dealerships will be established 
shortly. 

Hyundai introduced a low- 
priced, rear-wheel drive car, 
the Pony, into the Canadian 
market last year and it was an ! 
instant success. More than 

25,000 units were sold, roughly 
four times the company's 
initial expectations. 


Isuzu signs Y75bn deal 
to sell trucks to China 


ISUZU MOTORS of Japan, 
which is 34 per cent owned by 
General Motors of the U.S., has 
signed a Y75bn (£263m) con- 
tract to sell trucks and truck 
manufacturing technology to 
China Automotive Industiy 
Corporation, Reuter reports 

from Tokyo. 

The company said it will ship 

40,000 trucks of two to nine 
tonnes capacity to China over 
two years starting in April this 
year. 

It will export licensed tech- 
nology to manufacture trucks 


of 1.5 to 3.5 tonnes capacity 
over seven years, also starting 
this ApriL 

Under the technology export 
agreement, Isuzu will initially 
supply parts and assembly tech- 
nology. Later, technology for 
making components will be sup- 
plied, allowing China to produce 
trucks Itself, Isuzu said. 

Japan exported 56,870 vehi- 
cles, including 30,068 trucks to 
China between January and 
November 1984, the Japan Auto- 
mobile Manufacturers' Associa- 
tion said. 


Intellectual property probe 


THE OFFICE Of the U.S, special 
Trade Representative has 
launched a study on the extent 
to which U.S. commercial 
interests are being harmed by 
inadequate foreign protection 
of U.S. intellectual property 
rights. AP-DJ reports from 
IVasbington. 

Scheduled for submission to 
the Senate Finance Committee 
and the House of Representa- 
tives Ways and Means Com- 
mittees by October 19, 1985, the 


study will cover foreign treat- 
ment of U.S. patents, copyrights 
and trademarks. 

By law, the administration 
must report to Congress not 
only a catalogue of the intellec- 
tual property-related trade 
barriers it has identified, but 
also what steps are being taken , 
to eliminate them. Moreover, if | 
no such actions are in progress. ' 
the Administration must explain 
the reasons for its inaction. 


By Ian Rodger 

TAIWAN POWER Is reviving 
a M5bn (£4bn) nuclear 
power plant project that was 
abandoned over two years 
ago because of gloomy elec- 
tricity demand forecasts. 

New tenders have been sub- 
mitted by General Electric, 
Westinghouse Electric and 
Combustion Engineering, of 
the U.S., and Northern Engi- 
neering Industries (NEI) of 
Britain for parts of the 
Yenliao project, which is 
based on the pressurised 
water reactor (PWR) tech- 
nology. 

In Hay, 1982, NEI Parsons 
received a letter of intent for 
an £80m contract to supply 
two 1,000 megawatt turbine 
generators for the station, 
beating GE, Brown Boveri of 
Switzerland and Hitachi and 
Mitsubishi of Japan. How- 
ever, the letter was with- 
drawn two months later 
when Tai power decided to 
postpone the project 
indefinitely. 

Yesterday, Tai power said 
the project had been given 
the go-ahead by the country’s 
Council for Economic Plan- 
ning and Development and 
was awaJUng Cabinet 
approval. 

Hydrocarbons 
search begins 

By Boonrong K’thana In Bangkok 
BP, BRITO EL. the Royal 
Dnteh/Shell groups and For- 
man Petroleum, an American 
oil company. yesterday 
received final approvals from 
tiie Thai Cabinet for the 
rights to explore for and 
produce hydrocarbons In the 
country’s onshore and off- 
shore areas: 

Thai Shell Exploration and 
Production, a Thai unit of 
Shell, will be given a 10,490 
sq km block, B6/27, In the 
Golf of Thailand. 

BP Petroleum Development 
has got rights in a 9,993 sq 
km onshore tract in the cen- 
tral province of Ayutthayo. 
Brit oil Public will be given 
a 5,597 sq km block in Bang- 
kok. 

Forman Petroleum of Lou- 
isiana is chosen for a 8,420 
sq km onshore acreage lying 
between the central plains 
provinces or Kamphaeng Phet 
and Ayuttfaaya. 


BY JUREK MARTIN IN TOKYO 

JAPAN and the UJS. yesterday 
agreed to pursue separate 
studies on four market areas 
in which the U.S. claims Japan 
unfairly discriminates against 
U.S. goods and services. 

The first round will be taken 
up immediately here with 
officials from both countries 
discussing trade in telecom- 
munications equipment. Other 
groups will convene next month 
on pharmaceuticals, computers 
and electronics, and forest 
products. 

This appeared to be the main 
result of two days of talks at 
the Foreign Ministry between 
senior officials; the U.S. dele- 
gation was led by Mr Allen 
Wallis, the undersecretary of 
state for economic affairs. 

Mr Wallis told the Japanese 


side that barriers against com- 
petitive UJ3. goods embraced by 
the four market areas were 
undermining President Reagan’s 
attempts to keep a lid on pro- 
tectionist attitudes in Congress. 

Mr Wallis claimed that 
assorted Japanese trade 
barriers, mostly on the non- 
tariff side, were costing the U.S, 
as much as 8l0bn (£9bn) a year 
in exports to Japan. In the 
four market areas, U.S. products 
were fully competitive “in terms 
of price, quality, reliability 
and technological excellence.” 
He singled out telecommunica- 
tions equipment as perhaps the 
single most important area. 

Japan, however, countered in 
kind, with Mr Reijl Teshima, 
the Deputy Foreign Minister, 
maintaining that the estimated 


S33bn U.S. deficit in bilateral 
trade last year was more the 
result of the high U.S. dollar 
and insufficient effort by 
American companies in selling 
to Japan. 

Mr Teshima reportedly said 
that sectoral concessions by 
Japan were unlikely to make 
much of a dent tn the deficit. 
Nor would he concede that the 
relaxation of any barriers in the 
four designated market areas 
would necessarily form the 
major part .of -the next liberal- 
isation pa c kage, due to be 
completed by the end of March, 

It would appear that the 
meeting was very much tactical 
in nature. The UJ5. enjoyed 
some success last year in 
focusing its lobbying in Japan 
on specific areas and seems 
Intent on pursuing a similar 


approach this time around. 

In particular it may be 
hoping for a repeat of last 
year’s efforts in which it was 
instrumental in getting a pro- 
posed Bill by the Ministry of 
International Trade and Indus- 
try (Miti), which .would have 
reduced the copyright pro- 
tection enjoyed by. computer 
software authors, withdrawn 
from the parliamentary sched- 
ule. 

However, not all the identified 
sectors will necessarily respond 
in this way. Mr Teshima told 
the UJS. delegation, for 
example, that it was “not 
possible” for Japan to make 
any major concessions on forest 
products because of fear of 
damage to the domestic lumber 
industry. 


Nancy Dunne reports on the negotiations for import quota accords 

Washington faces hard slog in steel talks 


MORE THAN one month ago 
UJS. trade officials announced 
with great enthusiasm the 
" successful conclusion ” of 
negotiations for voluntary 
import restraints by seven of 
the biggest suppliers of foreign 
steel to the American market. 

Although industry officials 
express satisfaction with the 
progress of the negotiations, 
trade officials still appear to be 
weeks, if not months, away from 
nailing down actual settlements 
with any of the importers. 

Under President Reagan’s 
programme for assisting the 
domestic steel industry to “level 
the playing field in steel trade,” 
U.S. trade officials were given 
90 days last September to seek 
negotiated voluntary quota 
agreements. Faced with this 
mammoth task, they returned in 
92 days claiming agreements on 
“ basics " and a handful of 
loose ends still to be resolved. 

To date, what the U.S. has in 
formal commitments, as it 
strives to limtt foreign penetra- 
tion to about 20 per cent of the 
market are agreements with 
only four nations whose collec- 
tive imports wfll total less than 
1.5 per cent, and a renewed 
pact with the EEC limiting its 
market share to 5.4 per cent. 
The agreement with the com- 
munity was first negotiated in 
1982. 

Since the December 19 
announcement, final arrange- 
ments have been concluded 
without Finland (not among the 



Bill Brock: more authority ' 
proposed 

seven nations originally speci- 
fied) which gets 0.224 per cent 
of the U.S. market; Australia, 
which gets 0.1S per cent. South 
Africa with 0.42 per cent and 
Spain with 0.67 per cent 

Canadian stell penetration is 
somewhat les than 3 per cent, 
but “ because of the unique 
nature of the Integration " 
between U.S. and Canadian steel 
production. Administration offi- 
cials decided to forego demand- 
ing a voluntary arrangement 
with its northern neighbour. 

UJ5. trade officials have still 
to make final arrangements to 
be made with five or the biggest 
Offenders. Japan, Korea, Brazil, 
Mexico and Argentina — and 


these talks still seem to be 
fraught with complication. 

Hie Japanese, for example, 
have agreed to limit their mar- 
ket share to 5.S per cent, but 
they have not yet promised to 
a vide by an arrangement for 
five years. Initially, they offered 
a one-year pact and rejected the 
U.S. argument that they had 
failed to open their markets 
sufficiently to the Koreans, who 
were, therefore, diverting ship- 
ments to the U.S. 

The last talks betwene the two 
parties were reported to have 
gone well but no final agree- 
ment seems imminent. The 
next round of negotiations is 
scheduled for mid-February. 

Three rounds of formal dis- 
cussions have been held with 
the Brazilian and “communica- 
tions'’ are said to be continuing. 
However, squabbling has broken 
out over both the text of the 
proposed pact and the quotas 
for individual products. 

The domestic steel industry, 
while not involved in negotia- 
tions, Is playing a vital leverag- 
ing role in the talks. All pacts 
are referred to the companies 
which have filed unfair trade 
cases with the U.S. Commerce 
Department or the International 
Trade Commission. Thus far, 
eight cases have been dropped 
against those countries which 
concluded final pacts, 

Argentina appeared at the 
bargaining table in a truly vol- 
untary spirit, as a result of 
several trade cases against its 
imports. These cases have been 


postponed pending the conclu- 
sion of the negotiations. 

The Industry is, meanwhile, 
keping a dose eye on pew com- 
petition — particularly -from 

eastern. Europe— which might 
try to fill any void resulting 
from the quotas. UJ5. Steel last 
month filed unfair trade cases 
against Czechoslovakia. East 
Germany, Hungary, Poland, 
Romania, Austria, Sweden and 
Venezuela. 

In the tough talks ahead, 
U.S, trade negotiators are wield- 
ing carrots where they can. 
Some importers have been pro- 
mised an end to countervailing 
duties imposed under previous 
unfair trade cases, Brazilian 
officials, contemplating the pro- 
mised absence of the expensive 
duties they are now paying/ say 
their steel will be more com- 
petitive than ever. 

Congress, too, is keeping its 
hand in. One bill recently intro- 
duced would let steel companies 
bypass the TCC and Commerce 
Department to seek damages in 
federal courts against foreign 
dumpers. 

Another, introduced by 
Senator John Heinz of Penn- 
sylvania, directs Mr Bill Brock, 
the U.S, Trade Representative 
to set sub-limits on 27 
categories of steel products in 
negotiations with Japan, in 
order to protect against diver- 
sion into the most profitable 
items. Should negotiations fail- 
then Mr Brock would have the 
authority to unilaterally imnose 
such limits. 


Hong Kong 
In bid to 
sway UJS. 
on textiles 

By David Dodw*U in Hong Kong 

HONG . KONG’S director of 
Trade, Mr Hamish Macleod. 
left for Washington yesterday 
for what is likely to be a final 
attempt to persuade the U-S. 
to abandon controversial new 
textile import regulations. 

The meeting comes at a time 
of growing fears in Hong Kong 
that. only, cosmetic alterations 
can ' be. .expected.- The - new 
legislation, introduced at short 
notice and In defiance of exist- 
ing textile, trade agreements, 
was seen until recently as a 
ploy by. President Reagan to 
appease the powerful textile 
lobby in the U-S. during his 
Presidential election campaign. 

- Hong Kong .and China, are 
among ' the most seriously 
affected by the Changes, which 
involve new definitions of the 
country of origin of textile pro- 
dots. Hocng Kong textile manu- 
facturers say exports worth 
about HK$3bn (£300m) "are 
likely to be lost this year If 
the regulations are not revoked. 

Manufacturers of woollen gar- 
ments. the group wont hjt by 
tbe changes, havq reported a 
40 per cent fall iir orders since 
N ovember. They. . say about 
and producers In- China have 
said a similar 'number of jobs 
are at stake there. 

The UJS. wag' ' . unanimo usly 
censured by members of the 
General Agreement on Tariffs 
and Trade iOATT), which met 
specially ip November to con- 
sider the American legislation. 

A Hong Kong Trade Depart- 
ment official ' commented 
recently: " We are deaoUng with 
a move that. is. arbitrary, 
authoritarian, /onesided and at 
odds with consumer interests 
and preferences. It is in 
definancc '. -.of a . bilateral 
agreement and multilateral 
discipline. - 

v feeling of harassment has 
been aggravated- by an unpre* 
widen ted .number of calls by 
fte U,S. during . j984 tor 
bilateral, renegotiation of tex- 
tile exports not yet subject to 
quota, .. 

Since 1982, .Bong Kong’s tex- 
tiles subject to -quota have.' 
risen from _60 per cent o* 
exports to 92per-ccnt as- s’- 
result ©f such, galls. The Gatt 
textile surveillance board cen- 
sured the . U.S. in December for 
acting beyond -its powers , in 
making the calEs. • 
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ELECTED TOWCAR OF THE YEAR, WE HND OURSELVES 

III a POSITION OF SOME STRENGTH. 


ear^s Towcar of the Year competition. 

Vfe all reported to a military test track in Surrey and 
rere pxxnpdy issued with caravans-^tl^tDwirig-ci 
aDasted to 75% of the cars* weight 

And round and round the assault course we went, 
fl ail eight judges had put us through our paces. 

They judged us for traction, acceleration, braking, 
andBng, stability, flexibility, ride, suspension, vision, over- 
11 suitability and value for money. 

Modesty^ not going to forbid us quoting the 
Caravan Club’s magazine: 

“When it came to the final apportioning of judges’ 
onts there was really no contest The Volvo 360 got. . . an 
i passailab le victory* 

Naturally, such“a strong lead over the runner-up” 
The Guardian) has gone to our head a little. But as you 
an see, we haven’t gone soft in it 

As in all Volvos, drivers and passengers in our 


d 

safety-cage, steel bars in the doors and crumple zones 
fore and aft 

But back to the delightful and wefl-informed 
caravannii^ press: 

“The £7500 Volvo... impressed the judges particu- 
larly with the flexibility of its new engme^Coravcmning 
Monthly). 

And writing in Camping & Trailer, one of the judges 
also wrote the rest of this advertisement: 

“As soon as I sat in the driver^ seat I knew the 360 
had that Volvo feel of quality and safety” 

It “was as snappy as you need in today’s traffic 
conditions, when it is important to be able to accelerate 
out of a potentially dangerous situation; and the engined 
torque characteristics so suited to towir^ that I was able to 
lap the test track at a steady 50 mph without changii^ 
down from the fuel-saving fifth gear 

“In repeated emergency stops the Volvo/Deanline 


outfit never failed to pull up swiftly and surely, and on 
the test hills (up to l-in-6) the outfit pulled away almost 
as strongly as on the flat. 

“Throughout it all I enjoyed a comfortable, pitch- 
free ride.” 

We should add that the Volvo 360 GLEi doesn’t do 
as wefl without a caravan. 

It does better 

To: Volvo, Springfield House, Mill Avenue, Bristol I 
BS1 4SA. Please send me details. kw^f-os. 


mm5V0iV036qGlfi,^96 L 


na lit CLU IV/HVAJ, VUITVao ^ — — - — J O — / — r — 

5 V01V0 360GIE STARTS AT £7210. PRICES INCLUDE CAR TAX AND VW (DELIVERY AND NUMBER PLATES E5CTRA), INJECTION MODEL FEATURED FROM £7606 CORRECT AT TIME OF GQ5NG TO PRESS CUSTOMER INFORMATION TB£PH0N&IPSW1CH (04731 71513L FOR EXPORT SALES TELEPHONE; 01-493032 L 
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Trade union votes 12-1 
to take cash for ballots 


BY DAVID GOODHART 


MEMBERS OF Britain's second 
largest union, the Amalgamated 
Un ion of Engineering Workers 
(AUEW), have voted by a huge ma- 
jority to accept Government money 
for postal ballots in defiance of 
Trades Union Congress (TUC) poli- 
cy- 

AUEW leaders said yesterday 
that recommendations to accept the 
money had been supported in the 
postal ballot by about 12 to 1 - 
233,030 members voted to accept 
the money and 19,793 voted against. 

The crushing majority was re- 
corded on one of the highest re- 
sponses in recent AUEW elections; 
31.3 per cent of the lm members 
voted, with 34 per cent from the 
main engineering section taking 
part 

The organised left-wing of the 
union, which usually carries signifi- 
cant minority weight, opposed tak- 
ing the money, but only half-heart- 
edly. 

Government funds for ballots 
were made available last year in 
trade union legislation which made 
it compulsory for a union to ballot 
its membership before authorising 
strike action. 

Yesterday's result was expected, 
but the extent of the majority may 
strengthen the union's hand in the 
wrangle that will now begin with 
the TUC 

Mr Gavin Laird, the AUEW gen- 



communications and Plumbing 
Union, the other main right-led 
union which makes extensive use of 
the costly postal balloting system, 
has also decided to accept govern- 
ment money. It has compromised, 
however, and said it will take the 
retrospective payment (which the 
Government has said must be done 
before February 4) but then freeze 
the money until the argument is re- 
solved. 


Mr Gavin Laird: seeking Elm 
in back payments 


eral secretary, has already written 
to the Certification Officer asking 
for £lm in retrospective payment 
for ballots held since 1980. 

When the money is received, 
which may not be for another three 
months, TUC disciplinary proce- 
dures will begin at once. The AUEW 
is in open breach of the TUCs 1982 
Wembley agre ement 

The AUL W 's case will first go to 
the TUCs finance and general pur- 
poses committee and then to the 
general council, but the September 
TUC Congress is likely to intervene 
to qualify the 1982 policy before any 
decision is taken on expulsion of 
the union. 

The Electrical. Electronic. Tele- 


The British Airline Pilots Asso- 
ciation has also decided to accept 
the money and a number of other 
unions are actively considering it 
Mr Terry Duffy, the AUEW presi- 
dent, said he detected a change in 
opinion among unions and hoped 
that reconsideration of the issue by 
the TUC woul d so lve the problem. 
He said the AUEW was in the black 
and was not taking the money to 
extract itself from financial prob- 
lems. 


“There is nothing immoral or 
wrong in taking the money. The 
TUC can act in an advisory capacity 
and we comply with the wishes of 
our members. 


“In spite of the problems that 
would arise if the TUC expelled us 
we shall implement our members' 
decision. The days have gone when 
leaders could dictate to members. 
They now demand to be consulted 
and we have done that." 


Army in £24m plan 
to use lasers for 


battlefield training 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


THE BRITISH ARMY expects to 
embark soon on a E24m plan to rev- 
olutionise the way it trains its sol- 
diers. 

The army plans to equip two bri- 
gades in the next few years with 
equipment which will simulate di- 
rect fire from a range of weapons 
systems, including tanks, anti -rank 
guided missiles, machine guns and 
rifles. 

The equipment, which involves 
technologies based on the laser, 
microchip and computer, will offer 
the army, according to senior offi- 
cers. an “infinitely more realistic 
battlefield simulation." 

The simulators use low-powered 
"eye-safe" lasers as “ammunition" 
for the wide range of weapons in 
service or planned for the army. 
The laser is “fired” at a target 
equipped with detectors to receive 
it If the laser hits the target a “kill" 
is achieved putting the target - 
whether man or tank - out of the 
battle. _ 

“In the past, we were barely more 
sophisticated than children playing 
war games and shouting 'Bang, 
bang! you're deadT a senior officer 
said. 

This is effectively what officers 
who umpire military exercises, 
such as last autumn's Lionheart or 
much smaller training manoeuvres, 


still do. In future, e laser pro- 
grammed from, for example, a Mi- 
lan anti-tank weapon, could immob- 
ilise a Challenger tank by switching 
off its electrical system. A direct hit 
on an infantryman would set off an 
unpleasant buzzing, which could 
only be silenced if the soldier lay 
flat on bis back. 

Neither the tank nor the soldier 
could be revived unless the umpire 
used his own “life-giving" laser gun. 

The army already has a small 
number of simulators. Under a re- 
cent contract all its Giafienger and 
Chieftain tanks will be equipped by 
the end of the decade with a system 
known as Simfics. 

Centronics, part of the First Cas- 
tle group and the other large UK 
producer, is also supplying its 
Sawes - small arms weapons effect 
simulator - for a small number of 

infan try. 

The £24m package which has just 
been approved by the army will 
equip two full brigades with tactical 
simulator systems covering not on- 
ly the tanks and infantrymen them- 
selves but their Milan anti-tank 
weapons, the new shoulder- 
launched light anti-tank weapon 
Law80, the new MCV80 combat ve- 
hicle, as well as Scorpion, Scimitar 
and Spartan armoured vehicles and 
associated helicopters and missiles. 


National centre to co-ordinate 
British space 



BY PETER MARSH 


THE GOVERNMENT has bowed to 
pressure from industry and set op a 
co-ordinating body to marshal Brit- 
ain's efforts in space technology. 

The British National Space Cen- 
tre will probably be based at the 
Royal Aircraft Establishment 
(RAE) at Fambo rough, Hampshire, 
Mr Geoffrey Pattie, die Minister tor 
Information Technology, said yes- 
terday. 

Mr Pattie said the Government 
would decide on the level of re- 
sources and staffing for the centre 
over the next few months. He ruled 
out, at least tor the next two years, 
any increases in Britain's 
budget for civilian space activities, 
now running at some £90m a year. 

News of the centre comes after 
several months of lobbying by in- 
dustry groups. It will give a sharper 
focus to Britain's activities in space. 
Responsibility for this area is at 
present shared by several govern- 
ment bodies, including the Depart- 
ment of Trade and Industry, the 
Ministry of Defence and the 
Science and Engineering Research 
Council. 

The first two departments bath 
have a say in the running of the 
RAE, while the main centre of 
space expertise tor the research 
council is at the Rutherford Apple- 
ton Laboratory near Oxford. 

The new centre is intended to co- 
ordinate the country’s work in 
areas such as telecommunications 


BRITISH TELECOM’S 


NEW BUSINESS CENTRE 


SHOWS THE WAY IN 


DOCKLANDS 


The talking's over. 

The new London Docklands is 
here and now. © The most exciting urban 
development seen by this country, or perhaps 


any other, is ready for business. I? The facilities are 
simply breathtaking. © Everything has been designed 
from scratch to create an infrastructure which will still be 
ahead of its time in the 21st century. 0 Naturally, British 
Telecom has been involved right from the start, building in the 
most advanced telecommunications imaginable. © Digital network- 
ing and data transmission systems, optical fibre communication 
links, instant data base access; the/re all available to any organisation 
setting up in Docklands. © There are even international satellite links 
thanks to British Telecom’s satellite earth station now in operation in 
Docklands. © And now it's even easier to choose exactly the equip- 
ment and services you’ll require when you set up business in this 
unique complex. © That's because British Telecom’s brand-new 
Business Centre is now open at Canary Wharf. © There you can 
see all the latest British Telecom products and find out about all 
the latest services which will be available for Docklands business. 

Above all you will be able to benefit from the experience, know- 
ledge and consultancy ability whi 
provide. © Advice and demonstrations are there now, 
on the spot — yet anothei 
British Telecom. Come a 
Docklands Centre. © And start turning 
exciting business prospects 
into profitable reality. 


THE SKY’S THE LIMIT 



Contact Paul Harvey, British Telecom Business Centre, Canary Wharf, West India Docks, London E14 9RA 01-5151234 
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and Earth-mapping satellites, fu- 
ture developments of Western w* 
rope's Ariane rocket and studio* 
concerning the international 
manned space station planned tor 
the 1990s. « .. . . 

Representatives from Bn tarns 
space industry gave a guarded wek 
come to the body. They said it 
would improve co-ordination be? 
tween different Whitehall deport- 
ments, but industry leaders said 
they would reserve final judgment 
until the Government gave details 
of how the centre would operate. 

The announcement serves notice 
to Britain's partners in the Euro- 
pean Space Agency (ESA) that, the 
UK intends to get a firmer grip on 
space technology. The lack of a cen- 
tral British agency for these mat- 
ters has come in for oblique criti- 
cism from France and West Ger- 
many, both of which' have national 
space bodies, - • 

Mr Pattie’s declaration came im- 
mediately before be flew to Rome 
for a meeting of ESA ministers to- 
day and tomorrow. They will decide 
on a broad strategy for joint West 
European efforts in space technolo- 
gy over the next 10—15 years. 

Mr Pattie said Britain would urge 
ESA's other 10 members to respond 
positively to the invitation by the 
\JS. that Western Europe should 
help in the construction of a 
manned space station, which is due 
to enter orbit in 1991 


"Joining the 'sphce : station 

jcrannv-wH'i^WjWM.te--.- 

ibe intenurtfcrokl ipstMtstiea.fih 
cihties far technique* suciiM retel- 
fito refuftoshtof **A . t tio d to* 
These will bo ewwtfwiHt onr kpac* 
industry is to keep ahead 
tittoa into tha.sext oentury, saw 
Mr Pattie.'. "_y_- * - - ; . - 

Britain's contribution to the 
space station could be « mmB plat- 
form that orhito bvff &e north and 
south poles. carrj^c«»w«i f« 
Earth observation. This wouM be 
part of ® toboratoiy Wdub, 
christened Cctaabu* and. bum bJf 
West European industry, tbatwujd 
plug into the central core of .tat U.5. 
orbiting base,' - 

Mr Pattie said ESA should spend 
CSOm on a two-yeor fewariito 
study on thr costs and benefits of 
Columbus. Britain's contribution 
would-be ctot Western Europe 

should decide on ihe much larger 

sums of up to Ct.Mm «er 10-yww 
that would be needed to build Co- 
lumbus only after the study bad 

been completed. 

Dr P*ter Martm-Kaye, a geolo- 
gist from Hunting, a resource-sur- 
veys company which uses pictures 
taken from observation satellite*, 
said: ”1 welcome any change in the 
current arrangements but l don't 
have a lot of confidence that the 
new organisation Will give a sharp 
pointed direction to Britain's space 
policy." 


Pouting secrets 
continues in private 


BY RAYMOND HUGHES, LAW COURTS COfOtESPONDCHT 

THE TRIAL of Mr Clive Ponting. Ho i* charged with' disclosing in* 
the senior Ministry of Defence otfr‘ fonpatfcx^to a person other thana 
dal charged with an offence under person to whom he was authorised 
the Official Secrete Act, continued to disclose it or to whom it was, in 


behind closed doors at the Old Bai- 
ley, London, yesterday for four 
hours. 

Only the first 40 minutes of yes- 
terday’s hearing was held in public, 
when the first prosecution witness, 
Mr Richard Mottram, private secre- 
tary to Mr Michael Heseltine, the 
Defence Secretary, began his evi- 
dence. 

The hearing was held in camera 
when Mr Mottram was asked to 
deal with the so-called "Crown Jew- 
els" - a document prepared by Mr 
Panting dealing with the events 
leading up to the sinking of the Ar- 
gentine cruiser, the General Belgra- 
no, during the FaDdands War. 


the interest of the state, hit duty to 
disdoseit* 

The documents Mr Ponting ad- 
mits sending to Mr Dalyell - de- 
scribed by the prosecution as hav- 
ing "a particular and unremitting 
interest in the late of the General 
Belgrano" -were a letter drafted by 
Mr Ponting foe Mr Head tine in re- 
ply to one from Mr DelyelL and a 
Defence Ministry minute about 
changes in the rules of engagement 
which laid down the circumstances 
In which British wacshfpscoutd en- 
gage the enemy. , 

When the trial began on Monday, 
Mr Justice McCowaa accepted the 
prosecution's contention that part 


Mr Rjnting admits sending two^ erf the ’Xhown Jewnls* was $o sensi- 
Defence Ministry documents to Mr tive that national security required 


Tam Dalyell, a Labour MP, but has 
pleaded not guilty to a charge under 
Section 2 of the 1911 Official Se- 
crets Act 


that it should not be exposed m 
public. 

Mr Mottram’s evidence will con- 
tinue in public today. 


British Telecom places 
£ 13.7m order with BL 


BY JOHN GRIFFITHS 


BRITISH TELECOM has placed 
with Austin Rover, part of the state- 
owned BL group, what is believed 
to be the largest single order for 
light vans in the UK. The 3,000 
Maestro vans, to be supplied be- 
tween now and early 1986, have a 
showroom value of £13.75m. 

In the contract are provisions for 
British Telecom to increase the or- 
der by 1,500, bringing the potential 
total value of the contract to more 
than £20m. 

It provides a substantial boost to 
Austin Rover, which last year lost 
its title as UK market leader in the 
fight vans sector to Ford. 

A factor in the decline of its light 


van sales from more than 25,909 in 
1983 to less than 19JXJ0 last year 
was that it was phasing out its Hal 
van in favour of the Maestro unit, 
which did sat go on. sale until the 
second half of last year. 

The company said yesterday that 
it believed it could recapture the 
van market leadership tins year. 
The Society of Motor Manufactur- 
ers and Traders predicts, that a total 
of ffil.DOfl vans will be sold in IMS. 

Orders from British Telecom, 
which operates one of the largest 
business vehicle fleets in Europe, 
have also been pteying a substan- 
tial role to -the revival of Freight 
Rover. 



Clydesdale Bank PLC 


INTEREST 

RATES 


Clydesdale Bank PLC announces 
that with effect from 1st March 1085, 
interest charged on debit balances on 
existing Personal Credit Plan- Accounts 
will be increased by 2% to 18# per 
annum debited quarterly (equivalent 
to an effective annual rate of 10 . 25 %) 
and interest paid on credit balances 
will be increased by 2% to Sft per 
annum, 1 

In the case of new P.CP. Accounts 
the new rates of interest Will be V- 
effective from 30th January 4985. - • 
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Decisions 
on freight 
blacking 
shelved 

BRITISH RAIL yesterday allowed 
tbe manual railway workers' unions 
to pat.oS.an awkward decision on 
whether . to lift .their blacking of 
some freight movements in support 
of the miners’ strike. 

At a meeting of the Rail Council, 
BR's main' consultative body, the' 
two sides agreed to dsehre the issue 
in the hope that present peace 
moves in tbe coal dispute would be 
successful 

BR’s .decision not to press the 
matter yesterday is further proof 
that both sides are trying to restore 
relations damaged by tbe blacking 
action, by its impact on BR's freight 
business, and by the one-day strike 
it caused in tbe MidinwHg and Lon- 
don two weeks ago. 

Afters meeting of tbe Bail Coun- 
cil last week described as “serious 
and constructive,” yesterday's ses- 
sion appeared to have been just as 
conciliatory and businesslike. 

BR made dear, however, that it 
was looking for positive commit- 
ments from the unions. It told them 
that the coal dispute had cost the 
railways £273m - almost C50m up 
on previous estimates - and that it 
was a worsening position. 

BR will hope that the unions will 
agree at least to relax their ban on 
the movement erf iron ore trains and 
to allow immobilised wagons of coal 
to be unloaded to prevent chemical 
damage. 

As well as not pressing for these 
concessions yesterday, BR did not 
raise the threat of legal action for 
damages over the onfrday strike 
and was playing down the possibili- 
ty of 600 job losses arising from the 
loss of freight business owing to the 
blacking. 

Pay remains one area of possible 
conflict, however. Mr Jimmy 
Knapp, general secretary of the Na- 
tional Union of Raitwaymen, said: 
“Our members deserve and need a 
substantial increase in pay without 
selling jobs and without any strings 
attached.* 

□ PRIVATISATION of British Air- 
ways has been postponed until next 
financi al year, b eginning in April, 

Mr Nicholas Ridley, Transport Sec- 
retary, said. Uncertainty surround- 
ing the suit brought by the liquida- 
tor of Laker Airways against BA 
and other international airlines is 
understood to be tbe cause of the 
delay.* 

□ OVERSEAS md* funds are to be 
made available to Leeward Islands 
Air Transport of Antigua to enable 
it to complete its proposed purchase 
of four British Aerospace Super, 
748 airliners worth about £20m. 

Cash for two of toe aircraft 
(about -SlOm) has already been 
raised by the Caribbean Develop- 
ment Bank after an EEC rejection 
of funds for the airline unless it 
bought a Franco-Itahan aircraft in- 
stead of the Super 748, 

Pensions in 1985 

OUR REPORT on January 34 of the 
Pensions in 1985 conference quoted 
Mr Brian Tatch. a senior partner 
with Clay, and Partners, as saying 
two out of three U.S. pension 
schemes made refunds in 1984 com- 
pared with pne in two the previous 
year. 

Mr Tan* actually said that, of 
the U.S. schemes which made re- 
funds in 1984, tbe assets repre- 
sented two thirds of the assets of 
those schemes. The corresponding 
figure for 1983 was one half. We 
apologise for the error. 



Coal talks fail 
to find way 
for settlement 

BY JOHN LLOYD, INDUSTRIAL EDITOR 

THE EXECUTIVE of the National f 
Union of Mmeworkers (NUM) will £ 
meet today faced with a categoric f 
demand from the National Coal • 

Board (NCB) that any further sub- 
stantive talks between the two 
sides should focus on the issue of 
uneconomic pits and the board’s 
right to dose them. 

The union has consistently oph 
posed the closure of uneconomic 
pits throughout the miners’ strike, 
which began last March, and there 
were strong indications last night 
that the executive would be unlike- 
ly to agree to talks on such a basis. 

ft is understood that Mr Peter Mr S cargill: ‘new 

Heathfield, the NUM general secre- initiatives tabled' 

tary, angrily rejected such a precon- 
dition in the “talks about talks” he promise that it would accept the do- 
held far three hours yesterday with sure of uneconomic pits, it was 
Mr Merrik Span ton, toe board worsening the Nacods settlement 
member for personnel. Mr McNestry said that bis execu- 

Mr Michael Eaton, the NCB's tive. due to meet later this week, 
communications chief, said last would urgently consider the issue, 
night "We told the NUM that we ^ey attempt to daw anything 

nwvfod it dearly understood be- fro® our settlement, ft wQ l 

tween os that we are going to be in cos * a lot. It's a dangerous 
a position to dose collieries if we roed they're on, he said, 
exhaust the colliery review proce- It was dear from an appearance 
dure. Tbe union wasn't able to on television last night by Mr Eaton 
agree to that, so we were not able to and Mr Scargih that the two sides 
have an agenda for future talks " are as for apart as ever. Mr Scargill 
Mr Arthur ScargilL the NUM said of Mr Eaton: “The fact that he's 
president, said after hearing a re- t alkin g about the closure of so- 
port on the talks from Mr Heath- caDed uneconomic capacity means 
field that the union had “tabled a butchery of our mining mdus- 
number of initiatives which we be- ^Y; Jf ^ e y do pits.” 

lieve could provide tbe basis to help deemed uneconomic, 

resolve the present dispute." He re- theD that meaa tte destruc- 
peated that the union would attend tioa ^ P its - 70 at 

the talks without preconditions. least" 

Tf Mr Scargiil said that the board's 

Ris imderstood that these “mitia- demand fo ri OT do _ 

tn*s” mdud e the unions mss- ^ beforerobstentive talks was 
tence, expressed in previous talks, ^ astonishing revdation." His atr 
thattoe board whoUyw i thJawsits titofe^^attoeexecutiveto- 
prop^toci^totormesofannud ^ ^ faced with a national 
C T at !l n i? I T ed leadership strongly arguing for re- 

jection of tbe NCB'spretonditions, 
as having been settlai in toe apee- ^ ^ ^ taifc, to end the 
ment made last .October with the prt seem unlikely, 

wpemsore' umon Nacods^ m which q. m miner ? fibasdoB ed the 
it promised to “reconsider^ toese is- stX yesterday. a sharp drop on 
sue *' toe number who returned to work 

Mr Peter McNestry, tbe Nacods on toe same day last week. The 
general secretary, fiercely attacked board felt that this reflected toe 
the board last night, saying that in fact that there were talks yesterday 
seeking to tie tbe NUM down to a between toe two sides. 

Ship manning levels 
‘on par with Europe’ 

BY BRIAN GROOM, LABOUR STAFF 

MANNING LEVELS on British opened up by improvements am 
ships have become so cost-effective Sca n di n avian, West German 
over the past three years that they Dutch companies, 
now match those of most North Eu- Mr John Whitworth, deputy 
ropean co mpetito r the General rector-general of toe GCBS, : 
Council of British Shipping (GCBS) yesterday: “They made good p 
said yesterday. ress in 1980-82, but so have 

Improvements are believed to av- since then. Across toe board we 
erage about 20 per cent, though tbe on a par with most of our North 
council has issued no figures. They ropean colleagues." 
range from zero on older vessels to West Germany and Norway 
much higher figures when new to be out in front Typ 

ships replace old tonnage. European crew levels for a fore 

The changes have not halted the going bulk carrier were 20-24 oi 
sharp decline of the British fleet existing ship and 18 on a new ( 
from 50m deadweight tonnes in ®R those two countries wi 
1875 to below 19 m dwt. with the loss shortfy introduce high-technol 
of 30,000 jobs since 1979, but ship- vessels which would cut crews 
owners believe that more efficient tow that level Mr Whitworth sa 

The GCBS is keen to portray 
tol to changes not as crude manning c 

using cheap Thud World labour. ^^^made^Sy 

British shipowners stepped up proved technology such as autoi 
their efforts to use manpower more ed engi ne rooms, which do not 
efficiently in 1982 after a gap was quire a continuous watch. 


opened up by improvements among 
Scandinavian. West German and 
Dutch companies. 

Mr John Whitworth, deputy di- 
rector-general of toe GCBS, said 
yesterday: They made good prog- 
ress in 1980-82, but so have we 
since then. Across toe board we are 
on a par with most of our North Eu- 
ropean colleagu es ." 

West Germany and Norway ap- 
peared to be out in front Typical 
European crew levels for a foreign- 
going bulk carrier were 20-24 on an 
existing ship and 18 on a new one, 
but those two countries would 
shortly introduce high-technology 
vessels which would cut crews be- 
low that level Mr Whitworth said. 

The GCBS is keen to portray the 
changes not as crude manning cuts, 
but reductions made possible by im- 
proved technology such as automat- 
ed engi ne rooms, which do not re- 
quire a continuous watch. 


In Paris 

the luxury of the last century 
is alive. And breathtaking! 



Heseltine 
assesses 
Trident at 
£10.4bn 

By Peter Riddell, Political Editor 

THE TRIDENT missile system will 
cost roughly £10.4 bn if the sterling | 
exchange rate remains around its 
present level of 51.10 over the 20- 1 
: year life of the project I 

This represents an increase of 
I about £3bn in the estimated cost' 
over the past three years on toe ba- 
sis of official figures made available 
at Westminster yesterday. The Tri- 
I dent programme is particularly sen- 
! sitive to the sterling/do liar rate 
since about 55 per cent of the value 

of work is being incurred in tbe US. 

Ur Michael Heseltine, the De- 
fence Secretary, told toe House of 
Commons yesterday that the updat- 
! ed cost was £9.2Bbn. This was on av- 
erage 1984-85 prices and on the ba- 
sis of the established expenditure 
convention of taking the exchange 
rate at last June when it was SL38. 

An indication of the effect of 
changes in the exchange rate on 
costs would be made available to 
the relevant Commons committee, 
be said. These figures showed that 
at $1.38 each one cent movement 
changed the bill by £30 m, while at 
51.10 each cent change was equiva- 
lent to a £50m alteration in toe total 
cost of Trident 

On this basis the cost worked out 
at about £10.4bn if toe current ster- 
ling/ dollar rate continued through- 
out the project This compared with 
an original estimate of £5bn in 1980, 
which was raised to £7.5bn in 1982. 
In March 1984 tbe figure was re- 
vised up to £8.75bn. 


Scottish and Japanese yards 
to build offshore oil vessel 


BY MAURICE SAMUELSON 

TWO LEADING UK and Japanese 
companies have joined forces in a 
bid to win orders in the increas- 
I ingly competitive international 
, market for offshore oil production 
! platforms. 

| They are Brown and Root-Wim- 
pey Highlands Fabricators, based 
at Nigg Bay In north east Scotland, 
and Mitsui Engineering and Ship- 
building, Japan's pvt.h biggest ship- 
building concern. 

They annmmngd in London yes- 
terday that they had agreed on a 
design for a floating production ves- 
sel (FPV) suitable for use in the 
marginal oilfields that will be char- 
acteristic of toe next stage of activi- 
ty in toe central North Sea and in 
other parts of the world. 

The agreement, reminiscent of 
that between BL, the UK state- 
owned car company, and Honda, 
might help to remove the doubts 


about the future of Highlands Fab- 
ricators. The only order on its books 
is the large contract it won last Sep- 
tember as part of the £230m devel- 
opment of Marathon's Brae field in 
the North Sea. 

The Energy Department said last 
night it welcomed the fact that a 
British yard was involved in devel- 
oping North Sea technology and 
that the costs, responsibility and 
risks would be shared. 

Mr Kevin Barry, chief executive 
of Highlands Fabricators and chair- 
man of the new concern, claimed to 
have identified 14 North Sea fields 
in which toe floating production 
vessel would be suitable. 

Describing the vessel as “simple, 
practical and economical,” he said it 
could be completed in 21 months 
and would be cheaper than alterna- 
tives, which were on the market for 
between £80m and UOOm. 


While the above-water deck sec- 
tion will be built at Nigg Bay, tbe 
underwater section, representing 
between a quarter and a third of the 
value of tbe basic structure, will be 
manufactured by Mitsui in Japan. 

The two sections will be "mated" 
at sea in the most convenient loca- 
tion. 

The Highlands- Mitsui system is 
the latest of a number of floating or 
semi-submersible structures devel- 
oped for deep waters for marginal 
fields where a heavy fixed structure 
is uneconomic. 

Last year, a tension leg platform 
- moored to the seabed by cables - 
was installed on Conoco’s Hutton 
field. 

British Petroleum has devised a 
platform, called Swops, consisting 
of an adapted oil tanker, the first of 
which is to be built by Harland and 
Wolff, the Belfast shipyard. 


It’s a healthy life in the Civil Service 


EVIDENCE has emerged to con- 
firm tbe popular belief that civil 
servants are a breed apart. They 
live longer than other people, 
drawing their pensions after re- 
tirement tor an average of more 
than 13 years. 

A report, published yesterday 
by the Civil Service Medical Ad- 
visory Service, shows that the 
UK Civil Service is a healthy or- 
ganisation. 

Hie number of premature 
deaths among the 530,000 civil 
servants and 834)00 other stale 
employees is between 40 per cent 
and 50 per cent lower than 
among comparable men and 
women in other jobs. 


BY WALTER ELLIS 

Absence from work because of 
illness occurs at about half the 
national rate and is «dll declin- 
ing. It is less than in comparable 
Organisations such as the Post 
Office. Only six in every 14)00 civ- 
il servants retire prematurely on 
health grounds each year and 
the total has hardly varied over 
the last 20 years. 

Much of the credit for this per- 
formance - described by the Cab- 
inet Office as “ im pressive" - is 
given to the Medical Advisory 
Service itself, which not only 
provides rivfl servants with ex- 
cellent medical care but does its 
best to ensure that they do not 
become ill in the first place. 


The sendee believes that its 
ability to promote health and 
prevent disease has been greatly 
enhanced by the inauguration of 
an occupational health musing 
service. The report noted that 
there is considerable scope for 
occupational medical and nurs- 
ing assistance. 

Although most civil servants 
work in areas of low potential 
hazard, some 80,000-90,000 are 
employed in areas of greater 
hazard. 

“It’s a question of good man- 
agement,” the management and 
personnel office said yesterday. 
“The Gvil Service looks after its 
people well” 


Insolvency 
sanction 
may be 
modified 

By Kevin Brown 

THE GOVERNMENTS proposals 
for toe automatic disqualification of 
directors of companies faring com- 
pulsory winding up may be modifi- 
ed in the face of widespread pro- 
tests, Lord Lucas of Chilworth indi- 
cated in the House of Lords last 
night 

Lord Lucas, the Governments 
trade spokesman faced criticism of 
the proposals from all parts of the 
Lords during the first day of de- 
tailed committee stage debate on 
the Insolvency Bill. 

A succession of Conservative, La- 
bour. Alliance and Independent 
peers claimed the proposals were 
contrary to natural justice and 
would inhibit the recruitment of 
non-executive directors as “compa- 
ny doctors.” 

There was substantial support for 
alternative amendments moved by 
Lord Bruce of Donington, Labour's 
trade spokesman, and by a group of 
Conservative and Independent 
peers, led by Lord Benson (Inde- 
pendent). 

Both would leave disqualification 
of directors at the discretion of tbe 
courts after an application by the 
Trade Secretary, toe Director Gen- 
eral of Fair Trading, the liquidator, 
or a creditor, who would have to 
prove fraud, negligence, or failure 
to keep proper books of account 
Lord Lucas told peers: “I am quite 
willing to accept that the Govern- 
ment may not have got this clause 
completely right" He added: The 
arguments are not set in concrete. I 
and my colleagues are not rigid in 
any way at all about what we have 
set down.” 






NOBODY HELPS YOU TO GO 
FURTHER THAN US 


Don’t let our name mislead you. While we’re closely 
involved with many leading companies trading between 
Britain and Scandinavia, we are a U.K. bank. 
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THE ARTS 


Television/Christopher Dunkley 

A shepherd’s delight 


Nothing in the 1985 new year 
season is giving me more sheer 
pleasure than Seabroofe's Year, 
BBC2's Monday night series 
about a Norfolk shepherd. In 
the clever and loving hands of 
writer/producer Dan Haworth 
(whose series Fred about the 
steeplejack Fred Dibnah was 
the best series of 1982) this 
collection of five films is proving 
that Richard Seabrook is not 
only a shepherd and a woodman 
hut a shrewd businessman, a 
philosopher and a comedian. 
Haworth's programmes with 
their happy choice of 
characters, their delightful 
photography— by Arthur Smith 
on this occasion — and their un- 
ashamedly emotional music are 
supreme examples of the way in 
which television can sometimes 
fulfil the famous three aims of 
broadcasting — to inform, edu- 
cate and entertain — all at once. 

* 

In the days when Tim Brooke- 
Taylor was known chiefly as one 
of The Goodies the only other 
place you tended to come across 
him was in the further reaches 
of Radio 4. At that time he 
seemed quite funny both in his 
television series and on the 
radio. Now. all of a sudden, it 
is impossible to turn the box on 
without TBT popping up In 
some new guise and the attrac- 
tion is beginning to wear thin. 
On Tuesdays he chairs the 
BBC1 game Loose Ends, on 
Thursdays he crops up in a 
Goody-tike rftle on C4's 
Assaulted Nuts, on Fridays he 
appears in London Weekend's 
Me And My Girl and on Satur- 
days he acts as chief barker on 
Granada’s talent show The 
Fame Game. He seems a 
pleasant and ordinary enough 
chap but you can have too much 
of a good thing and during his 
live presentation of the talent 
on Saturday his smile started to 
look the teeniest bit forced. 
Considering some of the acts 
perhaps that was hardly surpris- 
ing, but this is supposed to be 
showbusiness. 

* 

Judged across its entire range, 
Channel 4 seems to me margin- 
ally more interesting than some 
other networks today. Perhaps 
the price we have to pay for its 
less routine programmes — 
Diverse Reports, say, or Shape 
Of The World ■— is to have 



Phoebe Nic bolls and Alan Howard in Poppy land 


much of its schedule packed 
with material which would look 
unremarkable on the other 
three channels. For instance, 
The Price is an excellent thriller 
but it would not look out of 
place on BBC 1, BBC 2 or ITV. 
The same goes for flit! Street 
Blues and St Elsewhere, the 
comedy series Relative Stran- 
gers, the quiz show Tell The 
Truth, and dozens of other 
series. Thanks to this sort of 
content the channel now seems 
capable of fulfilling its promise 
to capture about 10 per cent 
of the audience fairly regularly. 
But was that really the idea 
when the fourth channel wee 
planned? 

In the words of Chief Execu- 
tive Jeremy Issacs: " The Broad- 
casting Act requires us to cater 
for tastes and interests not 


catered for by ITV; to encourage 
innovation in the form and con- 
tent of programmes; to provide 
over all a service of a distinctive 
character. We are asked not Tor 
more of the same but for some- 
thing different." Channel 4's 
latest Top 10 is headed by a 
movie and that thriller The 
Price, then come two episodes 
of soap opera, three game 
shows, two lots of snooker and 
the American import Hill Street 
Blues. Innovation? Distinctive- 
ness? Something different? 

* 

At least we can welcome the 
imminent disappearance of two 
Channel 4 series which were 
undeniably different but in the 
worst possible way: Tariq Ali 
called it “ ghetto isation.” Black 
On Black and Eastern Eye, the 
first for West Indians and the 


second for Asians, appear to 
have been sustained by the 
belief made familiar by the 
National Front that to be black 
or brown-skinned means that 
you are inherently different 

from other people and that you 
should therefore be separated 
into distinct groups and treated 
differently. Writing about the 
two series earlier this month 
their executive producer Jane 
Hewland put it like this: 

"Minorities don’t need 'Iter- 
native ‘ programming. Alterna- 
tive to what? The whole point 
is that they haven't got anything 
in the first place. So what C4 
must do first is provide them 
with the same kind of television 
* institutions * everybody else 
has — programmes they can 
recognise as * theirs '." 

To maintain that if you are 
black Cockney or a brown 
Liverpudlian then Top of The 
Pops cannot be for you, nor 
Channel 4 News nor The New 
Pacific nor Soap nor Hall of 
Mirrors nor Playschool nor Hill 
Street Blues nor The Big Match 
nor Game For a Laugh but that 
you, by virtue of your skin 
pigment, must have an entirely 
separate set of “ institutions " 
is to think like a South African 
Right-winger. 

As it happens all the pro- 
grammes named above have 
recently featured black or 
brown people prominently — but 
supposing they hadn't? Are we 
really asked to believe that 
those with Asian ancestors can- 
not appreciate the beauty of a 
symphony concert if (in a 
country with a 95 per cent 
white population) the musicians 
all happen to be white? Or 
that a West Indian is incapable 
of finding Phil Silvers funny? 
What patronising racist cant. 

★ 

BBC2’s new series “Screen 
Two " started out supremely 
well with A. F. N. Clarke's army 
drama Contact set on the Irish 
border, and followed up impres- 
sively with Poppyland in which 
Alan Howard played the 19th 
century drama critic Clement 
Scott who, having discovered — 
indeed invented—" Poppyland M 
on the Norfolk coast promptly 
caused its ruination by publicity. 
But what on earth possessed a 
producer as experienced as Ken 
Trodd and a director as 
scrupulous as Gavin Millar to 


have anything to do with the 
third work. Unfair Exchanges ? 

Watching it was like spending 
an hour and ten minutes with 
one of those people who hang 
around the reception areas of 
newspaper offices telling every- 
body that invisible rays are 
coming out of the telephone and 
getting at us. Julie Walters 
played the loopy lady and— the 
script having been written by 
Ken Campbell, presumably on 
the backs of old phone bills 
(yes I know they are covered 
in priming, that could explain 
a lot)— other characters in- 
cluded a randy dwarf and a 
heavy breather. 

* 

Perish the thought that one 
should follow in the footsteps 
of those critics who. after only 
a few episodes, scoffed at the 
chances of Granada Television’s 
last soap opera. It was called 
Coronation Street. The new 
one, built around a Manchester 
health centre and called The 
Practice. is deliberately 
different in style and structure: 
there is a richer social mix and 
a dear effort to "do a HiU 
Street Blues ” in the sense of 
achieving a busy-busy multi- 
layered plot. There are two 
dangers, however medics and 
patients are too polarised with 
the doctors portrayed as the 
founts of all wisdom and the 
public too often as ninnies, an 
idea which is both old fashioned 
and unrealistic; and the HiU 
Street style comedy is a touch 
too studied. 

The genius of the American 
series is the way that the 
“ comedy " Invariably grows 
realistically out of the plot and 
is often bang up against the 
boundaries of tragedy. In The 
Practice Kev. the bus conductor 
who keeps booking his vasec- 
tomy and then running away, 
is close to farce. His wife 
chasing him with her sausage- 
slicing knife was absurd, and 
his sojourn in the garden shed 
plain silly. Yet these are rela- 
tively minor criticisms of what 
looks like a formidably power- 
ful basic formula. 

* 

That is my last word for a 
while; I am relinquishing this 
space to take up a challenge 
from Penguin to write a book 
in nine weeks about the future 
of television. 


Marivaux and Messager/Strasbourg 

British presence at Europe’s crossroads 


If Britain has acted with 
characteristic independence by 
actually, inexplicably, dosing 
its consulate in the self-styled 
“ crossroads of Europe." the 
seat of the European Parlia- 
ment can, culturally speaking, 
take it. Strasbourg is well- 
placed both to enjoy the 
co-productions more common in 
continental theatres than in 
Britain, and to play host to 
companies from across the 
neuby borders. 

The Collettivo di Parma 
recently brought Macbeth and 
Henry IV to Alsace; the Opera 
du Rhin with its three bases 
(Strasbourg. Colmar, Mul- 
house) has just borrowed 
Avignon's Vdrdnique and 
awaits Cologne's Don Pasquale, 
Zurich’s Ariadne ouf Naxos 
and Baden's Xerxes, besides 
joint efforts with other French 

houses. 

Meanwhile. the Theatre 
Rationale de Strasbourg, its 
impressive exterior hiding a 
small auditorium and friendly 
bar like the clubbier provincial 
English theatres, has just given 
a stylish and thoughtful produc- 
tion of Marivaux's Heureux 
Stratagime which would cer- 
tainly be the highlight of a 


London critic’s working week 
unless our own subsidised giants 
had something up their sleeves. 

The measured pace and 
sombre mood here given to 
Marivaux’s intrigue of amorous 
bluff and love-through-jealousy 
reminded me of Shared Experi- 
ence in the same author’s 
F ausses Confidences two years 
ago. A terminal melancholy 
grips this twilit society. Perhaps 
Andre Marcon's unsmiling 
Dorante (in spectacles and 
shirtsleeves like a perpetual 
student a century and a half 
before Chekhov) is a pointer 
not only to the Enlightenment 
but to the deluge to come. The 
stately rhythms of Jacques 
Lassa lie's production are 
occasionally disrupted by bursts 
of energy, improbable physical 
contact that takes even the 
participants by surprise. 

The gavotte-like propriety is 
jolted as the Countess tugs the 
Marquise, her supposed rival, 
from Dorante. 

The foppish southern 
Chevalier (Serge Avedikian) 
and bis man Fro □ tin, played by 
Hammou Graia as a sulky, 
slightly sinister pretty boy, 
flirt with the maid Llsette; all 
three end up on the ground, 


ambiguously entangled. The 
Chevalier pulls Frontin to his 
feet and the two men freeze in 
the resultant near-embrace for 
a second of ambivalent sexual 
attraction. 

This sombre reading (the 
heroine's " Quel plaisir, Lisette; 
je suis contente ’’ sounded like 
whistling in the dark) was 
compellingly played and spoken, 
notably by Dominique Rey- 
mond's scheming Marquise, her 
presence and personality faintly 
recalling our own Sara Kestel- 
mau. Only the Act 1 set, an 
oval opening like a huge 
eye through which characters 
clambered or in which they 
perched as on a windowsill, was 
ugly and awkward. MozartLan 
strains and deepening shadows 
left a haunting impression of 
the vulnerability of relation- 
ships, the dangerous ambiguity 
of love. 

Trespassing on my musical 
colleagues' territory may be 
forgiven in the case of that 
hybrid form, operetta. Actually 
a Music Director at Covent 
Garden and an early champion 
of Debussy’s Pelleas, Messager 
is unfailingly musician);?, 
though at times he sounds like 
a recycled Offenbach, at others 
looks forward to Edwardian 


musical comedy (Lionel Monck- 
ton, say), and at others re- 
sembles Edward German. He 
certainly knew French voices. 
In the charming little grey and 
gilt auditorium of the opera 
house some sounded small, but 
apart from a comic who plainly 
belonged to the straight theatre, 
not an ugly note was heard. 

Dating from 1898, V6ronique 
boasts some charming numbers 
and consistently refined orchest- 
ration. Above all it lives for 
two duets, " Swing high, 
swing low," its wistfully elegant 
sensuousness marking Messager 
as a master of this minor genre, 
and the donkey song, “Trot 
here and there," beloved of 
generations of Palm Court 
duettists. Here it was stolen by 
a pair of quizzically cocked ears, 
as sardonically expressive as 
any seen on a biped critic. The 
beast in question gave a number 
of ill-tempered shrugs in its 
attempts to unseat the soprano 
who, anile freezing, clutched a 
passing chorister for support 
Frangoise Pdtro’s charm and 
professionalism carried her 
through. Her light voice (a 
pupil of Winifred Radford, she 
has worked at Glyndeboume) is 
just right for this music, and 
she made a sympathetic figure 


of the aristocrat who poses as a 
shop-girl to observe her 
fiancd. 

The latter was a young 
American. Malcolm Walker, 
who will tour xith the Glynde- 
bourne Carmen in Peter Hall's 
production this autumn. Pos- 
sessor of a light, French- 
schooled baritone, tending 
slightly to strain at the top. he 
may be the best-looking 
toreador around. 

The production’s naturalism 
was of the sort where a grimly 
determined child plays purpose- 
fully with a hall in the back- 
ground and waiters cross the 
stage from time to time in 
elaborate self-consciousness. 
Disneyland effects were not 
avoided by the bright sets and 
costumes. The mixture of eager- 
ness and apprehension on each 
singer’s face at the end of a 
song was endearing: so were the 
umpteen reprises of the jolly 
final chorus before a phlegmatic- 
ally uninsist ent audience. 
Though Alain Paris’s conducting 
was much too rigid for the 
singers, the orchestra played 
well and the chorus, trained by 
John S. Craven, was excellent. 
A British presence still lingers 
in Strasbourg after all. 

MARTIN HOYLE 



Renoir’s Woman in a Garden and Bather with a Griffon at the Hayward 

A major Renoir exhibition 


The first major exhibition of the paintings 
of Renoir In London for over 30 years opens 
at the Hayward Gallery tomorrow. It will 
continue dally (except Good Friday) nnttl 
April 21 with an admission price or ££50 
(£1.50 for students, pensioners, etc, and on 
Mondays). 

Over 120 of Renoir's works are on view, 
from all periods of an active career which 
stretched from 1864 to his death in 1919. The 
show, organised by the Arts Council, provides 
an unrepeatable opportunity to appreciate the 
genius of the most popular of the Impressionist 
painters but one whose reputation has some- 


times been dimmed W the very profustott of 
iik output — there are 6,000 known works 
his fondness In later life fur minting overafpe 

and fleshy nudes. _ _ ■ 

This exhibition, which will be reviewed at. 
length on this page shortly, hripotore^etaJ* 
»rii the genius of Renoir while cooftrialng 
own desire to be regarded w an unequalled 
painter of women. The show, .sponsored W. 
IBM, wiU later travel to Paris and Boston. The 
admission price also Includes access to work - 
by the British abstract artist Adm Walker, In 
a show sponsored by Johnny Witter whisky- 


A Summer’s Day/Polish Theatre 

Martin Hoyle 


The seaside park bench, cut- 
out tree and expectantly dangl- 
ing hangman’s noose at once 
set the note of wryly shrugging 
humorous resignation. The 
Polish Theatre in Hammer- 
smith’s King Street is present- 
ing the British premiere of 
Slavomir Mrozek’s 1983 
comedy. Though best known 
for his Tango, done some years 
back by the Royal Shakespeare 
Company, the playwright now 
displays a tendency to Shavian 
paradox and Gilbertian chop- 
logic immediately accessible to 
an Anglo-Saxon audience; but 
shot through with a beaming 
Slav desperation. 

In Adrian Gwillym's impec- 
cably Edwardian costumes two 
would-be suicides argue over 
whose lot is the sadder. Jona- 
than Hackefs Unsux (unsuc- 
cessful: is there a Polish 
equivalent of Wally?) is a born 
failure, unable even to kill 
himself with all the ingredients 
to hand. Sux, on the other 
hand, immaculately self- 
possessed. laments his gift for 
eternal success and envies the 


other’s failure. “If you had 
succeeded In your aspirations 
that would have been the end 
of hope. As it is, you have an 

aim, " 

Their talk havers on the 
brink of the surreal. “ I am an 
excellent swimmer, and you can 
take it from me it doesn't being 
happiness is a fair sample of 
the (as it transpires) faintly 
menacing formality of tone. 

Both men are attracted to a 
passer-by (the stylish Linda 
Marlowe looks stunning; 
Tadzio’s mother perhaps) and 
act 2 finds her choosing 
between ineffectual clown and 
world-weary tragedian. Unlike 
Shaw, Mrozek reveals this 
charming manipulator not as 
the supersex but as berself 
manipulated — indeed, existing 
only in the men’s respective 
images of her. In favouring the 
clown, "Fn choosing myself' 
— the self she prefers. " I mean 
so much to him it makes me 
mean more to myself." 

The play is about dignity as 
much as the arbitrary distinc- 


tion between comedy and 
tragedy. The hero, surprised 
doing physical jefks on the 
beach in chaste period bathing 
dress, is. reduced to buffoon; 
the clown ultimately achieves 
his end (in both senses), un- 
wittingly and with bitter irony 
exalted to tragic status. 

■ This sardonic little bagatelle 
—two intervals are surely ex- 
cessive in such a short work— 
Is beautifully performed. Mr 
Hacket’s lank-haired pudgy 
wimp resembles, with his round 
shoulders and perpetually bent 
knees, a human 'question-marie. 
Philip Voss's urbane purr con- 
ceals the vocal flick of whiplash 
malice in his terminally achiev- 
ing go-getter. Jacek Laskow- 
skfs translation flows admir- 
ably;. and Dee Gradidge 
provides, three sets of deftly 
suggestive economy, evoca- 
tively lit by David Richardson. 
Peter McAllister's direction 
takes in a stylised drowning 
that is unexpectedly, chillingly 
powerful; like the play itself. - 


Chaka Khan/ 

Hammersmith 

Antony Thomcroft 

Crowding them in at Hammer- 
smith is Chaka Khan, a rather 
chubby little lady who is being 
touted as the best soul singer 
since Aretha Franklin, as if 
that rather grand lady was a 
thing of the past. In perform- 
ance Chaka more nearly 
approaches Tina Turner. 

You can tell she aims for the 
enormous soul market by mak- 
ing those piercing little yelps 
with which soul singers feel 
obliged to pepper their acts. 
But in flow she is an adept 
disco funk merchant and her 
performance is greatly helped 
by an excellent band in which 
the guitarists are exceptional: 
I even forgive them picking out 
notes with their teeth. 


Alicia de Larrocha/St John’s 


David Murray 


Mia de Larrocha drew only a 
modest, though properly enthu- 
siastic, audience to Smith 
Square for her BBC Lunchtime 
Recital on Monday. That must 
have been because of her un- 
familiar all-Spanish programme, 
but it was still a mistake: the 
special delights of her playing 
are never keener than when she 
gambols in her national reper- 
toire. At the last moment she 
chose to include a bit of 
Albdniz, presumably by way of 
reassurance — but too late, and 
anyway “ El Puerto " (from the 
first book of Iberia) hadn’t the 
tingle she usually gives It.' 

The rest was vintage 
Larrocha, if not particularly 
ambitious music. Three sonatas 


by Scarlatti’s Spanish pupil 
Soler were delectably treated. 
Soler were delectably treated. 
There was more compromised 
Spanishry in Oscar Espld’s last 
piano piece, a “ Sonata 
Espafiola" sown with modern- 
isms like glass-splinters, but 
always retreating to the safe 
Romantic vein that Granados - 
effectively exhausted. The 
pianist's effortless panache gave 
it fleeting iife. - 
There were also foul* pieces 
from the Jiustca Canada of 
Federico Mompou, almost 62 
and still thriving. Those 
required neither feux d'artifice 
nor any other sort of artifice, 
but only serene tact, for which 
Mias de Larrocha can he relied 
upon 
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Allied Irish Banks pic 

announces that with effect 
from close of business 
on 29th January 1985 
its Base Rate 
was increased 
from 12%tol4%p.a, 


Head Office — Britain: 

64/66 Coleman Street, London EC2R 5AL 


Andromache/Donmar Warehouse 


Michael Coveney 


Cheek by Jowl's final presen- 
tation in their three-week Ware- 
house season is the British 
premiere of Racine's first great 
success, enthusiastically noticed 
by Martin Hoyle at last year’s 
Buxton Festival. Orestes arrives 
in Epirus after the Trojan Wars 
to confront Hector's widow, ' 
Andromache, and is sucked into 
a vortex of passion and 
recrimination which also in- 
volves Helen's daughter, 
Hermione. and Archilles" son 
Pyrrhus, the king of Epirus. 

Each of this quartet has to 
struggle with the past while suf- 
fering in the present, and each 
has an attendant confidant. The 
depth of the play's passion is 
thus sounded in a sort of 
mythical gavotte, old passions 
and current misunderstandings 
bouncing around like rubber 
balls, but rubber balls on 
string. 

This was my first exposure 
to Cheek by Jowl. The produc- 
tion by Declan Donnellan 
(director) and Nick Ormerod 
(design) is neat but unmoving. 
It is hampered by a translation 
by David Byer that strains after 
idiomatic ease but which fails 
entirely to find any sort of 


rhythm* let alone a rhythm suit- 
able to Racine. 

The show is set in a Mediter- 
ranean post-Second World War 
atmosphere, Orestes and 
Pylades resembling white-suited 
naval cronies of the young 
Prince Philip. The ladies all 
look like the Andrew Sisters, 
hair bunched in nets, lips 
rouged, heels high. If the 
costumes had been competently 
executed, this might have 
worked. The acting, too. I 
found uncomfortable to watch 
with the exception of Amanda 
Harris’s Andromache, combin- 
ing forcefulness with haggard- 
ness, and Sadie Shimmin's 
spittingly vengeful Hermione. 

In the end, though, this wide- 
spread reduction of classic 
plays fur studio and touring 
consumption is not a trend I 
welcome. In the case of an 
author like Racine, the prob- 
lems of rhetoric and staging 
are ducked, rolled into a 
cosily convenient fringe package 
with safety the norm and risk 
at a premium. The fringe 
methodology pioneered by 
Shared Experience and Joint 
Stock is in sore need of 
renewal. 
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Musfc/Monday. Opera and Batat/Tuesday. Tbeatm/Wednes- 
day. ExWWttonsmwraday. A selective guide to all the Arts ap- 
pears each Friday. 


Jan 25-31 


Theatre 

LONDON 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act Michael B lake- 
mo re's brilliant direction of back- 

stage shenanigans on tour with a 
third-rate farce is a key factor. 
(830 8888). 

Starlight Express (Apollo Victoria); 
Andrew Lloyd Webber’s rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscriminate rustling around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (834 6104). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (836 8108). 

On Your Toes (Palace): Rodgers and 
Hart's 1938 musical is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There's a Small Hotel, Clad to 
be Unhappy and the Ralanrhina bal- 
let lor Slaughter on Tenth Avenue. 
(437 6834). 

Mother Courage (Barbican): Fine ttSC 

S nesentation by the design team of 
ata — John Napier and David Her- 
sey - with Judi Dench as a scaveng- 
ing, music hall and finally nunring 


Courage pushing her elaborate cart 
of stage machinery through the 
Heavyside Layer. Howard Davies 
directs, good support from Trevor 
Peacock, Stephen Moore and Zoe 
Wanamaker. (8288795). 

Two Into One (Shaftesbury); Donald 
Sinden and Michael Williams head 
the cast of a blissfully funny farce 
by Ray Cooney in the old Whitehall 
tradition. An irate manager, Lionel 
Jeffries, declares: “There's far too 
much sex going on in this hotel, and 
Tm not having any of if Not to be 
missed. (3795399). 

Waste (The Pit): Riveting RSC revival 
directed by John Barton of Gran- 
vine Barker's 1907 once-banned play 
about a politician destroyed by an 
adulterous liaison leading to an 
abortion, a death and a suicide. Da- 
niel Massey, Judi Dench, Charles 
Kay, Tony Church and Mark Dig- 
nam in a stellar cast (8288795), 

The Hired Mas (Astoria): Worthwhile 
new musical of Cumbrian agricultu- 
ral and war-time life, based on a 
novel by Melvyn Bragg, Persuasive 
anthems, marches and chorales 
composed by Howard Goodall, with 
a high standard of singing and mu- 
sical direction. Lyrics and book less 
secure. (7344287). 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production Of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreo graphically feline, but classic 
only in Lbe sense <tf a rather staid 
and overblown idea of theatricality. 
(239 6282). 


42od Street (Majestic): An immodest 
celebration of the heyday at Broad- 
way in the *30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9628). 

T®«h Song Trilogy (Helen Hayes): 
Harvey Flerstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
allthe wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (944 9450). 

Drcamgtrb (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (230 8200). 

A Chorus Use (Shubert): The longest- 
running musical ever In America 
has not only supported Joseph 
Papps Public Theater for eight 
years but also updated the musical 
genre with its backstage Story in 
which the songs are used as aodj- 
tian emotions. 

(239 6200), 

No®* Off (Brooks Atkinson): The 
closest Broadway gets to the British 
force tradition is this import of Mi- 
chael Frayn's funny backstage view 
o£ all the slamming doors and drop- 
P<A6 drawers. (2U 3430). 

La Cage anx Folks (Palace): With 
some tuneful Jerry Herman songs.' 
Harvey Fiersteta's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
»ous original between high-kicking 

WiescT* cbonB “ anbe “- 



Brighton Beach Menofad (Nail & 
monY If be wasn’t' but* before, 
playwright NeU Sixnon Can expect a 
long run of his funny as ewU as 
touching cMUhood mninbcenrec 
new ihat the NwSoriander organisa- 
tion has generously deddvdla name 
the theatre after the 

outstanding box 
(757 8846). . 

Gkngurry Glen Bos* 

Chicago east from 

Theatre provided David Mamet with 
o Pulitzer Pri» for fain latest work 
that pits fast-talking real estate 
salesmen against the wor l d and 
each other.Otettttfc 

Washington 

the Marriage of Figaro (Fttgftr): The 
company's own: adaptation of the 
Beaumarchais -script will also os* 
Moaartfs music and da Pentfa ft- 
brettn in an ambitious eclectic 
duetton. Ends March ID. 

Boyal Shfthm pMflrfr Cbbwum 
H ouw): With BroAdwayentin^d 
imoductkms of 
Much Ado About Nothing and Cyr*^ 
no de Bergerac; stars Sipead CurtCfc 

and Derek Jacobi are bound to hare 
a successful Washington run m 
scheduled juatil F& n^Jtauedr 
Center (2543779) 

.Tokyo / 

ferolMt to the Park. The Japan** 
version of NefiStatotfaroKe ‘ 

ed by Yutaka KobayasafTloi 

. Theater, ShlmokitaainMi 

new theatre district). (414 



m 






Financial Times Wednesday January 30 1985 


S THE MANAGEMENT PAGE 


EDITED BY CHRISTOPHER LORENZ 



ibilii 




Why a U.S. trip 
was no holiday 

Rebin Reeves on Alfgn-Rite’s training policy 

“INHERE IS a .goldmine of new technology — and they 
talent here. The general level ended up running the Callfor- 
of Academic achievement and aian manufacturing and sales 
technical disciplines is . way operation lor a six-week period, 
ahead of California. I would . Meirion Lewis, who was in 
have hired any one of the 160 charge of inward investment 
for pur California plant straight promotion at the Development 
away.” Corporation for Wales for 25 

The speaker, was Jeff Lee, years before joining Align-KJte 
operations director of the newly as a local director, says that 
.openeff Bridgend plant pf Align* this is the first time, in his 
Rite Corporation* a California- experience, that any overseas 
based manufacturer of photo company has undertaken a 
masks:. for the semi-conductor training programme of such 
industry. magnitude. 

The 160, jrimost all from ^ one sense, Align-Rite had 
Glamorgan Higher Education no option. By Lhsfstan (lards, 
tastitutioi* ted applied for the Is V small company, wttha 

of total Californian workforce of 
Align-Rlte establishing rts Euro- 120. It could ill afford to second 
°® a * ‘ >as ® - a significant number of its key 

BndgewL And 37 of the personnel to Wales to get the 
applicants did, new European facility up and 
indeed, have the opportunity to running: 

test then- abilities at the Cali- r*- M u pr . „y, ntn 

J 0rol , jp h y .beq- use the U.S. mS 

company decided to ship its in * hAr p , wac 

Weteh rec ruit, to its home base STSpSt^^' £ 

«rm locally. The way forward 

programmo last summer. emerged when the Welsh Office 

The success of the pro- agreed to make a generous grant 
f**™® 8 *2* lodged by the available towards the cost of the 
*k® Bfwifi 611 * 1 plant— £0.75m training programme. 

Semiconductor photo masks 
m chrome emulsion photo 
Wales— has just two Americans graphic plates which perform a 
to wenm oper ations « it goes ggi in t£ design. 





Into production. 


Align-Rite's view of the 37 con chips. 


manufacture and testing of sili- 


young Welshmen and women 


workforce Jeff Lee 





2? 1 ? SF eventually selected last year had 

that they showed - enthusiasm backgrounds mainly in physics, 
and tenacity in mastering what mathematics and engineering 
was for all of them on entirely but some held qualifications in 

44 FANTASTIC." “ Can't . fault 
it in any way.” “I s the . 
only way it should be done.” 

These were typical reactions 
of those who undertook Aligu- 
Rite’s training programme. 

For Hnw Fraser, 24 (right) 
what he describes as “an 
exceptionally Interesting job ” 
arrived after eight months 
and dozens of job applica- 
tions. Sis grasp of the tech- 
nicalities of the business so 
impressed the company 
daring Ms Californian stay 
that he was given the task of 
carrying • out acceptance 
trials there for £4m of equip- 
ment now installed in the 
Welsh plant. He new heads 
the computer aided design de- 
partment — yet with an OND 

in engineering and a snbse- engine ering, and certainly 

qnent degree ’ in mechanical «# te •“•"S**. .... 

A . p.1. A careers talk by Jeff Lee 

Life! P« mi P ted Davies (far 

teonic of Walea, near Foots*’ right) to apply, and to her 

Pridd, be saw a career surprise she was accepted. “ I 
originally in production thought they really wanted 


L to r John Truth, Meirion Lewis 
MacDonald, the US. 
business studies. Half were men 
and half women mostly in their 
late teens or early twenties and, 

. coming from an area with a 20 
per cent unemployment rate; a 
large number had been looking 
for a job for periods of up to a 
year. 

Lee's view of the calibTe of 
the applicants is shared by his 
colleague, John Traub, who 
decided to come over to man- 
age the Bridgend plant because 
he and his wife felt that their 
children would have a far better 
education in Wales than back 
home. Traub is now managing 
director at Bridgend. 

To allay any anxieties, the 
company laid on a reception is 
a Cardiff hotel, before depar- 
ture, to explain to parents pre- 
cisely what would be happening 
to their sons and daughters. 

They were housed in a flats 
complex dose to the Californian 
facility and training took place 


and jeff Lee with (seated) James 
company's president 
is a leased adjacent building, 
equipped with offices, a theatre 
and visual aids. After three 
months, mainly In the class- 
room — less than originally 
envisaged — trainees pressed for 
more "bends on” experience 
In the manufacturing area in 
accordance with their chosen 
specialisations. 

Local management and super- 
visory support was gradually 
withdrawn until, for the last six 
weeks, the Bridgend workforce 
were running the Burbank 
plant alone during a newly 
created night shift This 
involved not just the manufac- 
turing side but also European 
sales — it is easier to talk to 
Europe by phone from Cali- 
fornia at night because of the 
time difference— and the accept- 
ance trials of the equipment to 
be installed in the new Bridgend 
facility. 
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people with a computer or 
maths hackgnmnd,” says 20* 
year-old Roz, who with nine 
”0” levels and “A” levels in 
English, Sociology and 
Scri ptur e, was set on a 
teacher's training . coarse 


She found the Californian 
training schedule harder than 
she expected, hot performed 
well enough to end up as head 
of the department that 
shrinks down silicon Chip 
designs to their final size. 


A British military theory finds 
favour among Japan’s businesses 

Nigel Campbell explains the popularity of the Lanchester strategy 


THE CONNECTION between 
F. W. Lanchester, who designed 
one of the first British cars. 
Admiral Lord Nelson, the 
famous British naval hero, and 
a modern Japanese marketing 
consultant is not one that imme- 
diately springs to mind. And 
yet to the Japanese business 
co mmuni ty this eccentric link 
is becoming increasingly fami- 
liar as managers learn of the 
military strategy used by all 
three to great effect 

The consultant in question is 
Nobuo Taoka, who, since its 
foundation in 1976 has turned 
his firm, Lanchester Systems 
KK, into one of Japan's leading 
marketing consultancies. His 
company bases its advice 
entirely on Lanchester strategy, 
a strategy of military confronta- 
tion developed by the British 
engineer and mathematician 
F. W. Lanchester which adds 
considerable weight and preci- 
sion to the well-known American 
principles of market segmenta- 
tion and u niche strategy.” Since 
its emergence from the shadows 
of histoTy in the early 1970s, 
Lanchester strategy has rein- 
forced the Japanese tendency to 
adopt a “ laser beam " approach 
to market penetration into one 
precise segment after another, 
until the onslaught becomes a 
veritable “ cascade ” into the 
market as a whole. 

It was quite by chance that 
Taoka came across a cursory 
reference to Lanchester Strategy 
30 years ago in a Japanese 
government document He was 
Intrigued to discover that it had 
been used by the U.S. Navy 
against the Japanese during the 
war in the Pacific. Along with 
a colleague, Taikohhoh Onoda, 
he began seriously to research 
La neb ester's military principles 
and to develop ways of applying 
those principles to business 
competition. 

Over the past 13 years, 
Taoka's ideas have become well- 
known and widely accepted in 
Japan. Tokyo bookshops have 
shelves full of his works, 
including such titles as 
“ Lanchester: An Introduction to 
the Strategy ” (published in 
1972), and more recently, 
"Practical Applications of the 
Lanchester Strategy” (1982). 
Total sales of his books have 
reached over IB million copies 
and, on top of that, 1,000 copies 
of a three hour long tape slide 
lecture hav e beensold to com- 
panies throughout Japan; - 


Taoka's following among the 
Japanese business community is 
such that two Lanchester CHubs 
have been founded, in Tokyo 
and Osaka, at which the prac- 
tical applications of Lanchester 
Strategy are regularly discussed 
by senior executves from large 
organisations such as Matsushita, 
Sumitomo and Kauebo cos- 
metics, as well as from smaller 
enterprises. 

A latter day Leonardo da 
Vinci, F. W. Lanchester was 
responsible for far more than 
the construction in 1985 of the 
firet in a line of pioneering 
British cars. He filed more than 
400 patents and wrote on such 
diverse subjects as music, 
poetry and aerodynamics. It 
was during the great war that 
he published his work on the 
theory of conflict. 

Man-to-man 

He developed two laws to 
govern military combat. The 
first applies to ancient warfare 
where the battle is a series of 
man-to-man duels. In this case 
the fighting strength of an 
army is proportional to the 
efficiency of its weapons times 
the number of troops. The 
second law applies to modern 
warfare. Here, the fighting 
strength of an army is propor- 
tional tothe efficiency of its 
weapons times the square num- 
ber of troops. The square 
function arises because in a 
modern battlefield concentration 
of fire power is possible and the 
larger army is able to wipe out 
the smaller army at a much 
greater rate than might casually 
be supposed. 

Based on Lanchester’s work, 
Taoka has built a quantitative 
framework for the analysis and 
formulation of market share 
strategy. It gives particular 
strategic significance to certain 
market share targets, to the 
degree of market share dif- 
ferences between competitors, 
and to the overall market share 
“ patterns ” that tnese create. 

The over-riding message 
from Lan Chester's second law 
Is the Importance of concentra- 
tion. Although Lanchester was 
the first to show the effects 
mathematically, the importance 
of concentration has been 
known to military and naval 
commanders down the ages. 
Intelligence reports suggested 
to Lord Nelson that he would 


have fewer ships at Trafalgar 
than the combined French and 
Spanish fleets. If he did battle 
in the conventional manner, he 
would be defeated. He there- 
fore planned to sail his ships 
through the middle of the 
enemy fleet. Having boldly cut 
the enemy in half, be then 
planned to concentrate his 
ships on encircling and attack- 
ing one half of the opposing 
fleet With the square law in 
his favour, he would achieve 
such a crushing victory over 
one half of the enemy fleet that 
he would still have enough 
ships to take on the second 
half with some hope of success. 

For today's business stra- 
tegist, intent on entering a new 
market, the concept of concen- 
tration by splitting the enemy 
force, and attacking one part 
at a time, is one of the most 
important to be derived from 
Lanchester Strategy. Another 
Is the principle of aiming for 
dominance, which follows from 
the extra stability gained from 
a high market share. The third 
is the principle of target 
separation. Strategy must dis- 
tinguish between smaller com- 
petitors. which can be attacked, 
and larger competitors against 
which the company must pro- 
tect Itself. 

Combining the principles of 
dominance and concentration. 
It becomes eminently clear that 
market penetration depends on 
building a series of strong posi- 
tions in different segments of 
the market. Wherever possible, 
Taoka recommends divinding 
the market geographically, as 
well as by product and consum- 
er category. 

This was part of Canon's 
strategy against Rank Xerox in 
the UK in the late 1970s and 
early 1980s. First its resources 
were concentrated on Scotland. 
Having captured about 40 per 
cent of the market. Canon be- 
gan to attack selected and 
tightly defined regions in Eng- 
land. before making a deter- 
mined push in London with a 
numerically much larger sales- 
force. 

Having penetrated the market 
by achieving dominant posi- 
tions in a series of geographic 
markets the newcomer is then 
ready to invest more heavily in 
product development in order 
to broaden its range of product 
markets and consolidate its 
position. 

Persistently dominant market 
leaders combine all three strate- 


gies— they have national covers 
age and distribution, and con- 
centrate particularly hard on 

product development and differ- 
entation. Thus Pedigree Pet- 
foods has used its comprehen- 
sive product range and regular 
launch of new products to hin- 
der attempts by Unilever which 
possesses low-cost raw materials 
and considerable marketing 
strengths, to penetrate the 
British petfoods market 

These strategies can be fur- 
ther refined by considering the 
most appropriate course of 
action for companies, with 
various rankings within different 
market share patterns. Take the 
strategy for market leaders. At 
one end of the scale — a 
“ premium ” market where it 

has over 42 per cent and fulfils 
other conditions — it can rely 
mainly on Innovation and pro- 
duct development to defend its 
various market segments. But 
at the other extreme, where no 
company has over 26 per cent 
of the market , the market 
leader must take all sorts or 
action to achieve a more stable 
position. This may include 
trying to acquire competitors, 
and taking advantage of newly 
emerging parts of the market 
to make a pre-emptive strike. 


Segments 


The strategies for companies 
ranked number two. three or 
four are roughly similar to each 
other in all of the market share 
patterns. Like newcomers, they 
must look for segments of the 
market which they can 
dominate, and which wherever 
possible are insulated from the 
attack of stronger companies. 
This may involve attacking 
other "followers" in order to 
build a stronger position for 
the final attack on the marEet 
leader. 

Of course, business strategy 
is more than just market share 
strategy. But given the emphasis 
which the Japanese place on 
this aspect of corporate strategy 
It is unfortunate that Lan- 
chester 's followers in the West 
are largely confined to the 
narrow worlds of mathematicians 
and operations researchers. 

Dr Nigel Campbell is a lecturer 
in strategic management at 
Manchester Business School. 
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The lighter an aiiplane is, the farther it 
go or the more it can cany. 

The problem: How to reduce weight while 
maintaining strength. Our solution: Use light 
weight, high-strength carbon fibers. 

We cut sheets of carbon cloth— thin filaments. 


woven together— to a precise shape. We build 
them up, layer by layec to give them strength. 

Soft and pliant these stacks of composite cloth 
are easily shaped to aerodynamic forms, then 
cured underpressure ar high temperatures. The 
result Wings and other parts that are lighter 
and more resistant to corrosion and have longer life 
than comparable metal parts. 

Because of our use of carbon-epoxy composites for 
more than 25% of our Harrier n structure. 


U.S. Marines have a plane that can land or take off 
vertically — and go twice as far or carry twice as much 
as earlier models. 


WeVe making breakthroughs not only in 
aerospace but also in such fields as health care, 
information processing and lease financing. 
We're McDonnell Douglas. 
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Challenge for 
the City 


THE White Paper proposing a 
new framework for investor pro* 
lection in the UK comes just in 
time. Existing legislation is out- 
dated and incomplete. And die 
upheaval which is now changing 
the shape of the City of London 
has added real urgency to the 
debate, since the present rules 
are not able to cope with the 
new competitors and trading 
practices which are emerging. 

Although there are reserva- 
tions about the structures being 
proposed by the Government, 
there are no quarrels with Us 
guiding principles. These in- 
clude a welcome emphasis on 
maximum disclosure and compe- 
tition in order to give rein to 
market forces. The objective is 
to produce a clearly understood 
set of general principles which 
will be rigorously enforced and 
which will ensure fair treatment 
between different products 
competing in the same market. 
It is also right that self-regu- 
lation should play an import- 
ant role. 

The proposals will make it 
an offence to engage in a 
broadly defined rangeof invest- 
ment activities without official 
authorisation. The powers to 
provide such approval will lie 
ultimately with the Secretary 
of State, but in practice he will 
delegate them to separate regu- 
latory bodies which will have 
considerable autonomy and be 
manned largely by practitioners. 
The Government has an open 
mind about whether there 
there should be two such bodies 
— splitting packaged invest- 
ments like unit trusts and life 
policies away from the rest — 
or one. Since the memberships 
would be bound to overlap con- 
siderably, there is a strong 
argument for just one. 

Limited powers 

Whatever the number, the 
new bodies will be unique 
hybrids. It is unprecedented 
for a statutory power of 
authorisation to be given to a 
private-sector body. 

Once they are up and run- 
ning, the Secretary of State 
will have limited powers to 
change their rules, unless they 
are deemed anti-competitive or 
clash with the UK's interna- 
tional obligations. He will be 
able to withdraw his authority 
only if the new bodies fail to 
fulfil their prescribed task. He 
will be able to hire and fire 
the chairman of the securities 


agency, in consultation with the 
Governor of the Bank of Eng- 
land, but the Governor will 
have the final say in the appoint- 
ment of other board members. 

Behind this approach lies the 
belief that a private-sector body 

will be better equipped to 
react quickly to a fast changing 
market placethan would a statu- 
tory agency, which would be 
more directly answerable to the 
Government. It should also be 
less bureaucratic, and the costs 
well be met by users rather 
than taxpayers. The system 
has been designed to make it 
difficult for future governments 
to change its character without 
ne wlegislation. It has also been 
aimed at securing the support 
of the City, which will have to 
provide most of the necessary 
resources. 

Checks 

The argument against this is 
that a system which is run 
mainly by market practitioners 
will become the captive of 
those whom it is supposed to 
be regulating, and will fail to 
take account of the broad 
public interest. The regulators 
will be unwilling to make 
waves, since they will be stand- 
inn in the water themselves. 

With this threat in mind, the 
White Paper puts forward some 
important checks and balances. 
Board members will include 
users and lay members as well 
as practitioners, and their rules 
will be scrutinised for anti- 
competitive elements. The 
boards’ annual reports will be 
laid before parliament, and an 
independent tribunal will be 
set up as a final court of appeal 
against the boards' rulings. 

We have argued in favour of 
an independent statutory 
agency rather than the Govern- 
ment’s approach, on the view 
that such a body would be 
better equipped to handle the 
powerful financial conglomer- 
ates which are emerging in an 
increasingly international 
market place. The ball is now 
squarel v in the City’s court If 
the White Paper is to be 
credible, the City will have to 
show In the next few months 
that it is willing to commit thr 
substantial resources — -both in 
terms of money and high-grade 
personnel — that will be needed 
to make the proposals work. 
The chairman of the securities 
board, who should be appointed 
within a few weeks, will have 
an absolutely key role. 


No consistency 
on aid policy 


THE British Government's 
approach to overseas develop- 
ment appears to revolve around 
three basic precepts: to further 
British commercial interests in 
the Third World; to encourage 
more market-oriented economic 
management within individual 
developing countries; and to 
concentrate aid on those 
countries which are truly needy 
and are likely to make produc- 
tive use of British resources. By 
the end of this week, the Gov- 
ernment will have stood all of 
these principles on their heads, 
if, as exported, it refuses to 
participate in a new develop- 
ment facility being organised by 
the World Bank to assist 
African countries which agree to 
undertake major programmes 
of economic reform. 

The Africa facility is likely 
to be launched at a meeting of 
aid donors in Paris tomorrow 
and on Friday, but there is little 
chance of the World Bank 
realising its hopes of raising 
Slbn spread over three years. 
This was originally considered 
to be the bare minimum the 
new fund would require to make 
a significant impact on living 
standards and policy reforms in 
sub-Saharan Africa. Indeed, it is 
now probable that the Africa 
Facility will be created with the 
support of only one out of the 
five leading industrialised coun- 
tries — France. 

Cutting back 

Britain, Germany, Japan and 
the U.S. have all endorsed 
strongly the philosophy of tying 
development aid to major 
economic policy reform. The 
new facility Is being proposed 
precisely because of the World 
Bank’s perception that the 
current crisis In Africa presents 
an unprecedented opportunity 
to win the acceptance of new 
economic policies in African 
countries where markets and 
competition have been anathe- 
matised for 20 years. Never- 
theless, It appears that these 
four countries will be unable 
to find the relatively small sums 
— no more than $50m a year 
each— required to join the new 
facility. 

The U.S. response has at least 
had the virtue of consistency 
and plain speaking. The Reagan 
Administration has strongly 
opposed expansion in the World 
Bank's financial resources and 
was largely responsible for the 
situation which made the Africa 
programme necessary— by cut- 


ting hack its contribution to 
the International Development 
Association, the soft-loan arm 
of the World Bank, 

Having cut the IDA down to 
$9bn from the $12bn demanded 
by all the other aid donors, the 
U.S. has made plain from the 
start that it wanted more direct 
control over its foreign aid 
spending, 

The positions of Germany and 
Japan are less rigid, but still 
retain an element of consist- 
ency. Although these countries 
originally supported a S12bn 
IDA, they blocked a bid last 
year to supplement IDA's S9bn 
resources with a further 
general fund, to be contributed 
on a voluntary basis by non- 
American donor countries. It 
was never likely that they 
would respond enthusiastically 
to an Africa facility, particu- 
larly because sub-Saharan 
Africa is seen In both Japan 
and Germany as a pre- 
dominately French and Anglo- 
Saxon sphere of Influence. 

The British Government’s 
attitude, on the other hand, is 
simply incomprehensible. 

Britain was in the lead last year 
in urging the creation of a 
special fund to top up the IDA. 
The Foreign Secretary has since 
confirmed that $2 00m has been 
notionally allocated in the 
foreign aid budget in case a 
supplement to IDA is agreed 
in the future. 

The only coherent justifica- 
tion the Government can give 
for its reluctance to join the 
Africa facility is its desire to 
reduce the proportion of multi- 
lateral spending in the aid 
budget — running about 47 per 

cent, well above the inter- 
national average of 31 per cent 
But why should Britain prefer 
bilateral to multilateral aid? 
If it is to promote British 
exports, then Britain's key posi- 
tion in African markets should 
in any case bring benefits to 
exporters, from spending by the 
World Bank through an Africa 
Facility, which may well limit 
procurement to countries which 
participate. 

If the aim of bilateral aid is 
to ensure recipients fallow 
appropriate policies, then the 
Government surely cannot 
beUeve other sovereign nations 
will be more willing to accept 
advice from British civil ser- 
vants than to listen to the 
World Bank. The arguments are 
overwhelming for Britain to 
support the creation of the new 
Africa Facility. 


B RITAIN’S National Coal 
Board may be about to 
win the most bitter in- 
dustrial dispute for decades. 
But a further, tough— some say 
insurmountable — task will 
remain. This is to show that it 
has a social conscience in 
easing the problems of com- 
munities whose pits it closes. 

Belatedly the NCB is having 
a go, by setting up a subsidiary, 
NCB Enterprise, to help create 
new jobs where it has axed the 
old ones. But even some senior 
Coal Board executives have 
private reservations about how 
much can be achieved. 

The company has been 
operating since October with a 
budget of £10m. of which 
nearly £700,000 has so far been 
committed. Eventually its 
funds may be raised to £25 m. 
Its real test will come when the 
strike ends. 

The Board is hoping for a 
surge of applications for re- 
training or help in setting up 
businesses from the 20.000 
miners who have expressed in- 
terest in redundancy payments 
of up to £33,000. It also wants 
to attract outside companies. 

Old hands in the lob creation 
game say the NCB faces fright- 
ening problems. For one thing 
there is far less mobile invest- 
ment about than three years 
ago, and hotter competition to 
attract it For another, it wants 
to lure companies to villages 
where morale may be low or 
industrial relations soured by 
the acrimonious strike. 

Areas like that around 
C orton wood in South York- 
shire. for example, whose pro- 
posed closure sparked off the 
strike, are littered with derelict 
pits, coke plants, steel mills and 
slaeheans — the detritus of the 
industrial revolution. 

It will be hard enough to 
attract conventional enter- 
prises. let alone those in high- 
technology electronics. Says 
one observer: “I wouldn't 
advise a business to go to a 
mining village now.” 

Another adds: u Coal miners 
are unlikely in the main to turn 
out to be good entrepreneurs. 
The whole system has been 
dominated by a paternalistic 
union and a paternalistic em- 
ployer." 

Mr Merrik Soanton. chair- 
man of NCB Enterprise and 
Coal Board member for per- 
sonnel, disputes this gloomy 
view. He says miners are 
resourceful and self-sufficient. 

The NCB is the latest in a 
line of large companies to 
devote resources to job 
creation. In the private sector 
Marks and Spencer. Shell. I Cl 
and National Westminster 
Bank are among those which 
have contributed to local initia- 
tives, though in aggregate. 


AFTER THE COAL STRIKE 



New 

keep 


jobs: the battle to 
communities alive 


By Brian Groom 


funds remain in relatively short 
supply. According to an esti- 
mate by Business in the Com- 
munity — set up to encourage 
such local involvement — 
British companies probably 
spend about 0.1 per cent of pre- 
tax profits on community pro- 
jects compared with 2 to 5 per 
cent by some U.S. companies. 

NCB Enterprise, meanwhile, 
is taking advice from BSC In- 
dustry. the job-creation com- 
pany which has spent or in- 
vested about £50m since it was 
set up 10 years ago by British 
SteeL BSC Industry claims to 
have been outstandingly suc- 
cessful. It has helped create 
more than 20,000 jobs so far 
and expects to add another 
16.000 by 1986. 

The Coal Board would be 
pleased if it could emulate that. 
But it remains a big if. BSC's 
problems were huge in scale, 
but many of the steel closures 


were in sizeable towns with a 
tradition of union co-operation 
and reasonable communications 
—not smaii, isolated villages at 
the end of narrow, winding 
lanes. It also started earlier. 

BSC Industry provides 
another lesson: however suc- 
cessful these kind of job- 
creation efforts, they fall far 
short of a complete answer to 
the unemployment problem 
created by closures in heavy 
industries. Many of the former 
steel towns still have jobless 
rates of more than 20 per cent 

Take Corby, for instance. 
Thanks to the combination of 
a central location and the kind 
of financial incentives normally 
available in more remote areas, 
the town has undoubtedly been 
successful. The local develop- 
ment centre, supported by the 
public authorities and BSC In- 
dustry, has attracted £500m of 
state, European Community 


and private investment creat- 
ing 6,000 new jobs. 

The town now has 350 com- 
panies, of which only 70 
predate the closure of the steel- 
works four years ago. The 
closure of the BSC worta and 
allied industries destroyed 
12,000 jobs and pushed Corby’s 
unemployment up from 8 to 22 
per cent — but by last summer 
it was back to 16 per cent. 

No one, however, claims to 
be fully satisfied. A redrawing 
of the travel-to-work area tas 
pushed unemployment up again 
to 20.2 per cent, 

Some observers are surprised 
that the NCB did not set up a 
joint venture with BSC In- 
dustry. and believe the reason 
was that the Coal Board des- 
perately wanted to be seen to 
be doing something of its own. 
Mr Spanton denies this, saying 
the NCB scheme is indepen- 
dent because it will be different 


in timescale and geographical 
spread, 

NCB Enterprise is, neverthe- 
less. learning lessons from its 
steel counterpart BSC In- 
dustry will help the Coal Board 
by training NCB personnel, and 
is helping it evaluate major 
projects. 

Five years ago BSC Industry 
switched from easy leasing deals 
(which were virtually grants) 
to loans. It thus became more 
cost-effective, cutting its contri- 
bution per job created from 
£1.400 to £500. 

NCB Enterprise plans to pro- 
vide equity or loan finance, and 
to monitor companies closely. It 
also intends to help businesses 
with premises through rent 
subsidies or converting ex-NCB 
buildings. 

The NCB also intends to sup- 
port or create local enterprise 
agencies. (BSC Industry has 
withdrawn from a direct role in 


its SB "opportunity sreaa^-toa 
support* wdepeadait artrter 
there.* Thr Ceal J&wd hi*, 
• already agreed to back 17- of 
these, and ptiuw wrtwuy to 
support 

Board 

was u«wi*trfo foiisi- com- 
panies qusBffteg for wtiWnft 
should be^alyromtelrted^te 
drawing at tfojrtrork* 

force uum former NOB cm* 
nWes. BSC, Industry never 
insisted that auRetfemrfcen 
should he e»ptes*fi r pfoforrinr 
to create jO& opportunities of 
any kind In areas whore three 
have been to#- Now NCS Efttef* 
prise is prepared 
flexible. 

Critics still fear foe, NCB 
scheme wilt encourage, minera 
with no entrepreneurial, expert, 
esce to sink their; redundancy 
money in dubtOtM vemuri* 

A key question -ist - lww 
genuine, are tftg ne w febi. 

' Trade unionist*' hums constant 
claims about "cowboy* ant 
players who set 
wages and ifire. when theiaren* 
tives run out 'Cwhy.uiwa 
council says many factories are 
paying wages of £50>6d a watk, 

Mr Fred McCtenaghan. who is 

|q charge of the town s develop- 
ment centre, refutes th«» . 
boy ** charge. The local, failure 
rate of 20 per rent among hew 
ventures' is similar to that of 

BSC Industry in general and 
below the national average of a 
third. , . _ ■ _ 

In BSC Industry's ease focal 
job displacement has probably 
been small— some towns .were 
so dependent on steel.- that 
there wax little other industry 
to displace. On the other hand 
there- has been a shift of -jobs 
between ^different areas of the 
country. 

The evidence is sometimes 
confused.-- One fire appliance - 
maker cut its workforce from 
500 to 150 when it moved from 
ttccpv to Ebbw Vale, but- IIS 
Components expanded from 860 
to 1,150 employees when it 
moved from London to Corby. 

NCB Enterprise is aware of 
the dangers- It win try _ to 
create genuine jobs by linking 
up with the Manpower Services 
Commissi on to meet some of 
the skill shortages which have 
appeared. in the economy. -- 

More amhitiously. NCB 
Enterprise is trying to identify 
products which could tube the 
place of -imports. 

NCB Enterprise wilt never 
completely offset the effect .of 
pit closures. The best It can do 
Is bring , hope that a limited 
amount can be done to reverse 
the climate of . decline and 
despair. But if it succeeds, that 
- win - be 1 a lot better than 
nothing. 


WHY SOUTH HUMBERSIDE’S DREAM HAS NOT YET COME TRUE 


IN THE autumn of 1982, Mr 
Patrick Jenkin, the then Indus- 
try Secretary, opened a collec- 
tion of 30 workshops set up by 
BSC (Industry) in the South 
Humberside steel town of Scun- 
thorpe. 

The workshops stand in the 
shadow of the defunct 
Normanby Paris steelworks, 
shut- the previous year with the 
loss of -L200 jobs in a rundown 
of steel employment that has 
cut the corporation's Scunthorpe 
workforce from 20,000 to 7,400 
in six years. 

In front of the TV cameras. 
Mr Jenkin acknowledged that 
the workshops could play only 
a small part in job creation — 
but he hoped they would be 
the seedbed for some companies 
to expand. 

Since then it is clear how 
painful job creation has been. 


Well-set 
in Whitehall 

Fashionable commentators draw 
a grim picture of the civil ser- 
vice in Britain today. They tend 
ao depict a downhearted army 
on the retreat from politicians' 
attacks, its morale sapped by 
job losses, low pay, ethical 
anxieties and repeated mole- 
hunts. 

But this, it seems, is mere 
conjecture. The truth is our 
bureaucrats are blooming. 

They may not look it as they 
pad, pale-faced and brows fur- 
rowed, in their (generally) 
crupled Marks and Spencer suit- 
ing along the corridors of 
power, but Whitehall's man- 
darins are quite disgustingly 
healthy. And that is official: 

A report — The Health of the 
Civil Service — published yes- 
terday, spells out the rough, 
robust facts and figures : 

The premature death rate of 
UK civil servants is little more 
than half that of other compar- 
able age groups in the country. 

Most civil servants can expect 
to draw their pensions for at 
least 13 years after they retire. 

They are off sick only about 
half as often as other workers, 


For the unemployment rate in 
what was a boom town in the 
1970s remains stubbornly high 
at 25 to 28 per cent. In the 
meantime, some tentative con- 
clusions can be drawn which 
may be relevant to NCB Enter- 
prise. 

• Very few of the 65 businesses 
which have tried their hand in 
the workshops have been set up 
by ex-steelworkers. Most remain 
one or two-man businesses with 
some failures. Moreover, almost 
no ex-steelmen have been in- 
volved in the creation of busi- 
nesses assisted by the South 
Humber Business Advice Centre 
(SoHBAC) formed with BSC 
assistance in 1983 to stimulate 
employment 

Of the 85 projects helped by 
it, only one — three men 
dismantling vehicles — involved 
ex-steel corporation workers. 


Experience suggests the work 
ethic and mores bred in a big 
steel plant do not sit easily 
with the demands of a small 
business. “ It's difficult to create 
budding entrepreneurs out of 
ex-BSC people,” says the local 
chamber of commerce. 

• The business advice centre 
is not in the business of making 
steelmen into entrepreneurs, 
but in "creating employment 
opportunities " in the widest 
sense. SoHBAC has helped a 
significant number of companies 
to expand or come into South 
Humberside, but it is question- 
able what direct benefit has 
accrued to former BSC workers 
from the 400-500 jobs created 
in this way during the past 18 
months. 

A very high proportion of 
these new jobs — and of those 


created by the expansion of in- 
digenous companies — are for 
women. The largest company 
assisted by the business advice 
centre, for example, is Inter- 
mode G, a Nottingham-based 
clothing manufacturer employ- 
ing 130, mainly female staff. In 
Gainsborough, 

SoHBAC has assisted many 
smaller and generally male- 
employing companies in Scun- 
thorpe like Vogt Timber, an 
enginering company designing 
roof trusses and Topkote, a plas- 
tic and resin-coating concern. 
These companies, though, re- 
quire some skills most steel- 
workers do not have, and it is 
undear how many ex-steel- 
workers have retrained for such 
jobs. 

• New jobs have come from two 
major sources. One is the 
expansion of sizeable estab- 


lished companies which are 
often absent in the older coal 
mining areas, . In Scunthorpe 
these have included Sooner 
Foods employing 1,600, Corah 
making ladies undergarments 
and builder and systems manu- 
facturer J. Jellinek. 

The other is from companies 
arriving in Scunthorpe on the 
back of regional aid and includ- 
ing Hygena and the Christ! e- 
Tyler furniture subsidiary HLF. 
It will become more difficult 
for Scunthorpe and other areas 
suffering economic stress to 
attract new Industry, however, 
if the Government phases out 
or steeply downgrades regional 
assistance. 

• Women have become much 
more Influential as breadwin- 
ners. Many ex-steelworkers who 
took redundancy appear to have 
either dropped out of the jobs 


market settled for retirement 
or are still looking for a job. 
’The great dream that they 
could set up their own business 
has gone bust" says one local 
councillor 

Some -companies begun by 
former. BSC employees have got., 
off the ground. Trevor Millson, 
for example, has an expanding 
brick-laying company— hut his 
biggest customer is BSC itself, 
which has contracted out refrac- 
tory work. 

Don Ross is a director* of 
Mulvin Engineering, a dis- 
mantling and building com- 
pany based on the Normanby 
Park workshop site which has 
expanded to 23 employees in 
two years. Mr Ross, however, 
was a project manager at BSC; 
not a labourer. 

Nick Garnett 


Men and Matters 



and the rate of absense is 
falling. 

Only six out of every 
thousand civil servants retire 
prematurely because of ill- 
health each year 

Little wonder that the Civil 
Service Medical Advisory Ser- 
vice, which produced the report, 
allows itself a gentle pat on the 
back. 

But then again, civil servants 
have been taking their health 
seriously for some time. It was 
over 250 years ago — in 1723 — 
that the Board of Customs and 
Excise first appointed a doctor, 
on a part-time basis, to look 
after its eployees. 

As the report says, since then 
the *' concept of medical care 
for civil servants has developed 
steadily." 


can be sprinkled Into socks and 
will keep your feet warm for up 
to a month, the manufacturers 
claim . 


Space ban 



Amazing feats 

Every time I think I have writ- 
ten the last word about Jap- 
anese enterprise and ingenuity, 
up pops another example to con- 
found me. 

This time it comes from a 
Japanese chemical company, 
called Chue4 Spotting a barely 
noti cable gap in the market it 
has produced a liquid which, 
when applied to your legs, will 
prevent your socks slipping 
down. 

According to KEA Develop- 
ment the UK-based consultants, 
the new product "Quick Touch” 
comes in a plastic container 
with a sponge tip. A few dabs, 
the company catims, will hold 
socks in place all day, even dur- 
ing strenuous exercise. 

Executives suffering from 
cold feet as opposed to limp 
socks, however, should turn in- 
stead to tbe U.S. for help from 
a new product called "Fire 

Feet." 

Made from herbs, the stuff 


The French get a little upset 
from time to time about the 
infiltration of Anglo-Saxon cul- 
ture into their way of life — 
and no wonder. 

Telephone callers waiting to 
be connected at one Paris office 
are entertained by a rendering 
of that mournful, backwards- 
glancing ditty, "Yesterday" by 
Paul McCartney, of Beatles 
fame. 

Not quite what you would ex- 
pect from one of the country's 
most thrusting and progressive 
organisations, the national space 
agency. 


Smoke signals 

The message that smoking Is 
bad for business is getting 
through to more British com- 
panies. 

Employees at Whitbread, the 
brewer, Hoechst, the pharma- 
ceutical firm, and an Investment 
bank that prefers to remain 
nameless, have this week 
started a two-month course run 
by an organisation called Habit 
Breakers. 

Such is the enthusiasm at 
Whitbread for the scheme that 
management is offering to re- 
imburse half of the course fee 
(about £200) to those who keep 
off the weed for six months. 

Simon Morgan, a self-confes- 
sed ex-smoker, who runs Habit 
Breakers, is hard-hitting when 
be points out to managements 
Just what the smoker can cost 
a company. 

“Forty per cent of heavy 
smoktrs die before retirement 


age, compared with 15 per cent 
of non-smokers," he says. 
“ While people who smoke more 
than 20 a day have twice as 
much time off work due to Ill- 
ness as do non-smokers." 


Latin style 

Mrs Thatcher's advisers have 
made an interesting move that 
shows a certain sensitivity to 
the wanderings of Opposition 
leader, Neil Kinnock- 

Sfae has agreed to meet 
Sergio Ramirez, Nicaragua’s 
new vice-president, who is to 
make an unofficial visit to 
London next month. 

Tbe Sandinista government 
approached Number Ten hardly 
expecting a positive response in 
view of Mrs Thatcher’s close 
support of President Reagan’s 
cool policies to the left-wing 
Nicaraguans. To the Sandini- 
stans’ sunwise, however, 
Downing Street extended an 
Invitation within a week. 

Mrs Thatcher’s response is 
seen as not unconnected 
with Kinnock’s well-publicised 
presence in Managua for the 
inauguration of President 
Daniel Ortega recently. 

Kinnock even managed to 
make world headlines when 
dragged from his bed to meet 
the Cuban leader Fidel Castro. 

Watching from the sidelines 
as Mrs Thatcher meets a man 
from the government that the 
U.S. believes is bent upon 
exporting revolution, will be 
former prune minister Edward 
Heath. 

Quietly Heath has upstaged 
both Kinnock and Thatcher. He 
has established through his 
Brandt Commission activities a 
friendship with Castro that last 
autumn led to him visiting 
Cuba. 


Golden rule 

The directors of a City bullion 
firm thought it might be useful 
to have a slogan to promote 
business and asked the staff for 
suggestions. One entry was: 
"Ingot We Trust" 


Nothin g 
ventured- 
nothing gained 


' if 
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ME TRUE 


IN THE portrait gallery of 
former incumbents of the 
Spanish 'foreign Ministry in 
Madrid one figure , stands out 
from 'the rest. Unlike his dis- 
tinguished .colleagues who have 
gone down to posterity in lan- 
guid drawing room poses, Senor 
Fernando Maria CastieUa is 
depleted standing pugnaciously 
with, one band in pocket in 
front of the Rock of 
Gibraltar, the monument to his 
major achievement For it was 
Sr CagrieUa who, as General 
Franco’s Foreign Minister, 
closed the border between Spain 
and Gibraltar in 1969 in what 
proved to be a vain attempt to 
force Britain and the population 
of Gibraltar to transfer sover- 
eignty over the Rock to Spain. 

Today, es intensive prepara- 
tions are being made for next 
Tuesday's full re-opening of the 
border following the agreement 
reached in Brussels last Novem- 
ber by Sir Geoffrey Howe, the 
British Foreign Secretary, and 
Sr Fernando Moran, bis Spanish 
opposite number, Spain’s pre- 
vious hard-line stand is no more 
than a bad memory. 

Though it would be an illu- 
sion to believe that there has 
been any fundamental change 
in Spain's attitude towards 
sovereignty over Gibraltar, 
under Sr Felipe Gonzales's 
Socialist government it has 
radically modified both its 
strategy and tone. General 
Franco’s notorious dictum that 
- Gibraltar would fall into Spain's 
lap like a ripe fruit if enough 
pleasure was exerted is con- 
sidered nowadays to have been 
a complete misjudgmenL 

Instead of ripening, the fruit 
has become harder and the 
Gibraltarians more resentful as 
a result of title Spanish freeze, 
which has caused both economic 
and social hardships on the 
Hock. 

No one is more aware of the 
counter-prod octlive effects of 
Spain's previous policy towards 
Gibraltar than Sr Moran, whose 
M softly, softly” approach has 
contributed in no small measure 
to the current detente between 
Britain and Spain over 
Gibraltar. 

Sr Moran, at the risk of 
losing political support at home, 
has not hesitated to proclaim 
publicly that the solution to 
the Gibraltar problem is neces- 
sarily a very long-term affair 
and that nothing can be 
acheived without the consent of 
the population of Gibraltar. 

That kind of language created 
the right climate for the Brus- 
sels agreement, which involved 
important concessions by both 
sides. In return for the lifting 
of all border restrictions — in 
1982, the Spanish Government 
had made a first gesture by 
opening the frontier to pedes- 
trian traffic only — Britain 
accepted for the first time that 
the issue of sovereignty over 
Gibraltar would be discussed at 
negotiations between London 
and Madrid. 

For the Spanish this was a ■ 


The full re-opening of Gibraltar’s border 


The Israeli economy 


Ready 
to roll 
on the 
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• Sir Geoffrey Howe (left) and Sr Moran 


Robert Mauthner, Diplomatic Correspondent, considers the issues 
likely to be raised at next week’s talks in Geneva 


real breakthrough- The Lisbon 
Declaration of April 1980 also 
contained a similar trade-off, 
but stated merely that negotia- 
tions would be held to over- 
come all the differences 
between Britain and Spain on 
Gibraltar. There was no specific 
mention of the word 
“ sovereignly,” however, a fact 
which led to the disavowal of 
the agremeent by public opinion 
and the failure by tbe Spanish 
Government to implement it 

Having succeeded in per- 
suading Britain to accept the 
principle of discussions on 
sovereignty, there can be no 
doubt that the Spanish delega- 
tion at the Geneva talks, which 
have been timed to coincide 
with the opening of the Gib- 
raltar border, will bring up tbe 
issue at tbe very beginning of 
the meeting. 

The present Spanish Govern- 
ment does not, in fact, question 
Britain's legal claim to Gibral- 
tar, which was ceded to it under 
tiie Treaty of Utrecht of 1713, 
though Madrid does dispute 
Britain’s right to the Isthmus 
on which Gibraltar airport has 
been built 

Spain's own claim is based 
essentially on geographical and 
anti-colonial arguments— Gibral- 
tar is described as “Europe’s 
last colony” — which, it is felt 
in Madrid, should carry as much 
weight now as a 279-year-old 
treaty. 

Despite Sr Moran’s emphasis 
on gradualism, collaboration 
and consent by the Gibraltar 
population, the British delega- 
tion In Geneva, which will be 
led by the Foreign Secretary, 
will hardly be surprised by 
Spain's early concentration on 
the most delicate of all the 


aspects of the Gibraltar 
problem. 

A certain ritual has to be 
respected when two nations 
have sot been talking to each 
other about their most burning 
mutual problem for as long as 
Britain and Spain have. Besides, 
both have their domestic pub- 
lic and political opinion to 
worry about, so a certain 
amount of initial posturing is 
in order. 

For Sir Geoffrey Howe, who 
will have Sir Joshua H assail, 
the veteran Gibraltar Prime 
Minister, at his elbow, the 
riposte to the presentation of 
Spain's case on sovereignty 
will be equally predictable. 

No doubt, tiie voluminous 
legal tomes on the Treaty of 
Utrecht and other relevant 
documents will make their 
dusty apparition at the Geneva 
conference table. But Britain’s 
most telling argument is 
enshrined in both the Lisbon 
Declaration and the Brussels 
agreement of November 1984. 
which has resuscitated the 
earlier document. 

The British Government will 
fully maintain its commitment 
to honour the wishes of the 
people of Gibraltar as set out 
in the preamble of tbe 1969 
Constitution. the Brussels 
agreement says. 

The preamble to the Consti- 
tution, which granted substan- 
tial internal self-government to 
Gibraltar, states in the clearest 
possible terms that tbe British 
Government “will never enter 
into arrangements under which 
the people of Gibraltar would 
pass under the sovereignty of 
another state against their 
freely and democratically 
expressed wishes." 


Since even the Spaniards 
admit that the people of 
Gibraltar, in their vast 
majority, are not in favour of 
a transfer of sovereignty from 
Bri tain to Spain, there appears 
to be little room for progress 
on this crucial issue for a long 
time. Paradoxically, that suits 
both governments, though 
Spanish officials would die 
rather than admit it in public. 

The gradualist approach of 
the Spanish government to the 
issue of sovereignty is not 
based only on the conviction 
that this Is tbe best way of 
winning the hearts and mipds 
of tbe Gibraltarians 

Spain’s policy is influenced at 
least as much by the realisation 
that any agreement on a 
transfer of sovereignty would 
immediately face the Govern- 
ment with a full-scale external 
and domestic crisis which could 
well undermine the very foun- 
dations of the young Spanish 
democracy. For King Hassan 
of Morocco has made jt clear 
that he is waiting only for that 
moment to pounce on Spain's 
North African enclaves of 
Ceuta and Melills. 

Tbe uncompromising official 
Spanish position is that the two 
enclaves are an integral part of 
Spanish territory and will 
remain so for ever. 

As long as the British plug 
remains firmly embedded in the 
Rock, Madrid’s position on the 
enclaves remains just about 
tenable.' Once that plug is 
pulled out, Spain would find It 
much more difficult to counter 
Morocco’s claims. What Is 
worse, the Spanish Socialist 
Government might not be able 
to stem the right-wing national- 
istic tide which could engulf 


the country in the event of any 
Morocco n military action to 
annex the enclaves. 

Spain therefore needs time — 
perhaps as long as 10 years — to 
accustom its people that there 
is _ a logical and inevitable 
linkage between the problems 
of Gibraltar and the North 
African enclaves. The long 
time-scale envisaged should at 
least ensure that Madrid will 
not block progress on the more 
practical problems, such as air 
links between Britain. Spain 
and Gibraltar and economic, 
touristic, military and cultural 
cooperation, which both sides 
have agreed to discuss. 

Britain. Gibraltar and Spain 
all believe that tbe opening of 
the border will lead to a big 
boost In tourism, with its usual 
economic spin-off. both on the 
Rock and in its depressed 
Spanish hinteriand, the Campo. 

The Spanish Government 
clearly hopes that the progres- 
sive economic integration nf 
Gibraltar with the Campo will 
eventually lead to a political 
solution of the kind cautiously 
foreshadowed by Sir Anthony 
Kershaw. the Conservative 
chairman of the House of 
Commons’ Foreign Affairs Com- 
mittee. Gibraltarians, he said 
during a recent debate, mi^ht 
eventually find it ooc«!h)» "to 
live in a Spanish dimension, 
without losing their identity.” 

That phrase leaves many 
question unanswered. But it is 
at least a reflection of tbe more 
open-minded attitude now pre- 
vailing in both London and 
Madrid, and augurs well for the 
negotiations on practical Issues 
likely to dominate tbe first 
phase of negotiations on 
Gibraltar. 


The dream that can no 
longer be afforded 


ISRAEL’S PRESENT economic 
crisis was discovered by the 
international Press— and by 
most Israelis— -between June 
and September 1994, when 
Israel’s external debt reached 
tbe highest per capita in tbe 
world, inflation spiralled to- 
wards 450 per cent, and there 
was close to a $lbn drop in 
reserves during a two-month 
period. Yet the economic woes 
that overtook Israel last year 
were not simply tbe result of 
poor policy planning or mis- 
management during tiie late 
1970s and early 1980s. nor even 
an Inevitable consequence of 
the tremendous defence burden. 

What went wrong? Israel’s 
economic difficulties have roots 
In an economic structure pre- 
dicated on a national- commit- 
ment to a European welfare 
state which is no longer viable. 
Despite the stunning economic 
successes of the 1950s and 1960s 
— rivalling even Japan — growth 
per se has never been the guid- 
ing philosophy or policy objec- 
tive of any Israeli government. 

The emphasis of the early 
years was on settling immi- 
grants, providing jobs and 
housing, and increasing the 
availability of goods. Widely- 
shared beliefs in welfare con- 
cepts thrust the government 
into all aspects of economic 
life. By 1976. the ratio of 
government expenditures to 
GNP was 97 per cent and half 
the labour force was serving in 
the public sector. Few non- 
communist governments could 
claim as large a role in their 
economies. 

Defence and security require- 
ments also led to major 
government involvement in 
the economy, with defence 
spending averaging about 25 
per cent of overall government 
expenditures in non-war re- 
lated years and almost half the 
total in periods of confronta- 
tion. 

Government preoccupation 
with security and with the 
daily welfare of its people 
meant tbat little serious atten- 
tion was devoted to the relation- 
ship between a sound economic 
structure and national defence, 
and the long-range surviv- 
ability of the nation in 
economic terms. 

Economic activity and 
growth have been adversely 
affected over the years by a 
low rate of mobility resulting 
from labour contracts ™aHng 
it almost impossible to fire 


By Joyce Starr 

workers, by enormous tax dis- 
incentives (the Israeli worker 
is tbe highest taxed in the 
world), and by annual army 
reserve duty for men between 
tbe ages of 2i and 55, for 
periods ranging from 45 to 90 
days. 

It is Impossible to discuss 
Israel’s economic policy with- 
out reference to tbe Hlstadrut 
labour union. The Hlstadrut 
was established in Palestine in 
1920, preceding Israeli state- 
hood by almost three decades, 
with a majority of its members 
active in the Labour Party. In 
addition to providing health, 
education, and welfare benefits, 
and to negotiating wage agree- 
ments, the Histadrut is the 
single largest employer after 
the Government — owning 
through a subsidiary holding 
company one of the country’s 
two leading banks, an insur- 
ance company, construction 

Tax reforms will 
probably 
prove crucial 

firms, an industrial holding 
company and agricultural co- 
operatives. 

Strikes in Israel are so com- 
mon tbat Israelis like to joke 
to foreigners: “ Sony, the 
country is dosed.” The power 
of the Histadrut as labour 
negotiator and large employer 
makes economic manoeuvrabi- 
lity or belt tightening not only 
difficult, but nigh on impossible 
short of an external crisis such 
as war. Last November General 
Yisrael Kessar, the Histadrut 
secretary, made it clear that the 
Labour-led National Unity 
Government could not expect 
preferential treatment from his 
organisation, although it is 
headed by bis own party chief, 
Shimon Peres. 

Significantly, 30 per cent of 
the Blstadrut's membership in 
1984 indentifted with the Likud, 
thus reflecting the union’s 
entrenched position within 
Israeli society. 

Mr David Levy, deputy prime 
minister under both the Likud 
and the present National Unity 
Government, is today the cham- 
pion of the Likud bloc in tbe 
Histadrut and of Israel’s ” down- 
trodden” workers. With His- 
tadrut elections planned for 
1985, possibly in the spring, the 
Likud’s leverage is expected to 
increase and with it Mr Levy’s 
power as a potential spoiler of 


the Government's austerity 
package. 

A key challenge in the years 
ahead will be a dramatic 
restructuring of the economy so 
as to reduce tbe wide involve- 
ment or direct ownership by 
the Government — and by 
extension tbe Histadrut — in 
almost every sector, while 
greatly expanding private sector 
opportunities and income. At 
present, more than SO per cent 
of Israel's labour force is 
engaged in government service, 
as compared to 22 per cent in 
industry and 6 per cent in 
agriculture. 

Tax reforms that reduce the 
burden on the worker will prob- 
ably prove crucial to any effort 
to inspire higher productivity 
or to encourage the transfer of 
workers from government ser- 
vice to the private sector. 
Indexation of wages and parti- 
cularly of financial assets, along 
with extensive subsidies on fuel 
and food, are throwbacks to the 
socialist dream that Israeli 
society can no longer afford. 

Hie present Government is 
pinning its hopes for the future 
on high technology exports. But 
to approach the present goal of 
doubling high tech exports by 
the beginning of the 1990s, 
Israel must increase investment 
in industry by at least $lbn each 
year. 

The prospects for continued 
Intensive government invest- 
ment are not, in the face of 
impending budget cuts, terribly 
bright. Investments by the 
Israeli business community have 
been on a downward track over 
the past decade, largely because 
the private sector had to com- 
pete with the sale of govern- 
ment bonds, which are Indexed 
and hence guaranteed against 
depreciation. 

Thus, the main challenge 
facing the Israeli leadership is 
not only budgetary restraint but, 
perhaps more important, struc- 
tural changes in the system that 
will expand the capacity of the 
economy, create incentives for 
economic growth and merit 
defence and economic require- 
ments. 

“ They must review the whole 
structure of their economic and 
political framework,” acknow- 
ledged a senior U.S. Government 
officiaL " There is a lot of soul 
searching.” 

The author li Director of the Naar- 
Ean Program of tho Cantor tor 
Strategic and International Studios at 
Georgetown Univarsity, Washington. 




Dual residents 
companies 

From Hr D. Bogle 
Sir,— Correspondents have 
questioned the balance of 
advantage to the UK (compared 
with the UB.) in seeking to 
limit the advantages derived 
from dual residence. It is worth 
remembering that under the 
1945 UK-U.S. treaty, dual resi- 
dence was denied to a company 
incorporated In the U.S. That 
was changed in tbe 1975 treaty, 
presumably to encourage UJ5. 
investment In tbe UK. 

If the balance of advantage 
between the UK and U-S. were 
the' lesson for a change in the 
rules as to lose relief for dual 
residents, the Revenue could, on 
estethurralca as to the determi- 
nation uf a company's residence, 
readily ^exclude many Un- 
owned campanil:*— particularly 

UK. oil companies— from UK 
residence. Tbe consultative 
document does, however, state 
dearly (in paragraph 4) that 
the target ia the finance com- 
pany with .no profits, . and no i 
economic activity, receiving 
frttda tB pay the interest in a 1 
form which does sot give rise 
to. taxable profits in either 
3uxbuUCtibn. Tbe document 
describes this, as “artificial tax 
avoid awe.** . - 
It la in c on s id eri n g remedies 


Letters to the Editor 


that the Revenue does, perhaps, 
set itself on tbe wrong path. It 
rejects any denial or restriction 
of interest relief merely because 
the “ taxpayer ” is dual resi- 
dent, but does not consider the 
extent (if any) to which the 
interest deduction could be dis- 
allowed under existing statutory 
provisions. Instead the docu- 
ment proposes to disallow group 
relief for losses incurred by tbe 
dual resident company so as to 
remove tbe tax advantage from 
setting up such a company 
financed by borrowing but to 
allow it to companies which are 
" genuinely trading.” Presum- 
ably it chooses this solution 
because in the first case there 
would be a double deduction 
but no subsequent tax charge, 
while is the second case tbe 
double deduction would be 
expected to be followed in due 
bourse by a double charge. 

May we hope that the Inland 
Revenue will publish a sum- 
mary of comments received on 
its proposals, and perhaps more 
importantly state whether steps 


of a similar nature are to he 
taken by the IRS since if they 
were, there would be a risk of 
double denial of deduction. 

D. A. V. Boyle. 

9, Alleyn Road, SE21. 

Regional 

policy 

From Paddy Ashdown, HP 
Liberal Spokesman on 
Trade and Industry 

Sir, — In your excellent 
feature (January 25) about 
regional aid, you devote half a 
page to describing ** What 
Labour would do ” on this 
issue. It is a pity that you failed 
to give your readers the oppor- 
tunity of discovering what Tbe 
Alliance would do, especially 
since it was Liberal and SDP 
Mps who forced a debate on the 
details of the new regional aid 
programme. 

The Alliance also tabled a 
comprehensive motion empha- 
sising "that a property struc- 
tured regional policy is 
essential to the regeneration of - 


Britain's industrial base,” 
deploring the £300xn reduction 
in Government support for 
regional industrial incentives, 
and condemning ** the inflexible 
use of travel-to-work areas as 
the units for determining 
development area boundaries, 
which has led to the exclusion 
from UK and EEC regional aid 
of some of the communities 
with the highest levels of un- 
employment and lowest stand- 
ards of living.” The motion 
called for the reversal of the 
Government’s policy of denying 
to the regions and the local 
authorities the power to help 
themselves. 

PADDY ASHDOWN. 

House of Commons, SW1 


The quest tor 
English 


From Sir Michael W iljord 
Sir,— I was astonished to see 
tn your Men and Matters column 
(January 24) that Observer be- 
lieves that the Japanese want to 
speak the "American sub- 
dialect” of English. Nothing 
could be further from the truth. 
Some, of course, do so. but the 
quest for English English is 
paramount and the results sur- 
prisingly good. 

(Sir) Michael Wilford, 

Lloyds Bank International, 
4046, Queen Victoria Street, 
EC4, 


Inevitable occurrences in unmanaged currency markets 


From Mr B, Flight 

Sir— Professor Pearce (Jan- 
uary 16) seems to be arguing 
that because 85 per cent of 
foreign exchange transactions 
occur at an inter-bank level, 
the reason for capital flows into 
dollars is only ex plainab le in 
terms of basks within the Euro- 
banking system, financing their 
U doubtful” dollar loan port- 
folios by. taking deposits in 
other currencies and converting 
the funds into dollars. ** A more 
rational occasion for surprise 
might be the fact that tanks 
are able to re?finance doubtful 
debt in any currency.” 

Despite the Third World debt 
problem of international banks, 
(he suggestion -that the bank- 
ing system is compounding its 
problems by mls-matching the 
currency den o mination of Its 
loan book and its handing ve- 
veals both a lack of knowledge 
of the central task monitoring 
of bank balance sheets and of 
tbe basis on which such banks 
operate. While some mismatch- 
ing of maturities between loan s 
and deposits is inevitable — 
ultimately the banking system 
acts as a conduit: to deploy both 
short as well as longer term 
funds— the cardinal principle 

remains entrenched of not ulti- 
mately mis - matching the 
currency of loan and deposit 
finance. The very volatility of 
exchange rates has underlined 
this point. Where any currency 
mismatching may be involved, 
tiffs will always be covered by 


an appropriate forward 
exchange deal. 

As Professor Pearce points 
out, it is difficult to identify 
the sgurce of ongoing capital 
flows into dollars of the order 
of $100bn per annum now re- 
quired to finance the U.S. 
current account deficit. Even 
if the U-S. statistics continue to 
exaggerate the size of the 
current - account deficit, tbe 
overall figures still show mas- 
sive net flows into dollar assets. 

What Professor Pearce does 
not seem to appreciate is tbat 
within the 85 per cent of 
foreign exchange transactions 
recorded as interbank, are 
most of the capital flows of 
funds beneficially owned by in- 
dividuals, companies and 
countries. There must indeed 
be within such transactions as 
Professor Pearce indicates, a 
signficant net sale of other 
currencies into dollars. The 
important point, however, which 
Professor Pearce’s analysis 
throws up, is surely the met 
that so much of the flow of 
capital into dollars has been 
Into very short term dollar 
assets — eg dollar deposits. This 
in turn highlights both the 
vulnerability of the “ strong 
dollar ” to changes in inter- 
national sentiment and in torn 
to the economic vulnerability of 
a system of uncontrolled free 

floating exchange rates. 

Under free floating, curren- 
cies like any other assets inevi- 
tably go through “bun” and 


“bear” market cycles. Since 
1973 there have been major 
bear and bull markets in the 
Swiss franc, the deutsebemark, 
sterling, gold and the dollar. 
The exc e sses of exchange rate 
movements in relation *to pan 
chasing power parity or trade 
equilibrium have tended to 
worsen, with the threats of 
major economic disruption 
caused thereby, increasing. 

The Third World debt prob- 
lem has been substantially the 
result of the increase in the 
real value of dollar debts 

against the value of the rele- 
vant country's exports. Certain 
sectors of the U.S. economy 

are now experiencing major 
problems as a result of the 
dollar’s over-valuation. Agri- 
culture is the most obvious 

where part of this problem has 
already caused the Midland 

Bank severe difficulties via its 
Crocker subsidiary's losses. In- 
vestment decisions In Europe 
are being delayed for foreign 
exchange reasons — what may be 
profitable to export today may 
be loss making in a year’s time. 

Governments and economists 
are apparently surprised that 
currencies under free floating 
behave like any other asset 
with bear and bull mar- 
ket cycles “ driven by 
hedgers, speculators, invest- 
ment fashions, interest rate 
differentials, chartists and tax 
differences.” Such patterns 
have occurred in stock and com- 
modity markets throughout 


history and it is inevitable that 
they will occur in unmanaged 
currency markets. 

There Is no great mystery 
to the dollar bull market need- 
ing explanation by alleged 
“crazy” currency mis-matching 
within the banking system. 
Banks manage money for their 
Clients andw banks deal for 
their clients — such transactions 
go over the inter-bank market. 

It is to be hoped that the 
beginning of some real agree- 
ment has been reached by the 
Finance Ministers of the free 
world for an effective policy 
of joint central bank inter- 
vention towards sensible trade 
equilibrium exchange rates. In 
tbe long te rm such intervention 
is likely to be profitable as it 
will involve selling assets 
(currencies) when they are 
fundamentally over-valued and 
buying them when they are 
fundamentally under-valued. 
Obviously no one central bank 
can be effective but there is 
no logic for arguing that con- 
certed action by all the central 
banks should not be effective. 

Allowing the trade dis- 
equilibrium among the major 
currencies to worsen is only 
likely to make the economic 
adjustments more painful for 
all concerned when the market 
finally moves in the other 
direction. 

Howard Flight 
Guinness Mahon and Co, 

32 St Maty at HiU, EC3 
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£150,000 PLUS? 


Plan now for the 




Let Deloitte Haskins & Sells help you avoid the pitfalls and maximise your potential. 


The pitfalls 


Waiting until you’re the “right sizer but 
missing the full potential of flotation. 

Lacking the best advice on profit and tax- 
planning for your business. 


Paying a lot more personal tax than you 
need. 


• \bu could give away more control of your 
company than is necessary. 


For a copy of our booklet on the USM, or for 
an initial consuitation (free, totally 
confidential and without obligation) or for 
both, simply send the coupon. tou*!l find that 


mm. 


Haskins Sells 


How to avoid them 

• Talk to us as soon as possible. Two years 
ahead of launch if you can. 

• Benefit from our experience in helping 
other clients with successful flotations and 
from our proven skills in corporate finance. 

• The experts in our Personal Financial 
Planning Division will identify all the 
opportunities to maximise your personal 
wealth. 

• We will ensure that the flotation benefits- 
your business and your family together 

we can work effectively with your own 
accountants-combining our USM experience 
with their detailed knowledge of your 
business. 

["post to: Graham Cole, Deloitte Haskins & Sells, 

I P.O. Box 207, 128 Queen Victoria Street, 

| London EC4P 4JX Tel: 01-248 3913 

I I should like a copy of your USM booklet □ fTlck box) 

1 1 should like a free consultation with one of i — . 

| your partners to discuss a USM flotation. I I mckt»o 

I Name ___ 

I Company 

I Address 

I 


F.T.30/1,83 


V X )\ 


4 








12 


Skdmersdak; 


For full details on land, 
building and 
grants available, phone: 

Skelmersdale (0695) 32123. 
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Ford plans 
to cut 
costs in 


European 

operations 


By Kenneth Gooding, Motor 
Industry Correspondent, 

In London 


FORD INTENDS to rationalise its 
European operations, shed unecon- 
omic capacity, cut employment and 
bring in more components and cars 
from low-cost countries as part of 
an "action plan” to reduce costs and 
become more competitive. 

The company emphasises, how- 
ever, -that the plan will succeed only 
if European governments fliso 
decisive action to improve the gen- 
eral environment for the motor in- 
dustry. 

In an "Action Plan” document, 
the company says; Tf European 
governments ignore the current 
plight of the European automotive 
industry or fail to achieve the im- 
provements necessary, Ford - and 
presumably others - will have to 
consider more drastic action that 
will tear at the fabric of Europe's 
manufacturing base.” 

This makes it very dear that 
Ford, in particular, would like much 
more help from governments to 
deal with "predatory Japanese 
competition (which) is the biggest 
single threat to the long-term sur- 
vival of the European automotive 
sector." 

Ford calls on European Commu- 
nity governments to develop effec- 
tive protection from Japanese car 
imports and to establish rules 
covering Japanese inward invest- 
ment 

"At a time when the Japanese are 
looking to export capital and gain 
entry into restricted markets, such 
rules are essential to avoid token 
assembly operations with low Euro- 
pean and high Japanese content 
which will simply accentuate Eu- 
rope's existing excess capacity 
problems.” 

The document was handed to the 
press yesterday by members of an 
inquiry team set up by the Greater 
London Council to look into Ford's 
operations. 

The document was drawn up to 
brief senior personnel within the 
company but was not distributed to 
the British press because, the spo- 
kesman added, "we guessed it 
would produce an hysterical reac- 
tion about plant closures.” 

The document goes over much of 
the ground covered in recent 
months by Mr Bob Lutz, chairman 
of Ford of Europe, in public presen- 
tation. He has pointed to the excess 
capacity in European car manufac- 
turing, severe competition, the huge 
losses incurred by the high-volume 
manufacturers at a time when they 
face major investment programmes 
and the extent to which govern- 
ment interference has added to the 
industry’s difficulties. 

The “Action Plan” is aimed main- 
ly at reducing costs but also in- 
volves efforts by the company to ac- 
celerate quality improvements, to 
m aintain the momentum of product 
introductions and to use new tech- 
nology. 

Dealing with the fundamental is- 
sue of costs, however, the docu- 
ments says: "Cost reductions will 
continue to be sought through man- 
ufacturing efficiencies and rational- 
isation opportunities; shedding un- 
economic capacity; headcount re- 
ductions; re-sourcing external pur- 
chases; and reducing the invest- 
ment cost of bringing the product to 
market 

“Another method of reducing 
fixed costs is to share them, and 
Ford has a number of joint venture 
programmes under consideration. 
Also, in certain European markets. 
Ford companies are looking to low- 
er cost offshore sources as a way to 
compete more effectively. The Ford 
sales companies in Scandinavia 
have each begun a programme in- 
volving Brarilian-saurced Escorts. 
These programmes are likely to be 
adopted by additional European 
sales companies.” 

The GLC team identified press 
shop and group tooling facilities at 
Dagenham in the UK, the Cologne 
engine plant in West Germany and 
the Genk assembly plant in Bel- 
gium as being vulnerable. 

W. German car makers' plea on 
environmental rules, Page 2 


Paris plans further cuts 
in income tax next year 


BY DAVID HOUSEGO IN PARIS 


THE FRENCH Government said 
yesterday that it would cut income 
tax by at least 3 per cent in 1986, 
emphasising its intention to pursue 
its policy of reducing taxes. 

M Pierre Beregovoy, the Finance 
Minister, said that the 3 per cent 
surtax on incomes in the higher tax 
bracket would be removed. The 
planned tax changes would benefit 
all income tax payers, he added. 

Officials said that this meant a 
minimum 3 per cent cut in personal 
income tax, which with the surtax 
reduction would cost the Treasury 
FFr 6bn to FFr 7bn ($620m-$725m). 

The decision implies a further 
widening of the budget deficiL next 
year although officials contest this 
Interpretation. The exact size of the 
tax cut has still to be decided, how- 


ever, as the Government is only at 
the preliminary stage of its 1986 
budget calculations. 

The tax cut next year would come 
on top of a 5 per cent cut in personal 
taxation this year as part of the 
Government’s pledge to reduce tax 
and social security contributions as 
a proportion of gross national prod- 
uct from 44.7 per cent to 43.7 per 
cent The effective cut in taxation is 
likely, however, to be smaller than 
this. 

The Government last year man- 
aged to hold the budget deficit to 
about 3.3 per cent of GNP - or be- 
low the level that had been feared 
in mid-year but above the 3 per cent 
target officially set by President 
Francois Mitterrand. This year the 
Government has set a goal of reduc- 


ing the deficit to 3 per cent of GNP 
despite the tax cuts. 

The Organisation for Economic 
Co-operation and Development 
(OECD) does not believe this year's 
goal is attainable. Its forecasts - 
which take into account social se- 
curity and local authority financial 
balances as well - show the public 
sector deficit rising from 3.3 per 
cent last year to 3.9 per cent in 1963. 
Further tax cuts in 1986 would push 
the deficit even higher. 

French officials say, however, 
that President Mitterrand could set 
a goal next year of reducing the 
budget deficit next year to 2.8 per 
cent of GNP. The exact size of the 
tax cut would thus depend on deci- 
sions yet to be taken over the size 
of next year's budget deficiL 


Hanson Trust fails in £170m 
bid to take over Powell Duffryn 


BY MARTIN DICKSON IN LONDON 


HANSON TRUST, one of the most 
successful British exponents of tbe 
art of the takeover, yesterday failed 
in its £170m (S189m) bid for Powell 
Duffryn, the UK distribution and 
storage group. It is the first time 
that Hanson has lost a takeover 
battle since 1981, when its bid for G. 
H. Downing, a bricks and building 
materials company, was topped by 
Steetley. 

When Hanson’s all-paper offer 
closed yesterday afternoon, it had 
been accepted by 32.82 per cent of 
ordinary shareholders. That, to- 
gether with the 3.69 per cent held 
by Hanson before the bid, gave it an 
interest in only 36.51 per cent of the 
equity- Acceptances were also re- 
ceived from 65.42 per cent of prefer- 
ence shareholders. 

Analysts last night cited three 
main reasons for Powell Duffryn’s 
victory: 


• Hanson's refusal to raise its orig- 
inal offer, which it insisted valued 
the company fully. 

9 A spirited and well-timed de- 
fence by Powell Duffryn, including 
a revised dividend forecast last 
week that helped to retain tbe loy- 
alty of institutional shareholders 
concerned about their income 
stream. 

9 Movements in the relative share 
prices of the two companies, which 
changed significantly during the 
course of the battle. When the bid 
was announced on December 14, 
Hanson's share price valued the of- 
fer at 385p for each Powell Duffryn 
ordinary, against a pre-bid price of 
340p. 

Over the subsequent weeks the 
share prices of both companies rose 
strongly, though Hanson's gained 
more, at one point giving its offer a 


premium of some 20p over the Po- 
well Duffryn price. The sharp fall in 
London share prices generally over 
the past few days narrowed the gap 
to less than lOp. 

Powell Duffryn’s share price fell 
sharply yesterday after the bid 
lapsed, reaching 385p before rally- 
ing to close at 395p, down 28p on tbe 
day. Hanson closed at 216p, down 
Ip on the day. 


Hanson, which placed its 3.69 per 
cent Pbwell Duffryn shareholding 
with institutional investors at 385p 
yesterday afternoon, said last night 
that it had had a very firm opinion 
of the value of the business and had 
not been prepared to raise its bid or 
to buy shares in the market above 
that level. Hanson pointed out that 
since the bid had lapsed Powell 
Duffryn shares had fallen back to 
near its original valuation. 


Plan unveiled to give British 
investors more protection 


BY JOHN MOORE AND CUVE WOLMAN IN LONDON 


UNPRECEDENTED statutory pow- 
ers for the supervision of Britain's 
financial services community will 
be given to two new regulatory bod- 
ies run by individuals from finan- 
cial service groups. The details 
were unveiled yesterday by Mr Nor- 
man Tebbit. Secretary of State for 
Trade and Industry, whose depart- 
ment has published a policy docu- 
ment on plans for providing more 
protection for investors. 

Financial organisations, ranging 
from merchant banks and large 
stockbroking concerns to small 
firms of Investment advisers, are to 
be supervised in a formal regulato- 
ry framework. 


Mr Tebbit told parliament yester- 
day that the proposals are designed 
to assist in the enforcement of regu- 
lation, deter fraud and malpractice, 
improve disclosure and lay down 


the principles on which busi n ess 
should be conducted. 

He said maintenance of high 
standards of business conduct could, 
be discharged “much more effec- 
tively by those closest to the market 

- practitioners and their customers 

- rather than by government Mal- 
practices can be identified and dealt 
with more quickly by these people 
than by government regulators.” 

Mr Tebbit said he intended to 
"build upon what is best in self-re- 
gulation.” He intends to propose 
legislation which will give the Sec- 
retary of State powers to grant au- 
thorisation to Investment busi- 
nesses. The powers will enable him 
to delegate the regulatory respon- 
sibility, including the power of au- 
thorisation, to one or more bodies 
composed both of those who pro- 
vide and those who use financial 
services. 


“Before doing so I shall be re- 
quired to be satisfied on the compo- 
sition, constitution and proposed 
rules of these bodies and I will have 
the power to withdraw delegated 
powers in the event that such a 
body fails to continue to meet the 
criteria,” he said. 

In the new regulatory framework 
two bodies would he created; a Sec- 
urities and Investments Board, 
covering the regulation of securities 
and investments, and a Marketing 
of Investments Board, covering the 
regulation of marketing of pre- 
packaged investments such as life 
insurance and unit trusts. If the fi- 
nancial services industry and its 
customers eventually prefer a 
single body, the Government would 
consider this. 


Editorial comment. Page 10; 
See Lex; Details, Page 26 


Thatcher faces 
censure vote 


over economy 

Continued from Page 1 


Mrs Thatcher defended recent ac- 
tions on the ground that they were 
necessary to maintain financial sta- 
bility and to keep inflation lower for 
a longer period than had been 
achieved by previous governments. 

She said that government action 
was designed "to impose financial 
discipline on all sections of the 
economy." 

The Government has an over- 
whelming majority in the House of 
Commons with 141 more MPs than 
all opposition parties combined. 

The pound closed in London at 
S1.1145, up 35 points from Monday. 
Gains against other European cur- 
rencies also helped to push up the 
sterling index from 70.5 to 70.8. 
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Opec accord expected 


Continued from Page 1 
branch and announce a supplier 
price of S28.65 for January. 

A senior Opec official warned 
yesterday that if the UK did not 
take the opportunity offered “then 
everything will be lost and the 
downward spiral will continue.” 

An oil trader in Geneva said yes- 
terday that any Opec agreement 
along the lines under discussion 
would be received by the market as 
a good attempt to restructure its 
pricing system in tune with current 
world refinery techniques, which 
have increasingly favoured the use 
of heavy crudes. 

Three Opec countries were hold- 
ing out against the proposals when 
ministers opened their evening ses- 
sions. 

Iran was insisting on no reduc- 
tion in the price of Arabian Light 
equivalent to its own crude stream. 
Iran's own pricing policy is already 


highly improvisatory, however, 
resting on granting large war risk 
subsidies, particularly to its big Jap- 
anese buyers. Moreover, Iran had 
been given dispensation to price its 
ofl officially at S28, and only recent- 
ly increased its official price to 
$29.11 as a political gesture in the 
run-up to this meeting. 

Algeria was holding out against a 
proposal to cut its Saharan Blend 
from $30.50 to $28.90 because that 
official price is a key component in 
the pricing of its.main hydrocarbon 
export, gas. 

The Libyans were objecting be- 
cause the proposals involve a new 
official price for their crude oil of 
$29.15 and they were apparently not 
prepared to reduce their £30.50 
price to less than 529.71. 

Opec ministers are determined to 
reach an agreement at this meeting 


EEC farm spending up 


Continued from Page 1 

The increase in the cost of farm 
spending is largely attributed to at- 
tempts to reduce dairy and beef 
stock. The Commission has been 
stepping up export sales at reduced 
prices to make room in stores now 
nearing capacity. 

Farm expenditure would be high- 
er still, however, were it not for 
some savings on cereals and - con- 
sequently - pigmeat and poultry, 
where price relates to cereal feed. 
The high value of the dollar has re- 
duced the gap between Community 
and world cereals market prices 
and hence reduced the level of EEC 


export subsidies. 
The 


most widely acceptable 


source of extra finance would be to 
bring forward increased contribu- 
tions from the member states, due 
to rise from the present 1 per cent 
VAT ceiling to 1.4 per cent on Janu- 
ary 1 next year. 

That is blocked by both West Ger- 
many and the Netherlands, which 
insist that increased contributions 
must be timed to coincide with the 
enlargement of the Community to 
include Spain and Portugal in 1986. 

Sir Geoffrey simp ly insisted yes- 
terday that all EEC members were 
agreed Britain should receive its 
cash this year and suggested that 
he was prepared to consider any ar- 
rangement which guaranteed that 


Employers 
say UK 
exports 
gain from 
fall in £ 


By Max Wilkinson in London 

PROSPECTS for Britain's manufac- 
turing companies were improving 
strongly before the recent sharp 
rise in interest rates to 14 per cent, 
the Confederation of British Indus- 
try said yesterday. 

In its latest quarterly survey pub- 
lished yesterday, the employers' 
group showed that the decline of 
sterling had helped to boost export 
prospects, while investment contin- 
ued to increase. Export prospects 
are now said to be the best for sev- 
en years. 

Mr David Wigglesworth, chair 
man of the CBI's economic situation 
committee, said that although the 
steep rise in interest rates to 14 per 
cent was unwelcome, he believed 
the underlying trends in the econo- 
my remained strong. 

He warned, however, that a pro- 
longed period of high interest rates 
could jeopardise prospects for 
growth. 

The survey of 1.560 companies 
showed improved optimism, in- 
creased output and rising exports. 
It was conducted in the first half of 
the month when sterling was under 
sustained pressure. Mr Wiggles- 
worth said interest rates were al- 
ready starting to rise and many 
companies were expecting further 
increases. 

The CBI's cautious optimism now 
is based on the view that interest 
rates will not remain at present lev- 
els for long. Mr John Caff, the con- 
federation's chief economist, said 
he saw the rise to 14 per cent on 
Monday as a short-term measure to 
restore financial confidence. The 
CBI believed a rise was necessary 
to stabilise the markets. 

On the basis of its survey, the 
CBI is forecasting that manufactur- 
ing output will have risen by per 
cent in the year to April, with in- 
vestment in the first three months 
of the year up by 10 per cent com- 
pared with the same period in 1984. 

Inflationary pressures are ex- 
pected to remain moderate during 
tbe next four months, although 
manufacturers' selling prices may 
rise at a somewhat faster rate. 

The survey showed, however, 
that increased efficiency rather 
than expanded capacity continues 
to be the most important motive for 
industrial investment 

Consequently, the number of peo- 
ple employed by manufacturing in- 
dustry is expected to fall by 0.55 per 
cent, which is equivalent to about 
30,000 jobs in the six months to 
April this year. 

The survey showed that business 
confidence was improving again af- 
ter declines in the previous two 
quarterly surveys. The survey said 
this suggested that confidence was 
stabilising, although Mr Wiggles- 
worth conceded that the rise in in- 
terest rates might have changed 
this picture. 

He believed, however, that invest- 
ment plans would not be altered, in 
the short-term at least, because 
companies were used to looking 
five or even 10 years ahead when 
taking investment decisions. 


Downturn at 
Chevron 
and Texaco 


By William Hall in New York 

TEXACO and Chevron, the U.S. oil 
groups which together spent more 
than S23bn last year acquiring Get- 
ty Oil and Gulf, yesterday reported 
lower 1984 profits, despite having 
the benefit of their acquisitions for 
most of the year. 

Texaco, which warned in Novem- 
ber that it was taking a S765m 
writedown in its fourth quarter, re- 
ported a 75 per cent drop in its full- 
year net income to S306m. or $1.03 
per share. 

Chevron, which paid S13-2bo for 
Gulf last June, announced a 4 per 
cent drop in its net income to 51J>bn 
or 54.48. 

Mr George Keller, Chevron's 
chairman, said that Gulf contrib- 
uted 540m to Chevron's earnings 

during the seven months it was part 

of the enlarged group. 

Texaco estimated that its earn- 
ings fell by only 13 per cent to 
SLlbn if the fourth-quarter write- 
down is excluded. 

Mr John McKinley, Texaco’s 
chairman, says that "although 
worldwide petroleum demand 
strengthened somewhat during 
1984, the benefit from this in- 
creased demand was offset in the 
market by the continued surplus of 
crude oil and petroleum products.” 

Mr Keller blamed Chevron's low- 
er earnings on "weakness in refined 
product prices and depressed down- 
stream margins through most of 
the year." 

He noted that except for a brief 
period, petrol prices in the US. re- 
mained depressed for much of the 
year, 


THE LEX COLUMN 


Bridging the 
great divide 


The UK Government's White Pa- 
per on investor protection is a care- 
fully framed and realistic document 
which makes greater concessions to 
the principle of statutory regulation 
than even Professor Jim Gower had 
dared to suggest a year ago. It is a 
measure of how far City of London 
thinking has travelled in that time 
that a document which would once 
have been seen as plain heresy was 
yesterday greeted with polite, if not 
enthusiastic, applause all round. 

From the City's point of view, of 
course, it could have been a lot 
worse. Self-regulation lives on, al- 
beit shackled by a statutory frame- 
work, while no one could quibble 
with the Government's emphasis on 
efficiency, flexibility and competi- 
tiveness - not publicly at least Yet 
the paper also proposes several rad- 
ical changes in the way the City 
governs its affairs. It rightly ques- 
tions the solidity of Chinese Walls 
and lays down a fairly stringent set 
of rules to prevent abuses by autho- 
rised investment businesses. It in- 
sists on a high level of disclosure 
and recommends civil and criminal 
sanctions tough enough to deter all 
but the most determined villains. 

The paper's main weakness is its 
refusal to discard the idea of twin 
regulatory boards. The Government 
will probably opt for a single au- 
thority in the end, but it is not help- 
ful to leave the matter unresolved 
during the period of staff recruit- 
ment The document is also rather 
vague on the matter of packaged in- 
vestments and what constitutes a 
"professional investor.” Many an es- 
tablished amateur may find himself 
in the players' pavilion before long. 

But there are plenty of compen- 
sations. The role of the Bank of 
England has sensibly been confined 
to head-hunting, and the overall 
system of checks and balances has 
been cleverly constructed. Offering 
the Takeover Panel the option of 
statutory backing is no bad thing, 
while a few anomalies in the Com- 
panies Act are to be rectified. 

For the structure to succeed, it 
dearly needs to be properly fi- 
nanced and, most important, led de- 
cisively. Confidence in the authori- 
ty of the new board(s) will he crti- 
daL . 
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seemed oblivious to the possibility 
of another rise in base rates, white 
gilts had been sickly well in ad- 
vance. Now gilt investors have at 
least two reasons for cheer. The 
Government has shown it is still 
serious about inflation; and with 

any luck, the higher rates will have 
enough impact on bank lending to 
reduce the need for overfunding. 

Gilts are starting to attract for- 
eign buying interest and the down- 
ward slope of the yield curve re- 
flects an expectation that Monday's 
rise in base rates will be reversed 
within the next few months. 

In the market's eyes, Mr Lawson 
may have drawn two morals from 
the base rate moves of tbe past 
year, each of which should in the- 
ory keep prices stable. Tbe first is 
that sharp and sudden increases 
neither win friends nor help ster- 
ling; the second is that equally sud- 
den falls renew doubts about the 
Government’s commitment to its 
currency. 

In relation to the yield on equi- 
ties, gilts now look distinctly cheap 
and have displayed nothing like the 
nervousness which has character- 
ised equity trading over the past 
week. But many a fund manager, 
who has switched from equities to 
gilts on yield gap arguments over 
the past year, has lived to regret it 


bom disposals, of disused cinemas 
(taken above the line elm against 
5 m). A substantial upturn at 
Rank Xerox - faMhe first time m 
five years -was also pretty awH dis- 
counted; The m««ure of Banks 
achievement is thm trading profits 
in the businesses- it actually man- 
ages were also over 25 pur cent 
higher, at almost £40m. ■_ 

Rank’s management w thus m a 
position to claim that its efforts 
have gone beyond mere deck-clear- 
ing. If its trawl business had not 
caught a coU.' thiv rasultt' might 
realty haw been something fo Crow 
about Unlikely as « may «e m. 
Rank has even been able, to find 
growth in the bingo dubs, selling 
more food and adding game ma- 
chines. Inventive though Hunk may 
prove at this sort oMn-Itiling. it will 
not fully employ the group's cosh. 
Nor can -it provide the strategic 
dues that the City will probably de- 
mand before pushing the shares 
much beyond their current 31Bp - 
which at lost restores Rank to the 
dignity of an average market rat- 
ing. - 


Guinness Peat 


Rank 


Markets 


Whatever optimism the equity 
market felt on Friday evaporated 
over the weekend and quietly resur- 
faced in the gilt market yesterday. 
And well it might - equities bad 


It would take a mealy-mouthed 
critic to complain about Rank's 
£l05m profit for the year to Octo- 
ber. or indeed cavil at the way it 
was achieved. It was always obvi- 
ous enough that much of tha im- 
provement would come from the 
cutting-out of loss-makers (£8m 
here), from a fall in the interest 
charge (worth nearly £6m) and 


Since the. acquisition and liquid- 
ation of Moor&tde Trust at the end 
of 1883. Mr Afestair Morton has 
shown himself deft at enlarging the 
rep jtel base of Guinness Feat with- 
out recourse to shareholders. This 
is, incidentally, convenient since 
the largest of these ^ LortL Kissin, 
who was no great friend of Guin- 
ness Peat's new management; yes- 
terday's issue of shares to UKPi in 
return . for its holding in Britannia 
Arrow wifi reduce the Kissin posi- 
tion from 9J8 per cent of the equity 
to less than 8 per .cent In return, 
Guinness Peat has gained a 'Large 
and apparently sympathetic 
shareholder in the form, of UKPI 
which would make the group less 
vulnerable to takeover. 

The advantage to UKPI of switch- 
ing horses at this stage may be as 
much a reduction in its exposure to 
BritanmArrew’s new acquisition 
as what Guinness Paid has to offer 
in management on the energy and 
property side. Guinness Peat itself 
must know Britannia Arrow pretty 
well, having considered selling its 
merchant bank in 1982. Yesterday's 
deal looks neither very risky nor 
expensive and does give Guinness 
Peat an opening to retail financial 
services and fund management, but 
is unlikely ' to provide much co-op- 
erative benefit 


NASDAQ 


— moving towards 
a global equity 
securities market. 


NASDAQ is the fastest growing and 
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PRICE CUTS EXPECTED IN WAKE OF CHRISTMAS SLUMP 

Commodore profits plunge 94% 


BY LOUISE KEHOE IN SAN FRANCISCO 

EARNINGS of Commodore Inter- 
national, the largest U-S. ■ home 
computer maker, plummeted by 84 
per cent in the second quarter to 
just $3 -2m from $50.1m in the same 
period a year ago. Sales dropped 21 
per cent to $338.7 m from 5431.4m. 

The result reflects the impact of 
the slowdown in U.S. home compu- 
ter sales. - 

Commodore had been expecting a 
Christinas sales boom to reverse 
the downward trend in UJ5.. borne 
computer sales and, in anticipation. 


the company buih up its inventory 
by 10 per cent 

US. consumers, however, proved 
disenchanted with home compu- 
ters. and retail chains throughout 
the country reported lower sales 
than expected. To reduce stocks, 
Commodore has laid off about 540 
workers. 

Commodore is expected to reduce 
its prices sharply. Earnings for the 
second quarter were significantly 
reduced by a pre-tax charge of S2®m 
Vela ted to certain product pricing 


action to be taken by Commodore.'' 

Industry analysts expect Commo- 
dore to slash the U.S. price of its 
Commodore 04 home computer to 
compete with a new machine prom- 
ised by Atari, now owned by Mr 
Jack Tramiel, former Commodore 
president 

Commodore may also reduce its 
European prices, which have been 
inflated by the dollar's strength. 

Analysts doubt however, that 
such moves will generate signifi- 
cant sales volume. They believe 


that U.S. consumers have turned 
away from cheap home computers 
towards higher-priced and higher- 
performance machines, such as the 
IBM PC Jr and the Apple U. 

Apple Computer has also report- 
ed excess stocks this month. The 
company has made few shipments 
of Apple II computers since Christ- 
mas, Mr John Scull ey, Apple presi- 
dent, said last week, 

IIS. computer dealers are hold- 
ing considerable stocks from last 
year, he explained. 


Herrhausen 
succeeds Guth 
at Deutsche 

By John Davies In Frankfurt 

DEUTSCHE BANK, West Ger- 
many's largest bank, yesterday 
named -Dr Alfred Herrhausen to 
succeed Dr Wilfried Guth as joint 
spokesman alongside Dr Wilhelm 
Christians. * 

Dr Guth, 05, is expected to move 
to Deutsche’s supervisory board af- 
ter the shareholders’ meeting in 
May. He and Dr. Christians have 
been joint spokesmen - in effect, 
joint chief executives - since 1976. 

The decision elevates Dr Herr- 
hausen to one of the most powerful 
positions in the West German busi- 
ness world. His election by fellow 
members of the bank’s manage- 
ment board ends long speculation 
.about possible top managerial 
moves arising from Dr Guth’s re- 
tirement. 

Dr Herrhausen, 55, has held se- 
nior positions at Deutsche Bank for 
more than 15 years, after moving 
from the board of an electricity sup- 
ply comsm. 

He is responsible for the bank's 
economics department and for 
North American activities. He is al- 
so oa the supervisory board of 
several .leading West German com- 
panies,- tnrinding Daimler-Benz, the 
motor- vehicle concern, KKckner- 
Werke, the steel group, and Contin- 
ental GummirWeriro, the tyre com- 
pany. 

■A man noth commanding stop™. - 
he has considerable, influence - not 
only in business bat also apolitical 
aides. 


Dassault aims 
to sell 30 
Falcons a year 

By David Marsh bi Paris 

DASSAULT-BREGUET. the French 
state-controlled aircraft maker, 
which has just formally unveiled its 
Falcon 900 business jet, is aiming to 
sell About 80-.rf the aircraft a year 
over' the next decade and to break 
.even oir the project in about eight 
yearstime. 

- - M- Bruno Valheres, the group's 
said 38. aircraft bad al- 
ready been sold, and the company 
planned to .produce an average of 
. SJtanamth in coming years. 

Dassauh-Breguet, in which the 
French. Government has a 46 per 
cent; stake,. is best known as the 
maker of Mirage fighters. 

900, however, carries 
iflr hopes of continuing expansion 
on- IfcieC. market for high-perlor- 

m ^^^^airtof the new jet is 
Sl3J5m at^2983 prices. More than 
half the clients are expected to 
come from the UJS., and the rest 
fromcompanies. government orga- 
nisations and wealthy individuals 
in Europe, the Middle East, South- 
East Asia and Africa. 

M Valtieres rejected American 
riaim^ that Dassault .was gaining 
an unfair advantage over U.S. 
competitors because ithad received 
government aid in developing the 
Falcon. About 35 per cent of the air- 
crafts cost, including the engines, 
represents materials bought in the 


Swiss watch 
group set to 
break even 

By John Wicks In Zurich 

A5UAG-SSEH, Switzerland's lead- 
ing watch-making group, expects to 
break even in 1984. 

In 1983. the group made an op- 
erating loss of SwFr 87m (532.7m). 
The board attributes the improve- 
ment to the initial success of a re- 
structuring programme, a stronger 
economy and a favourable -ex- 
change rate. 

The company soys it has agreed 
ton sale of shares to the Zurich con- 
sultant Nicolas G. Hayek and a 
group of Swiss industrialists, grant- 
ing them an option over two years 
to buy up to 51 per cent of the com- 
pany’s shares. 

. As a first step, a 7 per cent stoke 
will be sold to Mr Hayek and the in- 
dhstrolist Dr Stephen Schmid- 
heiny. 


Restructuring costs leave GTE 
final-quarter earnings lower 


BY ANDREW BAXTER IN NEW YORK 


GTE, owner of the largest non-Bell 
telephone system in the U.S., yes- 
terday reported a 10 per cent fall in 
fourth-quarter net profit following a 
S35m aftertax charge for restruc- 
turing certain operations, primarily 
in tatin America. 

The charge, which had been ex- 
pected, left net earnings at S243m 
or 5115 a share, compared with 
$2 69m or SI .39 in the 1963 period. 
However, the 1983 figures take in a 
$20m credit, and stripping out both 
special factors would produce a 9 
per cent rise in income in the latest 
quarter, broadly in line with the re- 
cent trend. 

For the year, GTEs net earnings 


rose 18 per cent to a record Sl.lbn 
or $5.55 a share against S956m or 
S5. Again, however, special factors 
have distorted the figures and part 
of the rise reflects accounting 
r-Vmngwi . Excluding this and the 
fourth-quarter factors, consolidated 
gaining s per share from continuing 
operations were 7 per cent higher 
than in 1983. 

Mr Theodore Brophy, chairman 
and chief executive, said the contin- 
ued strong performance of tele- 
phone operations in 1984 and the 
sharp improvement in the electrical 
products group was partially offset 
by disappointing results in commu- 
nications products and the Sprint 


long-distance communications ser- 
vice. 

Telephone operating income rose 
14 per cent to $2.Bbn, while revenue 
was up 8 per cent to SflJbn. The im- 
proved results mainly reflect cost 
redactions and productivity im- 
provements. 

Communications services, which 
include Sprint, Telenet, packet 
switching services and satellite op- 
erations, suffered a fall in operating 
income from S82m to 587m, while 
revenue more than doubled to 
SL2bn, reflecting acquisitions. The 
profits tell reflects the impact in the 
second half of 1984 of a 70 per cent 
rise in charges to Sprint 


Pacific Telesis plans debt issue 


BY PAUL TAYLOR IN NEW YORK 

PACIFIC Telesis, the western U.S. 
Bell telephone regional holding 
company, yesterday reported 
fourth-quarter net earnings of 
S201m or S2.01 a share on revenues 
of S2bn and full-year net earnings 
of $828Jjm or 58.46 a share on reve- 
nues of $7.82bn. 

The company also became the lat- 
est of the regional Bell holding com- 
panies - fumed out of the Bell sys- 
tem break-up at the start of last 
year -to announce a refinancing in- 
volving the proposed issue of $400 m 
in new debt by its Pacific Belt unit 

Mr Donald Guinn, chairma n and 
chief executive, commenting on the 
earnings, said, “I believe we have 


answered all those questions raised 
in the months before divestiture 
about Pacific's financial and techno- 
logical capabilities to compete out- 
side the Bell umbrella." 

Mr Guinn added that stringent 
cost controls and aggressive mar- 
keting, coupled with the California 
Public Utilities Commission deci- 
sion to approve 5565m in hew rates 
last - year, helped boost 1984- earn- 
ings. 

the proposed financing package 
unveiled yesterday was approved 
by the board of Pacific Bell last 
week. Mr John Hulse, vice-chair- 
man and chief financial officer, not- 


ed the plan "will rn™wB» the fi- 
nancing flexibility of both Pacific 
Telesis and our largest subsidiary, 
Pacific Bell, as well as better posi- 
tion us to respond to volatile capital 
market conditions in managing onr 
liabilities." 

Mr Hulse said that, subject to 
state regulatory authority approval. 
Pacific BeH intends to issue its sec- 
urities within toe next few-months 
with maturities up to 40 years. 

“We will be watching the domes- 
tic and international capital mar- 
kets for windows of opportunity in 
order to obtain the most attractive 
rates," he said. 


Record year at Warner-Lambert 


BY OUR NEW YORK STAFF 

WARNER-LAMBERT, the New Jer- 
sey-based drugs group, yesterday 
reported record earnings for 1984 
despite a slowdown in profits 
growth in the fourth quarter, 
caused partly by the strength of the 
dollar. 

Full-year earnings rose 12 per 
cent from S200m or $2.51 a share to 
S224m or $181. The rise accords 
with company forecasts and follows 
similar advances by other drugs 
grams. 

In the fourth quarter, net profits 
rose 7 per cent from S48.5m or 61 
cents to 551.2m or 65 cents. That 
compares with a 13 per cent year- 


on-year rise in the third quarter, 
when the company began to benefit 
from changes in tax laws. 

Sales in the quarter edged up 
from S7B6m to S793-5m, and rose 2 
per cent in the year to $3 J.7bn. 

Mr Joseph Williams, president 
and chief executive officer, attribut- 
ed the income growth for the quar- 
ter and full year to higher US. 
sales, improved gross profit mar- 
gins and the lower effective tax 
rate. 

In common with other drugs 
groups, Warner-Lambert has been 
affected by the strength of the dol- 
lar, and Mr Williams said that 


tended to mask good unit growth in 
international markets. Excluding 
the effects of currency adjustments, 
fourth-quarter earnings rose 18 per 
cent from S46m to 554m. 

Prescription and over-the-counter 
pharmaceuticals registered the 
strongest sales gains in 1984, with 
ethical dregs sales up 9 per cent in 
tbeU-S. 

Sales of health-technology prod- 
ucts declined slightly, while profit 
margins came under inurmaging 
pressure. The continued weakness 
in this market reflects cost-cutting 
measures by the U.S. Government 
and other agencies. 


Final-quarter upturn for Merrill 


BY ANDREW BAXTER IN NEW YORK 


MERRILL LYNCH, the world's 
largest securities broker, reported 
sharply lower net earnings for 1984, 
despite improved profits in the final 
quarter. 

Merrill recorded net earnings 
from operations of S29.6m or 31 
cents a share in the fourth quarter, 
up from 518.4m or 21 cents in the 
1983 period, when non-recurring 
charges related to the collapse of 
Baldwin-United, the financial ser- 
vices company, produced a final net 
loss of $42. lm or 47 cents. 

The latest quarter's results are 
better than the S25m earned from 
operations in the thir d quarter, and 
illustrate the company's continuing 


recovery from the ravages of the 
second quarter, when the depressed 
trading on Wall Street resulted in a 
$33m loss. 

For the year, Merrill made net 
profits of S95.3m or S1.03. against 
$230 :2m or $126 in 1983. The latest 
year includes a S46m net gain from 
the sale of the company's Manhat- 
tan headquarters, while the previ- 
ous year's profits include S83m in 
net charges and reserves because of 
Baldwin-United. 

Final quarter revenues rose from 
$1.4bn to S1.6bn, taking revenues 
for the year to S6bn (S5.7bn). 

Fourth-quarter revenues were up 


in most categories, compared with 
those in the 1983 period, except for 
a small fall in insurance revenues 
and a 9 per cent decline in commis- 
sions. 

For the year reduced stock mar- 
ket activity’ and lower average 
share prices contributed to a 20 per 
cent fall in commission revenues to 
S1.2bn. Principal transactions reve- 
nues fell 17 per cent to S561m and 
investment banking revenues fell 
22 per cent to S582m. 

In contrast property revenues 
rose 18 per cent to 5462m. while in- 
surance revenues surged 47 per 
cent to 5171m. 


U.S. Steel 
back in 
black at 
year-end 

By Our New York Staff 

UB. Steel, the country’s largest 
steel producer, staged a recovery in 
1984, despite a sharp fall in profits 
in the fourth' quarter. 

The group ended last year with 
net profits of $493m or $3.52 a 
share, against a Sl.lbn or $12.07 a 
share loss in 1983. 

Mr David Roderick, chairman, 
said the results indicated the suc- 
cess of actions over the past three 
years to diversify, restructure and 
streamline operations. The results 
were especially statisfying in the 
light of the soft market for steel and 
lower oil prices. 

He added that another profitable 
year was expected in 1985, with con- 
tinued emphasis on debt reduction 
and operating efficiency. 

U-S. steel's shares, however, were 
down $K at $27% in early trading 
yesterday, reflecting the fourth- 
quarter profits decline. 

Net profits in the final three 
months were S29m, equivalent to a 
loss after preferred dividends of 1 
cent a share. 

This compares with a loss of 
$S83m or 59.7 in toe 1983 period 
which includes a $1.15bn charge tor 
shutdowns. 

Fourth-quarter sales were un- 
changed at SITbn, but rose for the 
year from $17.5bn to $19.1bn. 

The latest final-quarter profits 
compare with the SI 53m or SL15 a 
share of the third quarter, when 
profits were bolstered by asset 
sales and pension cost reductions. 

At the nine -month stage gains on 
assets sales were estimated at 
5234m before tax, which, with the 
pension cost reductions, helped the 
company post a $483m profit for the 
year. 


Time income 
jumps 51% 
in full year 

By WHam Hal In Naur York 

THT ^ TTiS «ni< 

the 1984 Olympics led In substan- 
tially higher magazine circulation 
and advertising revenues for Time, 
the publishing and entertainment 
group, and underpinned a 51 per 
cent increase in 1984 income from 
continuing operations to 5226.4m. 

Its fourth-quarter income from 
continuing operations rose by 50 
per cent to 566.7m. Earnings per 
sh^re for the full year totalled 53.37 
from continuing operations com- 
pared with S2J15 per share a year 
before. 

Mr J. Richard Munro, Time's 
chief executive, says the company's 
strong performance is due primari- 
ly to record revenues and profits for 
magazines. Revenues rose 17 per 
cent and operating profits reached 
record levels. 


Growth slows 
at Perstorp 

By David Brown in Stockholm 

PERSTORP, the Swedish special 
chemicals company, reports its rate 
of earnings increase slowed during 
the first four months of its 1984-85 
business year to 10 per cent 
Shareholders have authorised an 
issue of up to 2.5m unrestricted 
shares worth about SKr 250m 
(S27m) to finance an acquisition, 
probably in the biotechnology or 
analytical instruments field, in the 
UK or North America. 

Earnings before extraordinary 
items and taxes but after financial 
costs rose to SKr 110m and sales 
climbed 13 per cent to SKr 1-lbn. 
Operating costs and depreciation al- 
lowances rose at a slightly higher 
rate and the operating result was 
ahead by only 5 per cent to SKr 
113m. 

Net financial costs more than 
halved to SKr 3m, however. 

Perstorp said sales in its com- 
pounds division declined in a weak 
market and following postpone- 
ment of large orders from Iran. 


Bank of America sets up technology group 


BY OUR NEW YORK STAFF 

BANK of America, the second big- 
gest bank in the U-S. plans to spend 
$5bn over the next five years “re- 
tooling” its systems in a bid to be- 
come the "most technologically 
proficient financial institution” in 
the world. 

The bank has set up a group 
called BankAmerica Systems Engi- 
neering(Base) to co-ordinate its ap- 
proach to managing technology as 
“a strategic competitive force". 

The bank says its commitment of 
resources to Base, which will em- 
ploy 5,006 staff worldwide, is one of 
the biggest changes in the way it 
does business since it introduced 


the industry’s first electronic book- 
keeping system in 1958. The bank 
stressed that the reorganisation 
was far more than just a reshuf- 
fling of the organisational boxes 
and reflected a “fundamental shift” 
in the way it approached its busi- 
ness and managed technology. 

Although the bank plans to spend 
an average 51 bn a year on automat- 
ing its delivery system, it-was not 
dear whether this would involve an 
increase in current capital spend- 
ing. Bank officials said they hoped 
that by using their resources more 
efficiently and reducing overlap- 
ping systems developments, it 


would be possible to complete the 
five-year project without a substan- 
tial increase in current spending. 

The new unit will be headed by 
an executive vice-president, Mr 
Max Hopper, aged 50, who will re- 
port directly to Bank of America's 
chief executive. Mr Sam Annacost 
Mr Hopper joined the bank just 
over two years ago from American 
Airlines, where be is credited with 
haring revolutionised the reserva- 
tion system through computer tech- 
nology. 

Base will consolidate the bank’s 
various technological systems at 


home and abroad and will ultimate- 
ly be used to provide extensive com- 
puterised access to fi n ancial ser- 
vices and information for the 
bank’s customers around the world. 

The hank said that over the next 
four years it expected its volume of 
business, as measured by “mips”, or 
millions of instructions per second, 
to increase by 150 per cent. 

Technology is a primary strate- 
gic resource”, said Mr Hopper. 
“We’re making official the inextri- 
cable link between the business of 
banking and the business of tech- 
nology” 


Deutsche BP to close 
two loss-making plants 


BY RUPERT CORNWELL IN BONN 


DEUTSCHE BP, the German sub- 
sidiary of the British oil group, is 
closing two loss-making refineries 
in north Germany. The move, an- 
nounced yesterday by Deutsche 
BPs chief executive Herr Hellmuth 
Bud den berg, means that 1,000 of 
the company's workforce of 7,000 
are likely to lose their jobs. 

The two refineries, at Hunxe and 
Hamburg, are the latest casualties 
of the intensifying pressures on toe 
West German oil industry. It has 
been hit by overcapacity, fierce 
competition from imported oil prod- 
ucts and shrinking domestic de- 

mnnit 

Basic refining operations stopped 
at both plants in 1982 and 1983. 


They were then converted to han- 
dling atmospheric residues, includ- 
ing cracking, but even this proved 
uneconomic. 

The closures will take place this 
year. The British parent is expected 
to put up DM 500m (5157.7m) to 
help meet the social costs of the 
shutdowns and launch new invest- 
ments. 

Yesterday's decisions will remove 
about 4m tonnes of refining capaci- 
ty from the West German market. 
Deutsche BPs effective remaining 
capacity in West Germany will be 
2.5m tonnes equivalent repre- 
sented by Us 50 per cent stake in a 
refinery at Ingolstadt in Bavaria. 

Herr Buddenberg said that BP 


last year lost about DM 170m on its 
West German refineries. Its Ger- 
man subsidiary broke even overall 
because of profits in other areas, 
such as petrochemicals and plas- 
tics. 

Deutsche BP, however, is not 
alone with its problems. Oil compa- 
nies lost DM 15.4bn on refining and 
distribution in West Germany be- 
tween 1980 and 1983. while refining 
capacity has been reduced from 
lBOra tonnes a year in 1979 to 
around 100m tonnes, and it could 
drop to barely 90m tonnes by the 
end oF 1985. Shell, Esso and Mobil 
have also either announced or con- 
sidered similar cutbacks in recent 
months. 


Akzo lifts dividend 
50% as profits soar 


BY LAURA RAUN IN AMSTERDAM 


AKZO, the Dutch chemicals and fi- 
bres group, raised its 1984 final divi- 
dend by 50 per cent to FI 4.50 and 
confirmed its prediction of a record 
FI 750m ($20 Om) profit for 1984. 

Earnings per share jumped 47 
per cent to FI 19.02 last year after a 
19 per cent increase in shares out- 
standing. Profits rose 75 per cent 
from FI 428m in 1983 while sales ex- 
panded 10 per cent to FI 16.54bn 
from FI 15.09ba. 

The economic recovery in Europe 
and North America, aided by the 
strong dollar, enabled the Arnhem- 
based company to reap the benefits 
of intensive cost-cutting and prod- 
uct realignment 

Interest payments fell 18 per cent 
and Akzo's cash and short-term in- 
vestments stood at F! lbnattheend 
of 1984, compared with FI l-2bn a 
year earlier. 

Mr A. Louden, chairman, said re- 
cently that the synthetic fibres divi- 
sions, which had suffered heavy 
losses in the past would help boost 


net income to Us highest level in 
Akzo's 15-year history. 

The company said yesterday that 
Enka, its main subsidiary in toe 
synthetic fibres division, posted 
“gratifying gains" in sales and 
operating income for industrial as 
well as textile and carpet fibres. 

Enka, which has sharply reduced 
its capacity in recent years, has 
sought to move away from clothing 
and carpet applications and toward 
industrial fibres. 

Akzo did not comment on the 
prospects for this year, but analysts 
believe earnings may stabilise be- 
cause most of the restructuring 
benefits have already been felt 

The chemical products division, 
which includes Akzo Salt; should 
profit from the .cold .weather 
throughout Europe and the UJS. 
Last year chemical products report- 
ed a "substantial increase” in sales 
and income from salt, as well as 
commodity and special chemicals. 


Imperial Oil profits 
jump 84 per cent 


BY BERNARD SIMON IN TORONTO 


IMPERIAL OIL, Canada's largest 
oil company, reported an 84 per 
cent jump in profits in 1984. The 
group, which is 70 per cent owned 
by Exxon, was boosted by higher 
bitumen production and capital in- 
vestment credits. 

Net profit in the year to Decem- 
ber 31 rase to CS533m (UJSJS4Q0.7m) 
or C$3.32 a share, from CS290m or 
C$1.83 a year earlier. Revenues ad- 
vanced from CSflbn to C$9.7bn. 

Profit from natural resources in- 
creased from C$272m to C$324m. 
Imperial said that higher output of 
bitumen and investment credits 
from its oilsands project at Cold 
Lake, Alberta, were partly offset by 
slightly lower production of conven- 
tional crude oil, lower sales of natu- 
ral gas and liquids and a decline in 
earnings from Syncrude, the north- 
ern Alberta synthetic erode produc- 


er. Production at Syncrude was dis- 
rupted by a fire last August 

Mr Donald Mclvor, chairman, 
said that the company’s capital and 
exploration spending will rise to 
more than C$1 bn in 1985, compared 
with CS679m last year. 

More than a quarter of the capital 
budget is earmarked for expanding 
the Cold Lake project, which pro- 
duces bitumen from oilsands. Pro- 
duction at Cold Lake is scheduled to 
reach 6,000 cubic metres of bitumen 
a day by early 1986. 

Esso Resources, an Imperial sub- 
sidiary, also plans to spend about 
C$1 bn over the next 15 years on an 
enhanced oil recovery project at 
Judy Creek, Alberta. Ethane and 
natural gas will be injected into oQ 
pools as solvents to improve oil re- 
coveries. 


Year-end downturn for Arco 


BY OUR NEW YORK STAFF 

ATLANTIC RICHFIELD (Arco), toe 
sixth biggest U.S. oil company, has 
suffered a 32 per cent drop in 
fourth-quarter net income to $285m, 
partly because of tower inventory 
profits and one-time provisions. 

Full-year net income tell 63 per 
cent to $567 m, or 32^1 a share, pri- 
marily because of a 5785m write-off 
taken in the third quarter covering 
tosses on the sale of certain metal 
businesses and other write-offs. 
The metals activities are now listed 
as discontinued operations. 

Area's group sales fell marginally 
in 2084 to $24 .8 bn, and return oa 


shareholders' equity, before discon- 
tinued operations and unusual 
Items, feD from 15.3 per cent to 13.4 
per cent 

Mr William Kieschnik, Arco's 
chief executive, says that record 
worldwide crude oil and natural gas 
production and markedly unproved 
chemicals operations were toe 
principal contributors to the compa- 
ny's 1984 performance. However, 
they were more than offset by in- 
creased oil and gas depletion, op- 
erating and exploration expenses, 
higher interest expenses, lower gas 
prices and lower petroleum product 
margins. 


General Mills plans 
divestment programme 


BY OUR NEW YORK STAFF 

GENERAL MILLS, toe Minneapo- 
lis-based diversified consumer 
products group, has put its toy and 
fashion businesses up for safe as 
part of a major move to concentrate 
on consumer foods and restaurants, 
which have traditiona’Jy provided 
toe highest returns and long-term 
growth. 

The company said yesterday that 
its board had authorised manage- 
ment to explore the possible safe of 
toe toy and fashion businesses and 
had faired Dillon, Read, toe New 
York investment bank, to review 
formal offers for the divisions in “a 
relatively short period of time " 

General Mills entered the toy and 
fashion business via acquisitions in 
the 1960s. In its last financial year 


its toy business bad operating prof- 
its of $72m on sales of S7B3m, and 
its fashion business bad profits of 
548.8m on sales of 5587m. 

General Mills has five major op- 
erating divisions: the two which are 
being put up for sale account for a 
quarter of group profits and safes 
and close to a third of its $2.58bn of 
assets. 

The company plans to invest 
more than $1.5bn in new fixed as- 
sets over toe next five years. 

Toys and fashion account for a 
relatively small proportion of corpo- 
rate new investment yet are requir- 
ing a substantial amount of man- 
agement time, so the company is 
considering divestment of these 
businesses. 


Cost-cutting 
lifts UAL 
to $282m 

By Our New York Staff 

UAL, parent of United Airlines, the 
largest U.S. carrier, has reported its 
highest annual profit since 1978, 
helped by continuing efforts to cut 
operating and pension costs. 

Net profit for 1984 was S282.4m, 
or $7.46 a shore, including a $21. 5m 
extraordinary gain. This compares 
with $142m, or 53.86 a share, in 
1983, when a significant portion of 
earnings came from the sale of tax 
benefits. 

In the fourth quarter, net earn- 
ings were S67m, or 51.78 a share, 
against 556.1m, or SI .54, in the 1983 
period. Revenues rose marginally 
from S1.66bn to S1.87bn, taking 1984 
revenues to $6.97bn against S6.02bn. 

UAL said reductions in pension 
and employee costs cut consolidat- 
ed and airline operating expenses 
by more than S96m net. 

Pre-tax operating profits rose 
from S216-3m in 1983 to a record 
S643-3m. Scheduled passenger traf- 
fic Improved by 7 per cent, and 
there was an 8.3 per cent rise in av- 
erage revenue per passenger mile 
to 11.57 cents. 

UAL's hotel operations suffered a 
slight tell in 1984 net earnings from 
S19Jhn to 518.4m. 


Moet Hennessy 
sales advance 

By Our Financial Staff 

MO&T HENNESSY increased its 
turnover by 28.2 per cent in 1984 to 
FFr 6.84bn (S706.6m). and profits 
were up “very substantially," M 
Alain Chevalier, the chairman, said 
yesterday. 

He gave no provisional figure for 
1984 profits, but said sales of wine 
and champagne rose by 21.6 per 
cent and of cognac by 46.6 per cent 
compared with 1983 on a consolidat- 
ed basis. 

Sales of the UJ5. subsidiary, Arm- 
strong Nurseries, were about the 
same as in 1983. Moet expects to re- 
port a 1984 loss at Armstrong of be- 
tween S5m and S6m. 

Group profits in 1983 totalled FFr 
402m. 


Vizcaya gains 
despite high 
risk provision 

By David White In Madrid 

BANCO DE VIZCAYA which ranks 
□umber five among Spain's com- 
mercial banks, increased its net 
profit last year by’ 18 per cent to Pta 
1 0.69b n (S61m), compared with Pta 
9.03bn in 1983. 

The result came after the setting- 
aside of a hefty Pta 23.07ba for bad- 
debt risks. This accounted for al- 
most two thirds of the bank’s gross 
earnings figure of Pta 3d.llbn. 

Customers’ deposits rose to Pta 
l,520bn from Pta 933bn, an increase 
of 14 per cent. The bank is lifting its 
dividend from Pta 195 to Pta 212 per 
share. 

• Former minority shareholders of 
Banco Allan tico, the principal bank 
of the Rumasa group, which the 
Spanish government expropriated 
in 1983, have finally reached a set- 
tlement with the authorities on the 
level of indemnities to be paid. 

A shareholders' association ap- 
proved toe latest government offer 
of Pta 1,738 (59.93) per share, in- 
cluding accumulated annual inter- 
est of 8 per cent since expropria- 
tion. The Government initially of- 
fered to compensate minority hol- 
ders of the bank's nominal Pta 1,000 
shares at par, against more than 
double sought by shareholders' rep- 
resentatives. 

Early last year the bank was re- 
sold to a consortium led by Arab 
Banking Corporation in conjunc- 
tion with toe Spanish _ statecon- 

trolfed Banco Exterior, for Pta 
5-lbn. on 75 per cent of the total 
nominal value of the stock. 
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US. $20,000,000 


AMERICAN ELECTRIC POWER 
UHlty 

FMrtnqmrtir ISM 


The Industrial Bank of Japan, Limited 
London 


Floating Rate London -Dollar Negotiable 
Certificates of Deposit due 30th July. 1 986 


la accordance with the provisions of the Certificates, notice 
is hereby given that for the six month Interest Period from 
30th January, 1985 to 30th Juiy, 1985 the Certificates will 
carry an Interest Rate of 8ifr% per annum. The relevant 
Interest Payment Date wifi be 30th July, 1985. 
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The 

Morgan 

Bank 


In London 

Morgan House, 1 Angel Co art 
London EC2R 7AE, England 

Allred M. Vinton Jr. 

Senior Vice President and General Manager 

Morgan Guaranty Trust Company of New York [The 
Morgan Bank] is the principal subsidiary of J. P. Morgan 
& Co. Incorporated and has assets in excess of S61 billion 

World headquarters: 23 Wall Street, New York, NY 10015 

Banking offices, representative offices, subsidiaries, and 
affiliated companies around the world 


Condensed Statement of Condition 

Dollars in millions 

Assets 

Cash and due from banks 

Interest-bearing deposits with hanks 

Investment securities (market value: $7 350 in 1984 

and S6 070 in 1983) 

Net loans and lease financing ........ 

Customers' acceptance liability 

Other assets 

Total assets 


liabilities 

Total deposits 

Federal funds purchased and securities sold 
under agreements to repurchase .... 
Other liabilities for borrowed money . . . 

Liability on acceptances . 

Long-term debt 

Other liabilities 


198* 
S 4961 
6644 

7 372 
33 356 
2 811 
6080 
61224 


39997 


At December 32 


S 4649 
7659 

6161 
31529 
1837 
3 84 8 
55683 


39473 


Stockholder’s equity 

Total stockholder's equity . . . . . 

Total liabilities and stockholder’s equity 

Selected Income Data 

Dollars in millions 

Net interest income 

Net income 


3120 

61224 


2 906 
55683 


Incorporated with limited liability in the State of IVew York, USA. 

Member of Federal Reserve System and Federal Deposit Insurance Corporation 


Twelve months ended 
December 31 

1984 1983 

968 S 1056 

491 420 


U.S. $20,000,000 

Kay Capital N.V. 

Guaranteed Floating Rate Notes 
Due 1985 

Kay Corporation 

In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest for the three 
month period (90 days) from 30th January to 
30th April, 1985 has been fixed at per annum. 

On 30th April, 1985, interest of U.S. $232-81 per 
Note will be due against coupon No.23. 


J. Henry Schroder Vtogg & Co. Limited 

Reference Agent 




US. $150,000,000 

Societe Natlonale des Chemins de Fer Fran^ais 

Floating Rate Notes due 1988 
and Warrants to Purchase 
U.S. $150,000,000 
Bonds due April 28, 1990 

For the three months 
30 January 1985 to 30 April 1985 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of Interest 
has been fixed at 8 ?j 6 per cent and that die interest 
payable on the relevant interest payment date, 

.30 April 1985 against Coupon No 12 will be 
ILLS. $21-09 per US. $1,000 Note and US. $210*94 
perils. $10,000 Note 

Agent Bank 

Morgan Guaranty Trust Company of New York, London 


USEdOO.OOO.QOO GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE OCTOBER 1 996 

CITICORP PERSON TO PERSON, 
INC. 

(incorporated in the State of Delaware) 

Unconditionally guaranteed on a subordinated basis by 

cmcoRPO 

Notice Ts hereby given Ihotihe rate of Interest has been fixed at 
and Inal the interest payable on the relevant Interest Payment Date 
April 30. 1 985 against Coupon No. 2 m respect of US$1 0,000 nominal 
of the Notes will be US$2 1 4.06. 


January 30. 1985, London 

By: Citibank, NA. (CSSI Dept.}, Agent Bank 


CITIBANK 


BY OAVrO MARSH IN PAR IS 

LAFARGE COPPER, the 
French-based international 
cement group, is picking up 
momentum m its drive to 
diversify into food and agricul- 
tural- linked biotechnology acti- 
vities. 

Following a series of acquisi- 
tions and expansion moves in 
France and the U.S. over the 
last few months, biotechnology 
business, based on food pro- 
ducts and seeds, is expected 
this year to make up around 
10 per cent of the group's S2bn 
turnover. 

M Olivier Lecerf, the Lafarge 
chairman, decided several years 
ago that the company needed 
to diversify, to counter any 
effects of limited expansion or 
stagnation on its traditional 
construction-linked markets 
over the next decade. 

The ideas have been put into 
effect, without great spectacle 
but with Lafarge’s customary 
deliberation followed by rapid 
action. In the world-wide bio- 
technology market, says M 
Patrice Le Hodey. head of the 
group’s bio-activities: " We have 
the luck to be small. This makes 
us prudent. We are not in all 
the amino acids — but we're in 
the big ones. Our efforts are 
hiehly targeted." 

With all its prudence, how- 
ever. Lafarge is clearlv thinking 
big. Its long term planning is 
based on putting biotechnology 
activities on an equal footing 
with the group’s cement busi- 
ness in about 15 years* time. 

Lafarge’s bio-activities are 
centred on Orsan, a concern 
with its roots in the sugar busi- 
ness going back to the begin- 
ning of the century. Orsan, 
which came under Lafarge's 
control in its 1980 link-up with 
the Belgian group Copde. got 
out of sugar and invested in the 
fermentation business — before 
“ biotechnology " was a fashion- 
able corporate word — during 
the 1960s. 

Orsan, quoted on the Paris 
bourse, is now owned 70 per 
cent by a holding company, the 
shareholders in which are split 
between Lafarge with 66 per 
cent and the farmers' co-opera- 
tive bank. Credit Agricole. with 
34 per cent. The remaining 30 
per cent is held by outside 
investors, including small share- 
holders and some large French 
and foreign institutions. 

Orsan provided Lafarge with 
the biotechnology entrte it had 


been seeking. As a technologi- 
cal follow-up from its activities 
in sugar refining, Orsan is now 
one of the world's leading pro- 
ducers of monosodium gluta- 
mate (used as a food additive 
and in pharmaceuticals), with 
about 10 per cent of the inter- 
national market 

Orsan’s plant at Nesles in 
North East France, a converted 
19th century distillery, also 
produces another amino acid, 
aspartic acid, used as an arti- 
ficial sweetener for drinks. 

Additionally, under a col- 
laboration deal with Ajino- 
moto of Japan signed in 1974. 
Orsan — through a 50-50 sub- 
sidiary with the Japanese group. 
Eurolysine — controls abont 
one-third of the world market 
for a third amino add, lysine. 

This is added to animal feed 
to improve nutrition and lower 
costs by allowing replacement 
of soya by other cereals. 

The Eurolysine plant at 
Amiens, north of Paris, is be- 
ing expanded under a three- 
year investment programme of 
FPr 450m. Orsan is also build- 
ing with, its Japanese partner 
a S40m lysine plant in the ILS„ 
run by a new Iowa-based jointly 
held subsidiary. Hearthland 
Lysine. 

Lafarge was, ho w e ver, deter- 
mined that its biotechnology 
efforts should not stop at amino 
adds. "We wanted to gain a 
foothold in an area where bio- 
technology was making an 
impact." says M Le Hodey. “We 
decided it should be seeds, 
where genetic engineering is 
the principal factor in its 
development." 

Following months of prospec- 
tion, Lafarge through its Orsan 
unit took the plunge in May 
last year by buying the Illinois 
based maize seed company, 
Wilson Hybrids, one of some 
200 smaller U.S. groups in the 
seed field behind the leader. 
Pioneer. It followed this up 
just before Christmas with the 
purchase of the seed produc- 
tion business of the U.S. chemi- 
cals group. Celanese. 

Earlier this month, Orsan 
added to its strength in grains 
by building up to 89 per cent 
of its stake in one of France's 
biggest seed companies, Claeys- 
Luck, which specialises in 
wheat 

Claeys-Luck, in which Orsan 
already held 10 per cent, has 
a turnover of about FFr L3bn, 



X Olivier Lecerf, chairman of Lafarge i 
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with activities in 11 countries, 
including the U.S., Morocco 
and Argentina. 

Claeys-Luck and Orsan are 
j mk> Mpe efforts particularly in 
the race to produce hybrid 
wheat grams which could 
dramatically increase yield and. 
resistance, as compared with 
existing varieties. , ■ 

M Le Hodey reckons that 
hybrid wheat varieties could 
lead to an eight-fold increase 
in the present seed market 
through a doubling of volume 
and quadrupling of prices from 
current levels.. 

The two groups are Unking 
up with the National Agro- 
nomical Research Institute 
(INRA) and other French seed 
companies in the race to de* 
velop hybrids — - in which 
Lafarge realises it is likely to 
tangle head on with the world 
leaders in the field, Rhom and 
Haas, Monsanto and Nickerson 
(part of the Shell group). . 

A new research laboratory 
has just been set up in San 
Francisco to complement 
Orsan/CIaeys Luck research In 
France. But it will take about 
six or seven yean to establish 
whether the wheat hybrid 
venture has firmly paid elf. ■ 

M Lafarge believes that seed 
research activities — both In 
laboratories run by Orsan and 
its associates, as well as work 
contracted out to universities 
in Europe and the VS . — can 


be run to give results both la 
the short and! the long tens. . 

The purchase of the Cetonese 
units was a crucial pari of 
efforts to spread seed work into 
areas where the scientific pay- 
off Is likely to he more Im- 
mediate than with the wheat 
hybrids. ' 

The Celanese seed companies 
—Harris, Moran and Oelprit. 
specialising in vegetables and 
flowers— together form a group 
with a turnover of about $43x0. 
They have production and pro- 
cessing facilities in six 
states. and operations ill 
Canada, Holland and Italy,. 

Harris and Moran, employing 
300 people, represent one of the 
ten biggest vegetable «** 
businesses In the world. The 
relatively small Celpril has 
developed potentially Impor- 
tant techniques tor assisting 
plant growth by "coating” 
seeds with biotechnologically- 
produced microorganisms. 

Brushing aside claims that 
Lafarge had to pay dearly to 
break Into, thi s field. M Le 
Hodey says the price paid tor 
the trio was “decent "—at any 
rate, less than their turnover. 
Even though some restructur- 
ing will have to be carried out 
at the companies — which 
Celanese no longer, regarded as 
part of its mainstream business 
— they will, he says be making 
a M positive contribution " to 
Orsan results this yean. 


FT COMMERCIAL LAW REPORTS 

Coke bottle not registrable as trade mark 


IN RE- APPLICATIONS BY 
THE COCA-COLA COMPANY 
r ’ 

Court of Appeal (Lord Justice 
Lawton, Lord Justice Brown e- 
Wilkinson and Sir Denys 
Buckley): January 23, 19S5 


A LINE drawing of a bottle 
may be registrable as the 
trade mark of a beverage if 
the bottle depicted is nnusnal 
and distinctive; bot the bottle 
itself or Its shape are not 
registrable in that they are 
not “marks” capable of be- 
ing applied to or incorporated 
in the berage- 

The Court of Appeal so held 
when dismissing an appeal by 
Coca-Cola Company in respect of 
two applications for registration 
of trade marks, and allowing it 
< in respect of one application, 
from a judgment of Mr Justice 
Falconer upholding the Regis- 
trar's objections to the applica- 
tions. 

Section 38 of the Trade Marks 
Act 1938 provides: *'(1) In this 
Act . . . *mark T includes a device 
brand, heading, label, ticket, 
name, signatur e, word, letter, 
numeral or any combination 
thereof ... (2) References in 
this Act to the use of a mark 
shall be construed as references 
to the use of a printed or other 
visual reipesentation of the 
mark." 


LORD JUSTICE LAWTON said 
that at the beginning of the cen- 
tury the company started to 
produce and sell Coca-Cola in the 
U.S. It was a success and there 

were many imitations. In 1916. 
in order to stop imitations, it 
designed a bottle of unusual 
shape in which to sell its bever- 
age. 

In the early 1920s the company 
started to sell Coca-Cola in its 
unusually -til aped bottles in the 
UK. There was ample evidence 
to show that the public in the 

U.S. and the UK associated the 
shape with Coca-Cola. 

On January 9 1976 the com- 
pany applied to register a trade 
mark consisting of “the distinc- 
tive shape and appearance of a 
battle - . . as shown in the accom- 
panying representation and 
specimen.” 

The Registrar objected to the 
application on the ground that 
the specimen was purely a con- 
tainer and bore no trade mark 
characteristic. He said: “It fob 
lows that if the actual bottle 
eanhflt be regarded as a trade 
mark, neither can a pictorial 
representation of it" 

On March 13 1980 an applica- 
tion was made for registration 
of a line drawing of a Coca-Cola 
bottle. The only objection to 
that was that the mark, consist- 


ing of die drawing, was “not 
distinctive” 

A third application, also dated 
March 13, was made on the basis 
that "the mark consists iff a 
bottle of the shape shown" in 
three perspective drawings. 

The Registrar objected be- 
cause, so he said, what was 
claimed to be a mark consisted 
"of the non-dastmetive device of 
a bottle." 

Mr Justice Falconer upheld all 
the objections. The company 
appealed. 

The nudn issue was whether a 
bottle of unusual shape could be 
a "mark” at all. The starting 
point must be the construction 
of the word to toe Trade Marks 
Act 1938. 

It was a word In ordinary use, 
not a word of art. Its construc- 
tion was not limited by the words 
which followed it in the statutory 
definition. It had many meanings 
according to toe context in 
which it was used. 

The dictionary meaning moat 
apt to toe subject matter of the 
appeal was "a sign affixed or im- 
pressed for distinction" (see 
Oxford English Dictionary). 

In Smith Kline and French 
[1976] RPC 511, 534 Lord Dip- 
lock said that "... a ‘mark' must 
be something that can be repre- 
sented visually and may be . . . 
applied to ... or incorporated 
in the structure of toe goods.” 

The relevant question was 
whether the bottle could be said . 
to have been "applied" to toe 
goods, which were a non-alco- 
holic beverage, or "incorporated" 
in them. As a matter of the 
ordinary use of ' English 
language, the answer was “no." 

In Smith Kline and French 
the colouring giving the distinc- 
tive appearance to the goods, 
which were drugs in a capsule, 
had clearly been applied to them. 
What was adjudged by the House 
of Lords to be the trade marie 
was the overaH appearance of 
the goods, not the shape of the 
capsule. 

The bottle did not affect toe 
appearance of "toe goods." toe 
beverage in it 

Mr Blanco White, for the com- 
pany. argued that toe public 
associated toe shape of the bottle 
with its contents; but that did 
not provide a reason for depart- 
tog from toe meaning of the 
statutory language. 

That opinion was fortified by 
toe Court of Appeal decision in 
James’s Trade Mark ( 1886 ) 33 
Ch D 392. There Lord Justice 
Lmdiey said: "A mark is some- 
thing distinct from toe thing 
marked. The thing itself cannot 

be a marie of itself There is 

no monopoly in the shape." 

In Smith Kline and French at 
page 537 Lord Diplock, after re- 
ferring to James, said tha t “the 
*tbing marked’ in toe instant 
case is the pharmaceutical sub- 
stance in pellet form withdn the 


capsules and toe *marfc* is the 
colour applied to one half of toe 
capsule and the various colours 
applied to toe individual pellets 
within toe capsule." He did not 
disapprove of the statement that 
a shape as such could not be 
registered. 

Mr Justice Falconer was right 
to uphold toe Registrar’s refusal 
to register the “bottle" and toe 
"shape" in the first and third 
applications, on the ground that 
they were not "marks," 

He went on to adjudge that 
even if they had been manes they 
were not distinctive. 

On toe evidence and on the 
application of toe principles 
enunciated by Lord Diplock to 
Smith Kline and French at pages 
538-539, be was wrong in adjudg- 
ing that Coca-Cola bottles were 
not distinctive. 

The evidence dearly estab- 
lished that toe bottles distin- 
guished the beverage to them 
from similar beverages produced 
by others. They had served their 
propose for about 60 years. If 
any competitor sold his bever- 
ages in bottles closely resembling 
Coca-Cola bottles, his conduct 
would amount to passing-off. 

It followed that no other trader 
could have a legitimate reason 
for usi ng bottles of that shape, 
and that the shape of the bottles 
distinguished toe company’s 
goods for the purposes of the 
1838 Act 


If the shape of toe bottle was 
distinctive, as it was. • tine draw- 
ing of that shape was also likely 
to be distinctive. It was more 
than a line drawing of a baste 
bottle shape. 

The appeal should be dis- 
missed in respect of the applica- 
tions ft>r registration of “tire 
shape and distinctive appearance 
of a bottle" and of "a bottle of 
toe shape shown.” It khouHkbe 
allowed in. respect of toe line 
drawing. ‘ 

SIR DENYS BUCKLEY, agree- 
ing, said that James's Trade 
Mark did not directly decade that 
toe shape of an object could not 
serve as a trade mark to respect 
of that object, but Lord Justice 
Lindtey* dictum to so far. as 
was known, had never been dis- 
approved. Adopting his observa- 
tion that "tire thing itteti cannot 
be a mark of Itself," his LortMhip 
held that toe -shape of the thing 
marked could not of itself serve 
as a Wade marie in respect of 
that thtoa, even if the shape were 
a fancy shape. 

Lord Justice Browne- Wtikln- 
son agreed with both judgments. 

For Coca-Cola: T. A. Blanco 
White QC and Christopher Mor- 
com (McKenna and Co,). 

■ For the Registrar of Trade 
Marks', Hugh Laddie ( treasury 
Solicitor J. 


By Rachel Davie* 
Barrister 
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Barclays National profit down 42% 


Vf JMJONE3 IN JOHANNESBURG 


THE DETERIORATING busi- 
ness ell mate, narrower hawtrfng 
margins, -losses on mortgage 
lending, and reduced hire- 
purchase lending margins con- 
tributed to a 42 per cent drop 
in. operating profit , in 1984 for 
Barclays National Bank, the 
55 -per - cent-owned South 
African sub sidia ry of Barclays 
Bank of the UK. 

Operating income dropped to 
RU5.8m ($54. 4m) in 2984 from 
R19S.3m.-in 1983 despite an in- 
crease- of 41 per cent in total 
advances to R13.52bn and a rise 
in total assets to R19.43bn from 
R15.&»bn. 

Barclays Increased its mort- 
gage lending rate yesterday by 
1.5 percentage points to 
22J25 per cent - and told mort- 
gage holders that they would 


have to increase their monthly 
repayments. This . was an 
attempt to stem revenue losses 
on the bank’s R1.2bn home loan 
portfolio. Barclays is the only 
commercial bank to have lent 
heavily on mortgages and 
yesterday's increase lifted its 
home loan lending rate to about 
3 percentage pointB above 
building society levels. 

Wesbank, Barclay’s hire- 
purchase lending arm, halved 
its operating income to R25m 
from R50.2m despite lending at 
record levels. The directors 
blame ceilings on hire purchase 
lending rates for the decline. 

The commercial banking 
arm's taxed earnings dropped 
to R37.2m from R71.5m. 

Mr Chris Ball, the managing 
director, expects interest rates 


to fall in 1985. However, while 
this would under normal cir- 
cumstances lead to an Improve- 
ment in banking margins, the 
directors say that conditions 
are too uncertain to predict the 
group’s interest income Uus 
year. They add, M It would be 
unwise to forecast earnings or 
dividends for the bank in what 
is expected to be a very difficult 
year.” 

The dividend total is being 
maintained at 95 cents though 
earnings dropped to 151.6 cents 
a share from 236 cents. 

• The rationalisation of its in- 
terests led to a substantial drop 
in turnover for Bine Circle, the 
South African cement and en- 
gineering group, in the year 
ended November 30 1984, but 
also led to improvements in 
operating profit and earnings. 


Turnover dropped by 35 per 
cent to R194m ($91m) as 8 re- 
sult of the sale of the loss- 
maldng subsidiary Hudaco and 
the relinquishing of loss-making 
earthmovmg equipment fran- 
chises but there was an increase 
in operating profits to R 33.7m 
from R 29 j 8 dx- 

Large capital spending allow- 
ances led to a reduction in the 
effective tax rate to 24.3 per 
cent from 32.7 per cent and 
earnings attributable to ordin- 
ary shareholders rose to Rl8.8m 
from R11.2m. 

Earnings increased to 81.6 
cents a share from 53.4 cents 
and the dividend total has been 
held at 38.5 cents a share. Blue 
Circle is 55 per cent-owned by 
Blue Circle Industries of the 
UK. 


Korean funds 
allow foreign 
investment 

By Steven B. Butler hi Seoul 
THE KOREAN Government ex- 
pects to authorise this year 
three new open-ended trust 
funds, scaled at $30m each, that 
will allow foreigners to invest 
indirectly in Korean securities. 

The issue of the new funds 
continues a gradual process of 
liberalising the market and 
broadening investment oppor- 
tunities for foreigners. Non- 
resident foreigners are cur- 
rently barred from directly 
owning Korean securities. 

The first of the new funds is 
expected to receive final auth- 
orisation in late March. The 
fund will be managed locally 
by Citizens Investment Trust 
Company. Jardine Fleming 
limited and Nikko Securities 
are expected to be the fund’s 
lead managers. 

The Ministry of Finance and 
the companies involved have 
not yet settled on the market 
for the new fund, although it 
is expected to be in Asia. 

There is also disagreement 
over how much of the fluid's 
assets will be invested in 
equities and how much in cor- 
porate bonds. The Ministry is 
pushing to have the fund in- 
vest between 30 and 50 per cent 
of its assets in corporate bonds, 
while the securities companies 
want to invest more heavily in 
equities. 

The Ministry said the supply 
of bonds in the market was in 
excess of demand and that new 
investment trusts, whether sold 
in foreign or domestic markets, 
would be required to keep a 
larger percentage of their port- 
folios in bond s. —————— 

Last year a $60m closed-end 
fund. Korea Fund Limited^ was. 
listed on the New York Sock 
Exchange, 


Investcorp assets almost trebled 


BY MARY FRINGS IN BAHRAIN 

ARABIAN INVESTMENT Bank- 
ing Corporation (Investcorp), 
which last August led the 
Leveraged buy-out of Tiffany & 
Co, the New York jeweller, 
nearly trebled its assets and 
achieved a substantial improve- 
ment in net earnings for 1984. 

Assets jumped from US$81 3m 
at the end of 1983 to $236m, 
while profits of $ll.lm compare 
with $10.2m in the previous 
18-month financial period. The 
directors are recommending the 
distribution of a. 15 per cent 
dividend. 

Return on shareholders’ equity 
of just over $50m improved 
from 20.3 per cent to 22.1 per 
cent, and the return on average 
assets was 7 per cent 

Investcorp is a publicly 
quoted Bahrain investment bank 
founded in 1982 by a nucleus 
of 120 Gulf-based individual and 
corporate investors wbo each 
put in $lm. They had agreed 
on a limit per shareholder of 
one half per cent of the $200m 
issued capital (which is still 


only 25 per cent paid up) in 
order to ensure a broad client 
base. 

Another 215 founders sub- 
scribed 554m, leaving $26m 
worth of shares for public 
flotation. Although the issue was 
1,400 times oversubscribed, 
many small investors as well as 
speculators were disillusioned 
when share prices crashed in 
the aftermath of the collapse 
of the Kuwaiti stock market 

Among the major deals 
arranged by Investcorp in 1934 
were: 

• The $135.5m buy-out of Tif- 
fany and Co by Investcorp and 
28 members of Tiffany's senior 
management from Avon Pro- 
ducts. The transaction was 
structured to utilise the com- 
pany's assets as the basis for 
sourcing the senior debt subor- 
dinated debt and an as yet 
unspecified amount of new 
equity to fund the purchase 
price. Investcorp is now placnig 
tbe senior debt and a portion 
of tbe subordinated debt and 


equity in the U.S. The rest of 
the subordinated debt and 
equity will be placed with in- 
ternational investors later in 
1985. Investcorp will follow its 
usual practice of retaining a 
portion of the investment for 
its own account. 

• The arrangement of tbe $38m 
purchase of a significant in- 
terest in Whittaker Corpora- 
tion's marine group. Whittaker 
agred to sell its Bertram Yacht 
division, Trojan Yacht division, 
Kettenburg Marine division and 
Riva Yacht subsidiary to three 
newly formed corporations 
which will be jointly owned by 
Whittaker and Investcorp. 

• The placing of the Middle 
East portion of a 942m inter- 
national venture capital part- 
nership set up by Olivetti. 

• A $22. 3m first mortgage on 
a prime Philadelphia office 
building where corporate 
tenants have already leased 22 
of the 25 floors. Investcorp has 
been retained to advise on the 
building improvement and Teas- 
ing programmes. 


Marginally higher results at Shiseido 


TOKYO — Shiseido Com- 
pany, Japan’s leading manufac- 
turer of cosmetics, lfted parent 
i company net profits by 0.6 per 
cent to Y12.41bn (948.8m) in 
the year to November. Pre-tax 
profits were 5.9 per cent hgihet 
at Y3036bn and sales rose by 
1.7 per cent to Y323.31bn 
Earnings per share eased to 
Y53.18, on increased capital 
from Y5929 but the dividend 
maintained at-Y-10 per 
share .with. an_unchangecL final 
payment of Y5. •; 

.-'Sales ' of ' cosmetics, which 
account for 84 per cent of the 


total, gained 1.2 per cent from a 
year earlier to Y3l8.06bn. 

The company said sales edged 
upward mainly due to the 
development . of new products, 
to active sales of former pro- 
ducts. and to the strengthening 
of its marketing organisation. 

From July last year, Shiseido 
said, it began to place more 
emphasis on research and 
development; especial y in the 
biotechnology-field, a nd -s ta ted 
.to wpek toward improving pro- 
duction processes and stream-. 
' lining business . operations 
through office automation and 


other means. 

0 Wang Laboratories, a major 
U.S. manufacturer of office com- 
puters, has launched a full-scale 
business operation in Japan 
with the opening of a showroom 
in central Tokyo and the 
announcement of a line of hard- 
ware capable of Japanese- 
Ianguage processing. 

Wang’s move to Japan is to be 
followed on February 4 by the 
Lowell, Massachusetts-based 
company’s opening of a Hong 
Kong headquarters for the Asia- 
Pacific region. 

AP-DJ 


This announcement appears as a matter of record only. 



PHILIPS 


N.V. PHILIPS' GLOEILAMPENFABRIEKEN 

Dfls 300,000,000 

4% Bearer Bonds 1984 due 1990/1994 

with Warrants to subscribe ordinary shares of 

N.V. Gemeenschappelijk Bezft van Aandeelen Philips' Gloeilampenfabrieken 


Amsterdam -Rotterdam Bank N.V. 

Algemene Bank Nederland N.V. 

Pierson, Heldring & Pinson N.V. 

Bank Mees & Hope NV 
Nederlandsche Middenstandsbank nv 
Rabobank Nederland 

Dresdner Bank Afctiengesellscttaft 

Deutsche Bank Aktiengesellscfiaft Goldman Sachs International Corp. 

Morgan Grenfell & Co. Limited Morgan Guaranty Ltd 

Morgan Stanley International Nomura International Limited 

Sod6t£ Generate de Banque SA Swiss Bank Corporation International 

Limited 

Union Bank of Switzerland (Securities) Limited 

December, 1984 


Philadelphia 
and Hong 
Kong plan 
futures link 

By Paul Taylor in New York 

THE Hong Kong Commodity 
Exchange, the Philadelphia 
Stock Exchange, and the 
Philadelphia Board of Trade 
(PBOT) are considering the 
possibility of linked 24-hour 
trading in currency and Euro- 
dollar options and other 
financial futures. 

An agreement to begin 
detailed discussions on possible 
cooperative activities was 
announced following a meeting 
in Philadelphia last week 
between Dr Kim Cham, chair- 
man of the Hong Kong Com- 
modity Exchange. Mr Nicolas 
Giordano, president of the 
Philadelphia Stock Exchange, 
and Mr Arnold Staloff, president 
o£ the Philadelphia Board of 
Trade. 

Initial discussions between 
the Philadelphia and Hong 
Kong exchanges will con- 
centrate on the technical aspects 
of a proposed link and on 
research and the study of new 
contracts, according to Dr 
Cham. He added that discus- 
sions are expected to last at 
least a year. Later this year 
the Hong Kong exchange is due 
to change its name to the Hong 
Kong Futures Exchange and 
launch a stock index futures 
contract 

Tbe Philadelphia exchange 
currently trades six currency 
options and has seen volume 
grow from 192,650 contracts in 
1983 to over 1.48m last year. 


This advmitrmenl append as a ranter of record only. 


First Kentucky National Corporation 
U.S. $45,000,000 

Short-Term Note Issuance Facility 

nffl flo gi ng UXkdCTWTilCtl 


Banque Paribas 
First Interstate I .united 
U CB International tanked 
State Bank of New South Wales 


Credit du Nord 
istixmo Bancario San Paolo di Torino 
Manufacturers Hanover Limited 
Sumitomo Finance International 


Swingline Facility 


provider* 


Banque Paribas 

First Interstate Bank of California 

The Long-Term Credit Bank of Japan, Ltd. 

New York Broach 
State Bank of New South Wales 


Credit du Nord 
Neat York Branch 

Istituto Bancario San Paolo di Torino 

New York Branch 

Manufacturers Hanover Trust Company 

The Sumitomo Bank Limited 
New York Branch 


Arranged and Co-Ordimtcd by 

Manufacturers Hanover Limited 


Juuary, 1985 


This advertisement complies with the requirements of the Council of The Slock Exchange 
and does not constitute an offer of, or invitation to subscribe for or purchase, any securities. 

U.S.$200, 000,000 
First Chicago Corporation 

(Incorporated under the laws of Delaware, U.S.A.) 

Floating Rate Subordinated Capital Notes Due February 1997 

The following have agreed to purchase the No tes: 

Salomon Brothers International Limited 


Credit Suisse First Boston Limited 
S.G. Warburg & Co. Ltd. 

BankofChina 

Banque Nafiorale de Paris 

County Bank Limited 

Dresdner Bank Aktiengesellschaft 

Fuji International Finance Limited 

LTCB International Limited 

MitsuiTrust Bank (Europe) SJ\. 

Morgan Grenfell &Co. Limited 
Orion Royal Bank Limited 
Postipankki 

Societe Generate de Banque SA 
Swiss Bank Corporation International Limited 
Toyo Trust International Limited 
Westpac Banking Corporation 


Merrill Lynch Capital Markets 
FirstChicago Limited 

Bank of Tokyo International Limited 

. . . k • Banque Paribas 

Dai-lchi Kangyo International Limited 
Enskilda Securities 

SkdfKfinavtefca EnsfahJa Limbed 

IBJ International Limited 
Mitsubishi Trust & Banking Corporation (Europe) S A. 

Samuel Montagu & Co. Limited 
PK Christiania Bank (UK) Limited 
Societe Generate 
Sumitomo Trust International Limited 
The Taiyo Kobe Bank (Luxembourg) S.A. 
Union Bank of Switzerland (Securities) Limited 
Yasuda Trust Europe Limited 


Application has been made to the Council of The Stock Exchange for the Notes to be admitted to the Official List. 

Interest on the Notes is payable quarterly in arrears, commencing 3 months after the date of Issue. 

Listing Particulars relating to First Chicago Corporation and the Notes are available in the Extel Statistical Service and copies may be 
obtained during usual business hours up to and including February 1, 1985 from the Company Announcements Office of The Stock 
Exchange and up to and including February 13, 1985 from: 


Cazenove&Co. 

1 2| Tokenhouso Yard, 
London EC2R TAN 


January 30, 1985 


Tha First National Bank of Chicago 
London Branch, 

First Chicago Hotoe, 

90, Long Aero, 

London WC2E 9RB 


All of these securities hove been sold. This announcement appears as a matter or record. only. 


January, 1985 




centrafarm group nv 


1,000,000 Common Shares 


L F. ROTHSCHILD, UNTERBERG, TOWB1N 


BEAR. STEARNS & CO. 
DREXEL BURNHAM LAMBERT 


ALEX. BROWN & SONS 

hoaiporaMd 


HAMBRECHT & QLIiST 


DONALDSON. LUFKIN & JENRETTE 

SeasUi Capofanon 

E. F. HUTTON & COMPANY INC. LAZARD FRERES & CO. 


PAINEWEBBER 

[rewpexattd 


PRUDENTIAL-BACHE 

Securities 


WERTHEIM&COJNC. 


LEHMAN BROTHERS 

Shoanan MvnavAmatcai Evwi Inc. 


DEAN WITTER REYNOLDS INC. 


SMITH BARNEY. HARRIS UPHAM & CO. 

ii ei iVWj 

MONTGOMERY SECURITIES 


PIERSON, HELDRING & PIERSON N. V 

COMRAGNIEde BANQUE etdTNVESTISSEMENTS.CBI 1NVESTCON.V NEDERLANDSCHE MIDDENSIANDBANK N.V 
PICTET INTERNATIONAL LTD. VEREINS- und WESTBANK M. M. WARBURG-BRINCKMANN, WIRTZ & CO. 
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Streamlined Rank moves ahead 52% 


A STRONGER financial position 
has arisen at the Rank Organis- 
ation from Improving perform- 
ance and the disposal of low 
yielding assets, and the directors 
say this will provide increasing 
opportunities to continue profit- 
able development of leisure nad 
Industrial businesses. 

Following a 27 per cent lift in 
pre-tax profits at the halfway 
stage to £48m, profits for the year 
to the end of October 1884 grew 
52 per cent from £69.3m to 
£l05.3m. 

During the year under review 
the directors say that planned 
sales of unwanted assets realised 
£118m and, since the year end, 
further sales have raalised an 
additional £82m. As part of this 
programme, Rank's interest in 
investment property has come to 
an end, with the sale, in three 
separate transactions, of the Rank 
City Wall Company. 

Trading performance in the 
early part of the current year 
has continued to show Improve- 
ment in managed business, say 
the directors, and increased 
profitability is anticipated from 
associated companies. 

A 20 per cent lift in the 
dividend has been recommended 
— a final of 7.2p against 6p raises 
the total payout from lOp to 12p. 
Earnings per 25p share are 
shown moving up sharply from 
1-L3p to 27. 7p. 

Turnover of this group, which 
has interests in film and tele- 
vision services, holidays and 
recreation, hotels and catering 
and electro-optica] and electronic 
equipment, was lower at £724.7m 
against £742. 9m. 

At the trading level profits 
increased by £30 ,3m to £125.2m 
with managed businesses con- 
tributing 57 per cent more at 



Sir Patrick Meaney, chairman 
of Rank Organisation 

£59.Sm, reflecting increased im- 
provements from all the main 
operations, except Rank Travel 
and UK Film Exhibition. Holi- 
days and recreation were £7.6m 
down at £Sm. Rank Xerox asso- 
ciates contributed 22 per cent 
more at £63. 9m— other associates 
profits came to less at £1.5m 
(£4.5m). 

A breakdown of trading profits 
shows: film and television ser- 
vices £7_2m (£6.4m) ; holiday and 
recreation £Sm (£i5.6m); hotels 
and catering £11 .3m (£6. 4m) ; 

industrial £7.7m (£6m); inter- 
national £5.6m (losses £2.9m); 
City Wall £11.9m (flO.lm); 
cinema disposal profits £7.lm 
(£3J>m). Discontinued busi- 
nesses and unallocated added 
£lm (took £6.9m). 

The directors point out that 
net borrowings at the year end 
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fell to £146.1m, and interest costs 
showed a consequent fall of 
£5.7m to £19.9m- 

Another significant divestment 
during the year was the sale of 
the group's 50 per cent share- 
holding of an associate. The 
Greater Union Organisation In 
Australia. 

As a result of the past decline 
in film exhibition In the UK, 
Rank owns a number of cinema 
sites that are no longer In opera- 
tional use. It is continuing 
policy to seek profitable utilisa- 
tion and disposal of surplus 
sites. 

The remaining 50 per cent 
shareholding in Rank Phicom 
was acquired for £4.5m and this 
operation is now integrated fully 
within film and television ser- 
vices. 

Capital expenditure of £25 tn 
was Invested in the further 


development of the group. 

Profits were subject to tax of 
£42.lm <£37.Smj leaving net 

profits ahead from £31. 5m to 
£G32m. Minorities took more 
at £6.6m (£2m) and last time 
there were extraordinary 
charges of £25.4rn. which means 
the aUributale balance emerges 
sharply up from £4.1m to £56.6m. 

Dividends will absorb £24.Sm 
(£20.Sm) which gives a surplus 
carried forward of £31.8m this 
time, against a previous deficit 
of £16L7m- 

Net tangible assets per share 
at the year end came to 232-3p 
compared with 235.5p. 

• Rank Prevision Industries 
Holdings, a subsidiary of Rank 
Organisation, which has a major 
interest in Rank Xerox, and 
which makes a range of pre- 
cision-made products including 
broadcast television equipment, 
made higher pre-tax profits of 
£42. 65m against £36. 13m, on 
turnover of £57 94m compared 
with £56. 33m. 

Pre-tax profits included asso- 
ciate profits of £3 1.9 7m (£ 26 . 12 m) 
and interest receivable of £3.Slm 
(£3.73m>. Profits were subject 
to tax of £ 18.49m (£17J6m), and 
minorities took £912.000 
(£918,000). There were extra- 
ordinary credits this time of 
£2-35m (debits £497.000). 

• Investment income at A. Ker- 
sbaw & Sons, a subsidiary of 
Rank Organisation which has an 
associate bolding, Rank Precision 
Industries, increased from 
£4.37m to £5.06m, which was sub- 
ject to tax of £ 121,000 compared 
with £206,000. 

Earnings per share were 
shown as 14.15p, against 11.91p. 
and a same-again final of lip has 
been recommended, which holds 
the total at 15p. 

See Lex 


Cowan de Groot makes further headway 


Cowan de Groot, importer and 
manufacturer of toys and gift- 
ware, continued Its profits 
recovery over the six months 
to October 31 1984, despite a 
virtual standstill in turnover. 

Most of the profits are gener^ 
ated during this period owing 
to the seasonal nature of the 
group's business but while it is 
too early to forecast the results 
for the full year the directors 
are “optimistic of a satisfactory 
outcome." 

Group turnover for the open- 
ing half declined from £lS.79m 
to £15.66m but at the pre-tax 


level profits pushed ahead by 
£46,000 to £656,000. 

The interim dividend is the 
same at lp net per lOp share. 
Earnings improved to 3.3p (3.1p). 

Once again D. Dekker pro- 
duced commendable results. Dae 
to continuing expansion It Is 
now In the process of moving to 
larger and more suitable 
premises adjacent to its second 
factory in Tottenham. 

Other companies within the 
group, notably FWL Electric in 
Dublin and W. F. Harwood, con- 
tinued their upward trend in 
profitability. 


Cowan de Groot (Toys and 
Gif twaxe) suffered from ster- 
ling's fall and two dock strikes, 
and action being taken here is 
unlikely to benefit the profit and 
loss account during the year. 

The result of the Harrogate 
Toy Fair, an important indicator 
of the 1965 season, was "ex- 
tremely encouraging." 

In the electrical and hardware 
sector Richard Kelly found sales 
particularly sluggish and is 
** battling hard to restore a 
reasonable profit contribution.” 

The improved position of EWL 
Electric, tbs Irish subsidiary. 


has encouraged the formation of 
a joint distribution company 
with Irish Cable & Wire. The 
new company has been granted, 
with certain minor exceptions, 
sole distribution rights of Irish 
Cable & Wire's products in 
Ireland. 

Group tax for the first six 
months took £139.000 (£117,000) 
to leave the net balance at 
£517,000 (£493,000 

Cowan de Groot saw its profits 
before tax rise to £2. 57m in 
1979-80 but fall to £135,000 in 
1981-82. Last year they re- 
covered to £880,000. 


Home Farm falls midway 


A drop in pre-tax profits from 
£510,000 to £387,000 has been 
shown by Sheffield-based pork 
batcher. Home Farm Products, 
for the 26 weeks to December 1 
2984. Present economic outlook 
Indicates that trading In the 
second half will be more difficult 
than in the first, say hte direc- 
tors. 

However they point out that 
there should be a “ moderate 
contribution ” to profits from the 
recent acquisition of Bowlers 
Potted Meat. 


The net Interim dividend has 
been held at 1.15p. For the 53 
weeks to June 2 1984 a total of 
3.25p was paid from pre-tax 
profits of £329,000 (£1.01m). 

First-half earnings per share are 
shown as slipping from 5.32p to 
4-69p. 

During the past six months an 
additional retail freezer centre 
has been acquired In Sheffield, 
and the size of bacon packaging 
premises at Worksop has been 
doubled by the acquisition of an 
adjacent building. 


Dom set for Improvement 


Profits fell at Dom Holdings 
in the first six months, but the 
directors anticipate an improve- 
ment In the full-year result fol- 
lowing the stabilisation of new 
product ranges. 

The taxable result for the first 
half to September 30 1984 was 
£530.000, against £602,000, after 
the expected development and 
production costs associated with 
the new product introduction. 

Dom manufactures fixing pro- 


ducts. Turnover for the period 
under review amounted to £S.6m 
compared with £8 . 18 m. 

An unchanged interim divi- 
dend of 1.725p has been declared. 
Last year's total dividend was 
4.95p, when pre-tax profits 
amounted to £1.04m- 

First-half tax was £269,819 
(£209,496), leaving a net profit 
of £260,418 (£392,650). Dividends 
will take a same again £129,375, 
to leave retained earnings of 
£131.043 (£263,275). 


The Rank Organisation 

1984 


fiimorer 

1984 

£724Jm 

1983 

£742.9zn 

Profit before tax 

£105.3m 

£69.3m 

Earnings per share 

2Z2p 

14.3p 

Ordinary dividend 

12p 

10p 

Net debt 

£146Im 

£241 .1m 


The abridged profit and loss account for the year ended 31st October 1984 is an extract 
from the Report & Accounts which will be filed wiih Pie Registrar of Companies upon 
winch the auditors have given an unqualified report. 


* Profit before tax 

+ 52% 

* Earnings per share 

+ 94% 

* Dividend 

+ 20% 



A year of 
continuing improvement 


The 1984 Report & Accounts wifl be posted to ahareboldem on 18th February 1988. 
Copies may be obtained from the Secretary The Rank Organisation Pic, 

6 Connaught Place, London W2 2EZ. 


Globe soars 
25% to 
£12.6m at 
nine months 

THIRD QUARTER available 
profits of the Globe Invest- 
ment Trust rose by £3. 12m to 
£5.23xn and lifted the total 
for the cine months to 
December 31, 1984 from 

£10-07 m to £12.62 m, an 
increase of over 25 per cent 

The third quarter especially 
benefits from dividend 
receipts frrm some of the 
group's major holdings. .And 
changes in the portfolio since 
last year further boosted 
income for the quarter. 

The directors do not expect 
the same percentage income 
increase for the full 12 
months but say they are 
looking for another “ satis- 
factory” improvement despite 
tbe rapid rise In interest 
rates in tbe UK. 

Available profits for the 
1983/84 vear totalled £1 5.14m 
(£13.48m). 

At December 31, 1984 net 
asset value per 25p share net 
of prior charges at market 
value had risen to 360-S9p, an 
increase of 9.06 per cent over 
the 330.9p at end-March 1984. 

Group income for the nine 
months unproved from 
£18.9rn to £25.05m with the 
third quarter contribution np 
by £L09m at £S-93m. 

Available profits for the 
period were struck after 
deducting interest charges of 
£6-29m (£2-4Sm), tax of 

£6.04m (£5. 5 9m) and adding 
In minorities of £25.000 
(24,000). 

Earnings per share at nine 
months were 7.68p (6-15p) 
basic and 7.53p (6.06p) fully 
basic and 7.53 p (6.06p) fully 
dilated. Respectively these 
were increases of 24.88 per 
cent and 24.26 per cent Basic 
third quarter earnings totalled 
3.18p: fully diluted they 
emerged at 3.0Sp. 

The directors say the past 
months have seen a steady 
deterioration in the U.S. 
agricultural industry and, 
with the exception of a pecan 
processing and freezing plant 
which is a profitable invest- 
ment, the group is now for- 
tunate to be totally dlsln- 
vested from U.S. agriculture. 

Globe has disposed of its 
total 7.14 per cent share hold- 
ing in Stone International. 
The shares were placed pri- 
marily with Institutional 
investors. 

• comment 
Globe is no longer the big 
and very general fund that 
was born out of the merger 
with Cable In 1977. It has 
concentrated its portfolio-— 
36 companies now account 
for over 60 per cent of assets 
— and its managers search 
for specific situations rather 
than worryingabout portfolio 
weightings. The active man- 
agement style, which perhaps 
first emerged at the time of 
the Mercantile House /Oppen- 
beimer takeover, has re- 
appeared time and again. 
Globe has a reputation for 
backing management buy- 
outs and it was instrumental 
in nurturing Stone back to 
tbe market. And the role of 
passive investor was well and 
turly shed with a 20 per cent 
lnvesSment in Waterford 
Glass. The market can ex- 
pect more management 
changes there before long. 
All this effort has rewarded 
shareholders with an above 
average performance in recent 
years and there could be a 
dividend Increaes of 12 to 14 
per cent on the way for a 
yield of 5.7 per cent at 253p. 
But still the shares stand at 
a 30 per cent discount to 
assets against a sector aver- 
age nearer to 25 per cent. In 
part that Is a reflection of 
Globe's sheer size — £700m of 
assets. But the group is 
worthy of a better rating and 
very slowly the market's per- 
ception of the stock should 
change. 


Courts returns lower 
half profits of £2.62m 



Courts (Furnishers) returned 
lower first-half taxable profits of 
£2.62m against £2.81 m, although 
the result Included a lower 
deferred profit of £297,000 
(£603.000) because of increased 
credit trading overseas. 

Turnover for the six months 
to end-September 1984 rose from 
£35.4Sm to £42.53m. 

Sales in the UK were ahead of 
last year but profits were held 
back by increased financing costs 
on higher borrowings, as fore- 
shadowed by Mr Edmund G. 
Cohen, chairman, in the last 
annual report and accounts. 

To date, six new stores have 
opened in the UK. including two 
out-of-town retail warehouses at 
Corby and Swansea. Two stores 
have been closed. 

Overseas, seven units in Hong 
Kong were sold but eight opened 
in existing trading areas, four 
in Australia, two in Singapore 
and one each in Barbados and 
St Lucia. A new stare will open 
shortly in Mauritius. 

The interim dividend is being 
held at 1.75p net per 25p 
ordinary. Stated earnings were 
6.4p (6J2p). A final of 2-95p was 
paid for the last full year. 

There was an extraordinary 
charge of £527.000 (nil) being 
the anticipated loss resulting 
from the sale of Court’s Hong 
Kong subsidiary In September, 
which had been trading at a 
“substantial loss.” Elsewhere, 
overseas trading was satisfac- 
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tory In most areas. 

Profit after tax emerged anew 
after a lower tax charge ™ 
n.osm (£l.31m). . Minorities 
accounted for 
{£137,000). Profits were adjusted, 
as previously, for movements in 
exchange rales at the bati 5 ^ar. 
Retained profit will bo £4 1 1,000 
(£965,000) after dividends have 
absorbed £399.000 (£398.000). 

The directors say that second- 
half trading to date has been 
good in moat overseas operations, 
while UK trading continued 
satisfactorily until the bad 
weather hit the important sale 
period. 

• comment 

Courts has never exactly, moved 
the earth and these interim 
results do little to change the 
market's historical view of the 
company as a . family-run 


plodder. Of late, the «*»**»£ 
Kassufferfd from ihafactthat 
most nf Its shop* are stunted. In 
the High Streer at a time wten 
furniture sales- ha*c~ 
moved io edgwMown location*, 
with the . result. »JMU J* 
really been a fall parttapmit in 
the consumer spending btwMn, 
Now. however.' thto MMW to be 

changing With the opettllj# of 
two out-of-town shops, not Utt- 
iransfnrmation -will -b* - m- long 
haul. Looking at (here figures 
spe cifi cally. -wo 'underlying trad* 
iag position ln tbe UK to «r 
improving one after Accounting 
the effects' of Jtigher interest 
chaises from the doubled toepd- 
ins programme and m wime. 
profit brought tn from HP buM-' 
ness. With the Hong KbiMt tore- 
maker disposed ot,\ ,ftUt r year 
profits should. suaRar.-to law 
year, giving a f ui ly-Uxed pros- 
peciive p/e of Just 5.6 aft ftp. 


Samuelson makes £3.94m rights 


BY STEFAN WAGSTYL 

Samuelson Group, the film and 
audio-visual equipment hire 
company whose latest credits 
include Amadeus, a film of the 
life of Mozart, is raising £3. 94m 
with a one-for-four rights issue. 

The company, which also 
announced record interim profits 
vesterday, says it wants the 
money to expand and to make 
further acquisitions, following 
three purchases in the past year. 

The issue will reduce the 
interests of the controlling 
Samuelson family from about 
77 per cent to around 65 per 
cent. 

The 633.295 new shares, under- 
written by County Bank, are 
being offered at 650p a share- 
Samuelson shares, which have 
risen dramatically over the last 
year from a low of 245p, fell 
50p yesterday to 790p. 

Samuelson 's pre-tax profits for 


the six months to the end of 
September were np 128 per cent 
to £1.2m on turnover up 24 per 
cent to £X0.9m. Tax was 
£486.000 (£276,000). 

For the first time, the com- 
pany is paying an interim divi- 
dend — 2.5p net— -and it is fore- 
rooting a final of 8.5p, against a 
single 6.65p payout last year. 

Earnings per share were up 
from 10. Ip to 28-7p. 

Samuelson’s activities divide 
between Its traditional business 
of hiring equipment for film and 
television production and a fast- 
expanding work in audio visual 
presentation, including trade 
shows, product launches and 
rock music concerts. 

Tbe company says there is a 
high level of activity In the film' 
and television industries— and 
the favourable influences present 
in tbe first half of the year are 


Meggitt recovery boosted 


A TURNROUND of £535,000 to 
profits of £354,000 has been 
produced by Meggitt Holdings 
for the year to the end of . 
October 1984, including a two 
months contribution from the 
recently acquired Insley Group. 

Meggitt returned to profits of 
£152,000 (losses £140,000) at the 
halfway stage fallowing three 
years of losses. 

Full year turnover of this 
holding company which distri- 
butes machine tools, moved up 
from £3.82ra to £5. 22m. 

Early months trading in the 
current year show a further 
increase in turnover and a better 
level of inquiries for new busi- 


ness; tbe directors say. 

Since tbe year end two more' 
acquisitions have ■ expanded 
energy engineering activities. 

At the time of tbe Insley 
acquisition the directors said it 
would, help facilitate a return to 
dividend payments and envisaged 
declaring one In the next finan- 
cial year. 

Earnings per 5p share for the 
year were shown as 3-6p against 
previous losses of 2.6p. 

The directors say they have 
more than £2 .5m surplus cash on 
deposit and believe the group 
is well placed for expansion dur- 
ing the next 12 months. 


still being felt la the second. ; 

Mr Johnathan ■_ Samuelson, 
finance director, said that the fall 
of tbe pound against (be dollar 
had made it more attractive, than 
before for international com- 
panies, especially American ones, 
to hire British equipment end 

technicians. ;• 

The two acquisitions made last 
March— Bray Studios and Zenith 
Lighting— both played a part in 
the growth. The £1.6m acquisi- 
tion of tiie assets of Theatre 
Projects in November had 
strengthened the position of the 
audio-visual presentation busi- 
ness. 

» comment 

There seems little doubt that 
those investors lucky enough to 
have got their hands on scarce 
Samuelson shares in the past 
should lake up the opportunity 
to buy some more. They should 
not be unduly worried that the 
shares fell 6 per cent yesterday: 
they trade in a narrow market 
ana it was a terrible day. The 
group has a dear idea of its 
expansion plans— while Its tradi- 
tional film-making business is 
buoyant, it is diversifying into 
areas where its skills and reputa- 
■ tion and above all its great pool 
of hardware caus be profitably 
employed. The company ought 
to make about £2. 6m. which on 
a 40 per cent tax charge, puts 
the shares, on an ex-rights price 
of 76Sp, on a prospective multi- 
ple of about 12J. At that level' 
Samuelson is still attractive to 
new investors, though 
would be well advised to 
until the market settles down. 
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Samuelson Group 


• Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. tUSM stock. 
S Uoquoted stock, f To reduce disparity. l{ Final of 6.5p is forecast 


This advertisement is issued in compliance with the requirements 
of the Council of The Slock Exchange 


MEMCOM International Holdings Pic 

Oacetponteti in EngUm and Watas under flw Conpantes Acts JWfl to ISO No. 1731539) 

The Memcom Group is principally engaged in the design, development and 
implementation of electronic filing systems, the provision of consulting services 
and die design, manufacture and sale of related hardware and software pro- 
prietary products. The Memcom Group integrates these component products 
together with other manufacturers’ products to provide turnkey electronic filing 
systems tor clients to improve their management of information. 
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UK COMPANY NEWS 


Dunlop 
Olympic 
buys stake 
in Chloride 

By Alexander Nkolt In London 
and Midtael Thompson- Noel in 
Sydney 

A 14.9 per cent stake in Cailorlde, 
the British battery group, has 
been purchased by Dunlop 
Olympic, one of Australia’s 
biggest manufacturers and a 
competitor ■ to Chloride In 
Australasia 

At market prices, the holding 
of ordinary and preference shares 
is worth £9 .6m. No price was 
disclosed, however, by Dunlop 
Olympic or tbe vendor, the 
Australian resources group CRA 
which is 52.9 per cent controlled 
by Britain's Rio Tinto-Zinc. 

Dunlop Olympic, which no 
longer has any connection with 
Dunlop of the UK, becomes the 
largest shareholder in Chloride, 
which has been slowly recovering 
from financial troubles since 
1881 and Is headed by Sir 


Guinness Peat to acquire 
25% of Britannia Arrow 


BY DAVID LASCFILTS. BANKING CORRESPONDENT 


Guinness Peat (GP) gave 
another sign of its mounting 
self-confidence yesterday with 
plans to buy a 29 per cent stake 
in Britannia Arrow, the invest- 
ment and banking group. 

The deal will link two com- 

E anies with wide Interests In 
nandal services, and is struc- 
tured to give a big boost to CP’s 
equity. It will also put GP in 
the unusual position of owning 


34.3m shares represent nearly 23 
per cent of Britannia's outstand- 
ing capital. GP is also buying 
£iOm face value of loan stock, 
which is convertible into a 
further 10 . 8 m shares, and which 
would give it 25.2 per cent of 
Britannia's enlarged share 
capital. 

GP will pay for the shares by 
issuing 51.5m new shares of its 
own on a three-for-two basis. 


a stake in two accepting houses. Taking GP shares at 70p each, 
Guinness Mahon and Britannia’s the price is £36m, equivalent to 
recently acquired Singer & 10Sp ^ Britannia share. 
Fnedlander. The stock market reacted with 

The tUxertMS of Britannia disappointment Britannia’s 

shares, which had been driven 


unable to see the advantages to ... hi ih a s iiso hv takeover 

2 e tf^SSSS , SSS i a5S £u HP »«Sr°S 

enm~titiom gr0aPS "* ** GP 5ill give it a 

PiVvious discussions between strategic Investment ^ in ^ retail 


GP is a diversified group 
engaged in wholesale financial 
services, hanking. aviation, 
energy, property and insurance. 
The stake in Britannia Arrow 
brings it a retail-oriented group 
offering personal Investment, 
banking and broking services. 

Mr Morton said be would be 
exploring cooperation oppor- 
tunities with Britannia, though 
he did not want to exaggerate 
the possibilities. He said GP’s 
aim was not to become an 
integrated finan cial services com- 
pany, hut to manage its own 
and clients' assets. 

The acquisition got a gener- 
ally puzzled reaction in the City 


Cement 
Roadstone 
£36m U.S. 
acquisition 

By Charles Batchelor 


Cement-Roadstooe Holdings, 
Ireland’s largest industrial com- 
pany, Is buying Cal lan an Indus- 
tries. a UJ3. aggregates, asphalt 
and concrete products group, fox 
S40m (£36m) cash. The acquisi- 
tion will double CRH’s U.S. busi- 
ness. 

Calanan made a pre-tax profit 
of 37.95m on turnover of S70m In 
the year ended March 31 1984 
and had book net worth of S25tn 
at that year end. It is expected i 
to have net cash of $9m at March 


Dunlop seeks a better liaison 
with its U.S. shareholders 


BY CHARLES BATCHELOR 

Dunlop Holdings, the debt-laden contacting its U.S. shareholders 
tyre and rubber products group, who do not appear on its share 
has signed up Goldman, Sachs, register. It would have to work 
a leading U.S. investment bank, through Morgan Guaranty, tbe 
to improve communications with bank which has created most of 
its U.S. shareholders. the ADRs. the U.S. clearing 

Between 4,000-5,000 U.S. in- corporation with which they are 


to improve communications with bank which has created most of 
its U.S. shareholders. the ADRs. the U.S. clearing 

Between 4,000-5,000 U.S. in- corporation with which they are 
vestors hold a combined 27 per deposited, sod V.S. brokers and 
cent stake In Dunlop In tbe form banks. 


where its purpose did not seem 


Britannia Arrow and financial services and fund mao- 

Peat related to the nossible agement operation 0D both Sides 
SvMuS'Sy Bri«£Sua P ^KS of the Atlantic ,ma da close rela- 


clear, thongh one analyst said: 
“At least GP can’t lose.” UKPI, 
however, earned praise for a 
well-timed sale of Britannia 
sharefi. 

* ★ * 


its fixed assets is expected to 
show a substantial surplus on 
book values. 

It is based near Albany, New 
York, employs about 800 people, 
and owns six quarries with 
reserves of more than 400m tons. 


of American Depositary Receipts. 
They will play a crucial role in 
Dunlop's defence against the un- 
welcome £33m takeover bid 
launched bv BTR. the broadly- 
based conglomerate. 

U.S. shareholders are barred 
by their own stock market rules 
from taking up shares under the 
planned 15-for-seven rights issue 
which forms part of Dunlop’s 
£142m refinancing package. 

mnir mnnn vkAtt rm* fn enti 


Goldman Sachs has also been 
instructed to look after Dunlop’s 
U.S. interests, including the 
Dunlop Tire and Rubber Corpora, 
tion, its U.S. tyre-making sub- 
sidiary. 

Dunlop refused to comment on 
speculation that Goldman Sachs 
had been asked to find a rival 
bidder to BTR. 

The bank, which is the largest 


This may mean they opt to sell, partnership in the U.S. securi- 


Kiiu is iteaueu uy on atijiuaiuuu uy diiuuum -- -- ---- Smiths Tndn<tr-ips has acouinv! reserves ox more tnan tons 

KM.ssBftss- sja-sjse ssssrass aiass ^^srssst*ssrsi ^ 


their shares to the highest 
bidder rather than back the Dun- 
lop refinancing package to be put 
to a shareholders* meeting on 
February 8. 

Dunlop also faces a problem in 


ties industry, was retained by 
Sotheby's, tbe art autioneer. and 
by Thomas Tilling, the industrial 
holding group, to fight off un- 
welcome takeover bids. Tilling 
finally succumbed to the bid 


dent Institution (UKPI). 


man of Britain’s Dunlop. banking subsidia 

Chloride, which was told of Mahon. Subseqi 
the - deal at a meeting with discussions Brit 
Dunlop Olympic last week, has acquired Singer a 
not greeted it with enthusiasm. Instead. 

A spokesman noted yesterday GP, which has 
that the two companies were paying dividend! 
competitors, and that therefore years of losses, 
** wo cannot say that wo parti- stake from the U; 
cularly welcome Dunlop Olym- Temperance and 
pic’s presence as a shareholder.'' dent Institution 

Chloride has not been told of 
the Australian group’s future ” 

intentions, he said, and there 

had been no discussion of ¥W7 A 

boardroom representation — CT»A Vw LM 

had never sought a place among v Y • xj 
C hloride's directors. 

Dunlop Olympic, an expand- w. G. Allen and 
tng group -with annual sales the "West Midi ant 
approaching AS2bn (£1.5bn). Sd enSeer last 
said It hoped that a link with m r*li in the 
Chloride would help the abandoning attem 

development of its Pulsar auto- buyer 
motive battery, which it claims 
to be the most ' advanced car The company s 
battery in the worid. countered a sevei 

The battery, due to go into working capital a 
full scale Australian production problems with 
in March, is said to be up to gineers and B&E 
50 per cent smaller and lighter businesses which 
than conventional auto bat- last March, 
teries. and not to need main- It ^ slm 
tenance. 


subsidiary, Guinness insurance company and institu- 
Subsequent to these tional investor, 
s Brit annia Arrow Mr AJastajr Morton. GP s chief 


cessing company, Unilex, of 
Knaresborough, North Yorkshire. 


acquired Singer and Fried] ander executive, said GP has no plans for a consideration believed to 
instead. for a takeover bid, but might be in the region of £1.5m. 

GP, which has just resumed raise its stake to 30 per cent if * * * 

paying dividends after three the opportunity arose. Britannia John Newman, Nicholas Shipp 
years of losses, will buy the Arrow, which appeared to be sur- and Meostar. Finance between 
stake from the United Kingdom prised by the deal, had no com- them hold 850,000 shares in Rock. 


GP, which has just resumed raise its stake to 30 per cent if 
paying dividends after three the opportunity arose. Britannia 
years of losses, will buy the Arrow, which appeared to be sur- 


a concrete block plant and three 
Span Crete (ore-stressed slabs 
and beams) plants. 

Call an an is CRH’s fourth and 
largest purchase since it began 
its move into the UJS. in 1978 
with the acquisition of Amcor, 
a Los Angeles-based construction 


Temperance and General Provt- meat ; 


relations were “amicable.” 


amounting to' approximately 5_2 materials company, for 5122m. 


Takeover Panel to seek 
clarity on Racal forecast 


per cent 


W. Allen to call in receiver 


W. G. Allen and Sons (Tipton), identified possible support from 

the West Midlands boilermaker a number of investors. 

and engineer, last night decided Although it had received a 


to a claim of some £lm. As a 
result its borrowings had risen. 

Allen paid £164.000 in cash 


and engineer, last night decided Although it had received a Allen paiid £164.000 in cash 
to call in the receiver after further condition^ offer. It had for ^ busta€SS€Si acquired 
abandoning attempts to find a not Proven PossiMo “ badge from Richardson Westgarth, in a 
buyer * SEE? ££ c t ° h ™£f move which it saw at the time 

The company Kid it Had ea. E'a.f’S* Sr m IB ' ,oUe ' 

countered a severe shortage of could be concluded. interests. 

working capital as a result of shares in Allen were suspended In its accounts for the year to 
problems with Burgess En- at the company's request ahead March 1984, Alien bad indicated 


gineers and B&E Boilers, two 

blesses which it acquired JJ g “ ~ ' mv SS5T HJdSSsiTtt T 

last uaren. The directors said that invest!- deficiency existed in the net asset 

It said that since January 16, gations by the company’s value agreed at the acquistlon. 
when discussions with one auditors, although not yet com- It said last night that, having 
possible bidder ended, it had put plete, indicated a substantial taken legal advice, it bad been 
together an outline plan to re- deficiency of assets in Burgess advised that such a claim would 
structure the group and had and B&E which might give rise be well founded. 


of the announcement They stood that it would be due a sum of 


Starter battery in 1983 — - also together an outline plan to re- deficiency of assets in Burgess 
lighter than conventional structure the group and had and B&E which might give rise 
batteries and said to be main- 
tenance free It said yesterday 

that it had been offered licences __ 

M^KWL'srvsE Thorn EMI deal boosts 

is not yet proven in world 

CRA .bought its stake in 1981 computer software side 

o f r a 3 l rieh ts^issu e? 5 af t fn^es£ Thorn EMI, electronics and division the largest of its type 
£ fir . JSEfwSL SSrSi electrical group, has acquired in Europe. with turnover 
J5S 1 “ kMD j °abroiSt 0f of new V s Consultants, a large supplier approacb-ing £30m, the company 
t£hnoloffvta P Iead of Computer decision support said. Thorn first announced that 

technology in lead acid batteries. SystemSi ^ a deal worth up to agreement on the deal had been 

Chloride ordinary shares £S26m. reached in principle last Septem- 

showed little, reaction to This purchase, which was con- her. 

yesterday's news,, falling lp to firmed yesterday, will make EPS made pre-tax profits of 
30p-- Thom EMI’s computer software £2m on turnover of £11.7tn in the 


money from Richardsons if a 


CRH's U.S. operations gene- 
rated revenues of S84m and pre- 
tax profits of S9m in the year 
ended December 1984. 

Mr ‘Doc* Marcella, president 
and a 60 per cent shareholder in 
Calianan, will remain with the 
company, which will form part 
of CRH's U.S. holding company, 
Oldcastle. 

The purchase will be financed 
from CRH’s existing dollar loan 
facilities. The acquisition is 
expected to increase debt from a 
1 current 30 per cent to just over 
[ 40 per cent of shareholders’ 
funds. 

Calianan will give CRH a base 
in the North-Eastern UB. where 
it expects major spending on 
the renewal of the road and 
bridge network. New York state 
recently issued a $1.2bn trans- 
portation bond. 

CRH's shares were unchanged 
at 57p yesterday. 


THE Takeover Panel is to meet 
Racal Electronics later this week 
to seek clarity on its profits 
forecast for the current year. 

This follows the warning a 
week ago by Sir Ernest Harrison. 
Racal 's chairman, that profits for 
the group would be substantially 
below expectations. 


Representations 


meot it made was that contained 
in the offer document, which 
forecast profits “ at least 
double ” the 1978-79 level of 
£61.82m. 

Mr Robert Ogilvie of County 
Bank said after yesterday's meet- 
ing with the Panel: “We were 
not there looking for a witch- 


from BTR but Goldman Sachs 
brought in Mr Alfred Taubman, 
the multi-millionaire U.S. pro- 
poreyt developer, to buy 
Sotheby's. 

In a separate move, Dunlop 
yesterday announced the 
reorganisation of its engineering 
division. Its profitable aviation 
business — including aircraft 
tyres and braking systems — is to 
be spun off into a new aerospace 
division with annual turnover of 
about 150 m. 

Dunlop's Angus Fluid Seals 
and Polymer Engineering 
businesses will be transferred to 
the engineering division from the 
industrial division to bring 
together all the automotive 
wheel and suspension activities 
under the same profit centre. 

Mr Percy Plant, formerly 
managing director of BL's Land- 
Rove r-Leyl and International 
division, is to take over as chief 
executive of Dunlop's overseas 

businesses. 


LMI lays 
claim to 9% 
of Hoskins 

London & Midland Industrials 
(LMI) increased its stake in 
Hoskins & Morton to 8.6 per cent 
by Monday's first closing date on 
its revised offer. It has 
acceptances from holders of 5.9 
per cent of H & H's shares and 
owns a further 2.7 per cent. 
LMI’s increased offer, which 


been made to the Panel by 
County Bank, adviser to the 
board of Chubb and Son during 
the three-month contest which 
culminated In the takeover of 
the security group by Racal last 
November. 

County Bank yesterday met 
tbe Panel to discuss its under- 
standing that Racal, after the 
launch of Its final offer on 
October 2, bad forecast tnat it 
would achieve a “good improve 
ment ” in earnings for the year 
to March 31 1985. 

Racal, however, has been 
insistent that the only commit- 


slnce hunt. We believe we can rely £ as tiie backing of the H & H 


on the Panel to look indepen- 
dently at the facts and come 
to a view on whether the 
forecast had been made with due 
care and attention.'* 

Mr John Lee of the Takeover 
Panel said the panel had also 
met Hill Samuel, Racal's 
advisers, and would be meeting 
representatives of Racal later in 
the week. 

"There can be a number of 
reasons why a forecast is not 
met,” he said. “ Our general 
objective would be to cbeck that 
nothing negligent had taken 
place.” 


board was topped on January 24 
by a higher bid from Scottish 
Heritable Trust. Tbe trust’s bid 
does not have the agreement of 
the H & H board but the trust 
already has a 2S.S per cent hold- 
ing in H & H. 

LMI has extended its offer to 
February 17. It has acceptances 
from the holders of 160,834 
ordinary shares (5.9 per cent) 
and 6.513 preference shares (32.6 
per cent). 

Shareholders approved a reso- 
lution authorising an increase in 
LMTs share capital and allodng 
new ordinary shares to holders 
of H & H shares at a meeting 


Chloride ordinary shares 
showed little, reaction to 
yesterday’s news,, falling lp to 
30p. 


Granville & Co. Limited 

Mom tier of Tho National Association of Security Dealers 
and Investment Managers 


27/28 Lovat Lane London EC3R 8EB 
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year erf cash 
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payments 


of computer decision support said. Thorn first announced that 
Systems, in a deal worth up to agreement on the deal had been 
£S-26m. reached in principle last Septem- 

This purchase, which was con- her. 
firmed yesterday, will make EPS made pre-tax profits of 
Thom EMI's computer software £2m on turnover of £11. 7m* in the 

.. . ' - year ended March 1984. Founded 

, in 1973. it employs about 300 

i n T imitarl people and operates directly to 

UU. JLilllllltHi 12 countries, with agents in a 

, _ . . further 15. 

oclation of Security Dealers This deal gives Thorn rights to 

nt Managers Ui e FCS-EPS range of software 

EB Telephone 01-621 1212 products Thom has bought ihet 

net assets of EPS Consultants 

. ' __ . and Financial Computer Systems. 

nter MarKet two businesses carried on by 

: Dr P. D. Power and Mr G. O. 

Cross yield Fully Wilks, the group's founders. It 

•tics Change div.(p) % Actual taxed bas also acquired the capital Of 

142 - z 6.6 4.4 7.9 9.4 10 subsidiary companies in 

iso - i io.o 6.6 — - — Europe and Nrvth America. 

~ ^ 1 2 Thom will make an initial nay- 

13S - 2 3.4 24 13.S 22 j raent of 82.41m and up to £3-3m 

«8 - i 3 S 7J SB 8.0 more, dependent on pre-tax 

iTO - 3 i2.o 7.i — — profits of EPS outside North 

air! “■ 4 ’K 'ft? — — America for the year ending 

re ~ in? ,2 4 H ~ March 31 1986. Both payments 

go _ _ will be *n the form of Thom 

ai -2 B.5 10.8 8.1 9.4 shares, it bas also settled for 

!7« — — — n.O 14.4 cash £2. 55m worth fo loans owing 

H 12 _! to the vendors. 

50 — — — 3.4 6.7 - ■ 

27 — 2.7 10.0 7.4 8.0 „ , _ 

S = ? 'il 15 Tb Safer raises 

no - 2 13.7 5.0 9.8 9.8 Y 1 

g = ’B 'iS « ,is Lloyd holding 

ISO n ■ __ ___ 

95 — i5.o 16.8 — — Siller, the refrigeration and hair- 

■02 — 3.8 0 6 434 474 dressing eauioment group 

34+2 5.o 14.7 -- — beaded by Mr David Abell, is 

8i-i _ 1 _ a? ,11 understood to have increased its 

to — 4.3 i .2 2t.o 20.7 holding Jn F. H. Lloyd, the 

254 — i.3 5.i 12.4 17.8 foundry and engineering com- 

£ Z \ I? 12 VA oany. to nearly 15 per cent 

i i7.4 7.7 6.4 io.7 through a purchase of shares 

available on Preetal, page 48148 yesterday. 

A 10.85 per cent boldine was 
disclosed yesterday by Suter, 

which revealed a 6A per cent 

stake less than a week ago after 
mmmm* disposing of 11.7 per cent of hand 

fn nnkoA took maker James Neill. 

F. H. Lloyd's shares fell lp to 
’ 50p yesterday, valuing the com- 

pany a>t £12m. 

iter dividend OI73C per share on the 

m be paid March 12 to stockholders “oyd has been rationalised by 
^A^aiioooaockhoto, 

arra>9S_ PinckanL But pre-tax profits fell 

secretary in the first half ended September 

29, 1984 reflecting severe com- 

petition and a sluggish market 

worsened by the miners’ strike. 




The 1985 first quarter dividend of 73C per share on the 
Common Stock will be paid March 12 to stockholders 
of record on February & About 21 3.000 stockholders 
wa share in our earnings. 

Walter W. Sapp, Secretary 


This advertisement is issued in compliance with the requirements of the 
Council of The Stock Exchange 

BLUEBIRD TOYS PLC 

(Incorporated in England under the Companies Acts ISiS to 1976) 

Number 1485995 
\ SHARE CAPITAL 

Issued and to be 


Authorised 

£ 

800,000 


in ordinary shares of lOp each 


issued fully paid 
595,000 


In connection with a placing by Simon & Coates of 1,470,798 Ordinary shares of lOp each 
at 90p per share, application has been made to the Council of The Stock Exchange for 
the grant of permission for the whole of the issued share capital of Bluebird Toys 
PLC to be dealt in on the Unlisted Securities Market. A proportion of the shares being 
placed are available to the public through the market. It is emphasised that no 
application has been made for these securities to be admitted to official listing. 
Particulars relating to the Company are available in the Enel Statistical Services and 
copies of the Prospectus may be obtained during normal business hours on any weekday 
(Saturdays excepted) up to and including the 22nd February 1985 from: 

SIMON & COATES 

1 London Wall Buildings, London EC2M 5PT 







Sales and profits at record levels 

from a wider and stronger spread 

of interests 

Sales and profits before tax were again at record levels in 1984, with sales 10% 
ahead at £2>839m and profits 7% up at £108m. 

Excluding the four years of optical back payments in 1983, the overall profit 

increase was 16%. 

Summary of Results for year ended 31st December; 1984 (unaudited) 



1984 

£ million 

1983 
£ million 

Group Sales 

2,839*1 

2^79.7 

Group Trading Profit 

122.2 

110.4 

Interest Charges 

(14*0) 

(93) 

Group Profit (before Taxation) 

108.2 

101.1 


Tobacco 

\blume sales of Gallaher cigarettes manufactured in die UK were 1% 
ahead. The benefit from a good domestic market share and a strong 
rise in exports more than onset a decline in the total UK market. 
Benson and Hedges Special Filter and Silk Cut continue to dominate 
their sectors. 

Gallaher cigar sales in the UK were also up, with Hamlet further 
strengthening its position as market leader Pipe and roll-your-own 
tobacco markets were depressed, but the Group's market share rose, 
with Mellow Virginia and Clan both strong. 

Overseas tobacco companies were just ahead of 1983. A better 
performance by Gallaher (Dublin) more than offset lower profits from 
h&emeyei; affected by price competition in the West German market. 

Optical 

Results for the full year showed a positive trend after excluding all 
DHSS back payments. In the UK, volume increased in a changing 
market. Both the Italian and Spanish companies had good years. 

Engineering 

Stronger demand both at home and abroad, plus the benefits of 
reorganisation, are reflected in the profits rise of 57% to £6.6m. 

Mono and Saunders Vilve both achieved notably bett er re sults after 
a long period of reorganisation. The Italian subsidiary; FIB increased 
sales volume, but margins remained under competitive pressure. 


Distribution 

All the major companies performed well. Overall results would have 
shown a greater increase but for the cost of reorganising certain 
activities. The newly acquired drinks and food vending business, 
Vendepac, had a good yean 

Office Products 

The Ofrex Group achieved sound progress with profits markedly up 
on 1983. Particularly good results were achieved by Rexel, Easdight and 
Lawtons. The overseas companies were also well ahead, and there were 
important gains in export markets. 

Housewares 

The Prestige Group had a good year. Results for the seven months since 
acquisition were up to expectations and provided a satisfactory' net 
contribution after acquisition financing costs. 

Outlook for 1985 

Gallaher enters 1985 with a wider and stronger 
spread of activities in the UK and overseas. 

It is well positioned to make further progress 
provided domestic taxation of tobacco products 
is held at a realistic level. 

S. G. CAMERON, chairman 


Gallaher Limited, 65 Kingsway, London WC2B 6TG. TH: 01-242 1290. THex: 25505. 
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Gallaher up 7% to record 


A RECORD year has been 
experienced by Gallaher, the 
Major cigarette manufacturer 
best known for its Benson & 
Hedges and Silk Cut brands. 
Profits before tas improved by 
7 per cent in 1884 from £101. lm 
to £108.2m on turnover ahead by 
10 per cent at £2.84bn. 

Tobacco, fey far the largest 
group operation, saw sales pass 
the £2bn mark and trading 
profits rise by £9.3m to £S3.5m. 
Volume sales of Gallaher's 
cigarettes manufactured in tbe 
UK increased by 1 per cent 

Mr S. G. Cameron, chairman 


of this subsidiary of American 
Brands, says that the benefit 
, from a good domestic market 
share and a strong rise in exports 
more than offset a decline in the 
■ total UK market Benson & 
Hedges Special Filter and Silk 
Cut. he says, continued to domi- 
nate their sectors. 

Cigar sales in the UK were 
also higher, with Hamlet further 
strengthening Its position as 
market leader. While pipe and 
roil-your-own tobacco markets 
were depressed, Mr Cameron 
says that market share increased, 


with Mellow Virginia and Clan 
both strong. 

Overseas tobacco companies 
were "just ahead” of 19S3. A 
better performance by Gallaher 
(Dublin) more than offset lower 
profits from Niemeyer. which 
was affected by price com- 
petition in West Germany. 

Total group tobacco sales, 
excluding VAT, for tbe year 
amounted Lo £2.09bn compared 
with £1.94bn. 

Gallaher's optical operations 
contributed £14m to trading 
profits. This compares with 
£21 5m, which included four 


years of back payments from 
the DHSS. 

.Mr Cameron points out that If 
the back payments were ex- 
cluded then Gallaher's overall 
pre-tax profit increase for 19S4 
would have been IG per cent. 

Looking ahead. Mr Cameron 
says that Gallaher has entered 
19S5 with a wider and stronger 
spread of activities b«h at home 
and overseas. He adds that the 
company is well positioned to 
make further progress provided 
that domestic taxation on tobacco 
products is held at a “realistic 

level." 


Access Satellite over £lm at midway 


IN ITS first results as a U5M- 

quoted concern Access Satellite 
International has turned in pre- 
tax profits of £ 1.16m for tbe six 
months to October 31 1984. and 
Is to pay a net interim dividend 
of lp per share, an Increase of 
50 per cent over the prospectus 
forecast. 

No half-year comparative 
figures are reported, but tbe 
midway taxable figure is only 
£220,000 short of the last full 


year return. Mr Martin Ward- 
man, the chairman, says that 
trading in the current half is 
progressing well and he looks 
to the future with confidence. 

Turnover for the half-year 
came to £2.65m, against £3 -23m 
for the 12-month period. The 
principal business of the group 
is the manufacture, sale and 
hire of work platforms for the 
construction and civil engineer- 
ing industries. It changed its 


name from Moriand Securities 
by way of a reverse takeover 
of that company last October. 

The interim tax charge came 
to £517,000, leaving net profits 
at £643,000 or 4.47p per share. 
Retained earnings were £454,000. 

In the prospectus forecast the 
directors stated that they would 
recommend total dividends of 
2p per share for the current 
year, payable in a ratio of 1:2 


between interim and final. They 
then regarded prospectus as 
“ excellent.” 

la the U.S. sales are going 
well and the network of local 
distributors there is expected to 
Increase substantially during 
2985. The group is currently 
selling through distributors in 
Delaware, Georgia. Florida, 
Massachusetts, North Carolina 
and Texas. 


Winding up orders for 114 companies | Equitable Life 


Compulsory winding up orders 
against 114 companies were 
made in the High Court. They 
were: 

PJLP. Window Systems, 
Moughan and Macken, Kennet- 
side Plastics, Era borough, Anton 
Freight, D. Rogers & Sons 
(Transport), Red Rose Building 
Contractors, Jaton Metals and 
Burden Waste pa per Co. 

Oakglen Haulage, Crown Dis- 
tillers. Mark John, Fast Foods 
(St Ives), Dataeach, Custom 
Building Contractors (East Mid- 
lands), Intogold, International 
Safety Services and Votelynn. 

Melton Printers, Norfolk and 
Norwirh Aero Club, Totforest, 
Beauretta (Anglsey), Monobuild 
(Construction Services), Mesh- 
berry, Sound Reproducing Equip- 


ments (Bristol) and Creative 
Control. 

Moloney Construction, Farron- 
bay. Parkway Forwarding, 
Crownmead, Asian Publishing, 
Capitol Exporters (Chemicals) 
and Anglo-Scot Meat Packers. 

Industrial Services ( Liver- 
pool), Strongwight, Chenalbond 
Enterprises, Classic Dry 
Cleaners, Factorbond. Frox Day, 
G. B. Hirst Tankers (1982), 
Holour and. Inter-Clean. 

Cycleglen, Great Western 
Garages, Carlisle Kitchen Centre, 
Steels Engineering, C. H. Jones 
(W'ton), Benson Lifts, Amex 
Fashions, Cobmanx Enterprises, 
Exported! (Middle East), Euro- 
projects and Ferwlse. 

Grant Eastwood, Meragold, 
W. K. Ritchie, Lindaville, 
Mystery Studios, Randworth, 


This atfverdsement is issued in compliance with the require- 
ments of the Council of The Stock Exchange. It does not constitute an 
invitation to any person to subscribe for or pwchase any of the 11% 
Conver ti ble Unseared Loan Stock 2003-2004 { with Warrants attached). 

The Council of The Stock Exchange has admitted the above 
mentioned securities to the Official List. 

SHIRES INVESTMENT p.I.c. 

(Incorporated in England and Wales with registered no. 386561 ) 

Issue of 11 % Convertible 
Unsecured Loan Stock 2003-2004 

(with Warrants attached) 

£2,690,860 11% Convertible Unsecured 
Loan Stock 2003-2004 (with Warrants attached) is 
being issued by way of rights to the ordinary share- 
holders and the existing Wareantholders of- the Com-, 
pany. The Loan Stock will.be dealt in separately from 
die Warrants from 1 5th April 1 985. 

Details of the 11% Convertible Unsecured 
Loan Stock 2003-2004 are available in the Extel 
Statistical Services. 

Copies of the Listing Particulars published in 
connection with the rights issue may be obtained 
during normal business hours today and tomorrow 
from the Company Announcements Office of The 
Stock Exchange, London EC2. Copies may also be 
obtained during normal business hours on any week- 
day (Saturdays excepted) up to and including 19th 
February 1985. being the last day of acceptance and 
payment in full for the rights, from: — 

Shires Investment p.I.c. Ravensbourne Registration 
70 Finsbury Pavement, Services Ltd. 

London EC2A 1 SX. Bourne House. 34 Beckenham Road, 

Beckenham, Kent BR3 4TU. 

Laing & Cruickshenk 
Piercy House, 

7 CopthaU Avenue, 

London EC2R7BE. 

30th January 1 985 


Chairman's Additional Remarks 

Addressing tbe Annual General Meeting of Williamson Tea 
Holdings pic, the Chairman, Mr R. B. Magor said: 

Since the publication of the Report the Indian Elections 
have returned Mr Rajiv Gandhi to power as Prime Minister, 
an event of the utmost importance to the world, the Indian 
Tea Industry and our Company as it is certain there will be 
continued political stability in India. 

World demand continues to outstrip supply and tea prices 
throughout the world continue to boom. There seems to be an 
insatiable demand for tea in India, the Middle East and 
Africa. It takes planning, finance and time to plant and 
bring to maturity extensive new tea acreages and it seems 
unlikely, therefore, that world supply will exceed demand 
for some time and prices should remain at higher levels 
than have previously been the case, and though costs will 
continue to escalate, prospects appear encouraging. 

Our crop up to 31st December is in excess of last year’s. At 
this stage no-one can possibly forecast what the spring crop 
will be, as this is dependent on the rainfall, but provided 
even an average harvest is obtained the total crop for the 
year should be well up to average. Sales made to date are 
very satisfactory and, bearing in mind that the change of 
accounting made last year will not again depress profits, 
indicate that the profits for the current year will be well In 
excess of 1983/84. 

£591,000 of pre FERA 1974 Indian profits still remain in India, 
negotiations on the normal tax assessments, always a lengthy 
process, continue but I hope that most of this matter will be 
resolved in 1985. 

In Kenya. Government permission has been given for an 
increase in George Williamson Kenya Limited's capital by 
a 1 for 2 bonus issue to shareholders. GWK have been 
appointed Managing Agents of Mau Forest Ltd. a tea estate in 
the Kericho area belonging to The Anglo Indonesian Cor- 
poration. 

Romai Tea Holdings pic was acquired by our Secretaries. 
George Williamson & Co Limited, on the 28th December 
last Their combined holding in Williamson Tea Holdings 
is now 49 .S?q. 

We are negotiating with Waterwide Developments (New 
Zealand) Limited concerning the manufacture of the Water- 
wide Burner. These burners have already proved them- 
selves in tea dryers in Africa and elsewhere where our over- 
seas subsidiary are agents. 

Once again I take pleasure in having this opportunity to 
express our gratitude to the Agents, Visiting Agents. Manage- 
ment. Staff and Labour both overseas and in Accrington for 
their efforts in producing such satisfactory results. 

The report and accounts were adopted. 


Med range, Kleenaway Industrial ! 
Chemicals. Baldock and Pearce. [ 
Beeclass, Dixon Industrial Roof- 
ing. Holden and Hollinx, Indus- 
trial Supplies (Eastern) and j 
L.H.L. Doorfittings. 

Mildberry, Manorcrown. Style- 
vode, R. G. Jenkins, Wheeltrack 
Services, Treso, Dave Wells Car 
Sales (Bournemouth) and Graico 
Industrial Supplies. 

Priory Contractors, Rybura 
Electrical Company, Vintage ! 
Steak Bar (Doncaster), Brock- 1 
house Construction Company. 
Happy Days Agency and Pro- 
motions. Thompson Leisure. 
Sussex Ballistics and Sedateport. 

Libra Wines, Phillip Ccote 
Construction. Re-Tain, Churchill 
Blood Stock, FT Engieering. 
Sentry Home Security Company, 
Flipgate, Energy Bond Market- 
ing, Beau magic and Corporate 
Graphics. 

GMT Co. Midasian, Develop- 
ments and Components Inter- 
national (UK), Svannafield, ; 
Marti pare. Hurd Textiles. ; 
Cheltenham Business Consult- 
ancy, Chesiyn Upholstery. Mikes 
Sheds (1981) and SK Hand Tools 
Manchester. 

Western Gloves (Manufactur- 
ing), William NewtoD & Sods. 
Btfeil Quarries, Stardeli. United 
Trading Corporation, Pnzepress, 

I Thorne Brothers Builders- 
, Decorators, Spanfour, Wood- 
! rush. L.S.C. Engineering Con- 
| tractors (Luton) and C. Plater 
! & Son. 


insisuaiRs 
bonus rates 

Equitable Life Assurance 
Society, ihe oldest mutual life 
company in the world and origi- 
nators of with-profits life con- 
tracts. is maintaining its intenir. 
bonus rates for 1985 on life and 
pensions contracts. 

The society i s one of the few 
life companies no: on an annual 
bonus system. It operates on a 
three-year period for full bonus 
declarations, the next declaration 
being at the end of this year. 

Thus on assurances, the rate 
remains at £5.25 per cent of the 
sum assured and £3.50 per cenl 
of attaching bonuses, while on 
individual pensions it remains at 
£8.50 per cent of the basic benefit 
and attaching bonuses. 

However, the society is increas- 
ing its terminal bonus rates for 
claims in 1985. On assurances, 
the maximum rate is lifted from 
37$ per cent to 45 per cent of 
the basic benefit and attaching 
bonuses, while on pensions the 
maximum rate is raised from 38$ 
per cent to 48 per cent. 

Yearlings at 13£% 

The interest rate for this 
week’s issue of local authority' 
bonds is 13$ per cent, up Hi of 
a percentage point, and com- 
pares with 9tt per cent a year 
ago. Tbe bonds are issued at par 
and are redeemable on February 
5 1986. 


Microgen at 
£3m on 
Eurocom 
contribution 

A LEA? in pre-tax profits from 
£926.000 to £3.Q2m by Microgen 
Holdings for the year to the end 
cf October 19S4 follows its 
acquisition last autumn of Euro- 
corn Data Holdings, formerly the 
National Westminster Bank's 
computer output to microfilm 
subsidiary. A final dividend of 
7p raises the total from 6p to 
lOp. and is ip ahe> J . of the pay- 
out forecast at the time of the 
acquisition. 

A ooe-for-oce scrip is also pro- 
posed on the lOp shares, which 
will then be split iqio two 5p 
shares. Shareholders will there- 
fore hold four Sp shares in place 
of each IQp share held when the 
bonus issue is made. 

Earnings per share are shown 
as 34. lp H4Sp) before extra- 
ordinary charges. 

The directors point out that 
Eurocom s results for the year 
have “exceeded expectations.” 
Figures fnr 1934 include Euro- 
cotn, and figures for 19S3 are for 
Microgen alone. 

They say that Microgen, with- 
cut Eurocom. was already budget- 
ing for a substantial increase in 
sales and profits for the current 
year. With tbe added strength 
which this acquisition brines to 
the group, the directors of Micro- 
gen, which converts computer 
print-outs into microfilm and 
microfiche, say that they look 
forward with confidence to 
another year of growth. 

Turnover grew from £3. 51m to 
£ 1823m. 

Microgen's computer output 
microfilm business continued to 
benefit from growing demand 
and from major productivity 
drives referred to last year. The 
sales team produced results well 
in excess of targets: this has 
added to costs for 1934 whereas 
the major benefit to turnover and 
profit will be in 19S5. 

At Systemset, computerised 
phototypesetter, the emphasis 
was on securing a platform for 
sustained future growth in com- 
puter aided phototypesetting, but 
record profits were achieved. 

Excluding the contribution 
from Eurocom. group turnover 
was £5. 63m 2nd pre-tax profits 
were £1.63m. Earnings per 
share would have been 26.1p. 

Shares issued for Eurocom 
will not qualify for the final 
payment. 

For the enlarged group, profits 
were subject to tax of £1.48m 
(£491.000) and there were 
minorities this time of £103.000. 
Extraordinary charges rose from 
£152.000 to £525.000, comprising 
acquisition and listing costs and 
provision for deferred tax. Last 
rear Microgen moved from the 
USM to a full listing. 


MINING NEWS 


South African gold production 
continues on an upward trend 


BY GEORGE MILL! NG-STANLEY 

THE UPTURN in South African 
gold production which began 
three years ago continued in 
19&4 with output rising to 
21.8Sm oz. according to figures 
released yesterday by the 
Chamber of Mines of South 
Africa. 

This represents a slight in- 
crease on the previous year’s 
production of 21.85m oz. 
al (hough output from the world’s 
most important source of gold 
is still running well below the 
peak year of 1970, when 1,000.4 
tonnes were produced. Last 
year's production from South 
Africa was equivalent to 680.5 
tonnes. 

Tbe latest figure is, however, 

unlikely to have much impact 


on world production statistics, 
even though South Africa 
customarily accounts for some- 
thing like three quartets of ratoe 
supply from the pon -Communist 
world, and just under 80 pet 
cent of total world output 

Much more significant in 
terms of world production 
statistics will be the output from 
a number of new mines, notably 
Ok Tedl in Papua New Guinea, 
the McsLanjcbUn project in Cali- 
fornia and Kidston in Australia. 

Last year’s production is 
largely a function of the trend 

discernible in 19S4’s quarterly 
reports from the South African 
mines of boosting mill through- 
put in response to the steady 
fall throughout the year in the 


gold price as expweed In 
dollars. Where possible. Jta 
mines also tended TO coaatrtnla 
production w areas containing 
higher-grade ores, in an attempt 

to maihtatn dollar rweipw, 

The increased production h** 
little relevance for 11ms financial 
results of the South Afrtom 
mines, which prepare their 
accounts In terms of W wcu 
currency. The Soirth Am?*** 
rand depreciated steadily during 

1984 against the U S dollar, the 
currency in which gold la. priced 
through! uuc the world, with the 
result that r&a mines nave for 
the most part made reewd 
profits in local currency terms, 
in spite of the -weakness of the 
gold price in U.S. dollars. 


Eastern Pet. bids for Samantha 


AUSTRALIA’S Eastern Petro- 
leum has made Its long-awaited 
move to secure control of the 
promising Horseshoe Lights gold 
mine in Die Meekatharra area of 
Western Australia by making a 
takeover offer for the 80 per cent 
of Samantha Exploration it does 
not already own. 

The London share market, 
which had been expecting an 
offer for some time, remained 
unmoved last night, leaving both 
share prises unchanged with 
Samantha at 54p and Eastern at 
24p. 

The terms of the offer are two 
shares of Eastern for each 
Samantba share, valuing the 
latter company at A$17.3m 


(£12.7m). This compares with 
the recent one-for-three offer 
from Barrack Mines, which 
valued Samantha at A$13m. 

As both bids are well below 
the market value of Samantha’s 
shares, they seem to have been 
designed principally to circum- 
vent the restriction in Australian 
company law which limits a com- 
pany to a 20 per cent interest In 
another company unless it 
mounts a full takeover offer. 
Once a full bid has been 
announced, a predator may raise 
bis stake without limit through 
on-market purchases. 

Tbe main attraction of 
Samantha to both bidders is its 


19.1 per cent interest in Horse- 
shoe Lights. This holding repre- 
sents the balance of power In 
the mine, with Barrack as 
operator holding 45.15 per cent 
and Eastern 36.5 per cent 

A degree of acrimony has de- 
veloped between tbe two major 
partners, with the Eastern group 
claiming that it has not been 
allotted three seals to which It 
is entitled on thp board of the 
joint venture - company. Horse- 
shoe Lights Gold. 

After a lengthy period of nego- 
tiation. Eastern has clearly 
decided that securing a majority 
interest in the equity of the 
joint venture company is the 
only way of securing its aims. 


Haynes profits double to £836,000 


WITH STRONG sales from its 
86 new titles, Haynes Publishing 
Group doubled its pre-tax profits 
from £417.000 to £836.000 in the 
six months to end-November 
1984. 

The directors of this Somerset- 
based group, the world’s larged 
publisher of motoring books, 
have lifted the interim dividend 
from 3.5p to 4p. partly to reduce 
disparity and partly in recogni- 
tion of “ these good results." 
Last year a total of 12p was paid 
on profits of £1.37m. 

Sales increased by £955.000 to 
£4.55m. giving a trading profit 
of £782,000 (£376.000). Some 
£615,000 (£315.000) of this came 
from the UK market, with 
£167,000 (£61,000) contributed by 
the U.S. 

Mr Haynes, group chairman, 
reports that sales lor the second 


half are running ahead of 
budget As well as the new 
books, those on the backlist also 
continue to sell well, and, with 
coots still under tight control 
he believes that the results for 
the second half will show further 
improvement over those' for the 
first. 

The new £0.5m five-colour 
press is now operational, and the 
chairman says that the company 
is continuing its Investment pro- 
gramme by installing new photo- 
typesetting equipment based on 
laser technology. 

Its policy is to replace 
machinery with the most up-to- 
date products when it calculates 
that a significant benefit will 
consequently arise. 

The pre-tax figure Includes 
rent received of £32.000 (£26.000) 
and interest of £22,000 (£16,000). 


There was - no Interest paid 

(£2,000). 

- The group, which has close 
company status, paid 1311,000 
(£164,000) in UK tax and £74.000 
(£21,000) in the U.S. 


Leda Investment 

Leda Investment Trust’s net 
asset value per &p capital share 
stood at 170.1pm the end of 1984. 
This compares with 138p shown 
a year previously. 

Net ' revenue for the year 
amounted to £291,341, against 
£242,644. Gross revenue came to 
£490.847 (£435,574). 

The second Interim dividend is 
being raised from 3.01p to 3 5p, 
making a total- of 5.6p (S.frtpl. 
Earplugs per 20p income share 
were stated at S.85p (4.S7p). 
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Gas glut set to soften Algeria’s hard line 


By Francis Ghiles and James Ball 


AS ALGERIA shifts from being 
an oil exporter with a marginal 
amount of natural gas to being 
a gas exporter with a marginal 
amount of oil, Sonatrach. the 
country’s state oil and gas 
monopoly, faces difficult deci- 
sions. 

In tiie past Sonatrach has 
behaved, even when selling gas, 
like a militant oil exporter, 
insisting upon both the highest 
possible oil price and a direct 
link between the price of oil 
and gas. In 19S1 and 1982. 
Algeria scored famous pricing 
victories over utilities in 
Belgium, France and Italy. 

Today, however, the Euro- 
pean gas glut has undermined 
its ability to sell gas on its own 
terms. In response, Algeria has 
shown signs of softening its 
dogmatic marketing principles, 
fuelling speculation among gas 
buyers that the world's fourth 
largest gas power is shaping 
up for a renewed assault upon 
U.S. and European markets. 

Algerian oil reserves will run 
out before the end of the 
century, but the country's 

Signs of a more 

flexible 

approach 

natural gas reserves of almost 
3.000bn cubic metres are 
exceeded only by those of the 
Soviet Union, the U.S. and Iran. 

Signs of a more flexible 
approach became apparent in 
1983 and 1984 as initial volumes 
of gas exports to Belgium and 
France were cut. The original 
contract with Belgium’s Distri- 
gaz, from 5bn cubic metres a 
year over 20 years at a price 
of 53.95 per million BTUs. was 
reduced to $1.5bn in 1983-84, 
although it has since risen 

again. Gaz de France, mean- 
while, persuaded the Algerians 
to agree a temporary reduction 
of French gas purchases last 
summer. Such flexibility in 
offtake is normal for Gasunie. 
the Dutch gas utility, but almost 
unheard of for the Algerians. 

Although Algerian officials 
have never commented publicly 
on these matters — the formal 
position remains one of astute 
adherence to a tough and 
inflexible marketing posture — 
the case for pragmatism is a 
strong one. If it stands on 
principle. Algeria could lose its 
II per cent share of the West 
European gas market when its 
major contracts start to expire 
at tbe end of this decade. 
Algeria's position on gas prices 
is not wholly unlike that of 
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Opec oil producers, who would 
like a high, official price struc- 
ture, but cannot afford it 
because of their need to main- 
tain export earnings. 

The Algerian picture, how- 
ever, Is not as simple as this, 
partly because unlike oil, gas 
tends to be traded in large, 
long-term contracts and so to 
become an integral part of the 
country’s trade and diplomatic 
relations. In the case of Spain, 
for example, Algeria has been 
able to drive a much barder 
bargain than with some other 
customers, because Algeria 
bought 91bn of Spanish goods in 
1983. Last year, these were cut 
by one-third during a dispute in 
which Enagas, the state utility, 
refused to honour a “take or 
pay " clause in its gas contract 

Towards the U.S. companies, 
El Paso and Trunkline, whose 
large contracts were respec- 
tively cancelled and suspended 
in 1981 and 1983. Algeria has 
been able to exert little dipip. 
malic leverage, although it has 
tried to work through the U.S. 
banks which loaned money for 
the construction of LNG pro- 
cessing facilities. 

With Japan. which is 
interested In Algerian liquid 
petroleum gas, the position is 


C re flam Lever 


somewhere in between. Nego- 
tiations about Algerian exports 
of LPG to Japan have dragged 
on for monthsl Japan would 
like to buy LPG, but not at any 
price, and the country can 
manage without supplies from 
Algeria. But Japan would like 
to maintain links with Sona- 
trach, if only because Japanese 
companies have carved out for 
themselves a lucrative niche in 
what is today Africa's second 
largest import market after 
South Africa. Algeria is also 
the third largest borrower of 
Japan Exim Bank funds in the 


Mr Belkacoun NabL Algeria’s 
Energy Minister 


world after Russia and China. 

Japan takes more than half 
of its LPG imports from Saudi 
Arabia and is keen to broaden 
its supply base. Saudi LPG 
deliveries are also susceptible 
to interruptions related to Opec 
oil production quotas. 

It depends what value is 
placed upon greater diversity 
of supply. Freight rates already 
boost Algerian LPG prices to 
Japan at least ?10-$15 per tonne 
beyond those from the Gulf, 
There is also a risk that 
Japanese buyers already critical 
of even the S206 a tonne fob 


ALGERIAN GAS EXPORT CONTRACTS 

Volume 

Customer (bn cn mtrs./yr) Expiry Date 

Gaz de France 0.5 1990 

Gaz de France as iqo? 

Dlstrigas (U.S.) L2 1998 

EnagM (Spain) +4.5 1997 

Gaz de France 5.15 2002 

Distrig&z (Belgium) 2.5 2002 

Panhandle (U.S.) suspended 2002 

Transmed pipeline 

Snam (Italy) $12.36 2008 

ha » eone.*»e«tl jr taken only about a third ol its contracted oblina- 
" d h * 1 ® J" f 5 " r , IS [ ,n<tor arbitration, ) Maximum level planned, m 1384 
roughly halt of this level Was rOachnd. 


Saudi official price, may turn to 
potentially even cheaper 
Malaysian and Indonesian LPG 
supplies. 

Proponents of the hard line 
on prices abound in Algiers. 
Dr Yusef Yusufi, Sonatrach’s 
deputy general manager, re- 
cently suggested that Sonatrach 
would rather reinject LPG into 
the ground than sell it below 
an acceptable market price. 
LPG and condensates are by- 
products during the extraction 
of oil and natural gas. To re- 
inject it into the underground 
reservoirs requires both tbe 
cost of separating it and re- 
injecting it to be incurred over 
and over again as it is impos- 
sible to separate it under- 
ground. But at the same time, 
Sonatrach last year sold 2m 
tonnes of LPG to Europe — 
apparently at market prices. 

Sona trace's marketing 

strategy will be of critical im- 
portance to Algeria’s economic 
future. Exports of gas in LNG 
form and LPG, most of which 
is sold to Europe, accounted 
for about 60 per cent of Sona- 
trach’s S13bn foreign income 
last year. That compares with 
4 per cent in 1970 and projec- 
tions of over 90 per cent by 
1990. 

The state company’s handling 
of the large U.S. market will 
be of particular importance. 
Will the company agree to play, 
as it has with Distrigas of 
Boston, the role of a "peak 
shaving" supplier — supplying 
the gas mostly during the 
winter when demand in the 
Northern Hemisphere is at its 
peak? 

Because the LNG processing 
facilities in Aizew and Skikda 
are already working below 
capacity— by a factor of one 
third overall— and because 
some Algerian LNG carriers 
are in mothballs, there arc 
added costs in holding out for 
a premium price in the U.S. 
market 

But market conditions in the 
U.S. do not favour such premia. 
The wellhead price of newly 
contacted domestic gas is 
around $3 per million BtUs, 
almost a dollar below the 
Algerian wellhead price before 
liquefaction. Canada has 
recently cut its export prices to 
S 3 : 15 t0 revive the flagging 
volume of its own contracts, 

turope too is a buyer’s 
market, as Norway has dis- 
covered in its negotiations with 
British Gas over the Slcinncr 
Field. With Europe oversupphed 
until the mid-1990s, import 
customers are putting pressure 


on their suppliers to be more 
flexible on prices and delivery. . 
As tbe current league leaders 
in European gas marketing, the 
Dutch and the Russians have 
shown, compliance means more 
business in the future. Algeria 
is therefore unable simply to 
sit tight until its current . 
contracts run out. 

The other complicating factor 
in. the Algeria gas equation is. 
the Trans-Mediterranean pipe- 
line. running in 1981 between 
Algeria and northern Italy. 
Ready for first gas in 1981. it 
did not because of disagree- 
ments over prices, start to carry 
gas until August 1983. 

The pipeline provides both 
the best and the cheapest means 
of transporting Algerian gas. 
Algerian gas comes, out of the 
wells at such high pressure that 
no compressor stations are 
needed in' Algeria to push gas 
over 400 miles to the Tunisian 
border. ' 

But Algeria, along with 
9ome of its customers, is sad- 
dled with a huge investment in 

It would be unwise 
to count 

Algeria out - - - , ~ 

LNG facilities; in spite of tbe 
cancellation In 198b at a pro- 
posed phase three of the 
country’s LNG plahL 

But in the end,- existence - 
of Algeria's surplus LNG . 
plant could provido,- ; lhfr key to 
Its future marketing plans. Un- 
like Norway, whose ability to 
maintain gas exports depends 
upon heavy investment In new 
offshore fields. Algeria has - 
both the gas and frit produc- 
lion and processing fidUtto* 
available to sell -additio&tl gu. 
arguably at cost, .if L 

is prepared io sacrifice Its pric- ‘T 
tag principles. . 

Tfre evidence of- SonatiMch's : . 
recent behaviour, if hot the ‘ ■ 
public pronuunrements of 
Algerian minis! on and . . dftv, - 
rials, is that Algeria will be- • 
come increasingly prapUAtit 
ns. in a sense, it must do whefr . ; 
gas is trading' it a' 3b per cent J ' 
discount to oil and oil price* - V- 
are falling. . . - , . 

Certainly other gu ptsp--: > 
dueers. who awihetined to 'ft*- 
agfnc the future of iho IJaipj v,^' 
pean and U.S, markets : without ^' 
a significant Algerian 
sence, would bo unwlia TO 
count Algeria out. 


(Jpjj. \A- 









This Is the third time that the British 
Airports Authority have tried to foist Stansted 
upon the public. 

On two previous occasions they have failed. 
But at the third attempt, and after the expenditure of 
millions of pounds and even more millions of words, 
their persistence has brought them a favourable report 
from the Public Inquiry Inspector. 

The development of Stansted Airport is now 
the subject of an adjournment debate. 

It is a vital opportunity for NLP’s of all parties 
to show how they stand on issues of crucial 
importance to millions of their constituents. 

NON-PARTY PRINCIPLES 

The basic issues are unchanged since 1981. 

$ Should £1,000 million be spent on duplicating 
facilities which are already provided at die regional 
airports? 

❖ Is it right tp force all international passengers, 
willy-nilly, through the South East? 

❖ Is it right to ignore the wishes of the present 
inhabitants of Stansted? 

❖ A developed Stansted would severely degrade 
international services from the regional airports. Does 
this square with the view of the Government White 
Paper recognising airports as prime centres of 
economic recovery within the regions? 

❖ Why should investment and employment be taken 
away from the severely disadvantaged regions and 
forced upon one of the very few remaining places 
without an unemployment problem? 

All these are questions of common sense and 
natural justice - no t of party politics. 

Since 1981 the case against Stansted has been 
put by the North of England Regional Consortium on 
behalf of millions of people of all political persuasions 
and of none, from all sections of the public and from 
every branch of commerce and industry. 

ALL WE ASK IS FOR YOU TO MAKE 
YOUR OPINION KNOWN WHEN YOU 
HAVE THE OPPORTUNITY. 


The Consortium includes: 
die County Councils of Cheshire, Cleveland, 
Cumbria, Derbyshire, Durham, Greater Manchester, 
Humberside, Lancashire, Merseyside, 
Northumberland, iyne and Wear, South Yorkshire 
and West Yorkshire 

The City Councils of Carlisle, Leeds, 
Liverpool, Manchester, Newcastle and Sheffield. 

The Airport Authorities of Blackpool, 
Carlisle, Humberside, Leeds/Bradford, Liverpool, 
Manchester, Newcastle and Teesside. 

If you would like to receive the detailed and quantifiable 
facts behind this announcement, please write to: 
North of England Regional Consortium, PO Box 532, 
Town Hall, Manchester M60 2LA. 

tAeoa&eioztAe, 

NORTH 

North of England Regional Consortium 
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FIRM BUSINESS APPLICATIONS ARE APPEARING FOR OPTICAL STORAGE 

Laser disk stores newspaper’s past 


BY GEOFFREY CHARLISH 


THE PHILIPS optical disk 
storage system. Megadoc, is 
now at three pilot sites in 
Europe, including a newspaper 
and a building society. 

Although a dozen electronics 
majors have either revealed, or 
are developing, optical disk 
Systems, announcements of in- 
stallations have been few and 
far between. The object of 
these companies efforts is to 
produce systems that can store 
large quantities of documents 
at very low cost and compete 
with conventional microfilm 
and microfiche. 

For example, the U.S. 
Library oE Congress and 
General Electric in the U.S. 
have integrated automation 
systems using Thomson-CSF 
disk drives. Recently Perga- 
mon revealed it will be using 
Drexler technology for elec- 
tronic publishing. Ciba Geigy 
(via Ilford in the UK) and the 
Blue Cross insurance group in 
the U.S. bave also been licensed 
by Drexler. 

The pioneer installation for 
Philip's Megadoc is at Gnmer 
and Jahr, publisher of Die Zeit 
and Stem magazine. Until now. 
microfiche (postcard - sized 
pieces of film holding about 100 
page images) have been used 
for storing Press clippings for 
journalists’ use. The publisher 
has installed two scanners 
recording images on a pair of 


The object is to produce 
systems that can store 
large quantities of 
documents at very 
low cost 


one gigabyte (one thousand 
million character) optical disk 
drives. 

Basically, the scanners send 
a tiny spot of light across the 
page in fine horizontal lines one 
under another. At each 
moment, the amount of 
reflected light is registered by 
a light sensitive device and 
given an electrical “ on-off ” 
digital code which is recorded 
on the disk. 

Scanning rates are from 10 
to 18 A4 pages a minute, but 
Philips plans to raise this to 50 
with automatic feed. 


Scanners) 


Test/ 

Image 

Displays) 


MEGADOC 

COMPUTER 









Text/ 
Image 

Printers) 


VDU. PC 
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(for text 
only access) 


Document 
Capture & 
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Communications 
link to other 
computer, 
other Megadoc 



Ootical disk 
storage using 
jukebox or 
single dtsfc 
drives stores 
images or 
word processed 
documents 


Magnetic Disk 
store ho Ids: - 
— document indices 
—buffer of images 
before storing 
to optical disk 


Communications 

links to 

Fax Terminals 



At Die Zeit, past newspaper 
pages are be in gscanned and 
the disks transferred to the 
journalists' access system. New 
pages are added daily. 

Each access station has an 
IBM terminal that works with 
the existing IBM mainframe 
for indexing, and a second high 
definition terminal on which 
extracted images are displayed. 
Ultimately there will he four 
image displays, two image 
printers and a file of 4m images 
equipped with a “juke box” 
disk handler able to access up 
to 128 gigabytes of storage. 

Holland's first system, at the 
Zwolle office of the Dutch Land 
Registry, runs on a Philips 
P4000 office automation system 
with document indexing and 
image management software. It 
stores copies of deeds of sale 
and mortgages for two Dutch 
municipalities. 

In Mtinster, Landes Bau 
Sparkasse, a German building 
society witb 2.5m account 
holders, previously used COM 
(computer output on micro- 
film} to store copies of com- 
puter - generated outgoing 
letters. COM is a technology 
which takes text and data 
straight from a computer and 
“writes" it on to microfiche. 


which are accessed via enlarg- 
ing viewer/printers. 

In the new system, LBS 
Monster continues to index the 
material on its IBM mainframe, 
but the magnetic tape holding 
Ihe text goes to the optical 
system instead of the COM 
machine. From the P4000 
Megadoc workstation, docu- 
ments can be extracted from 
the optical store, viewed within 
a few seconds, and printed out. 
Some 10 gigabytes of informa- 
tion will be stored annually. 

The next step for the build- 
ing society will be to add 
scanners to handle incoming 
mail. The same optical disks 
will then deal with both digi- 
tised page images and keyed 
text. It is expected that the 
building society's staff will be 
able to handle customer 
queries much more efficiently. 

In optical recording, tiny 
“pits” are burned by an ex- 
tremely fine laser beam on to a 
rotating tellurium-surfaced 
disk, rather like a gramophone 
record. The “groove" of pits 
forms digital codes represent- 
ing the small scanned elements 
of an image. To “ play ” the 
record, another laser tracks the 
microscopic pits and by reflec- 


tion a photosensitive diode 
registers the codes. These are 
then turned back into image 
elements and can be reconsti- 
tuted on a workstation screen. 

Philips says the life of the 
tellurium surface “appears to 
be about 30 years, or 15 times 
that for the equivalent mag- 
netic disc— which needs to be 
re-written every two years at 
least” 

In addition, since the heads 
are positioned several centi- 
metres from the surface, 
exchangeable disk design is 
straightforward. There is no 
sensitivity to dust so disks can 
be handled and stored in a 
normal office environment 

Optical disks allow very dense 
recording: Philips produces 
double-sided 300 mm (12 inch) 
diameter platters holding two 
gigabytes of text This is rou^hlv 
2,000,000,000 characters, which 
practice means that some 
300,000 pages of text can be 
recorded, says Philips. 

Storage cost is, therefore, 
very low. In terms of the 
medium alone, the page cost 
is a mere 0.004p. But in 
addition, the hardware cost is 
kept down because mechanical 


tolerances are not critical — 
optical methods are used to keep 
the laser beam on course. 
Fbilips says the cost of the 
drive itself is no more than that 
of a magnetic disk system which 


In optical recording, 
tiny pits are burned by 
a fine laser beam on to 
a rotating disk 


has only S per cent of the 
capacity. 

Megadoc is evolving as part 
of the P4000 office system, with 
prices from £80.000, Text 
computer-generated data, pic- 
tures and indexing will soon be 
handled on a single high 
definition screen. 

In addition, th e co mpany has 
chosen the CCITT Group 3 
facsimile standard for digital 
storage, allowing images to be 
easily sent and received from 
remote sites over the fax 
network. Philips Business Sys- 
tems is on 0206 575115. 


Computers 

Speeding 
up data 
access 

MODERN computers execute 
millions of instructions a 
second: the electro-mechanical 
magnetic disk systems on which 
they depend for their informa- 
tion operate in thousands of a 
second. 

There Is, therefore, a perfor- 
mance bottleneck in the system, 
a little like an accountant with 
an electronic calculator sending 
his secretary separately to the 
files for every figure needed in 
a calculation. 

A small American company, 
U.S. Design Corporation of Lan- 
ham, Maryland, has an answer 
to this problem which is achiev- 
ing critical acclaim. 

John Ball, of stockbroker 
Paine. Webber notes for 
example: “Mo existing disk sub- 
systems are thought to match 
the level of performance of the 
Series VIP products. We be- 
lieve the company may have a 
competitive lead of perhaps 12- 
24 months.” 

U.S. Design calls its solution 
Virtual Information Processing. 
Zt is based in studies which 
show that roughly 90 per cent 
of the time needed for a disk 
system to access requested in- 
formation is spent in positioning 
the read/write head over the 
appropriate track on the disc. 

Furthermore, only 5 per cent 
of the information on the disc 
is accessed for close to 95 per 
cent of the time. 

So U.S. Design built an Intel- 
ligent disk controller capable of 
handling up to four Winchester 
drives and a cartridge tape 
drive. 

The “intelligence" in the con- 
troller enables it to analyse 
patterns of data use and remove 
the most frequently requested 
information — the 5 per cent pre- 
viously identified — off the disk 
and into semiconductor memory 
built into the controller itself. 

Access to that information is, 
therefore, virtually instantane- 
ous. U.S. Design uses two more 
tricks. A way of predicting 
what information is likely to be 
asked for next and a method of 
maintaining the read/write 
head close to the most heavily 
accessed information. 

U.S. Design, with revenues of 
$8.4m in 1984. is still very small 
but the novelty and quality of 
its approach should pay off in 
the next few years. 

ALAN CANE 


Components 

Growth in 
circuits 

SRI INTERNATKWAL the 
Ugh technology research osd 

consultancy erg an teat ion, pre- 
dicts that by the rnUAms, 
the market for gauwn 
arsenide semiconductors will 
hare reached $l 0 htw which 
was about -the value of silicon 
devices sold in 1982 . 

SRTs Mr Kenneth Taylor 
believes the growth win have 
tremendous Impact on com- 
panies that use and moke 
silicon based products and on 
those that supply equipment 
components and materials to 
the semiconductor industry. 

However, Mr Gordon 
England, executive director of 
SRI for Europe, Africa and 
the Middle East taker the 

view that Europe may not 

take quite the back seat it 
took in the silicon world. 

SRZ Is currently conducting 

a Study designed to clarify 
the Issues and opportunities 
surrounding this new market 
for the period 1985 to 1993. 

Manufacturing 

Integrated 

automation 

LOGICA, the UK systems and 
software house, in conjunc- 
tion with several European 
companies, including Ultra 
and Olivetti, is to develop, a 
computer-aided manufactur- 
ing system (CIM) at the FN 
(Fahrique National Herstal) 
plant hi Belgium. 

Hie consortium project is 
valued at about £6m, and will 
involve 100 man-years of 
effort over a five-year period. 

The objective of cm — a 
technique still in Its Infancy 
— is to unite the various com- 
puter and control systems 
found in factories and which 
have developed independently " 
in isolated “ islands of auto- 
mation ” over the years. . 

At FN, the system will 
automate procedures In the 
precision machine shop. In- 
cluding planning, production 
scheduling, robotics control, 
transport, wAining • 
assembly. 

An open computer archi- 
tecture is to be used, allow- 
ing expansion via different 
manufacturers* equipment. In 
line with defined standards. 
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Adhesives 


robots 


A RECURRING problem fa 
tudmiry —inlning epamtvn 
to extrude awdns from 
dis p e n sers fiver . complex 
paths, and then expecting 
them to do the Job couatet- 
entty over Add owr again — 
has been aoltied, it hi claimed, 
by the Crmtierh I>Ww.rob«tf- 
Dcvclopetl ’ and produced 
by Crantecfc Robotics Indus- 
trial Systems of London. Ifcfi 
machine costs less than 
£16,000, amt -can deal rapidly 
and efficiently with the intri- 
cate component profiles found 
in sealant aod liquid gasket 
application, and la other 
industrial processes. The 
developers believe the price 
and performance of the unit 
brings robotics within the 
grasp of even ihe smaller 
manufacturer. Payback can 
be achieved within m o n th* 
says the company. 

Research 

Materials 

analysis 

THE LOS ALAMOS rowrefc 
laboratory In the UA has 
developed a novel type of 
laser microprobe which Is 
able to produce sensitive 
analysis or blood, scrum and 
other biomedical samples. 

The mteroprobp combines 
a welt established diagnostic 
technique called . atomic 
emission spectroscopy with 
laser technology to analyse a 
sample's trace elements. When 
bit by a laser beam trace 
element atoms emit unique 
signatures . of light called 
spectral tines. 

The laboratory has already 
used the eystem to delect 
sodium and. potassium In the 
product stream of a coal 
gasfier and investigations are 
being made to detect toxic 
substances in the atmosphere, 
though researchers believe 
the greatest potential Is in 
biomechanical research. 


Motor Cars 


Residential Property 


IT'S IMPORTAN I 
TO KNOW YOU'RE BUYING 
FROM I HE RIGHT PEOPLE. 



FOLLETT JAGUAR 


Sales: 91-95 Fulham Road, London SW3 Tel: 01 589 45S9 
After Sales: 49-59 Battersea Park Road, London SW8 Tel: 01627 4300 

WE KNOW YOU'LL REMEMBER OUR NAME 


Overseas 



._^For 
j^ocompetitlve 
_ ^contract hire 
rates on any make of 
vehicle. 

Try us and find out 
what a first class 
service is really like. 

Ga remate Limited 

Cannon House, 2256 Coventry Rd. 

Birmingham B26 3 NX 
Telephone: 021-742 8771 (4 lines) 


TRANSCO 

TAX-FREE CARS 

We keep a constant stock of 
more than IDO brand-new cars 
Competitively priced 
Send for free Catalogue and 
Stocklist; 

TRANSCO SA 

95 Noorderlaan. 2030 Antwerp 
Belgium - Telex: 3&C07 THANS B 
Tel: 03/542.52^0 (Ml lines) 


PORSCHE AT WOODBRJDGE 

81 911 SC Sporta Coupe. Wine 
motallic/berber. 33,000 mllea, FSH. 
pristine. £16.395 

84 944 LUX. Quarts red/black. air 
cond. RDM. 215s, 1 owner, FSH. 
£16.906 

8fi 944 LUX. New car. immediate 
delivery, stone grey mMallie, RDM. 
S/R. 215s. List 

944 LUX Y Reg. Silver. S/R. POM. 
215s. low mlleaqe, FSH. £14,496 
83 Mercedes 500 SEL. Silver. 12.000 
miles, condition as new. FSH. 
£22,995 

Mercedes 230 TE Estate. New car. 
immodirte delivery. 

82 Y Masse rati aaerak. Metallic 
gold. 9.000 miles. FSH £13.996 
Fort Grenada 2.8 Ghla X Estate. 
Total specifics i ions. "A" Reg. 9.000 
miles, as new. £10.995. 

USUAL EXCHANGES & FACILITIES 
Woodbrictee of Birmingham 
TEL: 021-449 4227 



JNEW HONDA CARS] 

Immediate or ] 
Earliest 

fincnce" , ^^d Delivery j 
Lecarngi 
Lease purchase' 

Telephone forpricel' 

04426-781*1 



MOTOR CAR 
ADVERTISING 

APPEARS EVERY WEDNESDAY 
AND SATURDAY 
THE RATE IS £27.00 
PER SINGLE COLUMN 
CENTIMETRE 


NEW AND 30 USED SAABS 
TEST DRIVE THE 18 SI 

CAR OF THE WEEK 
1982-83 model, Turbo 3 S£. 19.000 
miles, sliver, leather, F.SJ4. E.S.R./ 
Minors /Windows. Starao, £8.750 

ACE KENSINGTON 

01-937 6691 

ALSO AT ACTON. W3 
SALES. SERVICE. PARTS 
01-992 7866 


CONTRACT HIRE 
COMPARE OUR RENTALS 
Fiesta 1WOL E12BJ9 

Escort 1-3L E Door El 44 .22 

Astra 1 JL 5 Door £145.87 

Orion 1600L £151.84 

Cavalier 1.EL 5 Door £170.03 

Montego 1600L £168.82 

Sierra 1.6L 5 Door £170.58 

Astra 1.3L Patrol Van £118.09 

Ttia above monthly rentals relate to 
a three year, 45,000 mile, fully 
maintained contract with 
replacement vehicle after 24 hours 
and lull RAC membership included 
For written quotations on any 
vehicle or contract term, 
please contact : 

MOTOR CONTRACTS LIMITED 
Birmingham Road, Lichfield 
Staffordshire WS14 9QZ 
Tel; Lichfield (06432) 56208 


633 C!hA BMW 
1779 COUPE 

Henna rad. Black leather. Alloy 
wheels. Electric aun roof, mirrors 
and windows. Only 42.000 miles. 12 
months warranty. 

Immaculate £7,850 
DONNINGTON CAR SALES 
Reading 65188 


VOLVO 


740 -— Place your order now lor 
guaranteed January delivery 
Contact Simon Pearce or 
Lee Fnegerd 
01-286 6151 

Lex Brooklands 


BRADSHAW A WEBB require and offer 
law.mlliuoe Merceon. Phono: 01-493 
7705. 01.352 7392. 


Aaceratiw. ladMcm Lease ... HP 
. . . Contr ac t Hire ... or cvm CnU 
Full range at 85 Mod da available 
mm chris ratnrrr m-34G ggs7 

&ALLARDS OF FINCHLEY 
Comprehensive Service th 
Parts Tieiittun 


IN CHELSEA 
58 Old Church Street 
Kings Road, London,SW3 
01-351 0955 
TAYlOfUCmEVLTD 


2 SPAIN 

MARBELLA TO BEYOND GIBRALTAR 

FINCASOL CONSTRUCTION 
L^J A professional team to help select your 

homesite, design and construct your coastal 

K or rural home. Prices from £30,000. 

EL ANCON SIERRA 

H Luxury apartments offering elegant living 
close to the Marbella Club. 

2 and 3 bedrooms from £1 00.000 to £205,000. 

hJ LOS H1LDAGOS 

Midway between Gibraltar and Marbella. 
f A Close to beach with Marina and sports. 

V J Individual building plots available. 

Apartments from £40,500 to £172,000. 

V#} SOTOGOLF 

■ Golf Village Homes in the heart of Sotogrande. 
Golf membership. Tennis courts. Pool. 

3 and 4 bedrooms from £58,500. 


Visit us on Stand 2 al Ihe Homes 
Overseas Exhibition, Waldorf Hotel, 
Aldwych, London WC2. February 7th-9tii 


Rentals 


THE PROPERTY EXPERTS IN SOUTHERN SPAIN 
4 Bridge Street 
Salisbury SP12LX 
Tel: 0722 26444 
UK Telex: 477517 WTS.G Spain Telex: 78192 FiSO.E 


PlNCflSOL 


SWITZERLAND — ACT NOW! 

EXCHANGE CONTROLS ARE BEING DISCUSSED 

Wo hgva lovely Apartments on Lake Geneve near Lausanne 
end in popular mountain resorts: Villen. Laysin. Vurbiar, Let Dio bio rots 
C ho loan d'Oex near Gstaed. Luxury Town Houses near Geneva 
INVESTIGATE — DON’T DELAY I 

GLOBE PLAN SA. Av. Mon-Repos 24. CH-1005 Lausanne, Switzerland 
TH: (21) 22 35 12 • Telex: 25185 Mai S CH 


1954 MERCEDE5 300B 

Light Ivory, loulngly restored to 
showroom condition. 3,000 mile* 
since factory rebuilt engine. Current 
MoT. Independently valued 2 years 
ago at £13.000 

Offers to: 09062 73607 


ROAD RANGE LIVERPOOL — Calf, buyers 
for lour-mlleage Mercedes Bent, 051- 
709 3437. 


ANDORRA 

GESTANDOR 

In eoniuction with Andorra's leading 
builders era offering a carefully 
•elected range of properties lor slcl. 
second homo, retirement, commer- 
cial properties or invostment. 

Far a iree copy of our inlormativs 
newspaper please phono 
01-222 3183 or write: 

2S Victoria Street, 5th Floor 
Suite 13. Victoria. London, SW1 


RESIDENTIAL PROPERTY 
advertising 
APPEARS 

EVERY WEDNESDAY 
AND SATURDAY 
THE RATE IS £27.00 
PER SINGLE COLUMN 
CENTIMETRE 


PRIME 

PROPERTIES 

THROUGHOUT PORTUGAL 
are promoted in the United 
Kingdom exclusively through 

GEORGE KNIGHT OVERSEAS 

155-157 KNIGHTSBRIDGE 
LONDON, SW1 
TEL: 01-589 2133 
TELEX: 75480 EOUES G 


For Sale 


GOLDERS GREEN 
LONDON NW11 

Largo semi as 2 s/c Fiaias each of 
2 bedrm. living rm. kii, b/rm. Gar- 
den, huge garaga. Cl 00.000 to- 
•jerticr or C«7.000/C53.000 Mp. 

Tel: 455 4886 


KEITH CARDALE GROVES 

_ _ UME HOUSE E14 
5 Storey town house on banks of 
River Thames. 2 raeapt.. games 
room, kitchen, utility room, 2 dbt. 
bedrooms. 2 single bedrooms. 2 
bathrooms, separate cloakroom. 
balc ony and roof terrace. 

E775.00 oer week — re comm, viewing. 

THAMES EMBANKMENT SW6 

6th Roar fiat in modem complex 
magnificent view of River Thames. 
Entrance hell, recept. room, kitchen. 
2 dblo. beds., bathroom, terrace, 
store room. £400 per week inel.. 
CH. CHW, lifte, E phone, porterage 
and caroort. 

CONTACT JENNIFER RUDBSAY 
01-629 6604 


HOLLAND PARK Wll 
Luxurious Period House 

Dignified location with garden over- 
looking ornate and beautiful square 
with hue tree*. 

Interior aMlgncd to a very high 
standard with lour double bedrooms, 
four baths, three receotfon rooms, and 
study I furnished with antique furniture). 
Red re oration with new carpets and 
curtains lust completed. 

Large modem kitchen, breakfast ream, 
unnlrty room. Maid’s suite. Private 
parking. 

£1,000 per week 
(minimum 12 months) 
Reliance Properties Ltd. 
Telephone: 01-242 2085 


MAYn 


RENTALS 
Quality Houses 
^ and Flats in 
SW London, Surrey, 
Berks 

Tel: 037284 3811 
Telex: 895112 J 


ANSCOMBE & 
RINGLAND 

with offices in Sc John's Wood 
and Kensington 
offer the best service in 
residential lettings 
TEL: 01-722 7101 


AMERICAN EXECUTIVE 

seek luxury furnished flats or 
houses up to £500 per week. 

Usual fees required. 
Phillips Kay Lewis 
01-839 2245 

Telex: 27846 RESIDE G 


RKUXATIGit WITHOUT AGGRAVATION. 
If vou wish to rent or acquire a ikhm 
STwiKf^f 1 ”, ,hc bast residential 

2L _ C JPL. 0 ' Lonpon and its environ*, 
vour first do rt -of- can should be Goo roc 
Knight « Partners— riw ulttlS; A«i!£ 
9 Haath Street, London, NWS. Teie- 

EQUES G. M Teteu 25480 

***JW*Tv u* now on 

01-2M 8861 for the heat selection of 
PIPJHS? *«e «w nnusc* to rent In 
Knights bridge. Belgravia an d Chelsea, 

jafMTAL SOCIALISTS, w. and 
5 W. London oro totally for vour home, 
Lvhum Mananument. 01-736 3503. 

SERVICED APARTMENTS— Chelsea. Well- 
litM restaurants, late night ^top-pina. 
fivSPlK? Studio & 1 bed fiatsfrom 
J 0 «“• mm. 1 month. Letting onice- 
tiSJi Gw !5 n c B5 IB fi. s i 0 > ,n * a »p-- London. 
NGH lOlJ; 5B4 8S17 ‘ Td,:, ‘• ® ,63a « 


SECURITIES 

DE-REGULATION 

and the 
FINANCIAL 
SERVICES 
REVOLUTION 


Considerable restructuring 
has already taken place by 
banks, brokers and financial 
institutions to meet the 
challenge of the BIG BANG 
in 1986. 

The urgent need now is to 
sell their benefits to the 
wholesale markets around 
the world. 

Forthcoming issues of The 
Banker will be discussing 
these moves and opportuni- 
ties in great detail. They 
will also be providing a 
unique opportunity to 
advertise the full range of 
services you now provide. 

Your advertising will be 
reaching senior manage- 
ment in international bank- 
ing worldwide. People who 
use London’s money, securi- 
ties, forex, futures, com- 
modities and insurance 
markets daily. 

If you would like to adver- 
tise within this important 
series please contact: 

Hie Marketing Director 
THE BANKER 
102 QerkenweU Road 
London ECl - 
Tel: 01-251 9321 
Telex: 23700 


REDUCE THE COST 
of your Bloctncfty, sag and all hum« 

nL ■“i 301 * ' n V6Ur 50 m *1l0rcjjl 

Por l fSnf l,,a P rom '44S by up to 30 

For (fetalis contact: 

. Ow or Mictwflo 

« 01-231 WJS 

SSSTSS. e,an,# awl,ab ' a h* 


Does it matter 
whoyoa rent 
your micro 
from' 



Brisf}y,yes. Especially Xyouft 
Iflto the most lor your money 
— lnoladlmfpoaoe of mind. 

Same rental companies 
know both the computer 
the rental business. Others - 
are still learning one or the 
other -or Doth, 

Some rental companies 
specialise in professional : " 
advice in selecting and using, 
your micro. Others specialise - 
m glass and gutter. - . 

Some have adequate capital 
and equipment stocks to 
deliver what and when you 
wish. Others ask you to 
compromise. 

When you come to CCA. you 
don't comp wmiiw 
we don't compromise. For full 
information attach your 
business card to this 
advertise me n t and post It, Or 

Simply phnrw* 


85 l/JSSS 


OCA KZOBO liDRiUUHXno 

Unit 7/8, Imperial Studios. 
Imperial Bead, 

London SW6 ZAS5. 

Telephone! 01-731 4510 



THRIVE M*m 

loc k: WA ntra 

x **«CSSrjurEHJ»lSKD 

FRE-HUC&niCftSASE 

WAHOOBtt.SQ&fiO 

COMPUTTOSAND 
PERIPHERALS 
AVAILABLE FOR . . 
IMMEDIATE DClivES* 
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FINANCIAL TIMES 


UK unveils a framework 
for investor 
protection. Page 26 
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WALL STREET 

Heads down 
awaiting 
funding plan 

INVESTORS in New York financial 
markets kept their heads down yester- 
day, awaiting today’s disclosure of the 
U.S. Treasury's funding requirements 
for the next quarter. Short-term rates 
rose smartly behind a jump in the feder- 
al funds rate and the stock market tried 
to rally quickly from a dull start, writes 
Terry Byland in New York, 

The Dow Jones industrial average was 
up 14.79 at 1,292.62 at the dose. 

The Treasury is expected to announce 
this morning plans to auction around 
S27.75bn in federal securities early next 
month. Maturities are likely to range 
through three, 10 and 30 years, and will 
test the strength of .the bond market’s 
recovery, on which the dramatic rise in 
stock prices has been based. 

In the stock market turnover re- 
mained "brisk and prices steadied as 
bonds rallied. Profit-taking in airline 
stocks brought a sharp dip in the Dow 
transportation average. Among the do- 
mestic carriers facing renewed price 
competition. United at $45ft lost Sift and 
Delta, at $43%, dropped SIM. American 
fell $% to $37%. 


IBM, announcing two new products, 
shaded $M to lower $134% and Honey- 
well $ 'A to $61. 

Commodore International tumbled 
$1% to $12% after disclosing a 94 per cent 
slump in profits in the December quar- 
ter. Apple Computer fell $% to S30. 

Speculative issues in centre stage in- 
cluded ABC, the television network, $% 
down at $64%, on the absence of a bid- 
der. The collapse of the Slbn bid propos- 
al left Northwest Industries $% down at 
$49%. Philips Petroleum, with its re- 
structuring plan now meeting opposition 
on Wall Street, dipped $% to $46%. 

General Mills, however, bounded 
ahead by $4% to $54% in heavy turnover 
after brokerage analysts took a favour- 
able view of plans to sell its toy and 
fashion subsidiaries. 

AT&T again topped the active list, 
easing a further $% to $20% as results 
were digested. GTE, the big private tele- 
phone operator, shed $'/« to $43% on low- 
er profits while Pacific Telesis, one of 
the new ex-Bell companies, was $% up at 
$69%, also on trading news. 

Prominent in the" reporting list was 
U.S. Steel, which eased $% to $27% on its 
latest trading news. 

In pharmaceuticals, Warner-Lambert 
lost $1% to $36% and Schering-Plough at 
$37 shed %, both on profits news. 

Also lower on trading announcements 
were Maytag, $% off at $48%, and Rei- 
chold Chemical $% off at $34%. Despite a 
dividend increase, American Brands 
dipped $% to $64%. Higher profits from 
Brush Wellman failed to satisfy the mar- 
ket, and the stock fell $1% to $38. 

In a doll banking sector, BankAmeri- 
ca gave up $% to $19, with the market 


KEY MARKET MONITORS 
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Lira 

1.953.0 

1.9512 

2.178.0 

2.167.0 

BFr 

63.45 

6325 

70.75 

70.4 

cs 

122SS5 

122625 

1.479 

1.473 




TES 


I Euro-cuneocfea 


Jan 29 

Prov 

(3-month offered rate) 




£ 


13% 

14'Afi 


SwfV 


5 * ■ 

57,. 


DM 


6 

5’*s 


FFr 


10% 

10' v,. 


AUSTRIA 

Credit Aktten 59.18 5659 5553 


BELGIUM 

- Belgian SE ai 10.16 2 . 12 H 22 


CANADA 

Toron t o 

Metals & Minis 2,1585* 2,153.3 2.337.0 

Composite 2,892.9* 2.566.0 2.504.3 

Montreal 

Portfolio 129.57* 12931 12178 


DENMARK 

Copenhagen SE 170.16 171.37 221.43 


FRANCE 

CACGen 195.6 196.0 1701 

Ind. Tendance 106.9 107.2 925 


FT London Interbank firing 

(offered rate) 

5- month U-S.S 

6- month U.S.S 

ILS. Fed Funds 
U^S. 3-month CD* 
U.S.3-«nonth T-bWs 


8%« 8Vi. 

8' Yu 8% 

8*«. 8% 

B2 8.1 

750 7.7 


WEST GERMAMY 

FAZ-Akllen 

Commerzbank 


HOMO KONG 
Hang Seng 


ITALY. 

BancaComm. 


MBnnatuutos 

ANP-CBSGon 

ANP-CBSInd 


NORWAY 

Oslo SE 


smoAPom 

Straits Times 


SOUTH AFRICA 

Golds 

Industrials 


SPAIN 

Madrid SE 


393.78 

1.1472 


392.30 

1.1415 


365.99 

1.0822 


1538.87 157459 1.05557 


914.7 925.4 809.0 
8804 . 8855 965.1 


113.82 11253 77.72 


J&F . 1,429.83 1.43358 1549.48 


SW I T ZE RLAND 

Swiss Bank ted 4125 4112 3807 


WORLD 

Capital Inti 


JanSB Prav - Yaorago 

194.4. 194.7 185.2 


QOLD (per ounce) 


Treasury 

Jan 29* 

Prev 


Price 

Yield 

Pnce 

YMd 

9* 1987 

99*%* 

9.79 

99 *%* 

9.79 

11% 1992 

103%s 

10.957 

103%* 

1058 

11% 1994 

103%i 

11.09 

103%* 

11.09 

11% 2014 

104*%* 

11.151 

104*%* 

11.20 

Corporate ' 

Jan 29* 

Prev 

AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

96% 

11.20 

96% 

11.20 

3% July 1990 

75 

10.00 

75 

10.00 

8% May 2000 
Xerox 

77% 

12.00 

77% 

12.00 

10% March 1993 95% 

Diamond Shamrock 

11.45 

95% 

11.45 

1 10% May 1993 

95% 

11.50 

95% 

11.50 

| Federated Dept Stores 




10% May 2013 

87 

12.70 

87 

12.70 

Abbot Lab 

11.60 Feb 2013 

98% 

11-85 

98% 

11.95 

Alcoa 

12% Dec 2012 

98% 

12.40 

98% 

12.40 

1 FINANCIAL FUTURES 

I CHICAGO 

Latest 

Hfch 

Low 

Prev 

1 ULS. Treasury Bonds (CBT) 



1 8% 32 nds of 100% 




1 March 

73-07 

73-11 

73-01 

73-14 

ILS. Treasury Bill* (MM) 



I Sim points ot 100% 




[ March 

92.05 

9207 

92.03 

92.11 

| Corttficates of Deposit (MM) 



I Sim points of 100% 




March 

LONDON 

91.47 

91.50 

91.45 

9156 

1 Throe-month EurodoHar 



1 Sim points of 100% 




[ March 

91.16 

91 20 

91.13 

91.27 

SO-yoar Notional Gilt 

1 £50.000 32nds ot 100% 




1 March 

102-08 102-16 101-15 101-22 


London 

*302.75 

'5286.00 

Zurich 

$303.15 

S2S7.90 

Parts (fixing) 

$304.18 

$298.99 

Luxembourg 

$30350 

$29960 

New York IFeb} 

$301 .80 

S3G2.90 


* fljguv 


(London) 

Jan 29 

Prev 

Silver (spot fixing) 

558 05p 

53420p 

Copper (cash) 

£1.26750 

£1.232.50 

Coffee (Mar) 

£2.36850 

£2.407.50 

Ofl (spot Arabian Light) 

S27.60 

S2755 


wary of the S37m write-off on mortgage 
securities- related business. 

In the credit markets Federal Reserve 
policy remained a point of discussion. 
Mr Preston Martin, Fed vice-chairman, 
firmly quashed suggestions that he had 
changed his ground. "I certainly do not 
favour tighter credit,” he said. 

Federal funds jumped to 8 J Via per cent, 
before the Fed gave a clearly sympathet- 
ic signal by arranging overnight system 
repurchases. While not a change In poli- 
cy, the higher rate may have been a cau- 
tionary flag for the market ahead of the 
Treasury funding. 

Bonds edged forward after recouping 
early falls. This week’s lacklustre perfor- 
mance by bonds indicates worries that 
the federal funding could force yields 
higher. Dr Henry Kaufm an, chief econo- 
mist at Salomon Bros, reiterated his pre- 
diction that rates will climb by the end 
of the first quarter and that long bond 
yields could top 13 per cent by tbe year 
end - current yields are just over 11 per 
cent 

TOKYO 


Speculatives 
fuel further 
advances 


TRADING was brisk in Tokyo yesterday 
with the start of transactions for deliv- 
ery in February, but investors sought 
mainly biotechnology issues and specu- 
lative leaders whose prices fluctuated 
rapidly, writes Shigeo Nishiioaki of Jir- 
ji Press. 

Judging from the highly speculative 
nature of the purchases, few observers 
think the upward trend will continue. 

The Nikkei-Dow market average ad- 
vanced 44JJ1 to 11343.07. Volume 
swelled to 563m shares from Monday’s 
356m, but issues posting losses still out- 
paced those with gains by 379 to 329, 
with 185 issues rinr&angpH. 

Kuraray, the busiest issue with 
35.74m shares changing hands, led the 
upsurge of biotechnology-related stocks. 
It added Y30 to another record high of 
Yl,160. Fujisawa Pharmaceutical 
jumped Y50 to Y1.320, also an all-time 
high, with the second heaviest trading of 
2638m shares. Yamanouchi Pharma- 
ceutical finished at Y3.570, up Y50, and 
Daiichi Seiyaku shot up Y230 to Y2.170. 
Mitsui Sugar, however, plunged Y45 to . 
■ Y435 and Sankyo dropped Y20 to Y1J4Q- • 

Amo ng speculative issues Nippon 
Gakki exceeded Y2.000 for the first time, 
gaining Y1B0 to Y2.030. It was the day's 
third most active issue with 18.31m 
shares traded. 

Daiichi Chuo Kisen Kaisha, a ship- 
ping group that will inaugurate a 
Shanghai route next month, drew inves- 
tor interest closing Y25 higher at Y283. 
Isuzu, which had signed a contract to ex- 
port 40,000 trucks to China, rose Y17 to 
Y381. 

Non-ferrous metals also became popu- 
lar for the first time in many days. Su- 
mitomo Metal Mining soared Y70 to 
Y1.350 and Dowa Mining Y63 to Y570, on 
drilling of promising gold seams and 
business diversification. 

Blue chips lost popularity quickly as 
Wall Street registered only a moderate 
overnight rise. Sony shed Y20 to Y3.980 
on small-lot selling, and Matsushita 
Electric Industrial and Honda Motor fell 
Y30 to Y1.560 and Y1.420 respectively. 

Daiwa Securities said the weekly 
moving average price of the 10 most ac- 
tive stocks reached Y907 on Monday, ap- 
proaching the all-time high of Y909 
scored in October. As market partici- 
pants began to think high-priced issues 
had risen too far, more observers ex- 
pected investor-buying to shift to issues 
priced at Y500 or less. 

On the bond market, the benchmark 
7.3 per cent government bonds maturing 
in December 1993 traded at a yield of 
6.475 per cent compared with Monday’s 
6.460 per cent. The yield on 7.5 per cent 
government bonds due in July 1993, 
however, dropped from 6.640 per cent to 
6.610 per cent. 

SINGAPORE 

HEAVY short-covering fuelled a dramat- 
ic surge in Singapore with the Straits 
Tunes industrial index 21.74 higher at 
816.38 after rising over 18 points on 
Monday. The last two sessions haw 
thus erased most of the losses incurred 
in the past month. 

Some diversion of British investment 
funds away from the currently weak 
Hong Kong market into Singapore was 
noted and helped to boost turnover to 
21,5m shares, the highest for nearly six 
months. 

Banks extended the gains made in the 
previous session with Malayan Banking 
adding 25 cents to S56.05. OCBC scored 
a 20-cent rise to SS9.05 and DBS firmed 
15 cents to SS6.10 ex-all. 

Singapore Press jumped 30 cents to 
SS6.85, while Boustead rose 10 cents to 
SS1.66 and Gen ting settled 15 cents high- 
er at SS550. Sime Darby’s 7-cent ad- 
vance took it to SS1.86. 

The property sector was again singled 
out for heavy buying with most leading 
shares higher. Singapore Land surged 
25 cents to SS3.16, a 45-cent rise in two 
days, while Selangor rose a further 12 
cents to SS2.18. City Development at 
SSI .21, ended the day 6 cents higher. 

KL Kepong led a broadly firmer plan- 
tations sector with a 9-cent gain to 
SS2.47. 


SWEDEN 


Attempts to 
force the 
insiders out 


THE Swedish Finance Ministry is ex- 
pected to introduce draft legislation - 
soon which will sharpen the rules gov- 
erning insider trading on the Stockholm 
bourse and establish criminal penalties, 
including prison terms, for offenders, 
writes David Brown in Stockholm. 

The move follows recent public con- 
troversy over several large deals where 
board members in major companies, in- 
cluding Skandia Insurance and the now- 
bankrupt Sal&ninvest shipping group, 
were able to avoid substantial losses by 
the early sale of personal shareholdings. 

After five years of record growth file 
Stockholm bourse emerged last year as 
the eighth largest stock exchange in the 
world. 

Legislation passed in 1971, however, 
rem ains limited to the requirement that 
board members and senior executives 
turn over information regarding share- 
holdings in their own company to the 
Bank Inspectorate. 

Mr Sten Walberg, chief of the inspec- 
torate, said: “If somebody makes an in- 
sider trade, he is simply required to re- 
port it. He might be embarrassed or ash- 
amed but there is nothing that can be 
done to him.” 

In a confidential report to the Finance 
Ministry Mr Walberg detailed several 



large insider trades that took place last 
autumn to serve as examples when for- 
mulating the legislation. 

The Skandia' anth Saleir cases were - 
■ among those mentioned, as were moves 
In advance of the successful bid last au- 
tumn by Bofors, the armaments manu- 
facturer, to take over Kemanobel, Swed- 
en’s largest chemicals group. 

It is though that the new law will re- 
strict itself to the personal sharehold- 
ings of board members and top corpo- 
rate executives. They will be forbidden 
to act on privileged information which is 
likely to affect the share price substan- 
tially, or in advance of takeover bids. 

The law will not, however, forbid pass- 
ing tips to outsiders and it is undear 
whether lawyers, consultants and finan- 
cial analysts are to be considered insid- 
ers. 

According to Mr Benat Ryden. the 
newly-appointed chief of the stock ex- 
change: "There is a danger that such a 
legislative solution will encourage peo- 
ple to do everything which is not expliri- 
jy forbidden, and will create the necessi- 
ty of further steps. 

The traditionally small number of ac- 
tors on our market has not thus far 
called for detailed legislation. Its recent 
internationalisation and the entry of 
many new players bos meant we have 
recently been perhaps more influenced 
by the practices of, say. New York or 
London. 

"In the process, some participants 
have acted irresponsibly and hurt the 
credibility of the exchange among the 
public and politicians.” 

Mr Ryden is particularly critical of the 
web of corporate cross ownerships that 
have been developed as a defence 
ag ains t hostile takeover bids. 

The combination of Government ex- 
change controls, a cash-rich corporate 
sector and the entry of a new breed of 
independent young financiers on to a 
traditionally closed market has resulted 
in a wave of major industrial takeovers 
that was particularly marked last year. 

These changes have coincided with 
the relatively recent entry of private 
small savers on to the market Today 
one in every four Swedes owns shares. 
These savers have had little chance to 
benefit from or defend their holdings 
against the massive shifts in the pattern 
of Swedish corporate ownership, says 
Mr Ryden. The rules should be tbe 
same for all players.” 

Recognising a growing political sensi- 
tivity, the parliament moved last June to 
give the state majority control on the 
stock exchange board. The Government 
now appoints six of the 11 directors. 

The Industry Department is under- 
stood to be on the verge of appointing a 
committee to investigate the impact of 
industrial cross-ownership. The commit- 
tee will consider eliminating the current 
tax exemption enjoyed by companies on 
the dividends from holdings of 25 per 
cent or above in other companies. 

These rules were originally intended 
to encourage structural co-operation," 
says Mr Ryden. "Some people are now 
starting to ask why the taxpayer should 
help companies defend themselves 
against hostile takeovers or newcomers 
on the market." 


The Government’s forthcoming rules 
on insider trading do not herald a new 
era of regulation, but Mr Ryden believes 
the changes can be interpreted as a 
warning that the state is prepared to act 
if the business community does not 
show self-restraint 

Voluntary changes should also be con- 
sidered in Use current system of variably 
weighted share voting power and finan- 
cial reporting practices, both of which 
have also been singled out for criticism. 

The Stockholm market registered its 
first decline in four years in 1084, falling 
12 per cent on the Veckans Affarer in- 
dex following an almost threefold in- 
crease in the past five years. 

New figures have been released by 
the central bank showing that the net 
export of Swedish shares fell dramati- 
cally from SKr 6.1bn in 1083 to SKr 
1.5bn last year. The number of share is- 
sues outside Sweden declined from SKr 
3.1bn to SKr 400m. accounting for more 
than half the difference. 

New issue volume reached a record 
SKr 13.3bn - more than double the level 
for the entire decade starting in 1970. 
Favourable tax treatment meant that 
SKr 7bn was in the form of warrants 
and debentures, but stiffer rules are 
likely to make these instruments less in- 
teresting this year. 

Moreover, a record 63 companies went 
public last year, but raised less money 
overall. 


LONDON 

Industrials 
take brunt of 
uncertainty 

THE UNCERTAINTY over UK Govern- 
ment policy on sterling continued to 
weigh heavily on the London stock mar- 
kets yesterday. 

Leading shares again came under at- 
tack as credit charges in UK money 
markets rose. The key three-month in- 
terbank rate initially moved up to 14% 
per cent, or half a percentage point high- 
er than clearing bank base rates, and re- 
vived fears that further increases in 
bank borrowing charges might be in the 
offing. Conflicting reports about the 
Opec conference on oil prices com- 
pounded the worries. 

- -Blue chips retreated- nnd the sharp 
falls- among the-constituents of the FT 
Ordinary index took the measure 25 
points lower by mid-afternoon. A reac- 
tion in money market rates, however, 
which gave government stocks a much- 
needed boost, eased the tension and left 
the FT index only 16.7 lower at 961.2 by 
the close. 

Chief prices changes, Page 24; Details, 
Page 27; Share information service. 
Pages 28-29 

HONG KONG 

ENTHUSIASTIC profit-taking took its 
toll on a fragile Hong Kong, with the 
Hang Seng index falling 36.02 to close at 
1,338.87 although turnover declined from 
the high levels set on Monday. 

The failure of the market index to 
penetrate the 1,400 point barrier prompt- 
ed institutions and local investors to selL 
Many traders had expected Saturday's 
half-point cut in the colony's prime lend- 
ing rate to underwrite a strong advance, 
but it failed to materialise. 

Among the leaders, Cheung Kong fell 
50 cents to HKS13.10, China light lost 40 
cents to HKS14.60 and Hongkong Bank 
shed 15 cents to HKS5.55. 

Elsewhere Hutchison Whampoa re- 
treated 60 cents to HKS19.90 although 
Jardine Matheson held its loss to 35 
cents at HKS8.85. 

AUSTRALIA 

INDUSTRIALS were in tbe forefront of 
a Sydney rally that took the All-Ordinar- 
ies index 3.1 higher to 758.1. 

Institutional buying was evident 
across the board. Resource issues were 
favoured by some bargain hunters and 
takeover situations again provided an 
incentive to selective buying. 

CSR. which announced plans last 
week to restructure its Delhi petroleum 
subsidiary and is now considered a pos- 
sible takeover target, rose 12 cents to 
AS2.87. 

Oil and gas issues were firm despite 
uncertainty about the Opec conference 
in Geneva on pricing levels. Santos 
added 8 cents to AS5.12. 

Metals and golds were mixed, with Ni- 
ugini Mining and Placer up 20 cents at 
AS10.30 and AS22.00 respectively. North 
Broken Hill slipped 13 cents to AS2.05 af- 
ter its AS14.8m half-year pre-tax loss. 

Property group Hooker traded higher ■ 
to AS2.09 but closed steady at AS2.07 af- 
ter speculation that Sunshine Australia 
might lift its partial offer for the group. 

CANADA 

WEAKNESS developed in selected areas 
of Toronto, threatening to end the 11 
consecutive days of gains. Golds put on 
one of the best performances, while base 
metal miners managed modest rises. Oil 
and gas issues were also marginally 
higher. 

Among the actives, volume leader 
Daon put on 1 cent to C$2.98, Inco moved 
C$% higher to C$ 18 %, while Bank of No- 
va Scotia traded CS'/i up at C$1 4%. 

More moderate trading in Montreal 
edged most sectors higher. 


EUROPE 


Frankfurt 
inhibited by 
rate concern 


CONTINUED reaction to the sharp ad- 
vances posted last week left many of the 
big European centres marking time 
again yesterday. 

Frankfurt trading was also inhibited 
ahead of tomorrow’s policymaking meet- 
ing of the Bundesbank council, with 
views divided over whether an increase 
in domestic interest rates can be expect- 
ed. 

Nonetheless, the midsession calcula- 
tion of the Commerzbank index showed 
a 5.7 advance to 1.1472, although prices 
eased later to leave the market closing 
mixed. 

Among banks. BHF fell another DM 6 
to DM 283.50 in continued reaction to its 
planned one-for-eight rights issue at DM 
195. 

Deutsche Bank was DM 2 lower at 
DM 394.50 ahead of the announcement 
that Herr Alfred Herrhausen was to suc- 
ceed the retiring management board 
spokesman. Herr Wilfried Guth. 

In the steels sector, Thyssen slipped 
DM 1 to DM 89.90. Its steel unit reported 
an order worth DM 85m for a Chinese 
steel mill complex. 

Klockner-Werke added another 10 pfg 
to DM 75 after a high of DM 75.80, on 
further consideration of the announce- 
ment that it is assured of state aid for its 
merger with Krupp and the Australian 
CRA group. Hoesch also added 10 pfg to 
DM 103.50 after its DM 80m Czechoslo- 
vakian steel piping order. 

In a mostly easier motor sector, 
Porsche added DM 7 to DM 1,060 as it 
announced price rises from Friday and 
plans for two models to be available in 
versions allowing for the fitting of emis- 
sion-reducing catalytic converters. 

The other car makers continued to 
suffer from reports of a sharp fall in do- 



mestic demand as a result of uncertain- 
ties over introduction of the converters. 

Bond prices eased in quiet trading, 
with the outlook for interest rates domi- 
nating the market The Bundesbank 
was the only active participant, selling 
DM 11.5m of paper, after purchases to- 
talling DM 7.9m the previous day. 

Profit-taking left Amsterdam easier, 
but above opening lows, with the ANP- 
CBS General index down 2.7 at 1922. 

The downturn which began on Mon- 
day amid UK selling gathered pace yes- 
terday when U.S. buying interest failed 
to materialise. 

Bond prices were lower mainly under 
foreign and professional selling pres- 
sure amid continued uncertainty over 
interest rates. 

The European Court's ruling that 
French petrol price controls contravene 
European Community statutes, under- 
mined oil issues in Paris and led the 
bourse lower. Uncertainty over the out- 
come of Opec’s meeting in Geneva fur- 
ther unsettled the sector. 

Brussels drifted lower in light trading. 
One of the few advances was recorded 
by zinc producer Vleille-Montagne, up 
BFr 10 to BFr 5,510 after reports that a 
group of Flemish shareholders might try 
to gain a seat on tbe board. Union Mini- 
ere, which has a controlling minority in 
Vieille Montagne, declined to comment 

Bond prices edged higher in response 
to a half a percentage point cut in Trea- 
sury bill rates. 

Against the lower trend. Zurich con- 
tinued on its record setting path with 
the Swiss Bank industrial index up 1,00 
at 41220. Some profit-taking emerged, 
however, to limit gains. 

Nestle rose SwFr 90 to SwFr 6,080 in 
continued reaction to Monday's results. 

Insurance and banking shares joined 
in a Milan upturn in lively trading 
which saw strong demand. 

Madrid was also higher, but Stock- 
holm turned lower with the sharpest 
losses seen in pharmaceuticals. 

SOUTH AFRICA 

A FIRMER bias developed among Jo- 
hannesburg gold shares late in the ses- 
sion, although many mining houses 
closed down on the day despite the high- 
er bullion price. 

The government move to force gold 
mine groups to receive half the proceeds 
of their overseas gold sales in rands and 
half in dollars, instead of all in dollars, 
took its toll. 

Buffeis finished R2.50 off at R65.50, 
Driefontein was Rl cheaper at R47 and 
Free State Geduld at R43.5Q was R1.50 
down. Diamond share De Beers, how- 
ever, added 5 cents to R8.55 and Rusten- 
burg Platinum gained 20 cents to R16.50. 
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9% 

46% 

+ % 

VWfrn 

X 1 8 17 XI 

49 

48% 

*9 

+ % 

WkHRs 

gl *0 80 


20% 

20% 

+.-« 

WatCSr 

45 1 3 18 43 

35 

34% 

34% 

- V 

WaflJ 

■ IX 33 B 303 

*% 

35V 

X 

-% 

WMJ 

ft 1 11 Z4X 

9=] 

6i, 

9% 

+ k 

WahJ 

pfl 60 34 5 

u*e 

47V 

47V 

♦ Ik 

wsmeo 

H8 44 B 265 

X 

19% 

X 

■t- k 

WmCm 

1791 


?*% 


+ k 

Wamri. 

14041 13 £f£2 

3’ 

35% 

36% 

-V 

VtehG 

*1X83 7 79 

19 

18% 

18% 

-% 

WthNat 

1X44 13 194 

2*i 

2*% 

24V 

4-% 

Wa*N 

WsflVft 

ptf2X55 1 

2*8 12 8 255 

2ff. 

*5% 

20 

45%. 

20% 

-% 

wrasie 

80 ) 7 17 3012 

4T1, 

45% 

45% 

-2% 

Wanun 

WayGos 

X 12 11 151 

20 20 10 2* 

='» 

10 

24% 

9% 

2W, 

10 

+ % 

WeanU 

231 

8% 

7% 

8% 

4- Ik 

Waan 

WabtiO 

pf 3 

X* 9 16 >403 

10 

S* 

10 

XV 

10 . 
X 

-% 

UWUl? 

■Wi 1 ' 

WalsP 

04 1 8 1* 27 

2 IS * 1 8 203 

»% 

52% 

36 

52% 

36 . 

52% 

+ k 

WtE 

pf5CGa 11. l 

15% 

451; 

4M, 

T% 

IMeFM 

Vtandy 

280 10 12 71 
s X 1 5 16 vi27 

27% 

18% 

27% 

181, 

27k 

1BV 

* % 

WaatCo 

44 2211 42 

20% 

20% 

»% 

+ % 

YlPare 

pi* 50 12 7320 

X 

39 

39 

+ V 

WsnPiP 

WsrciT 

2X566 18* 

gl 04 21 

J9% 

381 

11% 

X 

11% 

_ 

WnA/rL 

562 


*% 

«k 

+ % 


Continued on Page 24 


Sales figures are unaffimL Yearly Nghs and lows reflect the ■ 
previous 53 weeks plus the current week, but non me blest 
trad mg day. Where a split or slock dflrtdend amowmng to 25 
per cam or more has been paid, the year's hgMow range and 
dividend are shown lor the new stock only Uniass otherwise 
noted, rates of dtadends era annua! disbursements based cm 
the latest declaration- 1 

a-drvrdend aha extrajs). b-annual rate of dividend plus 
stock dividend, e-kquktaflng dMdend dd-caSed. d-newyaarfy i 
tow. e-dmetend declared or paid m preceding 12 months. g-4»> 
vtdand In Canadan funds, sublect to ISM non -residence tax. 1- 
tSvtdend declared attar spnt-up or stock dividend. }-dlvtdend 
isrid this year, omflind. deferred, or no action taken at latest di- 
vidend meeting k-dhndend declared or pax] thus year, an accu- 
mulative issue with dividends m arrests, n-new issue In the 
Oast 52 weeks. The high-low range begins with me stall of tra- 
ding nd-nwa day dehvary. P/E-prt ca earn ings ratio, r-dwidend 
declared or paid n preceding 12 months, plus stock tkvklend. 
Sr - stock spin Owdends begins wrth daw or spin, sia-saies. h- 
otvtdend paid n stock in pr e ceding 12 months, estimated cash 
value on ex-dnidend or ex-rksvkiutlon dale, u-new yearly high, 
v-traefing halted. v»-m bankruptcy or raceitmslsp or being re- 
organised under the Bankruptcy Act. or securities assured by 
auch companies, wd-when distributed, wl-wftsn issued, ww- 
wtth warrants, x-ex-dtndsnd or ex-rights, xds-ex-dlstrlbution. 
jw-vwthout warrants. y-ex-dMdend and sabs m hill. yld-yMd. 
mfid. 
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WORLD STOCK MARKETS 


AUSTRIA 

Jan. 29 


Price + or 
s«h% — 


Creditanstalt 

Gooses 

interunrTal.l 

Laenderbank • 

Per!moos«r 

Steyr-Daimler_... 
Veitscher Mag. . 


229 t 1 
3 SO t4 
«IS 
226 ' 

3M ... . 

lag 

283 *10 


BELGIUM /LUXEMBOURG 

Jan. 29 Price 4* or 
Fro. — 


B.B.t 

Banq. Int. A. Lux 

Bahaarr B- 

CimentCBR. 

Sockerlli 

Delhaize 

EBE5 

EieetTObel 

Fobnque Nat 

GB Inno BM_ 

GBL iBrux.> 

Gevaart_ 

Hoboken .... 

Intercom 

K red ict bank 

Pan Hldgs. 10,400 

Petronna— ; 6,530 

Rcyale Beige -10,100 

Soc. Gen. Bang ...: 3.E50 
Soc. Gen. Beige..' 1,790 

Solina -.. 7,130 

Solvay : 3,830 

Stan wick Inti 1.430 

Wagon Lits.. ....... I 


1,825 

6.560 

4,800 

£.600 

253 

6,010 

£.835 

8.100 

2,105 

2,973 

1,995 

3,700 

3.700 

2,100 

7.700 


3,973 

4,623 

2,520 


-rlB 
—2 
+ 10 
-20 

+ 15 


-SO 

la's 

+ 50 
+ 100 
-SO 


-10 

-20 

-25 

*16 
-23 
+ 20 


DENMARK 


Jan. SB 


1 Price 
1 Knr % 


+ or 


Andelebanken....' £87 

Baltic Skand ! 600 

CopKandetebank 286 
D. Sukkerfab.—.- 930 

Danske Bank ! 286 

De Danske Lurt_| 1,120 

East Asiatic. 138 

Fore rede BryggJ 805 
Forenede Oampj S9 

GNT Hldg : 404 

I.S.S.B.. 385 

JyakoBank. - 330 

Novo Ind. — ....... I.S80 

Privntbankon 245 

Provmabanken— 300 

Smidth(F) : 234 

Soph ue Ber end 920 
Superfos 465 


+ 3 
-5 
+ 4 
+ 15 
+ 2 

—1" 

+T" 


+ 16 
+ 90 

+ 3 
+ 1 


-11 


FRANCE 


Jan. 2e 


Price : 
Fra. 


+0 r 


Emprunt 4JS 1875*1630 -10 

Em prunt 7% 1973 7,347 +7 

Accor • 235 . +3 

Air Liquids . 682 ■ +3 

BID * 594 -11 

Bongrain ; 1.660 + 39 

Bouygues - — . 760 —10 

BSN Gervals- .2,380 + 2i 

CIT Alcatel X.329 —3 

Carre four. 1,B20 * +19 

Club Mediterin... 1,189 + 24 

Cie Ban caire 610 . +6 

Coflmeq - 266.5 + 2.5 

Da mart 2,381 +1 

Darty ...1,078 ' -16 

Dumez SJV. ; 733 ■ -2 

Eaux iSie Gem-.' 593 ‘ +5 

Ell-Aquitane.. 230 —9.9 

Essllor. -2,825 +9 

Gen. Occidentals! 683 , —7 

I metal • 76 -3 

Lafarge Coppee. 400 T 0.g 

L'Oroal 2,444 ; —6 

Leg rand *> r,nn 1 

Matsons Phanlx.: 

Matra SJL 

Mlchalm a ' 

Midi tCiei 

Moat ■ Henneaay— 

Moulinex ..i 

Nord Eat 

Pernod Ricard 

Perrier • 

Petrnles Fra. 

Peugeot SJL 

Prmtemp.Aus_... 

Radiotech. — 249 

Redate 1,219 

Rouaul-Udaf-. „• 1,599 

Selimeg-..- I 403.5 

Skiaftoasgnoi — 1.915 
Telemech Elect. 2,268 
Thomson CSF„.. 461 
Valeo . 237 


2,080 ! 

-13 

190 ; 


1.819 • 

+ 1« 

800 

-13 

2JI75 ' 

-25 

1.956 

-1 

IOI 

— 0,5 

80 1 

-1.6 

713 

-2 

486 

+ 10 

249 . 

-12.5 

871.8 

+ 0.7 

187 

+ 2 


+ 4.3 
-1 
-3 
+ 0.6 

■+13' 
-1 
+ 2 


GERMANY 

Jan. 29 


Price + or 
Dm. — 


AEG-Teler_ 

AIRanz Vert 

BASF 

Bayer- 

Bayer- Hypo- 

Save r-Ve rein 

BHF-Bank 

BMW 

Brown Boveri 
Commerzbank ... 
Conn. Gummi ... 
DalmierBcnx . ..- 
Degusia 

D’sche Babcock 
Deutsche Bank...' 
Oread ner Bank .., 

GHH • 

HOcMief 

Hoectist- 

Homeh Werke.... 

Holzmann »P, 

Horten 

Huuei. 

KarstadL 

Kaufhor. 

KHD 

Kloeckner 

Linde , 

Lufthansa : 

MAN 

Manneamann ■ 

Mercedes Hid 

Metallgeseii 

Munech Rueck— : 

Nlxdorf -• 

Porsche 

Preusaag 

Rhein west Elect; 

Rosenthal 

Sobering 

Siemens ' 

Thysaen 

Varta • 

Veba 1 

V.E.W. 

Ve rein -West. 1 

Volkswagen 


! 10.7 -0.3 
7D62xr —I 

178.5 -0.3 

187.6 ... 

318 —0.5 

336 •• 

283.5 —6 

370 -S 
195 +0.5 

171.2 -1 

120.3 —0.4 

623.5 —2.5 

345.5 —1.5 


156.5 

394.5 
191.2 

166.7 
477 
183 

103.5 
400 
175 , 
290 
227 
211 
24Bxr 

75 
399 
186 . 
161 
154 1 
543 
230 
12B0 

527.5 
1060 
244 

165.1 
243 

457.6 

495.1 
89.6 

175 

170.4 

122.2 

310 * 

194.8 


+ 2 
—2 


-1.3 

-0.8 


530 

+ 4 


Bco Central- 

315 

-4 

+ 0.8 

Beo Exterior. ... 

204 

-4 

+0.1 

Bed Hispano 

165 

+ 4 

+ S 

Bco Popular 

289 

+ 5 

—3 

Bco Santander .. 

338 

+ 4 


* 5 
-4 
-1 
—0.3 
+ 0.1 
+ 3 
-0.5 

-i’ 

-3 

+4 

— s!s 
+7 
-1.1 
-0.4 

+ 3 
—4.5 
-0.4 
— 1 

- 6 Jb 
— £LB 
+ 2 
-1.7 


ITALY 


Jan. 29 , Price + or 

, Lira — 


+ 50 
+4.73 
+ 10 


Banca Com'le ; 

Bastogi-IRBS 

Centrals 

Credlto Varesino, 

Fiat - 

Fmsider — ! 

Generali Assrcur. 1 

Invest — j 

ItaJcementi- 

La Rinaacentl^...; 

Montedison 

Olivetti — 

Pirelli Co I 

Pirelli Spa ~.. 1 

sma bpd ; 

Toro Assic 

do. Pref 


17,550 

184.75 

а, 3ia 
4,400 
2,570 

66 

38,850 

2,926 

77,100' 

B72 

1,450' 

б, 450 
3.923 
2.1B3 
2,629. 

16.401 

11,160' 


+ 42 
+ 1 
+ 690 

+ 400 
+ 7 
—4 
—9 
+ 106 
+ 44 
+ 19 
+ 746 
+ 151 


NETHERLANDS 


Jan. 29 

Price 

FIs 

+ or 

ACP Holding 

AEGON 

Ahold - 

AKZO - 

ABN 

AMEV 

AMRO 

194 

167.5 
213 

100.5 
378 

215.5 
78 

-3 

—3 

-1 

-1.7 

-2 

—5.8 

-0.5 


166.5' 

-2 


13.3- 

-O.l 

TnllJl 11 i ill ITi 

83.6 

-3 


33 

-O.l 


161.7 

-0.8 


111 1 

-1.5 

Fokker 

86.2 

-3.3 

Gist BrooaMa.... 

176.6 

—4 

Helneken 

162.5 

-3.4 

Hoogovens... 

61.5 

-1.7 

Int Mueller 

41.8 

-1.3 

KLM 

47.8XC 

-1.1 

1 * ’ , r mwpwi 

47.8 

-1.2 


279 

—3 


162 

-3.2 

Nedlloyd 

158.8- 

-0.2 

Oca Gnnten 

297.6. 

-2.5 

Ommeren (Van?.- 

28.3 

-0.4 

Pakhoed 

68.5 

-1.6 

Philips 1 

59 

—0.3 

Robe co 

72.8 

-0.5 

Rod am co - 

135.4- 

-0.3 

Rolmco 

66.5 

-0.3 

Rarento 

43.7 

-O.l 

Royal Dutch.—.. ’ 

181.6 

-0.9 

Unilever i 

331 


YMF Stork. 1 

142 

-4 

VNU- 

818.5 

-4.5 

west Utr Bank.... 

102 

-3 


NOTES — Prices on this nags si* as quoted on ihs 
individual exchanges snd ue last traded orlces. S Dealings 
suspended, xd Ex dividend, xe Ex scrip issue, xr Ex rights, 
xs Ex aU. 


NORWAY 


Jan. 29 


Rr:oe 
! Kroner 


+■ or 


Bergen s Bank .. 
Oorregaard 

Christiania Bank 
DenNorske Cred I 

E1kem„ 

Kvacrner— 

Norsk Data 
Norsk Hydro.- 


170 

377.5 
162 
169 
139 

187.5 
I 414 

97.3 


Storebrand ■ 230 


+ 2 
+ 2.5 
+ 1 
+ 1 
+ 3 
+ 6,5 
+ 11,5 
-1 


SPAIN 


Jan. 29 


Price ' + or 
PfefS - 


Drag ad cm 

Hidrola 

Iberduero. 

Petroleos 

Telefonica 


169 
91.2 
99 ; 
1 85 1 

126 I 


—0.3 
+ 1.8 
+ 6.5 
+ 2 


SWEDEN 

Jan. 29 


1 Price 1 
Kronor] 


+ or 


AGA 1 360 

Alfa-Laval ! 195 

ASEAiFreeL. j 339 

Astra (Freei™ 400 

Allas CoficO 110 

Cardo (Free) | 285 

Cellule sa : 135 

Electrolux B I 269 

Ericsson 273 

Esseite I 320 

Mo Oeh Domsjo ., 284 

Pharmacia | 201 

Saab Scania Free: 450 

Sandvik • 380 

Skandia. ! 285 

Skan Enski'da+..< 57 

SKF_ : 191 

St Koppartoargs.' 156 
Sven Handiesbn.; 189 
Swedish Match.. 250 
Volvo B (Freeh... 260 


-2 
—6 
+ 3 

-15 
-3 
+ 3 
+ 1 
+ 3 
+ 3 
+ 5 
+ 4 
—2 


-10 
+ l" ' 


SWITZERLAND 


Jan. 29 ! 

! Price 1 



1 Fra. . 


Aluauiaaa 

708 

+ 3 

Bank Leu . 

3.840 

+ 20 

Brown Boveri...-. 1 

1,560 

+ 10 

Ciba Geigy 

2.250 

+ 10 

da. (PartCertsi., 

2,250 

+ 10 


Credit Suisse I 2,425. 

ElektrowatL ■ 2,700; 

Fischer fGeo. 704! 
Hoff-RochePtCti 90.500. 
Hdff-Roche 2/10. 9,050- 
Jocobs Suchard. 6,450' 

Jelmoil ' 1.980. 

Landis & Gyr ■ 1,670! 

Nestle • 6,oao; 

Oer-Buehrle 1,395; 

Pirelli 870 

Sandoz iBr> 7,850. 

Sandoz 1,265 

Schindler iPtCtsj 725 

Sika.- 1.125, 

Survelllancs 4 no 

Swissair l,112l 

Swiss Bank 372- 

Swiss Rein see 9,375 

Swiss Volkabk....: 1.600- 

Union Bank 3,720 

Winterthur ........1 8,625 

Zurich Ins. 20,100 


— 5 
+ 9 
+ 375 


—10 
-5 
+ 90 
+ 10 
+ 1 

-5" 
+ 16 
+ 5 
-10 
-8 
— 1 
+ 50 
—10 
+ 10 
+ 30 
+ 50 


AUSTRALIA 

Jan. 29 


. Price + or 
AUSt S.: — 


ANZ Group 4.68 . 

Alliance Oil Dev„‘ 1.U6 1 

Ampol Pet. 1.75 - 

Ashton _ : 0.83 . 

Aust Cons Ind.. 1 1.96 - 
Auat Guarantee. 1 2.65 [ 


Aubl Nat. Inds ... 2.48 ■ 

Aust. Paper : 3.42 

Bali Group. I 4.9 , 

Bell Res..... - 4.5 

Band Corp Hldg s' IJ03 

Coral ~ 3.28 . 

Bougainville ' 1.88 . 

Brambles Inds.... 3.65 ; 

Bridge Oil 1 2.1 

B.H. Prop. • 5.14 

CRA- 5.28 1 

CSR_ 2.87 

Carlton Utd ! 4.3U 

Castlcmsine Tyo. 4.65 . 

Coles <C.J.* 4.18 ; 

Comalco "■A" 2.35 

Consolidated Pet 0.47 • 

Costa in Aust ' 1.25 

Dunlop AubL 2.14 , +0.02 

Elders 1XL. 3.07XC + 0.05 

Ensrg Res. 1.43 : ......... 


— 0.01 
+ 0.06 
+ 0J>l 
+ 0.05 
— 0.02 

- 6.1 

+ 0.05 

-0.08 
+ 0.03 

+ 0.05 
— 0.02 
+0.1 
+ 0.12 


+ 0.01 


AUSTRALIA (continued) 

Jan. 29 Price + or 

Aust 5 — 


Gen Prop Trust .. 
Hardie /James* .. 
Kartogen Energy 
Herald W'yTimes 

ICI Aust.. 

Jimberlana F.P.. 
Kla Ora Gold - . 

Lend Lease 

MIM 

Moyne Nickless . 
Myer Emporium.- 
NaL Aust. Bank.. 

News 

Nicholas Kiwi.. .. 
North Bkn Hill. 
Oakbrldge. . . . 

Panconn 

Pioneer Cane.. 

Poseidon 

Queensland Coal 
Reckitt A Cain.... 

Repco 

Santos 

Smith (Howard...' 

Thos. Nalwldc 

Tooth 

Vamgas 

Western Mining.. 
Westpac Bank... 
Woodslde Petrol. 
WooiworthB- . .. 
Wormaid Inti 


-0.1 
+ 0.0< 
-0.D3 
+0.DI 
—O.O: 


-O.ll 
—0.1)2 
-0.01 
+ 0.D5 


+ 0.05 
+ 0.02 
+ 0.03 

-6.04 

+ 0.02 
+ 0.09 
-0.02 
-0.02 
-0.04 
+ 0.05 


HONG KONG 

Jan. 29 

Price 
H.K.8 ; 

+ or 


24.4 1 

—0.3 

1 [♦uUiru .i-fii-PflH 

13.1 

— 0.6 

| Chins Light ...... 

14,6 

—0.4 

| Evergo 

1.54 

+ 0.04 

I Kano Seng Bank. 

45 

-2 

*1 ILK-# 

7.85 

—Z 


5.65 

—0.15 

|HK Land 

7.15 

—0.2 

JHK Shanghai Bk. 

8.85 

—0.26 

■ ■IK Telephone. .. 

60 

-0.15 


19.B 

-D.6 


8.85 

— 0.55 

■ ■ f— k c j f - J * ) -L 

6.25 

-0. 15 


2.65 

—0.07 


2.77 

— 0.08 

SHK Props. 

9.2 

—0.8 

Swire PacA 

24.1 

—0.9 

TV— B • 

5.75, 


Wheel' k Mard A.- 

4.2 

-012 


1.1 : 


1 mrinWiima 

1.92 

+ 0.01 

JAPAN 

Jon. 29 

Price + or 
Yen 1 — 


Ajinomoto 

Alps Electric 

Am a da 

Asahi Chem_ 

Aaahi Glass. 

Bridgestone 

Caron. 

Casio Comp 

Chugai Pharm. . 

Citizen 

Daiei 

Dai Nippon Ptg.. 

Dalwa House 

Ebara.. 

Ei sal 

Fanuc 

Fuji Bank 

Fuji Film 

Fujisawa 

Fujitsu 

Green Cross. 

Hasegawa 

Heiwa Real Esc... 

Hitachi 

Hitachi Credit.... 

Honda -.... 

House Food 

Hoya 

itoh iCI 

Ho. Yokado.. 

Iwatsu 

JACCS 

JAL. 

Jusco 

Kajima 

Kao 5oap : 

Kashiyama I 

Kirin 1 

Kokuyo — 

Komatsu — 

Konishiroku 

Kubota.. 

Kumagal ■ 

Kvoto Ceramic... 

Maada Const 

Muakino Milling 

Myakita 

Marubeni- 

Marudal 

Marui 

MEI 

M'ta Elec works. 

M’bishi eank 

M'bishi 

M'bishi Elec. 

M'bishi Estate.... 


1,100 ; 
1.980 ! 
1,170 ■ 
671 ; 
B70 ! 
1 645 
1.360 ! 
1,780 . 
1,060 , 
565 ! 
635 1 
060 ■ 

' 541 

345 

I, 660 1 

II. 210 
1,310 . 
1,720 - 
1.320 
1,340 : 
,1.550 : 

560 
631 
871 
1,160 
1.420 
681 
2,130 • 
341 : 
2,530 ! 
1,400 
330 : 
5,330 
710 
275 i 
; 825 ! 

I 607 ; 

I 647 I 
1 920 ; 
458 i 
715 
330 ' 
565 
6,790 ; 

463 
1.300 
1,100 • 
308 
t40 . 
1,030 • 
1.560 
658 : 
1,370 
531 . 
400 . 
550 


+ 30 
-SO 
—20 
-9 
—3 
-3 

— 30' 
— 10 
— 10 
+ 5 

+ 9 
—7 
-3 
+ 40 
-90 
+ 20 
—50 
+ 50 
+ 20 

+ 4 
-19 
+ 1 

— So" 

— 12 
-10 
-10 
+ 10 

— 10 
— 1 
-50 
-20 
-3 
-6 


-5 

—2 

-13 

’■his" 

-120 

-7 

-20" 
+ 2 

Z50' 

-30 
+ 5 


-4 


JAPAN (continued) 


Jan. 23 


Price 

Yen 


+ or 


MHI 

Muiui Co 

Mitsui Estate ... 
MitSuKOSIli . .. 
NGK Insulators 
Nihon Cement. 
Nippon Denso.. 
Nippon Elect . 
Nippon Excress.. 


237 

328 

6=0 

385 

515 

225 

1.370 

1,180 

332 


84 7 
640 
563 
145 
331 


fcO' 

485 

:&e 

910 

1.190 

.3.110 

3.170 

660 

895 


Nippon Gakki 2.030 

Nippon KoHan. - '.36 

Nippon Oil .. 

Nippon Seiko 
Nippon Shimpan 
Nippon Steel 
Nipppon Suisan.. 

MTV 12,500 

Nippon Yusen ... 246 

Nnsan Motor .. , 

NiSShin Flour _ 

Nissnin steel .... 

Nomura 

Olympus 

Orient Leasing . 

Pioneer 

Renown 

Ricoh 

Sankyo 1,140 

5anyo Elect 465 

Sapporo +C0 

Sekisui Prefab... 560 

Seven Eleven 8,950 

Sharp 1,100 

Sntmadzu 790 

Shionogi 70S 

Shlseido 1,090 

Sony 3,980 

Stanley 876 

S'tomo Bank 1.650 

S'tomo Elect 910 

S'lomo Marine ... 597 

S'tomo Metal 146 

Taihei Oengyo... 465 

Tatsci Corp ' 200 

Talsno Pharm.... 1,140 

Takeda 819 

TDK 5,290 

Teijin 431 

Teikoku 643 

Tokyo Marine..... 723 

TBS 830 

Tokyo Elect Pwr 1,580 

Tokyo Gas 165 

Tokyo Sanyo 700 

Tokyo Style 759 

Tokyu Corp 32e 

ToDoan r 
Toray 
Toshiba 


' 9 

■ 2 ■ 

7 

■4 

-10 

...... 

■ 180 


23 
.2 
■ 2 


-2 

-i 

-1 

-23 


Corp 32e - 

Print I 875 1 - 

A 435 - 

1 Beet- . I 416 -' 


Toyo Seikan .. 
Toyota Mater .. 
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Get your News early.. * fin Frankfurt 


Eine Zcirung erst mittacs geliefert. hatfiir Sic nur 
den halbcn Wert. 

Damit Sic Ihrc Financial Times noch vor Geschafts- 
beginn erhahen, haben wir unseren Botendienst in 
Ihrer Stadt weiter verbessert. 

Einzelheiten erfahren Sie von Financial Times in 
Frankfurt. 
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Rufen Sie die Abonennten- 
Abteilung an. 

Telefon: 069/ 75 98-0 
The Financial Times 
(Europe) Ltd. 
GuioHettslraBe 54 
6000 Frankfurt/Main 1 
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-H 



MIKpr 

M 

381 

39% 

39% 39V 

+% 




+ % 

Mweer 


870 

3% 

3V 3% 


HBO s 

20 

3268 


71k 

Mnnr t 


159 

20V 

20% 20% 


HEW 

10 

2 

ft 

5V ft 


uamr 


10 

«% 

12V 12V 

+% 

HMD An 


70 

12 

11% 12 

MGosfc 

■Ole 

179 

18% 

16 16 

-% 

Heeer a 


33 

1BV 

17% 18 

-V 

MOHC A 


21 

BV 

8% 8% 

*k 

Hsdco 


104 

ft 

4% 4% 


MobfC a 


533 

8 

45% S* 

+% 

had son 


198 

ft 

5% 2% 

-% 

Medfcte 

140 

15 

45% 

+% 

HeteSy 


43 

ft 

f* 5+1 

-% 

Matecte 


45 

9V 

9 9V 

+% 

tan 

1 

1 


i -16 

Mola* 

03 

399 

36% 

35% 36% 

* 

HimOd 

HJ 

42 



-% 

MonCS 

140 

113 

45% 

44% 45% 

HaroG 

34 

60 

3* 

+ % 

Moncor 


53 

3V 

XX 

HntNi 

160 

*8 

29% 

29 29 

"% 

Manta 

35a 

39 

17 % 


■ 1 — — 

HowkS 

20 

184 

11% 

1, 1, 


MonAM 


,03 

„v 

9V 9V 

-1% 

28 

180 

5, 

9% 9V 

-V 

More* 


1562 

3 

18% 16% 

-% 

HUM 9 


129 

19 19 

ft 

MoruC 

130 

18 

29 88% 

+% 

HBlCS t 


441 

17% 

1ft 17% 

ft 

MorRo 

jOI 

32 

18 

17% 18 


MS*I 


77 

ft 

7V ft 


McrKg 

■i2e 

39 

12 

11% 11% 

-% 

Mnom 


2X2 

ft 

23% 

ft 

Moral 

48 

281 

18 

17% 17% 

+% 

HochgK 

.16 

101 

24 

ft 

Mw»*<V 


490 

6% 

XX 

-% 

hec^gB 

.* 

58 

25% 

25 25 

ft : 

MaiCte 

20 

9 

14V 


Helenr 


151 

8 


ft i 

Mutend 

■SB 

167 

•43V 

43 43V 

+V 

Hear 


23 

31V 

ft 

Myten ■ 

.10 

2717 

33% 

32% 33 


HenrcF 

84a 

37 

38% 

37% 3ft 
4ft 44 

+% 




N-N 


HenBn 

160 

61 

44 







Hertw 


13 




NMS 


64 

3% 

3% 3% 

-h 

Hto»C 9 

1 

62 

+ % 

ftepcoS 


27 

13% 

OV OV 


H«*am 


83 

tft 

11% <2 

+% 

NftlT« 

84 

118 

21% 

20V 21 


Hogan 


K31 

5 

** ®fc. 
20% 21% 

ft 

may 

180 

54 

41% 

41 41% 

+% 

HaniD 

7 

126 

41 : 

way pt 370 

23 

47 

48% 46% 

+% 

HdiBn a 

M 

82 

29 

2ft 29 

+ 1 1 

NiCp* 

24 

21 

23% 

23V 23% 

-% 

rtn F«* 


v» 

« 

1ft 18 


Wm 

44 

684 

a, 

BV 9% 
34V 2$i 


1 L,n.| 6 
IWIW1 


834 

11% 

11 11% 

ft : 

NHihC 

33a 

191 

+1% 

Hmart 


«2 

BV 

B% 9% 

-% i 

NtLwnb 


154 

8% 

S 5% 

+% 

HmoSL 


2? 

Tft 

1ft 1ft 

■ft , 

NMtem 


889 

ft 

4% 4% 

-% 

Henna 

SB 


18 

17V 18 


NTach 

i 

84 

3% 

3% 3% 

+ V 

HockDr 

T 

82 

2% 

22 2ft 

+% 

NeoBiy 


02 

4% 

4% 4Jjt 


Ho™* - 

1 

3S1 

30 

29V Sft 

i* i 

Noagto 


681 

7 

ft By 

+V 

Haraw 


58 

ft 

5% 5V 

ft 

Mug at 


40 

IV 

IV ^V 


HaBMJ 


234 

19% 

19% 1ft 

■ft i 

(MtnT 

20 

70 

7% 

«V ev 

-V 

HwgTg 


300 

5V 

ft 5% 


Nabon 


144 

It 

«% 

-V 

HtixJB 

05o 

ES 

26 

24% 34% 

-% l 

NwcSec 


299 

3. 

b% av 

+% 

HnigRa 


132 

,0% 

10 10 

ft , 

NeiiAS 


1287 

28% 29% 

+% 

HuntgS 

48b 

88 

56% 

35V 36 

ft ! 

NtefkEl 


52 

5V 

SV 9% 


Hurea 


56 

ft 

5 5 

ft 

tteueg 4 


» 

22 

21% 22 

■*■% 

HKjMc 


90S 

20*4 

Ift 20% 

+% 

NBanS 


SI 

9 

n a 


HyOeAi 


70 

ft 

B 8% 

■ft 

HE But 

St 

9 

31% 

31% 31% 


Hypom 


63 

ft 

ft ft 

ft 

Ntapfi 

90 

161 

23% 

23% 23% 


HyteXM 


1B2 

ft 

6% ev 

-IV 

NJtet t 

112 

43 

24% 

24V 34% 

+v 


l-l 



NTAri 


32 

5% 

5% 5% 






NY A «ft 


216 

% 

% V 


86 


117 

£• 

ft ft 

A 

MMdBfc 


117 

11 

10% 10% 

-% 

1C 


160 

ft 

ft ft 

Nawpl 1 

08 

230 

26V 

25% 26% 

+% 

IMS M 

JO 

30 

*% 

3ft 39% 

+% 

utepPb 


740 

■% 

5V 8 


PV. Sy 


44 

& 

2V 2% 

4% 

••Cal g 

1 

82 

3V 

3% 3% 

-% 

SC 


78* 

ft 

8* ft 


HUB 

*0o 

555 

X 

9% 9% 

-% 

teot 


470 

ft 

4% 4% 

Hordui 

66 

*6 

IB ,8 

■♦% 

j™w 


816 

ft 

ft ft 

+% 

III n flail 

40 

1982 

SB 

38% 37% 

+ V 

Etvjio 


P 

ft 

4 4 

ft 

Norsk B 

124 

211 

43% 

42% 45% 

+ 1% 

imugen 


50 

ft 

2 2 

ft 

Nomen 


56 

ev 

8% 6V 

-% 

Httctnp - 


30 


Sft 2ft 

ft 

NAiOn ■ 


76 

8% 

9 9% 

+% 



30 

zs% 

MHS» 


05 

X 

9k ft 


WW 

140 

ST 

34% 

94% 34V 


NuNG 

144 

122 

17V 17% 

+% 

henO 9 


6 

ft 

ft ft 
27% 28 

ft 

Nwtffl 

138 

14 

42V 

42V 42% 

+% 

tetoftso 


217 

28 


NWNL 1 

90 

785 

35 

3ft Jft 

+v 

Wan 


79 

20% 

20 20 

ft 

NxwPS 

210 

<6 

22% 

2ft 2ft 

-% 

WONM 


48 

18 

,7% 18 

+ % 

NOMTtel 


21 

4% 

4% 4V 

+% 

Wean 


22*0 

10% 

10% tt% 

ft 

Note 

01 

88 

16V 

,5% 15V 

-% 

wgDv 


89 

I?* 

13 13 

ft 

NmoCp 


248 

3% 

3% ft 

-% 

WgOxn 


55 


3% 3% 


M 

9! 

62 

47 

«6% 47 

■»% 

©ECO 


3« 

21V 22% 

*% 

NidPti 


167 

3 

5V ft 


kot 


3S79 

31 

3ft 30% 

ft 

Nunrax 


86 

9% BV 

4V 

WtSy 


I8i9 

& 

6% ft 

+ % 

NmrT 


72 

9 

ft, 11% 

♦% 

HfTei 


124 

ft 

2% 2% 

+ % 

NuiMI 


88 

11% 

-% 

Wmd 


158 

WV 

.11% 11% 

ft 






WOvn 


6 

7% 

7% TV 

ft 




0-0 



mtrtFr 

.18 

39 

U 

11V 11% 

ft 

OCGTc 


516 

3% 

3V ft 

+% 

Wrtec 

engraft 


91 

933 


ft 

+v 

OakHB 

Obfltc 


13 

,77 

*% 

3% 

4 4% 

3% ft 

-% 

-V 

Insmgn 


2365 

7% 

«% 7% 

+v 

Oceansr 


78 

3j 

ft ft 

-% 

wtmec 


342 

1ft 

S 19% 


Octet a 


612 

A 

WV 16% 


fnmn« 


61 

?* 

ft ft 

OULoa 


,7 

3% 

ft ft 

+% 

64W9A 

25 

7 

8 

8 8 


OoN ( 108 

674 

38% 

37 38% 

+1 

KapE 


709 

3 

2V 3 

+% 

□neCe 

268 

£7 

48 

47V *ft 


WCW 


456 

w% 

13% Ift 

+ % 

OkKre s 


no 

26% 

38V 26% 

+v 

<G*na 


36 

16 

'«<; 18 
ISh T9V. 

ft 

■ OWRap 

88 

M 

3i 

30V 30% 

-% 

WKag 

1 

146 

20% 

-V 

OKS ptC 24» 

52 

21% 

21V 21% 


HUa 


1670 

1ft 

14% M% 

ft 

OneBcp 

.13a 

128 

17V 

17% 17V 




681 

ft 

f 

17 17 

ft 

OnUne 


3 

5% 

ft ft 


ns 

IT Cocp 

6-1 

1 

478 

3-ie 

16 

•16 

ft 

Onyx 

OpKC 


380 

177 


ft ft 

14 14% 

+v 

4% 

MTOUI 


226 

ft 

a 


Opocfl 


1078 

38V 

37V 38 

-V 

Wae 

ma 

HB 

ft 


Onene 


48 

15% 

16% 15% 

-V 

Uratgi 


1883 

w% 

io io% 

ft 

Ota 


638 

7 

6V 7 

«■% 

tsamax 


G 

<2% 

12V 12V 

ft 

OrtaCp 


16 

5% 

5% SV 

-% 

kef 


835 

ft 

ft ft 


Ononfl 


30 

18V 

1ft 1ft 

-% 






Ottem 

20 

44 

16% 

17V WV 

♦% 



J- 

-J 



OtrTP 

278 

89 

28% 

Sft 28V 

+% 

JBReet 

24 

247 

17% 

ift 1ft 

ft 

OwExs 


144 

M 

1ft U 


JKW 

1 

175 

ft 

ft ft 

4% 

OmuM 

36 

17 

»v 

Ml. 14% 

+v 

JacteLie 


3098 

36% 

3T1. 

ft 

ttaco 

149 

3% 

ft ft 


JteteMr 


133 

19% 

18% 19 








JeKBlh 

160 

4 

34 

33V 33V 

+% 




P-Q 



JrtSmrt 

«0e 

491 


20 20V 


PNC 

238 

381 

90% 

4ft <ft 


JalMen 


81 

b% 

8 8 

ft 

Pstafi 


6i0 

10 

5 % 


Jaeo 

12 

too 

r 

n% rr% 


Pecar 

201 

196 

5i% 

+% 

J*l 9 


1026 


ft 

PtefSt 


538 

SV 

8% 9% 

+% 

JonteN 

1 

152 

5 

ft ft 

ft 

PscTU 

so 

2 

«v 

w u 


Jond A 

1 

183 

ft 

ft ft 


Paeon 


206 

12 

11% 12 

+% 

JMpMa 

Juno 

50 

277 

W1 

2ft 

B% ft 

2ft 27% 

ft 

♦1 

PwcOte 

PmoiXi 

13 

as 

181 

ifc» tK t^ 

+% 

JU9W S 

SO 

US 

W 

17% 17% 

ft 

Penan 


10 

11% 

11% 11% 

-% 


High taw MM Dmg 


PvfcCI) GO 

PtuntM 

Pauu 

Pam, 1 
Pm pf 220 
PaMHr 


a a 


Sate. Wgh low Un Ctag 
(Hada) 


Sttoco 
saw 
SUuOB 
St PM 
3aCpt 
S»8ar 
Santee 


ai 

195 


35 34% Mi 

18V 17V 17V 
9V 8V 8V 


+% 

ft 


PSPS 

PNG1 4Br 

Pmutn 

PteSav 

PteCata GO 
PUHI 33 
Para i .12 
PQR* 

PtotMg 

Pom 


Pram 
PitcCm s 
PrcCo i 


1SV 


RAX 
RPM 8 


56 


Radon 
Ragan 
Ran s 
tank* 

n ■ — — j, _ 

lufna d 
RayEn 
RMdng 
Rscotn 
RacknL 

RgcyS 20 
Ra^s s JD9 


RnlDntr 
RWVlIO .44 


64 


+v 


3&V 38 
MV 1<V 
iiv iov 

22 21V 
3V 3V 
1ft T3% 
32V 32% 
7k 7 

16 15% 

10V 10 
18V 18% 

23 22 
2ft 23V 
41V 41% 
2 % 2 
19V tfl 

n 

2ft M 





3— S 



. ' 

Srsmtg 

10 

9% 

SAY M 


184 

MV 

1ft 

14 


SysiGn 

48 

ft 

SO Sy 


458 

rtV 

«v 

IS 

+% 

Syson .oc 

64 

1ft 

SB 


ea 

18% 

w:. 

J6 



5FE 

.Nk 

71 

9 

ft' 

9 




T-T 

SP Drag 

I 

121 

14% 

14 

14% 

+% 

TBC 

49 

n% 

SRI 

68 

148 

19% 

19 

19 


TCA Cb .12 

96 

17 

Safaod 


188 

1ft 

1ft 

16 

ft 

TeeVte 

37 

9% 


Stef 

SaBkPS 

ScanOp 

ScanTr 

Sctamr 

SctwiA 

SbDyn 

SoCrnp 
Scat a 

S CMC 


05r 

»1 

11 

10 

5ft 

4V 

6V 

V 

51V 5-:% 
ft 4 

ft ft 

y i 



Jon 

29 

Jan 

29 

Jan 

25 

Jar 

24 

Jm 

23 

Jm 

22 

| 1994-95 | 

[ Sim CnpABm | 

H* 

(AH 

High ; 

Low 

A2 

is 

7h 

ft f'i 

-% 

Indatprtab 

1,27628* 

1.27783 

IJ76DS 

1 37843 

1.274.73 

UM50 

128884 

I0B8.57 

1287-20 

41.22 

84 

42 

2«% 

2ft Oh 









mm 

04^1 

(28 21/SSi 

onrm 






Transport 

805.74* 

607 11 

EBB 73 

904.52 

B03B5 

594.11 

■12.83 

444.03 

612.B3 | 

12.32 

32 

W7 

11% 

MV 11% 

+v 








fln/B4i 

17517) 

(9/1- Wf 

lfl/7,321 

.40 

66 

1ft 

WV 19V 

-V 













13 

s 

BV 9 



146-39* 

H839 

148.18 

14733 

148 10 

14783 

149J3 

122.25 

183.72 

105 

20 

62 

ft 


-V 








ns/ia 

(15/81 

2B/4/891' 

(28,-4/42) 


85 

ft 


+v 













35 

T 

*1* 

5% 5% 
UK, 1ft 


Tmbm out 


IZtto 

122m 

ISO* 

144a 

174a 

- 

- 


- 




5 55. 

+ V 1 













SeaGM 


SacTog 

SE£0 

Sated 


80 


JS 
08 
1 12 


Santen 
Samar 
SveMte 
Swmst 
Saves 
Srefra 
SevOte 15 
3r*kd 48 
SPnm e 1C8 
Snwy 16 
SMBM 
Snowy i 
SnonSP s 
9x»m ,10 b 
9pC a 
Satan 
SSconS 
SUVd 
Sacra 
Sam 

Satigln JO 
Stepin 


SttW 06 

SloanTc 

SMtm. 

9n*nF 

Sooety 170 
SocnySy 
Softach 
SoitwA 

SonocP 2CU 
Sonrfd 15a 
SoBost M 
SoHcap 
Smfn 52 
Soum 1 
Scargn 10 
Sovran 1 68 
SpanA 
Speed 8 
Spctran 
SpacCd 05 
SpertC 
Son 
SnrSr i 
5MBK9 20 
Sandy i 1 
SUM: 


MS 

83 

217D 

112 

288 

235 

11 

47 

1119 

895 

287 

H 

43 

379 

449 

80 

133 

176 

101 

52 

2 

81 

468 

406 

101 

19 
337 
88 
138 

20 

83 
120 

19 

3448 

1 

131 

284 

20 
1,28 
411 
101 

84 
375 
193 
176 
1ST 
3*3 
21 
90 
15 
307 
14 
112 
7 

210 

22 

328 


,9V 16V 19V + V 

-Id 


+ % 


7% 7% 7% 

TV ft ft 
2% 2% ZV 
B>; 8 6 -V 

23 22% 22V 

10% «V 10% ft 
9V 9% 9V 
BV 8% BV 
13V 12% 13 ft 
33V 33 33 

17% 17V 17% +1V 

5% 5% ft ft 

15% <5V 15V 
30% 29% 29% ft 
32% 32% 32% 

20V 20 20% 

18 17 18 

27% 27V 27% 

15V 15 15% 

5V 5% 5% 

7% 7% 7V * V 

ID 9% 9% -% 

15% 15 15V + V 

2DV 19V 1W. -V 
16% 16V 161, ft 
io% m ii 


ft 

+1 

ft 


1G% 16V 16% 

15% 16V 15% 

5V 5V 5V 
19% 16V 19 
12V 12 1C% 

7% 7% 7% 

3V 3% ft 
TV 7% 7% 

41% 41 41 

13V 1ft 13 
9V 9 9 

20% 20 20% 

43 42% 43 

18% 18V 18% 

25% £5% 25% 

ft ft ft 
30 S9i, 29% 

23V 22% 23% ft 

b% bv ev 

38% 38% 36% +% 

6 5% 5% ft 

14% M 14 
12% 12% 12% 

81, B 8% 

3 2 % 2 % 

tfV M% 14% 

10% ,0% 10% 

7% 7V 7% 

27% 26% 27% 

22% 21% 22 


ft 
4% 
+ V 
ft 

+v 


ft 

+v 

ft 


Indices 


NEW YORK-oow Jones 


hd DteVMd «te . 


Jan 18 


4.91 


Jan >1 


4J4 


Jan 4 


SJU 


Year Aga Ihppnn] 


433 


STANDARD AM POORS 



Jen 

29 

Jm 

29 


Jm 

24 



| 1994-85 1 

I Since Coofaiation , 

Commerzbank il/i£/5Si 

1147.2 1141.6 • 1188.6 

1 148.80 1171.1-22 l>Ui 917.7 iB.Ti 


JM 

25 

Jm 

23 

Jm 

22 

High 

Lew 

High 

low ; 

HONG KONG ■ 

Hang Seng Banktll,?/G4, 

l 

1688.87 T374.B8 -1572.B1 

U8437 ] 1388.431 17 l/BS 748.82 (13/7i 

hxLmrafs 

1(753* 

19955 

19855 

1SM1 

11951 

IKS 

I9UI 

123/1/85) 

187.74 

(24/71 

19838 

(23/1*851 

3.62 

130/5/32) 1 

ITALY , 

Banes Comm ttal. HB72*: 

1 

251.88 256.07 ■ 264.81 

' 2BS.52 2S8.B6, 28/ 1(46,' 122.06 <3,1/44, 

Caraiaatte 

17052* 

17738 

17735 

171.71 

17728 

175AB 

17738 

(28/1/85) 

147.82 

I2V7I 

17739 

128/1 «5I 

4.40 

11 'S/33 

JAPAN* 1 1 

Nlkkei-Oow • 18/5*49* 
Tokyo SE New i4/l/68t 

2 1846. 1 1 1798.9 1(785.1 
822.54' 919.25 • 921.72 

1(688.6 I I364.&(2|rl -SS 3/05.55 126/71 
928.55 825.77-16/1,851 750 •- l 4, l)84 


M fra yield ft 

Ind. P/E Ratio 

Long Go* Band Yield 


Jan 23 


3 .85 
11.14 
11.19 


Jan IS 


10.71 

1151 


Jan 9 


4.15 

1BJ1 

11.48 


Ymt Ago (Approx) 


3.76 

13.48 

1134 


l-Y.SJE AU 


IISES AN0FA11S 




Jan 

25 


[ 1984-85 

29 | 

29 

24 

Wgb 

Lew 


312-53 

10242 

1BZJ3 

162 S3 
(29/1/95 ( 

9513 

P4,7( 



Jen 

28 

Jm 

25 

Jvi 

24 

inuniraM 

2.039 

2.020 

2.05B 

Bins ... 

954 

971 

902 

Fadt 

B64 

613 

746 

Undtengod 

421 

444 

411 


New York Active Stocks 


47T 

Sucks 

Tiutai 

3.621580 

3-BOpJi. 

Plica 

2BW 

Cfaenge 

■«D*t 

- ft 

DM9.- 

Stoda 

Tmted 

1340309 

S.OBp-xi. 

Price 

26ft 

Change 
nDey 
- ft 

Ail Rick 

occuncni _ 

1.763300 

1.824300 

43 V* 
17ft 
54ft 

7 

- ft 

- ft 

Wom IHox _ 

1.147.790 

13&93BB 

1341.880 

8ft 

39ft 

34ft 

+ lft 
- V* 

UanOa - - 1.298500 

Adneces 897 Dodteei 68S 

+ ft 

Htwshd __ 

990 309 

49ft 

+ ft 


TD5HWT0 

Morals 8 M«t* 
COrapesite 

Jan 

29 

Jm 

28 

Jm 

25 

Jan 

24 

| 1984-85 

High 

Um * 

2.I5U* 

Z-882J* 

2.1533 
23 KJ 

2.1455 

23173 

2.1243 

1B1I 

25244 (12/1/841 
2585.7 &/1/B4) 

18413 I7S'I) 
2079.7 (24/7) 

DflONTDEAL PentaHo 

129 57* 

129.31 

128.40 

127.11 

12931(28/1/951 

10036 l?« T) 


* hdteatas pn-doaa figm 


Jan. . Jan. Jan. ' Jam. , 1B04 -88 
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Midland Bank 
Interest Rates 


Base Rate 

Increases by 2% to 14% per annum with 
effect from 28th January 1985. 

Deposit Accounts 

Interest paid on 7 day deposit accounts 
increases by 2^% to 11%p.a. with effect 
from 28th January 1985. 

Monthly Income Deposit Account 
Service (MIDAS) 

Interest paid will be increased from 
11%% to 13%%p.a. with effect from 
25th February 1985. 

Save and Borrow Accounts 

Interest paid on credit balances 
increases to the above Deposit Account 
rate and interest charged on overdrawn 
balances increases by 2% to 23%p.a. 
with effect from 27th February 1985. 
APR 25.0%. 

Budget Accounts 

Interest charged on Budget Accounts 
increases by 1% to 20%p.a. with effect 
from 30th January 1985. APR 21.5%. 


Midland 


Midland Bank pic, 27 Poultry, London EC2P 2BX 



At the forefront of international 
business. The one source you 
need to reach America's leaders. 

Business Market Houston ranks among the top metro markets in the 
U.S.A. in energy, banking, shipping, travel, construction and buying 
power per household. 

Business Medium. As Houston's leading information source, 

The Chronicle supplies Houston's decision-makers with the news they 
need. The Chronicle Business section hits hard with aggressive 
regional coverage of energy, finance and industry. International news 
is an added dimension on Mondays with reports from the Financial 
Times. 

Business Minds. The Chronicle attracts the majority of Houston's 
upscale newspaper readers. Affluent, professional adults — the types 
of readers you want to target. Daily, The Chronicie reaches 855,000 
Houston adults and on Sundays, over 1.1 million. 

To reach America's business leaders, put the strength of 
The Houston Chronicie to work for you. in the U.K. and Europe, 
contact our representatives Joshua B. Powers, Ltd., 46 Keyes House, 
Dolphin Square, London SWIV3NA. National Telephone 01-834 5566 
— Telex 917684 Powers G 


Houston Chronicle 

Houston’s primary advertising investment 
801 Texas Avenue 
Houston, TX 77002 USA 
Sources: Houston Chamber of Commerce. Houston Facts 1983: 1984 Bekten 
Continuing Marketing Study, Houston P.M.SA. 
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A STATUTORY framework to make investor protection laws 
more straightforward, more consistent, more comprehensive 
and more suited to present and future challenges facing the 
financial services industry is detailed in a White Paper. 

In its proposals the Government is seeking to ensure that 
the financial service community in Britain is efficient in its pro- 
vision of services to industry and commerce, private investors 
and the Government and is competitive, domestically and inter- 
nationally. A system of regulation must inspire confidence by 


ensuring that the financial services sccicr is. and ia seen u> be. 
a “ clean " place to do business. The regulator:.* framework 
must be clear enough to guide, but cot cramp, structural change 
in the industry, says the Government. 

The Government favours a system of supemsion cf the 
financial service community in which those who provide finan- 
cial services will police their markets. This sc !f -regulator:' 
system will operate within a statutory framework, and the 
Government expects to introduce legislation based on these 


proposals in :h-: IC-ra-rv parliamentary session. 

in the -i-t-po White Paper tiie Government envisages the 
creation of practitioner-based regulatory bodies ■— a 
securlf.-.-s and trvef.mer.ts board” and a "marketing of invest- 
ments board. 1 t.-.e latter responsible, in particular, for life 
insurance ar.d ur.:t trusts. 


By John Moore, City Correspondent 


Private bodies will 


authorise businesses 


RESPONSIBILITY for author- 
ising Investment businesses will 
be given to one or more private 
sector bodies whose members 
will be drawn from those who 
provide and those who use 
financial services. 

" There is a wide measure of 
support for a regulatory system 
which can most simply be 
described as self-regulation 
within a statutory framework,” 
the White Paper says. 

The Secretary for Trade and 
Industry will keep certain 
powers in relation to com- 
petition and international 
obligations, to ensure that the 
private sector regulatory bodies 
do not adopt rules or practices 
which conflict with these 
obligations. The trade secretary 
will ensure that the rules or 

practices of the bodies are not 
more restrictive than necessary 
for their prime purpose of 
protecting investors' interests 
and maintaining proper stand- 
ards in the industiy. 

Explaining the reasons for the 
proposed structure for investor 
protection, the Government says 
the main advantages of a system 
of self-regulation within a statu- 
tory framework are as follows : 

• It offers the best possibility 
of combining adequate investor 
protection with a competitive 
and innovative market 

• Regulation is more likely to 
be effective if there is signifi- 
cant practitioner involvement in 
devising the rules, enforcing 
them and in encouraging the 
observance of high standards of 
conduct 

• A private sector body able 
to make and enforce rales 
would have greater flexibility in 
its operations than a body un- 
able to change its rules other 
than by parliamentary legisla- 
tion. 

« Practitioners are best 
equipped to spot breaches of 
the rules and take swift and 
effective enforcement action. 

• A private sector body could 
be established and brought to a 
high degree of readiness by the 
time the legislation receives 
royal assent; the legislation and 
the practical preparations can 
go forward together rather than 
consecutively. 

• Day-to-day regulatory action 
is distanced from government. 

•"The necessary legislation to 
establish a new statutory frame- 
work is likely to be in place, if 
parliament agrees, by the end 
of 1986.” Only when the legis- 
lation is in place can the trade 
secretary delegate formal power 
to the main private sector regu- 
latory bodies or body. “In the 
meantime, however, it will 
clearly be necessary to develop 
the body or bodies to the stage 
which would allow the delega- 
tion of authority to them . . . 

“During this development, 
the financial services industry 
and its customers may conclude 
that there are advantages in a 
single body. The Government 
would be prepared to consider 
such a proposal." But the Gov- 
ernment believes an effective 
system of regulation can be 
based on two bodies — the securi- 
ties and investments, and the 
marketing of investments board, 
covering the regulation of mar- 
keting of pre-packaged invest- 
ments. 

“The Government recognise 


the very important contribu- 
tions made to self-regulation 
over many years by the Stock 
Exchange and. more recently, 
by bodies like the National 
Association of Security Dealers 
and Investment Managers and 
tiie Insurance Brokers' Regis- 
tration Council. They welcome 
the formation of the Associa- 
tion of Futures Brokers and 
Dealers. These organisations 
will continue to play a major 
role in the new system. But 
each can cover only its own 
particular sector. 

“ Against the background of 
radical changes in the financial 
services industry and the in- 
creasing potential for abuse of 
conflicts of interest the Govern- 
ment Intend that equivalent 
standards of conduct should 
apply to the whole industry. 
This can be best achieved by 
the creation of the proposed 
bodies which will be primarily 
function-based." 

In the legislation the Govern- 
ment will seek parliamentary 
approval for regulatory powers 
to be given to the Secretary of 
State. The Secretary of State 
would be enabled to delegate 
these powers to any body which 
appeared to him to meet 
criteria to be set out in legisla- 
tion. In this way the bodies 
would be given their statutory 
backing. 

Under the proposed criteria 
the body's indicated rules and 
practices relating to the authori- 
sation of investment businesses 
— and suspension, variation and 
revocation of authorisation — are 
fair and reasonable. 

The body’s proposed require- 
ments relating to authorisation 
would have to ensure that those 
who are permitted to undertake 
investment business are and 
" remain fit and proper persons 
by virtue of tbeir competence, 
probity and resources.” 

A body’s proposed rules 
relating to the conduct of busi- 
ness will have to ensure that 
investors are afforded adequate 
protection. A regulatory body 
will have to show that It has 
procedures and resources 
enabling it effectively to 
monitor and enforce observance 
of its rules. The constitution 
of a regulatory body will have 
to give its governing council 
adequate independence from 
the sectional interests of those 
authorised, and effective proce- 
dures for investigating com- 
plaints against investment 
businesses. Proposed rules 
should not impose restrictions 
on competition greater than 
justified for the adequate pro- 
tection of investors. 

The governing council of a 
regulatory body should include 
members drawn from users of 
financial services and other lay 
members as well as practi- 
tioners. 

“To provide for a statutory 
power of authorisation and 
regulation to be given to a 
private sector body is unprece- 
dented. The bodies will be 
enabled to make rules with the 
force of law and to ensure that 
businesses comply with them. 
But the practitioner-based 
system will not work without 
the maximum freedom from 
detailed government interven- 
tion or if every change in rules 
is subject to government or par- 
liamentary approval.” 


Combining accountability 
and a practitioner base 


IN ORDER to combine the 
benefits of an effective 
practitioner-based sytem with 
accountability to the govern- 
ment and to parliament the 
following is proposed: 

For the securities and 
investment board, the secretary 
of state will appoint the 
chairman with the agreement 
of the governor of the Bank of 
England. The ' governor will 
appoint other board members 
with the agreement of the 
secretary of state. For the 
marketing of investments board, 
the secretary of state will 
appoint the chairman and the 
other members in consultation 
with the industry. 

The White Paper says twere 
is a risk that regulation by prac- 
titioner-based organisations may 
degenrote into cosy dubs or 

cartels. Special provision will 
therefore be made to apply 
competition policy to securities 


and Investments board and self- 
regulatory organisations. 

The secretary of state will 
keep the power to revoke or 
amend the rules of the boards 
if they conflict with Britain's 
international obligations. 

If at any time either board 
ceases to conform to the 
criteria in tbe statute the secre- 
tary of state will be able to 
withdraw its delegated auth- 
ority. The regulatory function 
would then rest with the secre- 
tary until any further delega- 
tion was made. 

Hie boards will be obliged 
by statute to report annually 
to the secretary of state who 
will lay their reports before 
parliament 

The board’s decision on auth- 
orisation of investment busi- 
ness and on penalties for 
breaches of the rules can be re- 
ferred to an independent 
tribunal appointed by the secre- 
tary of state. 


FOREIGN BANKS IN 
NEW YORK 

The Banker In the March issue will be publishing Its annual study 
on the expansion of New York as an international banking centre. 

The study will again Include the full listing of every foreign banking 
operation— Branch, Agency. Representative Office or Subsidiary- 
active at the end of 1984. Location, management, staffing and starus 
are detailed In full. 

Banks. Financial Institutions and Suppliers to the Banking Industry 
wishing to demonstrate their commitment to New York’s inter- 
national banking expansion by advertising In this important study 
should contact: 

The Marketing Director 
THE BANKER 

192 Clerkenwell Road, London EC1M 5SA 
Td: 01-251 9321 Telex: 23700 


PROPOSALS FOR LEGISLATION ON FINANCIAL SERVICES 


INVESTMENTS subject to 
the legislation will include, in 
addition to the securities 
covered by the existing Pre- 
vention of Fraud (Invest- 
ments) Act 1958, the range of 
financial and commodity 
futures and options contracts 
and certain other products. 
Those investments excluded 
are property whieh passes 
under the direct physical con- 
trol of the Investor. 

Investment businesses sub- 
ject to tbe legislation will 
include any business which 
effects transactions in invest- 
ments, manages investments 
or offers advice about them. 
Newspapers, investment clubs, 
and companies issuing their 
own shares will be excluded 
from the legislation. 

It will be an offence In law 
to carry on investment busi- 
ness described in the legisla- 
tion unless practitioners are 
authorised. 

The Secretary of Stqje for 


Trade and Industry Is seeking 
in the legislative programme 
powers to allow regulatory 
bodies to authorise the opera- 
tion of financial concerns and 
individuals carrying out 
investment business. 

Two main practitioner- 
based regualtory bodies could 
be formed — a “ securities and 

investments board " and a 
“ marketing of investments 
board," covering in particular 
life assurance and unit trusts. 
Tbe legislation will in no way 
prevent delegation to a single 
practitioner-based regulatory 
body. 

There will be provision for 
the two boards to recognise 
self-regulatory organisations 
such as the Stock Exchange, 
the National Association of 
Security Dealers and Invest- 
ment Managers, the Associa- 
tion of Futures Brokers and 
Dealers and the Insurance 
Brokers Registration Council 
for the authorisation of an 


investment business. 

The Secretary of State will 
appoint the chairman of the 
Securities sad Is vestments 
Board v-irh the agreement of 
the Governor of the Bank of 
England. Tbe Governor of the 
Sank of England will appoint 
the other board members with 
the agreement of the Secre- 
tary of State. For the market- 
ing of investments hoard, the 
Secretary of State will 
appoint tbe chairman and 
other board members in con- 
sultation with the sectors of 
tbe financial services industry 
involved. 

The current controls will 
be relaxed to allow more unit 
trusts to be made available 

Investment advisers will 
have a duty to disclose " rele- 
vant information ” including 
any material interest they 
have in a reco mm endation. 

There will be a requirement 
to disclose comprehensive 
information about the way 


pension scheme assets arc 
invested. 

Only authorised Investment 
businesses will have a statu- 
tory 1 right to Issue advertise- 
ments or circulars likely to 
lead to tbe purchase or sale 
of investments. 

Public offers ol securities, 
primary or secondary* Includ- 
ing offers made on take-over 
bids, will be subject to the 
same statutory regime. 

The legislation will extend 
the insider dealing provisions 
of the Companies Act 1980 to 
cover all securities, including 
options and futures contracts 
based on them. 

The regulatory board (or 
boards) and its recognised 
self - regulatory organisations 
will be responsible for enforc- 
ing their respective rules. 
The Department of Trade and 
Industry and the prosecution 
authorities will be responsible 
for enforcing the criminal 
law. 


Boards will 
utilise self- 
regulation 

THE GOVERNMENT expects 
the two boards will wish to 
make maximum use of self- 
regulatory organisations. The 
boards will be able to recognise 
self-regulatory organisations 
and to supervise their rules and 
practices. 

The boards will have to deter- 
mine that the organisation is 
able to regulate the admission 
and conduct of its members, and 
that its rules provide a stan- 
dard at least as high as those 
of the boards themselves. 

Thus authorisation for an 
“ investment business " could 
be obtained either through 
membership of a self-regulatory 
organisation recognised by a 
board or directly from a board. 

Those setting up the boards 
will have to work out how they 
can operate most swiftly and 
effectively. They may conclude 
that this depends ontheboards 
having the right to apply to the 
courts to secure evidence and 
witnesses. If so, the Government 
will consider provisions to this 
end. 

Any dispute about authorisa- 
tion decisions or about penal- 
ties for breaches of the rules 
will be determined by the in- 
dependent tribunal. Its three 
members will be appointed by 
the secretary of state and it 
will be financed out of public 
funds. The chairman will be a 
lawyer, and one other member 
will be from tbe industry. 

The tribunal's decision will 
be published, and an appeal 
could be on facts or law. The 
tribunal would be able to sub- 
stitute its own judgment for the 
board's. The powers of the 
tribunal will be similar to those 
of the courts to require atten- 
dance and papers. 

The development of inte- 
grated financial services groups, 
providing a range of services, 
means that many of them are 
subject to different supervisory 
requirements. 

The White Paper says that 
under th\ new arrangements 
some of tbeir business activities 
will fall within the ambit of 
the securities and investments 
board and others within that 
of tbe marketing of investments 
board. Some groups — or 
members of the same group — 
already belong to more than 
one self-regulatory organisation. 

In addition, many financial 
conglomerates have a banking 
or deposit-taking arm subject 
to the supervision of the Bank 
of England under the Banking 
Act and an insurance arm 
subject to regulation by the 
Department of Trade and 
Industry under the Insurance 
Companies Act 1982. Some will 
also be supervised by the 
authorities in other countries 
where they do business. 

As a consequence, the Govern- 
ment recognises that regulatory 
responsibilities will overlap. "It 
is the Government's wish that 
the need for multiple authorisa- 
tion of investment business 
should be kept to a minimum. 
A member business of a recog- 
nised organisation need apply 
for board authorisation only in 
respect of types of investment 
business not regulated by any 
recognised organisation of 
which it is already a member." 

The Government says it is 
important that co-operation con- 
tinues between the various 
regulatory bodies. It is to pro- 
pose arrangements to enable 
information to be transferred 
between regulators, subject to 
safeguards. 

The boards will be financed 
by investment businesses and 
would not call on public funds. 
The right of the boards to 
finance themselves in this way 
will be confirmed in statute. 


Safeguards provided 


THE RAPID increase in the 
□umber of firms engaging in 
more than one type of invest- 
ment business and the blurring 
of demarcation lines — for 
example, betwene stockbrokers 
and stockjobbers — have made 
it more important than ever 
that investors are adequately 
protected against abuses aris- 
ing from conflicts of interest 
within investment businesses, 
says the White Paper. 

It has been suggested that 
" Chinese Walls " offer this 
protection. The Licensed 
Dealers (Conduct of Business) 
Rules 1983 define “Chinese 
Walls" as follows: “a Chinese 
Wall means an established 
arrangement whereby informa- 
tion known to persons in one 
part of a business is not avail- 
able (directly or indirectly) to 
those involved in another part 
of the business, and it is 
accepted that in each of the 
parts of the business so divided 
decisions will be taken without 
reference to any interest which 
any other such part or any per- 
son in any such part of the 
business may have in the 
matter." 

The White Paper says: “the 
Government are not convinced 
that total reliance can be 
placed on Chinese Walls 
because they restrict flows of 
information and not the con- 
flicts of interest themselves. 

The safeguards which tbe 
Government feels the legislation 
should provide, in respect of all 
investment business are: 

• A principle of fair dealing. 
This principle would be - the 
basis of specific rules prohibit- 
ing unfair practices and requir- 
ing investment business to be 
conducted in accordance with 
good market practice. 

• A duty of skill, care and dili- 
gence in the provision of invest- 
ment advice and the transaction 
of investment business. This 
would mean, for example, that 
those holding themselves out as 
being qualified to give invest- 
ment advice, and who stand to 
profit when their advice is fol- 
lowed, are held to a duty of care 
commensurate with their 
responsibilities. 

• A duty to disclose. This 
would, for example, require an 
investment business to disclose 
in advance any material interest 
which it had in the proposed 
transaction, the capacity in 
which it would act, the fees 
which it would charge, the re- 
muneration which it might 
receive from other parties in- 
terested in the transaction and 
any connection which it might 
have with other parties in- 
terested in the transaction. 

“ It will be a criminal offence 
for any person knowingly or 
recklessly to engage in any act, 
device, scheme, practice or 
course of conduct in relation 
to investment business wbich Is 
likely to defraud, deceive or 
mislead.” 

Where an investment business 
acts as an agent for a client, 
the general rules of agency and 
the consequent fiduciary duties 
apply to the business. The busi- 
ness must not put itself in a 
position where Its duties to the 
client conflict with its own in- 
terests or with its duties to 
others unless the circumstances 


have been explained to. and 
accepted by, the client. The 
business must account to the 
client for any secret profit, 
whether or not that profit is 
made at the expense of the 
client. 

Specific conflicts of interest 
need to be resolved in the fol- 
lowing way. 

• A “best execution” principle, 
whereby all instructions from 
clients must be executed to tbe 
client's best advantage. Thus no 
investment should deal with a 
client from its own account or 
book unless this results in 
better terms for the client. 

• A "subordination of interest" 
requirements, so that the 
client’s interests are paramount. 
Thus diems should be given 
priority la the execution of 
orders when an investment 
business is also dealing on its 
own account, and there should 
be no “ churning " of a managed 
portfolio to generate commis- 
sion income. Transactions 
should not be carried out except 
at the price, in the volume and 
at The time indicated, and in 
accordance with the wishes of 
the client where these have 
been expressed. 

Where a business can deal 
with a client either as principal 
or as agent the client should be 
made aware of the capacity in 
wbich it is acting. 

The legislation will require an 
investment business holding 
funds on behalf of a client to 
place them in a segregated trust 
account. Client money will be 
held as trust money. This will 
not apply where client money is 
held by a bank, licensed deposit 
laker or building society 
because protection in these 
cases is given by the Banking 
Act and building societies legis- 
lation. Investment firms should 
also make arrangements to safe- 
guard documents of title held 
on behalf of clients. 

Compensation should be avail- 
able for investors in the event 
of loss arising from investment 
businesses fraud, negligence, or 
failure to comply with require- 
ments for the protection of 
clients’ assets. 

It would be for the relevant 
board to establish or approve 
the appropriate method of com- 
pensation. The legislation would 
impose a duty on it to see that 
such arrangements are made, 
and confer the necessary powers. 

In addition, investment and 
dealing recommendations should 
be adequate and reasonable, 
having regard to the nature of 
the investment and the circum- 
stances of the client. Terms of 
business deals should be dis- 
closed to customers. Proper 
records should be kept by in- 
vestment concerns and arrange- 
ments should be made by the 
regulatory boards for the 
orderly conduct of business by- 
authorised companies. 

The principles outlined in the 
White Paper governing the con- 
duct of investment business will 
be set out in tbe legislation and 
rules based on them will be 
drawn up by the boards and 
the self-regulatory organisations 
which they recognise. “Keeping 
these rules up to date and en- 
forcing them will be one of the 
prime functions of the boards." 


Competition ‘should not be 
unnecessarily restricted’ 


THE RULES of the boards and 
of the self-regulatory organisa- 
tions they recognise should not 
restrict competition any more 
than Is necessary for the pro- 
tection of investors and the 
proper conduct of investment 
business, says the White Paper. 

The legislation will make 
express provisions for the pro- 
motion of competition in the 
financial services sector by 
arrangements which; apply a 
consistent framework of compe- 
tition law throughout the finan- 
cial services sector; and enable 


the Secretary of State to amend 
or withdraw rules of the boards 
or the self-regulatory organisa- 
tions if they are detrimental to 
competition and not justified in 
the interests of investor pro- 
tection. 

The Secretary of State wilt 
seek the advice of the Director 
General of Fair Trading on 
whether a rule change has sig- 
nificant implications for compe- 
tition. or whether it is operat- 
ing. either through agreements 
or conduct stemming from it. 
in a way detrimental to compe- 
tition. 


Provisions 
on insider 
dealing 

THE LEGISLATION will 
extend the insider dealing pro- 
visions of the Companies Act 
19S0 to cover all securities, in- 
cluding options and futures 
contracts. 

Responsibility for conducting 
investigations into alleged cases 
of insider dealing will rest with 
the market authorities and the 
Department of Trade and 
Industry. The Government con- 
siders it necessary to strengthen 
the investigators’ hand by pro- 
viding for them to be equipped 
with powers similar to those 
vested in an inspector 
appointed under section 165 of 
the Companies Act 1948. This 
would enable them to require 
anyl person who had bought or 
sold securities to disclose— for 
the purpose of Part V of the 
Companies Act 1980 — details of 
a transaction. 

Public issues 

PUBLIC OFFERS of securities, 
primary or secondary, includ- 
ing offers made on take-over 
bids, will be subject to the same 
statutory regime. All offers to 
the public will have to comply 
with requirements regarding 
their contents, unless specific- 
ally excepted. The minimum 
contents of prospectuses will 
be set out in regulations made 
by the Secretary of State. 

If the securities market felt 
it would be helpful, the Govern- 
ment would be willing to con- 
sider providing statutory back- 
ing for the City Panel on Take- 
overs and Mergers. 

Pensions 

THERE will be a requirement 
to disclose comprehensive 
information about the way 
pension scheme assets are 
invested. Any investment man- 
ager or adviser involved in the 
administration of pension 
schemes as a business — other 
than simply as an employee — 
will require authorisation. 

Advertisements 

ONLY AUTHORISED invest- 
ment businesses will have a 
statutory right to issue 
advertisements or circulars 
likely to lead to the sale or 
purchase of Investments. 
“Advertisements and circulars" 
will be defined to include all 
media. “ Cold-calling ” will not 
be banned for the sale of invest- 
ment products where a cooling 
off period con be provided. 

Solicitors 

THE GOVERNMENT propose 
that the Secretary of State 
should be able to exempt from 
the requirement to obtain auth- 
orisation the members of a pro- 
fessional body which is already 
recognised for the purposes of 
other statues. The Secretary 
will only do this if satisfied that 
the professional body in ques- 
tion maintains and enforces 
professional standards of con- 
duct offering equivalent safe- 
guards for the investor. This ex- 
emption wll apply only as long 

as the investment business of 
the firm is not a significant part 
of Its activities. The likely can- 
didates for exemption are soli- 
citors. members of the four ac- 
countancy bodies recognised for 
the purpose of auditing com- 
pany accounts and actuaries. 

Tipsheets 

THERE HAVE been cases of 
abuse where share tipsters in 
tipsheets. publications which re- 
commend particular share 
transactions, have taken advan- 
tage of recommendations in ad- 
vance of their publication to 
subscribers. 

The Government propose that 
tipsheets should be treated as 
investment circulars. Their pub- 
lishers will be required to be 
authorised whether or not they 
offer dealing facilities. Bona 
fide newspapers wll not require 
authorisation. 



Mr Norman TebWr. Secretary of lor T * r »£ 
presents the Government’! prop®*®* 


Marketing of investments 
board to be established 


THE marketing of investments 
board will be able to recognnse 
other self-ro pula lory organisa- 
tions in its field when it re- 
ceives Its delegated powers 
from the Secretary of State. In 
turn these organisations, once 
recognised, would be able to ad- 
mit and regulate their mem- 
bers, with the ultimate sanc- 
tion of expulsion. 

The White Paper says: " The 
Insurance Brokers Registration 
Council (IBRC)— -as an existing 
statutory self-regulatory body — 
is in special position. If tbe 
IBRC is to ploy its part in the 
new self-regulatory structure, 
changes will have to be made to 
its constitution and rules. 

“The Government will pro- 
pose amendments to the Insur- 
ance Brokers (Registration) Act 
1977 to fit the IBRC for its new 
role while retaining as far as 
posible the existing structure 
broker self-regulation for non- 
life insurance and the exclusive 
right to <the title ’insurance 
broker * for those registered 
with the IBRC." 

The Government considers, 
that customers shaud be is a 
position to assess the degree to 
which independent inter- 
mediaries purporting to offer 
Impartial advice to the customer 
may be influenced by commis- 
sions. including those known as 
overriders, and other indirect 
payments and benefits in kind. 
“ Rigorous disclosure require- 
ments should be laid down to 


provide, at point of sate, 
information about these matters 
to purchasers of Ufa assurance 
and units tn unit trusts." 

The proposed legislation will 
provide that one of two routes 
should be foRtrwed. The first is 
that specific details be stilted of 
the amount- and nature ot the 
commission '• to be paid In 
relation to the transaction In 
question, including subsequent 
renewals. 

Alternatively, there could be 
an undertaking that the commis- 
sion is within the limits 
prescribed tv voluntary agree- 
ment within the industry. These 
limits could be set out by the 
Insurance company in a notice 
provided to the -purchaser, 
supplemented by fuller informa- 
tion on the limits in a leaflet 
made available to the purchaser 
at point of sale. 

The Government intends that 
it should be mx offence for any- 
body to promote in the UK the 
sale of any long-term ltfe 
assurance contract with an 
insurer not authorised to carry 
on such business by the authori- 
ties of a European Community 
member state. 

Further it would be an 
offence for anyone to publish or 
circulate in the UK any adver- 
tisement for the contracts of 
such an logger. 

In either , case exceptions 
could apply when specifically 
permitted by regulations made 
by the Secretary of State. 
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Reform of unit trusts 


legislation prof 


REFORMS in tiie regulation of 
the unit trust movement are 
planned to enhance the range 
of schemes available without 
doing away with ess en ti a l safe- 
guards. “Unit trusts are at 
present over-regulated in some 
respects," the White Paper 
says. 

The legislation will provide 
for two categories of unit 
trusts: authorised unit trusts, 
which can be promoted to the 
public generally; and restricted 
unit trusts which will have to 
be promoted more selectively. 

Unit trusts which their pro- 
moters intend offering to the 
public will need to be author- 
ised, as now. The Government 
envisages delegating this task 
to the securities and invest- 
ments board in due course. 

Exis t ing company law makes 
it impracticable to - form 
variable capital companies in 
the UK. although In many coun- 
tries they are the standard 


irrcivi 


form of collective, investment 
scheme. The Government pro- 
poses to amend the law to allow 
such open-ended investment 
companies to be formed in the 
UK: “This vm enable the UK 
unit trust industry to compete 
on the same basis as its foreign 
counterparts. 

Ex istin g law forbids the pro- 
motion of unauthorised unit 
trusts, except to professionals. 
The Government proposes to 
end this ban, and to provide for 
a new category of “ restricted 
unit trusts." - ' 

This category of unit trusts 
will be restricted In two 
respects. First, the prospectus 
may besent Initially bidy to 
other authorised investment 
businesses or to the manager's 
own clients. Second, authorised 
businesses will be required to 
take reasonable care to estab- 
lish that :» eliant understand) 
and can afford to take the 
higher risks involved in'-, a 
restricted scheme. 
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Policing and prosecution 


* m 


THE REGULATORY boards and 
their recognised self-regulatory 
orga illation will be responsible 
for enforcing their respective 
rules. The Department of Trade 
and Industry and the proecn* 
lion authorities will be respon- 
sible for enforcing the criminal 
law. 

To facilitate vigorous enforce- 
ment, the Government propoex 
that the degislation should em- 
power the Department of Trade 
and Industry to inpect the books 
and paper of authorised busi- 
nees, and of any person, com- 
pany, partnership or sole trader 
uspected of carrying on invot- 
ment business without being, 
authorised. This would be ana- 
logues to imilar powers in other 
lORilation. 

Co-ordination between tho 
boards, the self-regulatory erg- 
amsatlon which they recognise 


and the Department of Trad* 
and Industry would be.ewnttsl . 

for enforcement of the criminal 
law to be. effective, vf* particu* 
Ur, evidence of possible ertm- 
inal activity uncovered. by.tfi* 
boards and the relf-regulatory 
organisations . . . will need to be 
pased to tho depar tmen t and the . 
prosecution authorities- 
Waite Paper . say*. 

To f&ctttiatft the enforcement 
ot invetor* rights under Civil 
law the Govarament propose* 
powers for the Secretary, ot 
State, which be -could delegate 
te the boards, #> seek ifijtiW* 
tions and “disgorgement order** 
against faoinese* in breach of 
the- criminal law, -the Tutw ef 
board* ot tiww-of 

seU-regutatoty organlwjiion*-' 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Gilt-edged recovery contrasts with another fall 

Accqunt Dealing Dates t 1 19 n • * 1 j 1 uriog the morning. 

ssl Last ™ m blue chin industrials sms* a 

Deal togs tions Dealings Day ■* ® ® ^^B.n H AUwMkMi'A at S302.75 an ouno 

Jan 14 Jan 24 Jan 25 Feb 4 " - 

Jan 28 Feb 7 Feb 8 Feb 18 Houses gave ground with Union 


Feb 11 Feb 21 Feb 22 Mar 4 28 lower at BSOp ahead of today's 

- IWdma '* Minos msy taka prelimraary figures. Cater AUen 

place from 8 JO am two budneas Says fell 15 to 465p. Provident Finan- 
-aarllar. dal declined 9 to 198p among 

- The uncertainty aroused- by Hire Purchases. 

Government policies towards Lloyds Brokers provided one 
sterling which, so far, has shown the few firm sectors, boosted 


FINANCIAL TIMES STOCK INDICES 


little appreciable response to 
sharply higher interest rates 
continued to shroud London 
stock markets. For the second 
day running, leading shares 
came under attack as credit 
charges In tJK money markets 
rose. The key three months 
interbank rate initially moved 


by dollar earnings potential. 
Stewart Wxlghtson rose 7 to 
617p and Derek Bryant 19 
further to 414p. Willis Faber, 
additionally aided by Press com- 
ment, closed 21 better at 666p, 
after 669p. Life issues drifted 
easier with Legal and General 
closing 8 down 548p and Pruden- 
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Government Scce — 
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82.48 
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up to 14} per cent, or 4 perceo- **** similarly lower at 5l5u 


tage point higher than clearing 
bank base-rates, and revived 


In first-time dealings, Pacific 
Assets Trust attracted a reason- 


fears that still further increases twoway _ business 


in bank . borrowing charges may 
be necessary in order to sustain 
sterling. Conflicting reports on 
the current Opec meeting com- 
pounded these worries. 

Blue chip industrials retreated 
across the board with jobbers 
meeting a rush of selling from 
small Investors anxious to 
realise orofits. By mid -afternoon 
the FT Ordinary share index 


touched 79p prior to dosing at 
77}p. 

A fresh bout of selling took a 
toll on Breweries. Although 
do sine levels were above the 
day's lowest, Bass still sustained 
a toll of 17 at 492p, after 487p. 
wbfle Allied Lyons finished 7 
lower at 173p. after 17Gp. Scot- 
tish and Newcastle slipped 5 to 
ISSp and Whitbread M A ’’ 6 to 


Ordinary 961.8 977.91,002.6 991.7 1003.7 1024.6- BZ1.4 

Sold Mines ! 446.1 440.3i 439.5 442.» 404.5 463.0 543.8 

Ord. Olv. Yield ■ 4.48 4.4l' 4.29 4.33 4.30 4.88, 435 

Earn Inga, Yld-% (full/. 11.19 11143 10.78' 10.84 10.74- 10.36 9.S0 

P/E Ratio (net) «*i 10.73 110.B9- 11J0: 11.08 11.10 11.38! 13.28 

Total bargains lEaLli 35,199 32,419, 31,486 : 33,447* 28.635 33,898 88,308 

Equity turnover £m.| — -'483.13 475.14' 588.56 578.46-597.99, 311.60 

Equity baraains — '88,771 88,101; 89,357 30,110 34,840 83,669 

Share* traded I mil...;' — ■ 833.3: 854.8 294,8 879.4 297.3 174.8 

10 am 982.9. 11 am 960 9. Noon 981.4. 1 pm 958.1. 

2 pm 962.5. 3 pm 959.B. 

Basis U» Govt. Sees. 15/10/26. Fixed Int. 1928. Ordinary 1/7/36. 
Gold-Mines 12/9/56. SE Activity 1974. 

Latest Index 01-246 8028. 

Nil -10.39. 

1 Corrected. 


was down ‘25.4 and seemed set ®®P- Elsewhere, Distillers lost 
for. further depredation. A sub- 7 10 

sequent reaction in money Building issues sustained 
market rates, which gave fresh falls in the face of some 

Government .stocks a xmteb- fairly persistent small selling, 
needed booet, eased the tension but the leaders managed a minor 
and : brought leading equities rally late in the session. Blue 
away from the session’s lowest Circle, the subject of American 
The .FT fader finally dosed 16.7 buying last week, remained on 
down: at 961.2. offer and died 10 for a two-day 

Consumer shares led the way fall of 25 to 485p. Kedland gave 
down being affected by dearer up 7 to 27 6p and Tarmac fell 8 
money trends and. desoite the to 486p. Housebuilders lost 
late rally, still settled with falls ground on fears about another 
ra ngin g to 26. Late news that increase in mortgage rates, 
yesterday’s talks about talks Barratt Development*/ shed 4 to 
between NUM and NCB officials 72o, as did George Wlmpey, to 
had ended tended to stifle in- l06t> Elsewhere. IDC firmed 4 
terest in the after-hours trade. to iS4p in reply to good annual 
The early morning scare con- results, while Access Satellite 


HIGHS AND LOWS 


SE. ACTIVITY 


Motors rame under further 
selling pressure. Lucas, still 
reflecting recent management 
changes at the group's electrical 
division, touched 260p before 
dosing a net 7 down at 265p. 
Renewed profit-taking clipped 8 
more from UJS. favourite Jaguar, 
at 284p. 

Revived takeover hopes helped 
Fleet Holdings resist the trend 
and close 4 better at 267p. Mean- 
while, Haynes Publishing 
jumped 20 to 3l0p in response 
to the bumper interim profits. 

Properties encountered fresh 
offerings at the outset, but the 
appearance of small buyers late 
in the session left the leaders 
with only minor falls on balance. 
Land Securities settled only a 
penny cheaper at 290p, after 
287 p, while MEPC finished 3 off 
at 312p, after 310p. Hnmmerson 
A, however, closed 10 down at 
the day’s lowest of 495p and 
Peachey slipped 3 to 242p. Else- 
where, Ewart New Northern, 
which moved up to 270p on 
Friday following an attempt by 
brokers North cote to acquire 


uring the morning, helped by a 
firm showing by the bullion price 
which closed a net S4.75 higher 
at S302.75 an ounce. 

In the afternon the changes in 
payments method encouraged 
renewed support for Golds, 
mainly from Continental 
operators, and share prices closed 
around the day’s best levels. The 
Gold Mines index moved up 5.8 
to 446.1. 

London-based Financials were 1 
unsettled by the latest bout of 
weaknes s in domestic equities, j 
but rallied later in the day 
reflecting the sharp rise in 
copper prices on the LME. RTZ 
ended the day a shade harder at 
633p, after 628p and Charter 
settled unaltered at 200p, after 
197p. 

Minorco continued their recent 
upsurge, advancing 20 more to 
740p on renewed American buy- , 
ing. 

Top-quality diversified Austra- 
lian issues made rapid progress 
in overnight Sydney and 
Melbourne markets and con- 


RECENT ISSUES 


EQUITIES 

SS il!ilIff-i2!£L 


|ik"j Hjlfilkl 

? 1 1 i L. — 


|10 IF.P.I — | 13i-| 18 i*B , nnatt*Fount , n18p! 18*1 + 1* :bgO,4J l.«4.8;13.1 


ii u 1FA; — 105 

n II |F.P, — 87 

** If.P. 1/2 bb 

(SB F.P. 6/8 | 67 

lOO 75 — 79 

08 F.P, Z4/1 95 

♦68 If.P. — 95 


88 GBC Capital- „|104 «8.4 — j X4 1 - 

81 ! Do. Wanania... 86 r | — ' — | — ' — 

81 IJap.AaaetsTatWar'nts- 88* — 1 — ; — . — 

50 i^OptometrlosiUAA.). 60 —9 Q8e; — i 5.4 — 


ou v a 

77 PaelOo Assets TvtAOp 77* 

87 ProcassSystemoBQJnB; 87 (—2 OO. 

88 '<{<Spafax Television...' 85 * - •“ 


-2 'QO.C6a 8.Bl 0.8 ■■ 
-2 . bB.OI 2.8 1 3.4.15.1 
'bgdl.Bl fl.lj l.l 2B.B 


F.P j — 815 BOO i4iSyn‘pM C'p. 8*rv 5p205 1 bgd 1.5 fl.lj 1.126.B 

F.p; — 138 ISO |*WMtvrortn > SFood5p‘180 1-2 UdB.O 1.8, 2.452.0 

F.P. 81/1 83i* SOisWUllams (RS30 LelS.5p. 81*' + 1* - uO-9ll 1.4i fl.l'ls.a 


FIXED INTEREST STOCKS 
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hv precious and base-metal prices. 
‘SSSSL.! 0 SSliS Western Mining were outstand- 
a° ins and dosed 13 higher at 231p, 

SfiSfwL ooSfSiff wha e CRA added flat 386p. SUM 


197p. 01574 ICSO ;i0/4 34I 4 ; 87 lAlrisan Dav. Bank 11 ia%Ln. 8010. 8Bi*. + i* 

Wn Anv . <!,«/, J 100 I F.P. lll/l 1081* 100 ,Comm Bk of WalesISjl, SubUn* Ln 95-97|10 Qi 2 ! 

BKinoreo continued their recent „ F .P. !ea,a 127 iob 'f. & c. Eurotmit 6**% Cnv. Ln. '96 126 ( -i 

upsurge, advancing 20 more to moo ; f.p. \ZZi9 nap! loepFii 7.7* cnv. com. Red. Prf.iri ' lOBp — i 

740p on renewed American buy- ® 101 JCB1 16,3 1 M | 50 Felixstowe Dock Prf. Units r 61 J ...... 

^ OUy ii | Mil — 103 . 99 Greycoat Offtaes 12.8% Uni. Ln.1990-K B9 I«i + i« 

mg - 44 F.P. 1/3 98 ' 90 Grovebell 7.B% Cnw. Rod. Cum. Pref.... 90 

Top-quality diversified Austin- bb.si -xso 19/b i so/® 24 inL-Am. Dev, bk. s^ilh. soib 85 I ...... 

ll*n 09.181 j F.P. ! 17/1 |104l a ; 951* Wl. Bk. for Recon. & Dev. 11*% Ln. MBsl 97 +5, 

pan Issues made rapid progress „ F.P. ! 1.-8 109 103 -Jap. Assets Tst. 4i t % une. Cnv. Ln.lSM 103 -2 

in overnight Sydney and || I F.P. 1 1/a !l52p! ISOp'Jotinson MattheyB% Cnw. Cum. Prf..... 146p' + 5 

Melbourne markets and con- u f.p. ibh r 92 > so .ufaaarelnti.ti%cv.cum.Red. prf. iwb 88 

tinned to gain ground in London |J.9TB9;css :ib/3 SBt* 1 24 1- Lon. Shop Prop. 1 lift lit Mort. Oeb. 90181 25V 

By - i “p- i = : IK RKSS 

precious and base-metal prices. _ , f.p. ' — w»»; sea*, oo.i8%3;B/Bb J bsss— n 


sCompUafnl 


Dally 
lilt Edged 
Bargains— 
dufues 


IBS. 3 1145.6 


(jOVL. acc.. 00,7 1 13.1* *«*.-» Fmiitra* 

I (9/1/B4J !( 50/7/84) (8,1/58/ (8/1/75 n^ g “ns, Jx86.4 1189.1 

Fixed mt— . 87.48 I ea4S ieo.4 BOja ) value - 976.5! 956.3 

(14/3/84) 150/7/84) (28/11/47) (8/1/75) iMay Average! 

Ordinary-. 10B4 .b! 755.3 '1024.B j 49.4 1167 a iso a 

(82/ 1/88) j <21/7/84)^22/1/85/ (2S/BrfO/ ; ' 

Bargains... Il95.2 197.8 


Gold Minas 711.7 


(9/5/84/ 28/ 1/88/ ji 16/2/88) 128/10/71 :j Value 1097.6 1090.7 


cerndng hase lending rates upset hardened 2 to 196p following 


gilt-edged securities- Shorter hetter-toan-exnected 


interim 


162p. Goldsmiths. 198p, and 
Harris Queensway, 190p. Dizons . 
cheapened 17 to 555? and John 316p before fresh American 
Menzies 18 to 220p. buying left the close just 4 

Leading Electricals traded on ^iKES. hnwS!?‘ 

steadier note. Racal finished 

couple of pence dearer at 204p, remaiiied under pres^re mid 
*r_ too*. **i nervi 6 “Ore to 342p, but Tate 


Sainsbury encountered domestic 


that price, came back 20 to 250 p. 
Espley Trust were a weak 
market at 18p, down 5, but 
London and Edinburgh attracted 
fresh support in a restricted 
market and rose 6 more to 232p, 
after 236p. Buyers also came for 
Marler Estates, up 7 at 138p. 

In Shippings, P & 0 Deferred 
fell 8 more to 390p, after 388p. 

In Textiles, lister reflected 
revived speculative demand 
with a rise of 3 to flip. Cour- 
ts a Ids held up well at the over- 
night level of I37p, but Dawson 
International fell 6 to 27fip and 
Allied cheapened 4 at S50p. 

Bats were sold down to 350p 


profit-taking and retreated to before rallying to close 5 easier 


maturities were hard hit and figures. Buving fa a restricted 


sustained immediate falls, some market 
approaching a full point before Beanie 
recovering! Investors gradually taking 1 
regained confidence, however, results 
and later in the day medium-life a t 145p. 


market lifted Wafts Blake 
Bearne 4 to 214p. hut profit- 
taking hi the wake of half-yearly 


a steadier note. Racal finished 
a couple of pence dearer at 204p, 
after I98p, but Plessey closed 


on balance at 355p. Elsewhere in gii.M 
Tobaccos, Imps dipped 5 to 190p bce 
and Rothmans International 
relinquished 4 to 186p. 

Prime takeover candidate Cburc '' 
Britannia Arrow dropped II to Mkat 


Holdings rose 7 to 181p and 
Bougainville 6 to 13Sp. 

Business in Traded Options 
centred largely upon the FT-SE 
108 and British Telecom; of the 
13,807 total number of con- 
tracts transacted yesterday, the 
former accounted for 3,208 and 
BT 2,906. 


NEW HIGHS AND 
LOWS FOR 1984/5 

NEW HIGHS (51) 

CANADIANS 410) 

Bk. ol Montreal imperial Oil 

BK of Nova Scotia lalaoo Nat. Gas 
BCE Royal Bank of Can. 

Can. Pat. Entrees. Toronto- Dominion Bk. 
Hawker SMC. Can. Trans Canada Pipe 


i-i ; r.r. ' — .6«np luup.viocn. tor pud. ** \#um. wv. nu, n. . ipmmi# ; — - 

i F.P. | 8/1 161 USB Tomkins IF. Cnv. Ln. ’94 1161 ;-Bjg 
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IBalrttow Eves 6p 73 !-2 

/Burgess Prods - ’ 196 » .. .. 

Canton Com ms - ! 650 [—8 

i?arr'i Milling— — ...I 182 ; ... . 

Dura Mill 8l*p ' B6 if 2 

LCPHIdgs, - • 114 1—1 
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64 

I F.P. 

Bi2 

■ 76 

69 

60 

1 F.P. 

2 S/2 

226 

; 105 

486 

• F.P. 

8/8 

665 

1 620 

85 

F.P. 

4/2 

122 

! 99 

60 

! F.P. 

15/B 

85 

1 .65 

80 
_ 1 a 

i 

1/8 

- 120 

; 93 

% Ini 


F.P. I 13/2 
F.P. ‘ 8/3 


256 I F.P. 1 
38 | Nil ; 
32 , F.P. ; 
17 I Nil 
2£6ctS' Nil I 


, 26 * 24ic |$M0tTls<W.> Fine Arts 20p. 

' 310 ' 285 iPllklngton Bros. £1 — . 

i 6ii>pm' bpm’Prem/er Cons. 6p... 

I 36 32 l-frStaaua Romana R/V 


114 1-1 

lapm ... 
25 +» = 

268 1-2 
5prr'— 1; 
32 K 


— eicoml 2 i^pm 1 Walker iC. & w./i&p- I 2i»pml — 113 

— j 70pml BOpmltfostpao 6A1 ! 70pn- >1 


stocks came into 
Selected issues 


their own. 
responded 


After faUinK to Rl3p, Id 
picked up to 819n before drift- 


sharply to revived persistent ing off aeain to dose 8 lower on 
demand and closed 1* points up balance at 8X7p. 


on the day. Longer-dated Gilts 
managed gains extending to k, 
while the shorts eventually 
achieved net rises of i or so. 

Barclays easier 

Disappointing annual results 
from, a South African subsidiary 
upset Barclays, whkh fell 17 to 
603p, and also provoked a sym- 
pathetic decline in Standard 
Chartered, off 15 to 495p. Mid- 
land -were again anchored by 
rights issue possibilities and lost 
5 more at - 338p, hut Lloyds 
recovered from 545p . to .finish 
unaltered, at 550p. Nat West 

ended only a cdu-ple' of pence off- the sector 
at 648p, after 645p. Discount ' Of around 


takinq m me wake ot oair-yeany amount tower atlBOo OSC ^ ^ from 44S P to 98p, after 94p, on news that 

results left Vibroplant 8 lower TwiLm' Homs close onJ ^ a couple of pence Guinness Pent bad acquired a 

- cheaper on balance at 453 B . 23 per cent stake in the com- 

*5?, S. & W. Berisford came on offer piny from the United Kingdom 

after comment on the group’s Temperance and General Pro- 

borrowing costs and lost 4 to vident Institution and would 

dary stocks, Mlarogen featored 109p Elsewhere, Home Farm not bid for the outstanding 

a jump Of 100 to 910p an S | lfrT ,M f « 19 tn 5 Rd follnwinp Miiitv: fl.P. rinsed 2 easier at 


Stores sold again 

Leading Retailers ran into 
sustained Belling brought on by 
fears that a rise in mortgage 
rates would severelv curtail con- 
sumer mending. Falls ranged 
into double-figures for the 
second day running with Gussies 
“A" 2B down at 894p. Wool- 
worth dropped 24 to 583p and 
Ration lost 21 fa 440p, while 
Habitat cheapened 16 to 35flp. 
British Home gave up 6 at 244p, 
Debenhams 5 at 196p and Marks 
and Soencer 3 at 120p. after 
118p. Tbe pattern elsewhere In 
the sector was similar with falls 
Of around 10 seen in Freemans, 


after comment on the group’s Temperance and General Pro- 
borrowing costs and lost 4 to vident Institntion and would 
169p. Elsewhere, Home Farm not bid for the outstanding 
slumped 12 to 5Sp following equity; G.P. closed 2 easier at 


ELECTRICALS (6) 

Brtka* Northern Telecom 

JSD Computer Perkin- Elmer Hoc 

Microti e/m Repros. Com. 19B0-BB 
M/crooen 
Mlcretn 

ENGINEERING 111 

Splrax-Serco 

FOODS (21 

Britt* h Vernttitfl Glooa/ Group 

_ HOTELS |1> 

London Forte Hotels 

INDUSTRIALS (81 

Avon Rubber Load. MlrfUnd IndtS. 


auuupeu lx iu uoii iuuu*iuj ci/unj, . viudcu & « Avon Rubber Lana. Ml at 

TOllr poor taterim result and a 68p, after 85p. Elsewhere in rESwmaI 

and proposed Share split. sralement. while reeent ITinnnrinl Tniste ctnokinhhine Ujrfimn. i ida umm 


ptwk statement, whUe recent 

Amstnd, still reflerting Pre« high-flier Avana gave up 20 to 

S75p on lack of support. 


78p, but Cable and tireless fell — * 

16 further to 468p. Crypstallate 

touched 212p before settling 5 Powell Doffryn weaken Hilc nprvnnc 
cheaper on balance at 218p. U11S nervOUS 

_ . . . ... Powell Dnffryn fell late to 

Engineering weakened witb 3g 6 p ^ news ^ Trust 

n ctosing 1° down at 226p and had ]apsed ita offer before 
Vickers 9 lower at /13p. settling 2S down on balance at 

where, Babcock International 395p. Hanson Trust, down to 
gave up 7 more at 156p. while 2os _ at 0TC ataee> -nijed 


Financial Trusts, stockjobbing 
concern Smith Bro6 fell 8 to 
106p and Robert Kitchen Taylor 
6 to 162p. 


Powell Dnffryn fell late to 
386p on news that Hanson Trust 
had lapsed its offer before 


EJcctrota* B Ruud, CA.> 

MucfarMne UDO hmb*. 

INSURANCE (41 

Bryant (Durekl Rlmrt Wrtshtaon 

Reed Stnhutc. Cl. C Willi* Faber 
NEWSPAPERS (II 
Haynes Publbhlna 

PROPERTY (3) 

SALA WMttiMtton Int). 

Lend. Edlnb. Trust 


Ranundatlon date usually last day Far dealing Iras of itamp duty, b Figures 
band on prospectus saUmatas. tf DMdand /ret* paid or PDtMi on pert ol 
capital; cow based oe dividend on lull capital, p Assumed dMdend end 
yield. (i Forecast dividend cover based on previous root's earnings. F Dividend 
end yield based on pros pectin or other official ast/metae for 1968. H DMdend 
end yield based on prospectus or other official eat) ms lee lor 1984. Q Gross. 
p Pence unless otherwise indicated. 1 1ssued by tender. I Offered holder* of 
ordinary shares u ■ ■' rights." ** issued by wiry ol captatUsatioa. fS Reintro- 
duced. Ii Issued Id connection with reorganisation morsor or takeover. 
■ Allotment letters or luby-Dald. |Q Introduce on. 4> Unfietad Sacorlttilea 
Market, f Ptadng price. T Figures assumed, ft Official London Listing. 
It Dealt ha under Hula 835(3). t Comprising 100 Prf. end ooe Pig. eh a re. 


OPTIONS 

First Last 


ACTIVE STOCKS 


where. Baucock intentaurmai 395 -mrst, down to 

gave up 7 more at 156p. vjile 2oSp at ore sUgc relied 
torther twflt-t^mg left Tare smartly to close only a penny 


off 15 at 370p. Davy Corporation 
touched 81p before ending 5 
lower on balance at B3p. 
Current U.S. favourite J. 


FT-ACTU ARIES SHARE INDICES 

These Imfices are the joint compilation of the Fataadaf Fanes, 
the Institute of Actuaries and the Facility of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures la parentheses show nuttier of 
stodo per sectioa 


Z CAPITAL GOODS (207) 

2 BulUtag Materials (23) 

3 Coatractfagi ConSnction OO) 

4 Electricals 05) 

5 Electronics OD 

6 MBchanfcarEdgtecriwfflO) 

8 Metals and Metal Fbiming (8) 

9 Motors 085 

10 Other Industrial Materials 07) 

21 CONSUMER GBIIIIP (179) 

22 Semen and Distillers (23) 

25 Food Meautactoriog (20) 

26 FoodBetaWagOZ) 

27 rieahh and HoiBfaold Products (9). 

29 LrisBre(23) — 

32 N e wspape r s, PubOsMaa 01) 

33 Packaging and Paper C14) 

34 Stores (45) 

35 Textiles (19) 

36 Tobaccos GO ; 

41 OTHER GROWS f»7) 

42 Cheariods 07) 

44 Office EqNpMent (4). 

45 Shipping aid Transport 03} 

46 MIscetaieeRstol) 

48 TritphooP Nrtwts (2) — - 

49 INDUSTRIAL CROUP (483) 

51 onto p 

59 580 SHARE WDEX CMS! 

61 FINANCIAL CROUP (117) 

62 Bantettl 

65 Inssrance (Life) (9) 

66 Insurance (Careposhe) (7) 

67 nmmacot Broken) (6) 

68 Merchant Banks 02) 

W Property (52) 

70 Other FtoandaH25) 

71 iMastmeat Tresis 005) 

81 MtaJng Ftatoce (4) 

91 Overseas Traders Q4) — 


FT4M 180 SHARE tWOC X — 


Tue Jao 29 1985 
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ESL 
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YHd* 
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Cfenee 
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(ACT at 
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(Net) 

-8.9 

937 

433 

1258 

-15 

1321 

532 

938 

-12 

1353 

556 

940 

-13 

1027 

432 

1231 

+0.9 

836 

2.76 

1542 

-23 

1132 

533 

1820 

-23 

1325 

750 

931 

-2 A 

1153 

536 

1023 

-15 

L71 

327 

2230 

-LI 

937 

334 

12.90 

-24 

1232 

425 

10-24 

-0-9 

1231 

428 

1034 

-13 

633 

241 

2048 

-LI 

SSI 

256 

2133 

-21 

834 

434 

1548 

-OJ 

739 

451 

1724 

-L4 

1234 

427 

957 

-LI 

752 

351 

15-91 

-019 

1299 

456 

437 

-L6 

3356 

415 

822 

-13 

935 

400 

1433 

-U 

1139 

404 

1121 

+L7 

629 

451 

1523 

-0.9 

7.92 

446 

1634 

-13 

7.93 

340 

1533 

— L7 

0.76 

421 

14.90 

— L5 

942 

3.93 

1322 

-0.9 

15.77 

6.79 

734 

— L4 

1027 

432 

2233 

—03 
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_ 
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1 cheaper on balance at 216p. 

1 Leading miscellaneous indus- 
trials encountered fresh offer-' 
, togs, but m ost c losed above the 
day’s lows. BTR ended 12 off at 
- 642p, after 635p, and Beecham 
a like amount down at 368p. 
Reed International settled 10 
lower at 560p, after 556p, while 
Bools rallied sdurtly from 163p 
to end only 4 cheaper on the 
day at 169p. Elsewhere, Bank 
Organisation responded to 
better-than-espected preliminary 
results with a rise of 8 to 318p, 
while A. Kershaw put on 15 to 
355p. Other bright spots in- 
cluded Securignard, up 6 further 
at 148p following favourable 
comment on the preliminary 
figures, and Nolton, 5 dearer at 
55p, in response to acquisition 
news. In contrast, some recent 
high-fliers again came under 
selling pressure. Pearson ran 
back 23 to 625p and Smiths 
Industries 9 to 192p, while fails 
of around 10 were marked 
against Christies International, 
-fSOp, Flsons, 290p, and Peter 
| Black, 2O0p. British Aerospace, 
finished only 5 cheaper at 358p, 

■ after 352p. 

1 Samuelson Group, a strong 
market of late, fell 50 to 790p 
following news of a £4m rights 
issue. 


The steady stream of con- textiles ni 

flirting news items emerging Dl *° n <»««) 
from the Opec meeting in Arao ■■>». th Non/. Amenes 

Geneva ensured a nervous 2 &'t™<* 

session in oils. Once again the Mmy mu. b do. cn*. n. 
leaders were marked down at the f.icoq ReKwrt« OIL4 t1J 
outset but gradually recovered overseas traders 

to close with ..modest losses on . . L * k * winkTii 8 ™ 

balance. Initially down to 495p, Taro Exproretinn 
BP subsequently .rallied, to. end. . ntw iaw« iu 
the day only 5 off at 500p, while • 
falls of arouDd 3 were common H 

to Britoil, 200p, after 197p, 11w MB i! ffw 

Enterprise Oil, 174p, LASMO. g?. ?8J£ f^ls Silo’S 
328p, and Shell, 703p. Ultramar SS: ii*S? asSs ' ou 
dipped to a 1984-85 low of 193p Americans oi 

but settled 3 cheaper on balance FPL buildings m> 
at 195p. Trscns (Contracron) 

Traditionally volatile Irish |CJ s p chemicals hi 
exploration stocks provided a ' stores rsj 

firm feature in Bryson Oil and S„2 :1 ,R BW i. nrf , Mo,l “ 

Gas which jumped 25 to 95p amid electricals r«> 

rumours of an imminent pto^’ mpuwr3 ???“ 
announcement. Egiinton were H 
also in demand and put on 3 to r "leisure hi 

ggp RaOto Cttv A N-v 

Elsewhere, current speculative control sets 
favourite Falcon Resources Lons. pro*/. Shoo Pb. 2011 
touched a year's best of 330p hmc/ivd s/m* SHOES 11 ’ 
before closing 3 harder at 325p. . cJjg2 ,LES ,n 


NEW LOWS (30) 

LOANS (7) 

Nationwide 11 Use Nationwide 11 Pc 

1 5/7 /BS 14,'IO/BS 

Do. 1Z-I«K SIB/BS DO. 10IMK 11/11/85 
Do. 1OV0C 27«/BS Do. lOlapC 9,12085 
DO. 11*PC 9/9/BS 

AMERICANS (II 

FPL 

„ BUILDINGS (1) 

Trsom (CoMrumn) 

„ _ CHEMICALS 11) 

IC| 5pc Cum. Prl. 

STORES (S) 


First Last Last For 

Deal- Deal- Declare- Settle- 

tags ings tion ment 

Jan 21 Feb 1 April 25 Hay 7 
Feb 4 Feb 15 May 9 May 20 
Feb 18 Man* 1 May 30 June 10 


Last Last For Above avenge activity waa noted in 
Deal- Declare- Settle- 1*° following stocks yesterday. 

Ings don ment Cioaing Day'* 

>h 1 Anrtl Miv 7 _ Stock price change 


Share Information Service 


Boots 

168 

- 4 

Britannia Arrow 

BB 

-11 

Bnt Home Stare* ... 

244 

- B 

Burton 

440 

-21 

Commercial Union ... 

194 

- 3 

Debenhams 

196 

- 5 

Dixon's Group - 

S5S 

.-17 

GUS ’’A" 

60*. 

-26 


216 

- 1 

Sedgwick 


+ 4 

Trafalgar House 

35B 

- 6 

Willis Faber 

666 

+21 


Golds rally 


The moves by the South 
African authorities to relieve the i 
pressure on the rand — including 
the change in the method of pay- 
ing the gold mines which will i 
now receive their payments half 
in dollars and half in randa— 
gave a mild boost to the recently 
depressed gold share market 
Gold shares opened the day on 
a steady note and edged higher 


Ptese* ETC 

POODS (II 
Home Farm Prod*. 

„ „ _ LEISURE (II 

Radio Cttv A N-v 

_ . „ PROPERTY (51 

Control Sees. Slough Ext* 1 1 Uoc 

Load. Pro*/. Shoo Db. 2019 

H end I am Sima S **° B S 41> 

. Textiles hi 

Klwlov ft Forester 

,, . OILS CSJ 

B|f- #pc cum. Prf. Shell Tran*. 7oe 2nd 

CharterhaH Prf. 

Monument Oil Gu Ultramar 
- - , _ MINES (11 

President Brand 


British Telecom, Jaguar, Metal Baaed on bargains recorded in Stock 
Exploration, Mid East Minerals, Exchange Official List. 

W. H. Smith A, LCP, Egiinton 
Oil, Bryson, Lonrbo, Cosalt, For- 
ward Technology, Clnff Oil, 

Premier Consolidated. Amstrad. MONDAY’S 

on and LRC. No puts or double 

options were reported. ACTIVE STOCKS 

RISES AND FALLS Stock chongea clone change 

VffCTFPDAV B7H 23 864 -16 

IUIKRUHI Sainsbury (J.) 23 334 +16 

Riaw Fall* Same Syria pan Comp. 21 206 — 

British Finds 87 8 9 Thom EMI 20 43S -16 

Corpus. Dom. & __ __ Henson Truac 19 2l7«d —11 

Foroign Bonds ... 30 20 a Brirannia Anew 18 IDS — 6 

Industrial* 149 682 817 DRG 18 171 — 7 

Financial ft Prop* 82 Z10 ZS3 I Cl IB 825 — 3 

Oil* 10 43 66 Shell Tran* ... 16 707 -10 

Plantations 3 8 6 BAT Inda 17 380 — 

Mines 52 13 113 BP 17 505 -12 

Others 31 129 60 Br>t Talecom... 17 124 - 3 


No. of Mon. 
change* close 


87 

8 

9 

30 

20 

23 

149 

682 

617 

82 

Z10 

ZS3 

16 

43 

66 

3 

8 

6 

52 

13 

113 

31 

129 

60 

460 

1.113 

1.138 


BTR 

23 

W4 

— 16 

Sainsbury (J.) 

23 

334 

+16 

Synspse Comp. 

21 

206 


Thom EMI 

20 

435 

-15 

Hanson Truer 

19 

217xd 

-11 

Brirannia Arrow 

IB 

109 

- 6 

ORG 

18 

171 

- 7 

■Cl 

IB 

825 

- 3 

Shell Tran* ... 

ia 

707 

-10 

BAT Inda 

17 

360 

— 

BP 

17 

505 

-12 

Bnt Telecom... 

17 

124 

- 3 

Cable 6 Wire 

17 

514 

-11 

Falcon Res ... 

17 

322 

+ 2 


LONDON TRADED OPTIONS 


EUROPEAN OPT JONS EXCHANGE 

; . Feb. I May I Aug. I 

Series vol. i Last VoL | Last voL i Last Bti 


BJ». 390 117 — — 

0498'. 430 B7 — — 

460 60 60 67 

600 96 37 47 

660 10 18 34 

Cons. Gold 460 47 i 60 ,70 

(*464/ 800 86 ) 37 I 46 

650 B I 19 86 


44531 45236 44535 44641 39233 
45657 46665 «165 44&41 4Z5J8 
59L77 599.99 SMS 59864 54328 
318-09 32469 316.74 31658 259-75 
112521 114033 U1065 1X0468 66624 
23238 238.92 23830 24403 25108 


599321 605351 60124 1 603.931 510.98 


608621 620201 613.931 618691 50136 


12656/ 22884/ 12742 f 128Xfl 


GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 


SILVER C 
SILVER C 
SILVER C 
SILVER C 
SILVER P 


= i ii 


Courtauids 

(•186) 


Com. Unloni 160 


38 - 

33 — 

16 — 
11 IB 
6 7 


PUTS 


Jly. 

Oat. 

17 

20 

87 

48 

78 

80 

20 

86 

48 

58 

90 

96 


Feb. May. Aug. I Feb. May. Aug. 


Imperial Op./ 160 


FIXED INTEREST 


i HP**' 


mil P rf 


2 5-15 yean. 


7564 I —035 


Mae 

tio 

28 

toto). 

•tar 

at aft 
1985 

H <bte 

11438 


136 

12519 

— 

0.98 

12939 

— 

008 

14L1Q 

— 

040 

12286 


092 

10532 


015 

7545 

— 

. 030 


AVERAGE GROSS 
REDEMPTION VIEUBS 


1 Low 5 yean. 

2 Coupes 15 years. 

3 25 jean. 

4 Medtam 5 years.. — 

5 Coupons 15 yean. 

6 25 yen. 

7 HI* 5 years 

8 comma 15 yean. 

9 25 yens. 

10 I n ede ewa M u .., 

n feint 5 yean 

12 Loans 25 yews..... 

13 S years..— 

14 Prefere n c e 


BRITISH GOVERNMENT MKX-tlNKED STOCKS 


Tae 

Jen 

» 

Mob 

J* 

28 

1X54 

1132 

'1072 

1236 

1138 

1097 

1236 

1X73 

1X83 

3045 

2X56 

nm 

1054 

3239 

1153 

1097 

1253 

3X76 

1099 

1049 

1253 

1237 

1237 

1334 

1238 

1239 
1229 

1349 


FI.340, — 

FI. 345 — 

Fi.350 - 

FI.55S a 

n.360' 6 

FI. 365 26 

F 1.320 4 

FI.340 66 

Ft. 34 5' 141 
F1.35Q; 37 

FI.35S: IB 

R.360 13 

DM515! — 

5110. — 

S119 — 


June Sept 

7 ) 130 | — | 

13 75 - 

10 35 6 

10 10 ~ 

1 I 16 — ! 

io 2o i — ; 


2 '11.70 
80 ! 3A0 


— j — ;F13572S 

"I : 


— DM^ie.GZ 
4.10 <5122.80 


Grand Met 
1*286) 


Land Sec. 

(*890> 


650 180 
700 130 
750 80 

800 48 

eeo 20 


3B | 9 

80 I 16 

— I 36 

” T 

— 3 
28 18 
16 86 

— 42 


— 8 
— 2 
— 18 
70 87 

46 87 

“ B~ 
31 6 

82 18 
— 4B 


18738 -ADI 10739 — 


S% 

10%. I 


tFfaTMd. HUb and tons reconi toe Mes, vah/es end csnstibMffi changes an poblWnd In Saturday issues. A BA ef constituents Is 
from the PubBsbers, (he Financial Tfae% Biadra Hcroe, Camas Street, London, EC4P_ 48Y. price 15ft by post ZSp. 


ABN G 
ABN P 
AEGN C 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GtST P 
HEIN C 
HEIN P 
HOOC C 
HOOG P 
KLM C 
KLM P 
NEDL C 
NEDL P 
NATN C 
NATN P 
PETR C 
PETR P 
PHIL C 
PHIL P 
RO C 
RO P 
UNIL C 
UNIL P 


FI. 400. 38 

F1.360: 52 

FI.170I 152 
F1.160' 194 
F1.190! 53 

FI.190I 70 

FI. 100- 1060 
FI. 110 695 
FI. 100' 1217 
FI.70 1 82 

FI .70. 65 


Apr. 

39 j 7.80 I 

52 I 4.80 A 

52 3.20 
94 * 6.50 d 

53 M im ” 


82 ! 4,50 : 
65 I 2.10 Bl 


F1.1B0. 78 

FI.170. 62 

FI. 160 66 

FI. 150. 139 
FT. 70' 409 
F1.60. 336 
FL60 457 
FI.45 S21 

FI. ISO 106 
FL1SO 31 
FT. 290 80 

FI. 270 70 


78 / 6.50 I 
62 • 2. SO 
66 3.30 Ai 

39 : 3.20 I 

09 i i.io ; 

36 1 2 

57 ' 2.60 : 
21 1.40 ! 

06 13.50 ; 

31 : 2.20 A 
80 0.30 ; 

70 : 6.70 | 


7.80 59 

3.90 70 

6.50 j 58 

6.20 I — 

SJO : 80 

B r — 

4.40 i — 

4 i 10 

6 ' 4 

2.20 — 

2.90 i 6 

4 - BO 


4 4.10 

86 1 2.40 


4 16 R.37B 

— — FJ.lB7.50 

— — fi.b¥s 

59 9.60 FLlSo^O 

70 5.70 


Marks A Sp.l lOO 


— ■ *<€ — 
— 1 31* 5 

16 I 7J« 12 

10 I 14 IB 


Vaal Reels 
('*79/ 


Ex. 10% 19091 
(*£92) 


BTR 

{■6411 

Beeoham 

(*36B) 


87 

100 

107 

48 

60 

70 

10 

30 

56 

10 

1 1 «*»l 

15ij 


4 71* 

91* 121* 

151* 1BI* 
241* 25 


Mar. | Jun. I Jun. I Bent. 



1 2 4 

e 14 

33 36 


Shell Trane. 500 813 — — 

(-703) 650 163 — — 

600 116 185 — 

650 72 80 87 

TOO 37 42 53 

760 14 20 28 


590 112 
420 62 

460 62 

600 28 
550 8 


De Beers 
1*34.161 


75 XO 
68 25 

30 65 

— BO 


Fr.BOOO 

Fr.7000 


FI. 60 591 

FI .60 178 

FI. ISO 434 
FI. 180' 607 
FI.340 71 


UNIL P FI.320 11B r 5.70 | — , _ 

lOTAL VOLUME IN CONTRACTS: 23,769. 

A=Ask B=BM C=GoH 


r.-*vi c „ 

- m.72 

4.30 * „ 

— FI. 176.30 

6.50 H.lSB.U 
6.20 

- FL6I.50 

3.50 B „ 
4.70 B[Ft.47.6D 

- jFl.l38.Ba 
14 FU’^B 


— I — jFr.6830 

ai I 3.70 )n.3b 

3 I 4.40 

21 10 iF1.lSl.60 

I i ll ‘S IflsHijj) 

51 [14.10 : „ 


BAT Inda. 
(“366, 


Barclays 

(•6071 


BL Telecom/ 
1*183/ 



Feb. 

II 

880 

00 

BB 

300 

60 

68 

330 

35 

45 

360 

11 

ZB 

460 

198 

167 

500 

112 

117 

550 

68 

70. 

600 

30 

32 

B50 

6 

10 

80 

43 

45 

90 

33 

36 

lOO 

83 

26 

HO 

14 

181 * 

120 

71* 

13 

130 

3 

A 

140 

1 

B 


FT-SE Index 1100 185 160 

(■1249/ 1126 130 135 

1X60 107 117 

1175 87 100 

1200 60 84 

1250 40 65 

1300 88 37 


— 2 

— 4 

— e 

— 13 

98 23 

72 48 

47 78 


Jan. 29. Total contract*. 18,807 Cade 7.936, Put* 6,B7l 
1 Underlying security price. 


V X )\ 
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1 NOUSTR1ALS— Continued 
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. 228 
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W 
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Nm-SwMSp 
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SficeSOea 
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- VD# 

laW+pe Cb» B7-42 

hPCTGrplOp 

PLM-B'SkJS 

7SMIM1 

HtoeteeSufevlOp.. 
Parted- Knoll *4" 


KlOp. 

5W 
R5KK uH 


150 PaHyPKk<» 

bWslymarlilOp 

OO- QaPfA £1 
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hw*Pu«.50p — 

S^waswnrji' 

UpmOWflySp 
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~ SflL»tMeM_ 
^MCOWlOp 

pStttiCstaao^- 
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fedM.£L— 


KMmVlQp. 
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55 {MM*i<I0AS)5i ' 
pbjbertiunftKB LOp. 
lOp. 

U5 Jjtthdte & NetaaiGp _{ 

86 Jn S ttC 


MU 

| tU.74 4 1 

. 44360 

F12.S 2.9 

^*^8] 4 

i tsv 

07 « 

0^3.9 


+2 


1-3 


138 


OD-iUiBicCtpai^ 
bfa RuuedtAJlOp 
U 9pnli«n5a 
35 SlCnopSp 
257 MeHtae* 

55 SHtanUftLlOp^ 

31 Swgrn 
253 Sopatnw 
£3S'b: icWombergrc SI. 

67 SamRobert son 1 

41 So*, wnutde. 

57 Sean HMps.. 

153 SKurtarfiraap._ 

149 Do. 'ft' H-W |25B 

123 KeaflgroidGroSp., 

155 Sarmty Services — J 
63 Stoma Ware 20p — J 

58 tShetdanJoDM. 

35 ffiS*. 

355 SMtwGmw50o— 

345 Siete. . 

35 SUmtoMxlQp 

70 M5KtMr(WtpJ_H 

346 SketcUey. 

1421] SnwnUtartODp. 

121 

20 5o8£. Jj»20p 

27 5omc __ 

□2*2 So«sh(WMS«U 5 
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13 imHUftSp. 
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130 „ 
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80 »Ti 
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9 rt.TlmaM.5p 

52 nMIUtln. 
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86 KM) Inti- -i 
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, 2Hj MUflwdSp 
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I U7 
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57 ! 8L9 
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33 I 
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llo 


75 1 0.9 I 


529 22 1 

I 
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9X820 
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«3.75j 20 
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155 


W , 
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tttj 27 

43j 0*4 I 40 ' 
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*1V* K 

3X^ 37 j 51 
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INSURANCES 


687 1 290 
537 14J5 
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. UK9PcCm k3S0 

. — 4 2M t-5 
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513 >3 
414 1+19 
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22B -7 
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ttP 4.1 2J 116.9 
0S2XXH - 1431 — 


652 


— I « — 

11® - 8.7 - 
: b35 - ; 22 281 
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LEISURE — Continued 
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tS^ LI t !dil 
LO. -!53.- 
F245) 12 ; 5 3 7B7I 
6® 24 1 4.7 125 
6225121 J9 2 h42J 
243> * >66' * 


1-1 < 2J>3' * >66 1 * 

-B , 65! * 1 40 ! » 

’ 14*51 34 ! 76 1 46 

i+1 • *7® 24 I 73 1 64 

1-3 '• 44 0:5 1 48 1 4* 

, » imn... — - i ™ . . I T1.<V 7 J | 1 5 150 

jgtJS^ Mfa H 130 l .1 14.4] 2.8 | L7 I 90 

' altlWWiWfcqlOpJ ^ H 1 BslJl-9 U*‘4J 

il£S ‘L* — ’■ UL *r ‘ 203 “4 1*0-7526112 43901 


MOTORS, AIRCRAFT TRADES 
Motors and Cycles 

. 33 IBL50P 1 3B 1-2 ' -j - [- I - 

i OT (Gw . Mn. Units 1 32S I. ' 01 Zd - I 30 1 - 

( 294 jHgata Uaior V50. — 1 500 i-12- B23SJ 8b 1 08 -14 3 

1 170 d*gu*f J 204 -8 1 67 7® 28 1 3.9 'll 9 

i 54 toasCarlOp J 73 L...1 -\ - I - U681 

I 20 totehirt Motor MbJ 42 I... ■ - I - ‘ - >358 

£2ty ObyVdnKr25 C26 L . iiuajy * I 20' * 


Commercial Vehicles 

30 l£RF 1 mops) I 37 L . .! 8-! - i - ! 58 

80 m«amiGBl_JZj 80 -1 ! 4S2a!60'8.4 

On __T1 


-10 


22 (Vaifc Trader lOp 1 24 i-l 

Components 

66 !*£. 123 1-4 

48 Wdaqr Paarfs I 9&J- - 

36 iAmaspaubs. 36 L. 

20 Idaftow Strpon 22 . 

23 LAresrnp Eq. lOp — ' 34 i-l 

38 Wotomotive Pratt — I 41 1-2 
U Bh i w m t Bw*. ! 12^... 

122 DpaOSOp.- 1 208 >5 

24 jDoMpMp. : 1 36*4-'; 

213 IF Mph RrtwNBm — J 285 T-l 

15 iHfnnan 5nat6 Up — J 25 |. 

28 )Karlfc-Fit Htpps. Up J 31 Ul 

158 lias Int-U J 265 1-7 

B3 jSo»e«A50p j 97 ‘.... 

31 bww Craw 10p_J 34 i-l 
20 IWmOiemUJ I 24 Ll 

Garages and Distributors 

lib lAdams & Gttmi I 19B 

MuAteattnlOp J 7 

27 XAppteyaiP Grp. 39 

135 (AfbnjuaMoUr .1 148 

14tattKG1i*.10o 1 


B— I — I — I 39 


42® 24 '49194 
0.7® p ;u* t 
03-25118' t <61 
IXlf$Xl/6J 41 
O-b* 42 ' 28 110 1 
71 4 1J 1 Z3 1(63) 

4^ 30 J 11 1 130 

t25j 40 1 13 ‘240 
♦05-191- 
1571 ib 1 72 >68 
8X4 29 (46 '182' 
43] 1 7 1 63 413 4) 
•tL* 17 1 80 1 129 
0-l'304t 06 1 56 


108 Bwa(Oerin) — 
34 LtefSWt 



125 iBramatMC.D.J J 127 

80 tent. Car Aud. 10p..J 
116 >Caft]fa50p— — 

33>jjCMr*(TJ5p 

71 lOameetent 

48 {GauslFOJ 

24 bl«6eU Lamm 
44 jHanhoinXl 
54 


92 
2t» 

, , 44 

81‘jlKcamip Ksar 1 106 

31 ItUldim&nLUe-l 35 

27B (Lk Seoitf 1 290 

72 IbMken 1 92 I. . 

♦VMuiorNntf.ZOb — > 101*1. 

44 IPfn> (H.l Hbv < 88 <-l 

43 ithncklH.&JJlOpJ 48 j. 
63 'Western Hour 1 65 f. 


K2S| 43 I 30 j 68 

- - I- IbJ 
8-5( 35 >72 *43 
aol 3.1 i 6J I 54 
46.71 3 7 1 75 I 46 
2.4 22 148 1125 
45] 0.4 4.9 1 - 
M2. (7 li I 69 '13J 
4® 26 I SO : 98 
♦3X4 22 1 3.9 110.9 

♦atll 32 1 28 Il56 

K2J( 41 1 48 1 55 
th3.33< 3D j 52 1 85 
♦n6Di 5.9 35 I 52 

3 Ol 3J 1 6.7 : 5.4 
65j « 93 1 9 

, _ H2® 42 11021 4X1 

L-3 I 192® 37148 I 7* 

«l 

4 0* £.4 >65 


' 85 

t2-53j 18 1 75 poll 


whs- 


newspapers, PUBLISHERS 

250 jAn.BmkP.2Cb 1 375 t-3 I 17.® Z7 ] 2.9 1 163 

465jA-20 14.0 30 I 30 U3.4 

145 1 ... . ' #62 
24S I . I Ttfil 

420 1-5 i lbJ 

115 I.... 4*111 
705 L. ...| tlLI 
552 <-3 i 

247 
138 
318 
135 

138 hmtPcadM L I 150 

3b 2 jlw.HwKmO — _.J 543 



, .twia*.' A*„_- 

|Bladt 'A.4C.I 

1 Eve- Post — 
ilSlrJJ— .. 
sWrllon 

635 kJaUrMaflWSOp- 

69 te-MnLAHM ‘A* 

135 F betHklps. 

180 fenrfocfcGotth 

172 (Haines Pub 20n 

i 135 Mmr Comte Htdp - 
iMepmdM 



f+20| 


14 

,28 

1110(28 
385110 

12271,22 

5.0(26 I 27 1187 
♦75(14 178(133 
<0201 12 i 56 (196 
1 58(10 >5J ]ZbO 

... . Itt68*w 13 1 63 IllO 
1+3 1 tttl35ti 30 12 119.7 
i +15.71 22 1 31 I2L4 

^ rfcS 17 1 50 '165 
dp}8®]43<23 '260 
8.44) 3.4 ’ 22 '168 
19^4.4115,200 
*fl 3J I 41 <891 

.rJrJrJfH 


_ tHo*e20p 1 735 

far Liverpool (Ml. Sff Tniwy 

112 kMfUlBtaewlflbl 188 U2 

69 Wllor^n towns- 5p J 217 L] 

385 jNmr, lirt. Spec Db... 540 l .. 

540 DcUpus PkbMknO — ! 870 1 
140 P5SrrHsASKkt..J 140 f . 

175 noMMpAKP.—J 257 II . 

192 jTrnntrli* HIBSOp— 1 244 L.. . 110® 20 63 U2 
265 (UU.NMpapm 1 300 L5 H145| 18 1 67 128 

73 hhbstMGrp.5p 1133 I ..l #321 3 1 I3JH59 

PAPER, PRINTING, ADVERTISING 

136 'iAAfiw-Cpow^lJ 250 \" I 4691.4] 38 1 08 "|47 2 

74 UUkonM-lOp A 96 -1 " 

116 Paper ] 195 -2 

30 bahBilMmo J 36 M 

155 (Bemrase 170 1-3 

368 tew Ha»ml Plt...^ 680 > 

139 SPCC 189 1-2 

106 tennwgCip ( 164 ! . 

98 I Da.Rrttnc.Vtg. — 154 >- 

195 ihnt 485 k2 ! 

348 CarUnn Cnmaaui — J 
205 esr—f s* 4dw I 
83 


. hutk.50p_[ 285 , 

:iay [RidianO 1 UO !-2 

120 Kiohailua Graup-..- 
38 KeatenPnmKJp-... 

13* HCrauiUegelp 

86 C rapper (Janet) — 

UH IMG , 

78 lOetm Polk 20p j 


39 lE*t Lmks. Ppr , 

__ 225 Ezai*nus 445 

88 • 68 Ferr* PH* 10p ,( 85 

“■ 235 FiH6ACB.10b 400 

115 kfonndrUqn 20p — j 133 
85 fiemOrasslOp — 

140 BoutlReianimlOp. 

36 ^Hoggrtt Bowers 5p 

83 tt Ham (Robert) 20p 
7B I OpMurtVctW — 

Grp. — I 185 


155 

42 l.„ 
170 I 
120 j 

168 1-3 
120 1-3 
110 : 


153 i 
243 [-2 
42 . 

166 . 
155 I-l 
L2 




405 
143 
1*5 
280 
*9 
146 
156 
200 , 
toy 
345 

159 
298 
199 
100 
130 , 

V 

90 
375 
257 
32 
940 

£31%!X21 fSwa Paper 1 

1*0 74 &Mt iDpnl 1 S >lOd -j 

ISO «117 Snarbt UrlKu.) . 

82 ' 75 ATradePramNea 10p I 80 
230 121 -Usher walker Up ' 205 . . 
365 160 kV6hnPOBenlM5b.l 330 J 

3? I 20 WrGJmp20>..... J 28 1. 

565 >293 jWaumgwiUJ— 405 ' 

275 1182 WatMR96j J 270 f-3 

298 1145 tWi®n Cette RS 10s3 270 I 


r6pincU.10._j 

KLPGraw>5p J . 

IH1U9s20p — 153 ; 

S ieHteC-EIOp.-i 290 

naHvBUe US 1 

DFeir.lOp — 95 !■ •! 
HrMHmmOesilOp . — \ US -7 I 
OSytepirel HnherB _j EUM-llti 
1 25 Wiv|> Paper 20p .... J 38 >1 
57 tebaMmJ 82 I I 

v>»( 


40*28 18 455 
50^ 28 1 3.7 116 
♦Wi2.9l » limi 
11® 18192 (7 4) 
H7ffl27l L5:452 
tllOi 1.9 1 83 U142I 
M.7325 4J (126 
T*.72j 25 I 4 4 '.13 6 
T7 $ 28 j 23 >26 b 
' gbflj 0 1l5l 4> 

'■ t8Xh 24 1*0,128 
I 35'24 1*5 ll£-4 
te2<N34l75 5b 
ULI* 26 140 129 
■ Dql 75l 26 15 I38J 
I h2011 7 1 2.4 13.7 
I 65(18155 KU U 
I 25; 45 1 38 > 88 
♦H35I3J 1 45(0101 
4.91 #116 
27] 28 1 4.5 
T462 1 ; 2J 116,-w. 
9438®, 24 141 114 
4-ft ]8 137 208 
16287 20' L7 1*25 
9l0l 4 I3«| 4 
Z3> « 12 0 
25 4 I 2J I 0 
1351 3.4 1 2.7 J118 
609® - .39' — 
BZ5 1 4 1 LO | » 
U5< 34 1 1.7 >203 


bj34|24ll0 ,776 


106 Iti^griMciwDSpJ 350 
93 ftPetenIMidwii..-.; 255 
22 ttfraaioMm House 5«. 

Isas (SaaohlOp 


f&a 1 2.t ; « s 
133i 18 >58 >136 
tnojz® 1 36 1176 
Q1 Oft - 33 I - 
JO 3® 23 * ll38-3l 

NLfll 4 0 1 1.7 1 - 
-5 I 4H2a 38 1 1 1 <655 
; 20) 26 • LI J498 

26 >-l I 607(10 138 '186 
890 1-15 1 13241 6 121 ■ 4 
E29V-2 1 051 J?( - 1341 - 
1334 . 1 2® 0912.7 623 

139 j-1 110215^1.4(3.4 1278 
63 1® 2-0 ' 5b 128 
15® il 138 
B2XK 3.7 1 091442 

— • — J — 1 18 

424 Oi 18 ' 7 1 itlOX) 
tb 3 Ji; 3.1 i'28 hliffl 
Ih2a 45 >13 127 7 


PROPERTY 

UlhteWarhM ' IS :-l 

107 *1 83 'Allied LOnPon Mb . ..i 104 j. 

•17 I 4tgtemaJ. Estates ! 4)*l 

130 1 100 -.A gn. P raw- Up / M7 -1 

27>J 16 iVAnnarkM 21 ’ 

*911 3 MW«amK>-Evw56....‘ 72 -2 
430 | 288 IbeamlC H IUJb- 378 ]-8 
■17**1 7WSerMrr4HarH*H 1 20 k), 

250 . I89>*te< hue (Percy) >224 

368 * 277 BradfordProp 1 3H2 :-l 

340 ] 230 IBndpmwrEattp.: 322 1 


011(25: 18 44651 
1 J ; 3J 1 2J 1(148* 

2XP 2*0 J 27 ;M1 

61 S' 30 3.7'J 40 
10 5| 35 .40*98 

'+2 1 1101® Iil65 .131 
16® 30 '27 >180 
«9®1 0.4.2 ‘432 71 


149 lias iBrwshLKM _* 135 1-3 I 4225125 2* '195 

[4(8 ‘033 ■ 00.12KCIH 2002 IS441 -5 ( 012*v‘ 4.2 ‘«8. - 


140 1 117 temhaEsuir i 131 

87 I 55 -BeraaSKt. -1 40 ' 

33 ; 25 ICnuraPrm 28 ' 

ZM 170 Cao. 8 Caaraes : 202 '-1 

129**1101 I aOPtfXLf 149904 .] U*)*-'; 
185 >129 jCanMl PrapTOp— 148 
234 ‘195 ICMm-oMlZOp — 213 

450 < 365 ICbetterfieK .1*20 

7B0 '415 CMtUeirTte .„.• 7S5 
74 < 02 +CitT S*tr Euatts _. . 72 

595 '450 >CALA5Qp. > 595 

155 124 ‘CVake Nickslls ’ 155 

345 > 255 iCao*ca HMgs 20p_. .] 340 
ISO : BS ConwirsEii fcpuSp , B7 


I — — I _ 156 
' 14 7 t 1 9 ' 3 3 'IB 9 

!-5 I »>«•*;- H3 ~ 
>2 ■ 1 75' 0 1 1 7 * 6 
-5> 601 20 ' 4.1 1S5 

j-i r925i 1 6 1 3 1 Z&Z 


54 

111 

127 


36 CmtroJ Secs. 106 .. . .; 36*- 1 1*. 

71 tmr,Nr«T lOp— 107 oi 
52 (County Props 'B'lOp..' 123 :-l 


260 1210 CinaunPiMLfrp - ■ 220 
320 ISO banailHMpl. ... ■ 305 
202 ‘ 72 JDHPDevCmM .... 200 -1 ! 
25 i 18 Bores Enates lOp — • 18 *-'* 1 

lOJ I n (Mlfotoui -i 103 1 

IB 12 tflm6M HMgs lOp . .] 13i*> 1 

47 I 8 twWTrua . .1 18 -5 

157 <125 jEetAvncy ' 157 L I 

9? : BS lEsu.8Gen.20p — ' 90 ! 

■166 <145 tas.Prae.rnr- .. I46*(-2 ; 

75 ; 61 (EnmeUtMt J 79 >1 
270 1 £15 CwktNHNthU... 250 -201 
160 : 125 9>o*rv*+ Ests. 50p. 155 *-l ' 

40 I 23 9 me Oak* levs 5p 31 

85 > 62 Cable Hie PwpSp..; 85 
24 I 21 ‘StoBeWfheln 10p-- 21 

375 '225 Granger Trail *375 

170 ]4fl Cl Portland 50p- ...; ISO 
M7 1248 K*v*aa Otucn Me .1 29S 
100 I B2 k:*nu*rai5lPra'llfc.- 98 
1Z2 ; 65 teaUHOUtpSOJO.... 100 ' I 
515 1387 IHanimenun -A . ... 495 -10 1 
208 1 144 '♦Haidaasrr Praplfc-X 2B 1 
520 1460 |hanfo*reJ(to . - J 484 -2 
.521*1 19 WHX Lane .. — * 47 >-3 

320 j 255 llnryfrapenr - ■ -} 24S . 

Q0>» : 559 .m Inc Par 50 01 . 1 «6 -39 

110 ; BO .lleragn HwesL r 110 • . 

78 j 36 Kin IMP.) JOB..- i 77 
302 > 234 laiM Prwrmes . _ 284 
£143l*j£120ti| Do Star w 2000X6 037 

41 1 32t*Land Inman. 3S>*I. 

316 ‘ 249 EmSfC-ll ] 290 >-l 

450 1282 ltN.eHLMM.50c. -...I 398 1-5 
2)2 i« Lmb 4 LtMoBhlOp -( Z32 '-6 

17 ’ 10*5l*i t BSan 10p — : 9 > 

312 I25£ Ian Prae.9ia.l0a -I 252 —b 


‘♦1185; 12 35 '343 
-1 ; D 65] 4 1 1 3 « 

: +lQ( N165 t 40- 8 
• '• 1b Oi 1.9 1 55 ■"<11 4: 

-5 * 43' 4.4 1 8 ,18 0 

-1 1 tgl.8 26 :4b 12 1 
315' J 5 12 5*6 71 
11 25 25 1 7 '33 2 
g2?7 7 9 ' 2 7 . 6 8 
*55' 31 • 3b 'll b 
125 3 7.59 6.7 


-1 

l 

-1 


1-2 1 
*3 ' 


'-2 


US' 0 4 10 7 - 
- ' - ’ - 14 5 
105; 15 111 J; 62 
j3 38 1 0 6 ' 30 Bkjj 
30]0.9 '2.7 55 7 
12.1.17 '331045 
02® 1 1 > 8 I >1* 7 

13 0 25.61 1 9.4 
4JA 0.1 ! 23 r - 

61® 30 57 76 
-'-■-1117 
23 28; 3b j ID B 

5J51 b ' 20 ' • 
55> L2 ‘ 52 '223 
*1 4. 5.0 1 LB 22 I 
95 0 J 7 1 73 | 7 1 
•08c 0 3 172 '463 
TB75 1 16' 22 350 
9 B 3 I . 68 ■ 5 3 
18 7’ 1 4 ' £b <34 8 
Qlc. SO - i539 

14 S 1 8 1 2b iJU 
088c - *85- - 
J6*2b ?l 209 
♦1.4. OB 2b«li- 
1651 2.1 1 23 £35 

085V 7 ] *6 4 * - 
lXf 16 ■ OJJ '225 
17 27 1 4 '3b '2b 7 
045V 19 140 ‘130 
gn52i 32 ' 32 112 
+-:-.- £80 
40 23 i 2 3 104 3> 


PROPERTY— Continued 

1984-85 -or Ue TV 

tH|h LH Such Pnu - Ret fir Art PZ 


M4I U 37 711 
09V 11 7‘175: _ 
155- 1.7 ■ 25 '280 
9014*41 22.9 
d9.75 l 09 14 71.1261 
(L5. — *1.4. — 
£0 7 4 '21 6.9 
6g3D 12 ! 4.1 121.4 


L*Z 111 LSn Shoe Prae 12 2 *2 ! 

030 1115 Lee Seep 9|x Cm 1994 022 

320 255 Lrratir Hogs 20o. _ 313 +1 . 

336 'KO MEPC 312 -3 

140 ■ 95 UartaMh >95 

60 : 4U>Mai*orai«h50 ...1 52 -2 I 

142 I 88 'Marin Emin ___' 138 >7 I 

119 '100 l+WiyUnCd* Preps. 105 1 . r 

14 : 52 -MclntmvlOe— _> U 1 076 9V 50 >1121 27 

115 I 8bb-McKwSet>28p 1 130*1-2 • n7P 3b / 3J> 1 1 D-5 

300 <210 (Mamie I®* . 275 '-5 ' F651 35 > 3.4 10 8 

>42 > 278 ‘Momm* Ens 5p -1 288*1-2 I 4® 95 . 22 6.7 

BB 72 ««n.lD»L6 *J.r„, 77 L I 4 73! 12 88 (*12U 

87 1 67 dee*. CmtaMi 5e ; 80 :-3 ‘ hi 09* 1.1 1 1 9 '618 

37 I 15 i)**. [raised era* 24 j 1 tf L5 ' 60 U4 11 

37 ' 28 (Parhdale Hktgv. 10 b - i' 7®nt > tO.9 1 1 7 I 4b [L56 

2*6 1 184 IPrachry _ .. , M2 -3 l 7 0 2-1*4 1 16J 

292 ! 208 IPerlHUgs ■ 28b ; . if7 3® L7 I 3b HZLZ) 

J7 1 17 PfaraaPrw snfl Fie ' 35' I 

775 '310 ‘PnesiHarupstl— 700 -25' 6- — • — I — 

124 I B4 IPrapHMg&lm : U4 >. 162251 L5 1 28 ‘135 

355 I Z75 temp Partnership. 1 3*0 -5 > 1 MX 1 8 2.® ‘30.1 

19a '166 p.m & Revfrshra-y . 1B5 L - ' 13 7j L3 ! 20 >362 

137 im terap Set InrSOp.— 130*1 . 

11 | 7kRaglai Prapln... .' 7>4-'e 

94 I 64 dtrgahm ‘ 7b I . 

29 I 1* Pepentcrw IDa-.i-.i 20* j.— 1 * 

225 1 170 "MunCrcualOp J 185 -5 

720 1297 SmehaeghEi .> 720 ■' 

264 1 204 IRusb 6 Tomptub, ..I 210 ‘-4 

157 1131 Samel Praqs J 147 I-l , 

J3WC £31i*5arskieft HohtaqNV J S3*V->i ! 

92 I 79 Son Mein* 2Qp _ I 79 -1 ' 

34 i 21 56ea8u«k Prep. 28 I , . 

20h| lTV+Sneiaror Secs. lOp . l*i*!-te { - J — I — *14.9 

147 H 117 IShosh Esu .138 > . J 14®16.-I170 

£322 £251 : Du 10uc Ce *87-90— >£282 -4 ‘ Q10V > 1(66 — 

1139 ID 14 ' Do. Sue Dm 9)-94_i£122 1-3 I 08V14JI - 1 _ 

□lOUr&t,' Du lT*M*LnIt»9. , aOO»i)+>.' W.V - ,123' - 
£30 . [22 wi Do UltaK Den. 2019 . * I22V-G fflULV — lU 9 : _ 
72 1 31 : Sart6*a) Sudw*. 5n 1 45 1 . 05® 26 1 1 7 31.1 

190 ‘133 SnerWi* — 1 175 \ . .[ uB.41 25 ; 6 9 ■ 85 

U2 1134 >5unttart5fu ..... 15b*! ■ 3b® d> 3J ♦ 

78 l 44 Stnlvra G'tee ldp 73 1-2 I ♦I1X>! 21 £0 1315 

387 ( 211 < Do 7pcCi>eO.*Pf . J 365 —30 * 7V — >2.7 — 

33 : 15 Sieieari Nairn Gni ' 15 ' . ; - j - - 1 - 

435 ( 303 SMcfcCcmmoo J 420 1 . * J5 l® 36 , L9 '21 S 

74 48 Slots ley 57 Ll - - - - 

123 j 65 4Tu»EsWfsl0p..J U7 '-6 1 03® L4 1 0.4 - 

143 *101 > He. 7*.« Cm 2014.1 143 <+2 t 07»jVl - 153* - 

42 ■ 35 TmniCrnra J 39 ' > 6009] L5 3J '2&9 

35 ! 23 ^ToM»adrS<is30p-j 32 -1 I D! 3.7 1 45 ; 70 

in :i4a madaMParc J 195 1-1 I 100 > 13 >73 Hsj 

188 1132 4Trercher*aoolDnJ 188 1-2 ! bgo*6) 3.9 < 3 J j 9 1 

37 I 25 ITnoi ot Prep 5e 35 I . I 03® LO 1.* ■ - 

565 1 440 DM Real Prep ' 500 -10) 1001 2 2 1 19 .'22 5 

87 ' 59 VfaOer lAdredl lOp. 1 70 >-5 a75' 17 1 15 C72J 

550 1 425 IWarpn Estate : 545 L . 1U.0] L3 19 '3»0 

430 * 335 Awamford Ine. 20p '415 1-8 ! 113S 1.4 4.7 122.4 
U7 .104 IWanDiyutLop....; UO 1 ...1 F251) — 1 30 ' - 

139 I 62 Weber HMgs '■ 100 j. .1 g2£T 0 <30 4 

34 |WereMtaVf DFL20-J U71* -1 3 j<Q45V « 1 4A ' b 


13 ft U • JM '4bZ 
722® 22 1 15 U21A) 
0 09* 4 J ! 10 '20.9 
T2.y 3b ‘4 7 ‘ B5 
1.0* 0 9 '70 0*2) 
01962V L4 I B3 * 90 
3JWfl4'0 7'2ZA 
72® 22 ! 4.9 110A 
551 L2 * 53 1212 
QG5« ♦ U6«0. * 
3.75^ 10 60 '20.4 


£49 | £34 |Were*»k»DFL20-j 1471* -I3 j <Q*5Vl « 

148 1 106 IWea&Cnmry 1 146 : .. I 75] £4 

26 1 ItvWm ennui Int ( 26 '+>« ; 410.7® 2.4 

225 ‘IDS 4w*b aiePrapJw— 220 L. I L5j22 


73 I 48 +VortMouKt -. 


731(651 
45 1*1761 
10 >330 


60 1-2 I (60* 15 '119II72J 


SHIPPING 

£39 (162 !Brtt & CoetBi. lOp . J 
206 i 85 CoemoaSrw 5flP— : 

137 ! 90 FbMtLM ! 

£14121700 iGouas-UrswSl | 

TOO 1510 Craig Ship (1 J 

102 i 64 IHuntngCbm 

bl 4b LbmbsU l.)20p —> 

•20 I 3 Lon. (TSeas Fnrc . 


min 

229 |-3 
96 +1 
115 -1 

U**J .... 


615 

SJ-'I 

_ - 36-*a 1 

U2 I 14 (Lyie5las*g ‘ 15* > .1 

b2 I 26 'Mersey DA. Units. ' 3b I. . I 

72 : 28 'Miltunf Docks d > 68 41 

140 1104 OcfOi Transport I 137 43 1 

418 1240 iPiODeWa ! 390 ‘-3 ' 

47 ) 4 (parnfon Sm 50b * 26 '-** ! 

115 74 (tbacunaniW.) I 76 i-l I 

EJJV D2*26eaCmE>e*nSO01... OlW-Hr' 
49Q 1 290 ITareell Sum U 1 298 . I 


13^20 

T30l 2J 

tlOO 19 
6012.9 
(30105 

■€°l= 

4J0J 

125 20 

To! io 

Q42d — 
801 - 


j20j220 

1 3.7 (U*61 

l £3'28D 

>100; 4.4 
iBJ todJB 

! 7 i - 

j - *L5 

i 47 ' I 
1 40 jilldi 

i 981143 
L£l - 
I 3.9 l - 


SHOES AND LEATHER 

■23W® IBSItV II G raue •' 197 J-3 I H5.7® 30 1 4J Ija4 

203 >100 Carnar Boom . . . : 1*3 | .. 1 17^30(56' 75 

48 I 31 MeMOm, Sens 5p 1 33 .-1 I *30110 t ! 66 

205 ‘140 Laaben Htk.JOp 200 > I 647^ 3.7 > 3* >10b 
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UllpUD iBaDMCPnmgt Im Zc _ ELU»>... 

30 • 15 iBonustoidlOB • 20 ' 

ISO 1 95 4Br»n len □ - 1U I 
115 I 63 iBriunma Arrow— I 98 >-11 
£128 {£96 1 Do -tocC. 95-2000 _.£112 '-8 
25 , 16iXah*u*»Vert.Cp5p.. Ibt . 

225 176 Can) w im : 202 I 

340 ! 75 CtMreway Iras .‘ 115 r 

21b J15 Xlow Bras 213 

102 ■ 80 4Cora Ful Sens, ip J 102 
£15*a 640 'Duncan iWJ&GCt US 
190“ 65 4EnMf^Failan5p.. 185 

40 ; Zb i+EiMy Fi*. lOp 

£84 ■ £M nOoteCrl) 95-2000 
•6*7 ' 362 LrxMnL 10p 

lb l£l>i. Loitav 10p ... i 

371.' 2b -FftCEutTsllOp. . 

140 > 53 4fie«trcM0p 

865 - 675 'F ramUngtoa Grp . 

106 • 76 >FmitJ.J.&0l. .J 

157 '100 'HambraTras 

39 ' 24 HampmiTu So 

95 ‘ 70 ratim.Pa>S51 
645 >J5S Hemenrai A*n Gp < 

Jtfl ! m 4hul Fn Aim Cs _• 157 ! 

670 I 545 rnL Inn Tfl. Jsy. £1 _ 670 '. 

£14 >CU ip» *0 Bfnrr A SK50.. U1L 

27 • 22 ImeMmrmCo 25 [-1 ' 

9b ; 46 ivory ft SnneO Ip _.J 96 

Katun k® . 1051+ 

iKeHoct 1u.5p 42 ,+l ; 

' Do Cm.W 5 p — 33 +1 ' 

WKeyweu Irwv - . - 64 1 

Y+Mu. Taylor 10 d 162 ',-6 

>K>0U lOp. . . - : 18 1 

19 . UPjLMMA Aulnriop..* 15*a ] 

44ljl 24*."LondMi Im. 5p 31P- 1 ) > 

83 / 6j Lon Mercbani ' TO ... 1 

W'l). Oo. DeW 60 

£93 I £79 Do 7*#ct.OTM6 J CBS 
800 * 590 .M6G Graup -J BOO 


liS 1 3 > DA ; - 
170 3.4 '6.9 .15.71 
I ♦165ll6l60;153 

1OU0JJ 62' 51 
«V - .‘7.1 : - 
60S18L7 177 
— !120 
sai 66 17.103 
44(11 1 63 '200 

B ! - 1310 

FQUfc - | OB 1 

- I - 1 - * ft 


28 

C76 

628 

10 

31 

63 

775 

78 

155 


720' 21 32 202 
09V- -00;- 

HL4 - - LO’ - 
10 ' - I L2 ■ - 
96.9® LI >4.7 ‘27.7 
bgSD 25 ' 28 -17 9 
■0201 40 ■ 10 >25 6 
i3ff 38 ' 2J >220 
1J1 1 7 < 6.7 jl23 
QBV 53 i»10.9l - 
17 5 2.7 17 1 23 7 
06 - ;54: - 
009 10 05 ' 

9J> 4T7 17 >18 Z 
12.3 2.7 '02 >10 7 
1601 10 56 ;253 
ra035> - 15'- 
G.lOc 12 44 180 
120.0* 4 7 . 20 ' 13 4 
3ft 4 B ! 27 >100 
09ft 9 13; ft 
TV 25 ' £9 136 
hdO.96' 34.55 7 7 
ZO 2J 30.220 
075b 2 1 30 125 
Ob’ 0 12 B 

Ob' 0 *16" 8 
OOiel ft >70. 9 
glLft 22 10? 63 
N10. 18 • 80 I 9.6 
02 45 1B17 1 
1106-21 1 4 9 Hll 4. 
[ 1LB5 33 26 ; 9.4 

1 Q7VV 48 »9Ji - 

• 25.® ft .45; * 

120 < 75 Mairdrf liras. 10#.. J 11* -2 ' 38 19 46 'lbl 
400 ' 220 iUortin 1 R.P 1 5e — '345 ■ 120.29 52 ' 7.7 

457 1 245 Mercantile Home . 1 323st-5 ■ 712ft 2 5 1 53 485) 

Z77 I IBB ‘Meu.cn fund Inc ■ 223 i-23> Q26d - 105> - 

MO £590 'Merzjnrae CapPtgPf C750 ... '03026' 20 36 ; - 

415 1 255 1MW14 Alien 36 Q »-i J4ftl9'5b 1)1 

lJly 1J NNCImt 12*20- 141,. I L& LB ' 99 libb' 

~.m 160 Heunreufcei ?cti-. ‘ 165 ~-4 j 

23»j" 9(4UTL AJ0.25 17*j-+‘j I 'OZc' IB 1 7 J ! 6.9 

061, 28 LkciruCuss ... _ 40 ; ( «O07i 155' 3 1 ' 2 7 

4? * 31 .Parambr lOp 47 *2 ' 109® 1.7 . 2 9 Z70 

170 ■ 105 'Pwl Puce tor lOp 138 j 4.7® OB 1 4 9 4400) 

BO i 45 'ftPlar InvrS lOp < 50 ' < u] l! 30 . 30 *126 

Far Secure Manet la. see Imeflnrart Truss 


105 ! 62 
42 i 19 
32 i 16 
67 • S 
205 125 

23*, 14 


172 * ire- 'Sihramunes 2*js - 
07 1 n£',5E(4**ocAni . 


i-2 


1£1 71 
213 1 140 
105 1 B5 
138 * 93 
7b 52 
bl £b 

35 . 17 
235 


iSmitli Bros - 
Tianvcon Sm 50c 
Os Warrant — 
uh Cerap a Tra>5fti 
Wftapbol Im . . — 
♦VrMrtou im. 5p. . 
A-Yartyeen Up. .. 
175 Yule Conn 10 p . „ 


lb* 

£76 
106 
ZU 
101 
97 • 
67W-1 
» I 
17 1 
225 ■ 


02462** ft 132; ft 
; 0**«V - -5b' - 
-8' M5 ft 4 3 * fa 7 1 40 
‘ 09.57*10' 4 1 ‘245 
+1 > — 
i sl2S IB ‘ IB 42J 
139 10 >24:489 
035 70*16* 42 
141 17 118 70 
155. 21 < 35 *140* 


1984-85 

H^h Cm* 

1(0 
38 
-63 
S3 
142 
60? 

155 
zn 

b4 

3.1* 

540 
Bl 


OIL AND GAS 

1 + Or* 

Slack • Fib ■ - - 


UB 

22 

M 

49 

68 


108 lUumm-A+Pr.U.-- 
12 .11 San Oil FkfcZOD— .< 

28>.<AnwlPn£Oa 

31 'irArauEngiZOD 
46 rtAttorocRnirtOS-* __ . 
Z37 MEeilBesooren. * 330 >+5 

62 -ftBeraeWyLuirai.- ' 130 >-5 

133 9 Bmige OH 150 ' 

23 <Bmw 0*16 Urns..- j 29 :-l 
265 'Brjr. BcmroJflk). - '312 
395 Bni.PeraaMn._- I 500 

66 ■ Do Burnt Cl * 65 


«•( | my 

Nil Cvr'Crttl p;E 

oac^ ♦ • 54 i ft 


lift 1 « 69(146 
-5 ' 124 0 £5 >69: 74 
5 6V . '122*1 - 


277 1 195 Bins.1 - I 200 -3 ' 100 30 1 7 1 { 66 

41 1 17ij*fBnms*K*ASl_..-l 33 . - • - ' - * — 

3£S > 70 TiBrnmOuttalDp—i 9S -»£5 ft 

35 * 10 '■Mut»Reslr£O0S„ 12 ; ' - I - 

£40 .161 'Burnish tl .'210 !-4 > 4.7S 20 ( 6b i a9 

£83 *£711, Do BLflcLn 91 -96 . .' £73*2*-] ! QSjVJBi till 1 _ 
320 ' 185 >uCa*e#HWnOH£l 200 ' ! 

£47 . 150 ■CartessCwn lift. . ' 155 f-3 ‘ 2 7® 1 5 ‘ 25 0201 

78 - S3 Mercery Up 7b >' I 35* 10‘6bk£n 

84 i 48 'CimnertuH 5p 48 >-l ' O6’40‘18.u.7 

167 1 *» 'Charierhotae Pet ■ 99 1 ‘ O7®34!l0'M4 

L3B*«: £25VChe<m Cun S3. I C26 *ji-1V QS2.401 — ' 8J 1 _ 


15 ■ b DCmretHHEneroi 
L24*, tl+lj-CraFr PrtroiesB ..■ E241.1 
15) J 41 raciamurc Pel NL.„> 12b ; 

110 1 4# : LChrti Oil El ..J 47 ' 

JQ ! 16 DtlKkr MlY .* 16 . 
150 > B5 OydePetroteum . ‘ 93 • 

10»J 4 Ivtomun] Pel N.L J b I. 

100 ' 70 (UCaram Pn Hw Hr. . * 75 ' 

240 ' 1£B iWnmoOerDri > 155 > 

36 : ZD WDonel Res CS1 ... ! 28 ' 


! = = 

I 091| 30 j U |^4 

j I I I 1 Z ! Z 


QObU £98 ‘ELF UK 12 Uji 199] | Clbl'j^ * - <U£^V ‘121' 


70 I 5b E Scotland Onhare -> 65 ‘-1 

95 . 63 +f AroraTO On £ to > 68 I . 

£45 » 42 illEpmOl IXftOS. ‘ X 1+3 J 

43 1, U lEueroy Capnal 12)-a > 28 Ll 1 

2£1 >175 •;:£.» i c *1.25. .' 175 ' 

7 3 lilcurroi Smew UK ‘ 4 * 

202 -172 ‘ErierortseOil - . 174 >-3 '• 

24 15 «urapa 1 15 

330 * 85 Fata* Res £0p._ J 325 -+3 ' 

22 ■ 10 ftFalnoatn P m. ... . 12 * i 

165 '115 'ftfHMtMdO.ItGut ' 135 +201 

95 > 22 *flAir Rftaurcn ‘ 4M l . ! 

105 70 noyaOrilOp i 70 - 

... „ ... UO 


20 12'4412bb 

00®;- joji - 

\ 6 70> 32 ^ 50 * 70 

I J I j I 


72 

M) 

140 

240 

75 

BO 


18 ftGerber Energy ]Dc. 1 42 
275 nyOtoal Not Res — ‘ 300 

42 GuIPnSp .1 92 

185 iCram Wetterc. Mesil 1 210 
32 raGuP'R.eamRnU — ■ 

38 'Wratha. Prl h*5o . 

U5V £20 'rtanalmn On Carp 
177 • 9q ijiNigptai) Purest. . 

158 »£0 -Huaiag Petrol - 

(US ' £85 ■ CoUscCe.Ln-97. 

3£5 1250 ‘(rap. Cwu. Gasii. 298 
025 ‘£101 * Dp BpcCiUn <0-200 'E1U 
145 ' 120 v*no Sen Energy £T U5 
158 ! 80 'Inil. Auann Ret . . 

345 ’110 ftiDientaboadPetl.. 

5*» USD tyeirra Energy .. 360 

118 SO Jackson Eiptr.y > 97 

187 '110 rt-JetomsDiAlmg 140 

40 I 20 (MCA Dnttmg lp 1 25 

(440 '£3B? ‘VLenitaEngy HU |£3M 

365 >257 LAS 1)0 • 328 

5*0 1400 1 Da. "Ops' lOp — . I 490 
117 ' 10b ■ Da9VBcC«i«dWI0.; 

172 : 100 (tniagMwPei 1 

9lj| 4 ‘pM+yneiMeil 10c -i 

130 ! 80 'iJMamer lOp 1 

29 ■ IZi.rftMrfKkjmOilNV .J 

17V JLifMwarch Per ML.' 

32 * 22 •IfttonunemthlSp 
234 * 152 ‘bUmmrOJASflJS 
36 i 6 {JlMaar Firth .. J 

36 ! 29 newCMtn Nil®). 1 

28 ‘ 14 ftN ZfJfMrtOuAGas 

390 ‘137 Wfthi Harab Ren 


:- 3 ( 
-IO: 

1 ' 1 

38 —2 
38 I 1 
tl2>c-L 
148 '-2 * 
Ufa i I 

" Us I 


BO 

15ft J-15j 

f-si 

1—4 I 

-- i +, °! 

110 1-9 
157 I . 

j*- 3 : 

!l ! 

22 :-i 

175 ■ I 
7 

43 \*2 
19 ‘ . 1 

195 -10: 


1 6 0 » fb |l3.b 

~ 1 ~ ; ~ ■ “ 

04c* - j 0.6 j _ 

Btt 21 1 91 ' fajl 
Q109y:99 t80> - 
12.® 1.4 * 60 4104) 

<*yp 2 fj\z 
z * r i n J z 

435,71' t 1 56 
43® 1 4 1 4 H5.4I 
0*3® -'64I- 
11® 20 I 50 >12.7 
112® - Iji?: - 

9A3V - '12-5 “ — 

- 1 z j ~ I z 

tlilrlz 

Qiic - no | - 
L5. Z1 1 50 1 113 


E13V 900 Hunk Hydra Kr 25- 1 950 >-b2 kriU28*« 4 1 ! - i79 

190 X 70 4iat>Su£Gnln£l.i BO I I - _ 

52 1 25 fNortk SaoUi Res 30 '-9 . - ' - ! - | — 

19V bteftOihhuralOe 8), I — i — ' — * — 

B7 I 21 WOtmi Res J 27 . .1 — I — • — ' — 

?10 | 70 '■Milhehi Imp Srac J 75 j j 420® 40' 4 i 60 

235 1 55 •HWn'ecPfuii ting 55 ' ' 

J55 • 6ft rtWrtra < 65 ^5 > 

200 1 bO UOscedta Hydra £1. 105 ' I — ’ — — ! _ 

56 [ KMFPalln*r IMD. ' 21 '+1 i — I — I — ! — 

38 ■ 21 llPenmeRes. ' 26 : . . — 1 — l — 1 — 

325 1 70 PrtraiKX 10p , 205 i-15> - 1 - I - I _ 

148 ,115 IPetncduU'jp 1 142 ‘ I 137S| 1 7 ' 38 '205 

U 03V £73 ^MulA I £92V|-I 'BFr30Cl ft *60 I ft 


Bb I 43 -S-Peiragni Petftieum ‘ <7 

77 I 50 '+PeTrc*ex5p J 50 

13 ' 7 VPaueau a* 6 Gn NL_ r 8 

■lib .119 4Pfl.Pei.El l 125 

■72 I #0 'PrawiK-. Cms 5e J 43 


807 ' 382 teanger Drill. . 

£46 I L30VRnyalDwthFllO.. 


i-2 ( 
. I 


1-2 


421 !-101 




E45)j!-t« <1W5S 32 I 49 I 6 4 
10120 


tfl 

'-1 I 

UlJ 


. 26 I 20 1182 

= ! r I r !“ J 

T2bJ 2.7 1 52 1(86) 
4.9%1 ■ llj.ll - 
1801 L9 174 (90 

- - - 85 

- ! - - IRQ 


350 iftSanURA02Sc 374 

405 <225 4SUW1 J 355 

454 1 260 teSctgtre Resl i 371 

717 ' 538 (Shell Trans. Rrft ... 1 7t9 

7112, 58 1 Do. 7pcH. £1 J 58 

200 1 134 tSibDirro J 154 I . . . 

76 | 46 <fr5outtraett R«. 40p.l 51 I .. 

319 *174 tSmertranOH ITS +1 

-55 26 45h>a»RnMimJ 31 i. . .. 

21 8 «SuaU0UAS0J5 J 9 :+l 1 — * — I — I — 

117 10 'ftSumnasii PH I 20 i+5 I - j - ' - I — 

175 100 <n5«(UloniWttylp , IDO I — I — 1 — I _ 

-51 i 29 -TS Energy 1 29 I > 

£97 I £61 jTeiocodHrfKCih. UA !. . I 04VV - j 17.7 1 — 

227 1168 Wmrel 1 185 (-3 ' 100*2217.7175 

bb 1 26 '4-IuUarltalrSn- .1 34 ; I _ j - | - 

361 J19S Ultramar . 195 1-3 M*8®40 62 44 

75 ! 37 IftWamerRrsI 62 j+Z j ~ - j - ( - 

MiJ ‘I — I — I — ) — 


144 I 36 ftWreVv AnstroM. . 
89 1 58 iftWaodsrtr A50c i 


1 i§- 

ss; 

10*7* 

no 1 

£41 
475 I 
455 j 
•41U 
181 > 
83 1 
« I 
152 = 
152 * 
348 : 
93 ‘ 
520 * 
44 I 


OVERSEAS TRADERS 

28 Utfncau lobes _ j 1I2 I+4 : ill 

14 teortMU'TlvOlfe ' 26 . 0® 

64 >6ouUe«10p. I 64 !-l 1 JO® 

78 ^obyUames) - .J 134 i-2 ! 1H36T 

3*jWfir9 Pacific W 5c J 4 I > gQlTd 

153 Ga&DaHns . 156 .-2 1 llOflj 

CSOljXiL Nttuv UO ( £59 1. ..I Ql2%i 

331 (H’ns'm.Cros. £0.. I 463 i-2 i I617.D 

975 llnchflneU i 428 i+2 ' 18J® 

Z5* jllacks Wm. 31 ' . ! (LO 

105 iLomtU) 176 i+l ( 190 

51 iNncutoetli. S3 I j 3® 

33 (Ocean Wtos 20p — ; 45 i-l ; 29® 

90 IPot'ion. Zoch. !Sp _ J 128 l-l 515l 

108 Do.'A'N/VlOp — I 125 !-2 j 5.15>. 

227 REAHIpgv ' 343 1-5 10 

bei/tennr Darby M105 J 65 ' raOiaat' 

383 ‘Steel Bras. ___j 520 1+5 j 130j 


23 Itwer Krms.20p. 


45 ‘ 14 ‘180 

SJ'2.7 7J 

23 ] 39 I 1 F 7 

L7 ■ 92 j 70 

101 * 52 j2LB 
0.9 >60 120 
4b I 46 >70 

15 J 7j *3031 

- ‘9*| - 
10 19.4(132) 
42 5.7 ‘44 
40 (5.9 1 43 
4 l 0 .4 1(725) 

16 I 66 j 9.4 
07 16 >116 

- I - (40 


PLANTATIONS 


14M-85 

Hr* Ln>' 


Stock 


1 Price 


l+nrj to I j YTti 
i - f Net 1 Ctt 'Gr'i 


235 
•23 
270 • 
112'?* 
U J 

170 
113 > 
107 . 
72 

92 i 


Robbers, Palm Oil 

124 [Angto-lndoiei'n | 932 (-3 

3 , i'4A«ilWB*Mrac>2 , (p -> 3V ... 

125 teertam lOn e 155 1-2 

84 Icons. Plants MSO 5 .. -j 185 1+Hi 

3<]4raM Central lOp— 11 > . 
94 dUrrrHWJWr « MSJ-» 121 (+7 

77 Highlands USOc i 92 1 . . 

78 XuaUKepMsUU- I 95 1+3 

51 WMaUy Pfcn MU . 54 l-l 

63 iRurae Eeam lira lOp 84 ‘-2 


Teas 


iAuftuiDaoanll- ; 

£10 . 

Laurie Oo 

05*;' 

-McLeod Ruud £1 ... 

3B7rci-3 

■ Do8ftuiro«. 90-92-1 

216 ! . 

'Moraua 

785 -5 

*Plartatroi 8 Gm inrs ,i 

360 1-2 

'WiltoaotoaeCl 

590 '-10 


T40j 20 j 25 

gl07{ 10 ! 1*0 
*Q2bd LI iB6 

iClfc 10 J 55 
h0175d 0.9 1 06 
vOlbcl ft >51 
yflOBd 13 >U6 
L35i 2.1 ‘23 


6011.7(0.4 
30^4.4;18 
hS.7® 45 1 2.7 
84V 76; 55 
lOBiai'lB 
t5 ft 3 1 1 Z0 
20 0> 3.9 > 45 


MINES 
Central Rand 

£24*n LlOVOaiban Deep Rl .. _■ OOV+)| 1 
£005* 590 *Ejh Rond Pip Rl . -J 626 ’+10 ! 

147 i 63 :EgofiC<>« I 70 > 

£U3h< £77i,RataiunrnEa-R2 ....• 

405 >170 GMimer 6 Jack M 02 .' 

721 I 3b0 <Wn> Rond Rl 




C77V+V 1 lOUBOq 11 ifaO 
175 : ' iOlOc ft ‘23 

405 1+Z2 ! 080c ft ' 76 


Eastern Rand 

971 135 'Bracken 90c -. J 146 ;+3 * 058c 10 153 

572 975 ftCbBi Mortem 5e — . 4*7 '-1 . Q15ci « 10 

415 168 -Eau Dogga Rl < 177 :+8 - • - - 

E20S. £13 'EaneraTrn.Cn. 50c • U3V+>» > T090c'55 26 

717 380 'ERGO ROW — 391 .+10 ' QoPjc 05 60 

£107, 601 GranAerZSc ' 637 +32'' OIK* 1 . « 100 

C29-, C10VKwm<ffi. • CUY+'i l Q195dl3 50 

285 167 Lei hr 65c- UO +4 ' (Wei 12 19 3 

308 102 'Monenale RO0S 146 +13 J 05*c' ft 14Ji 

589 ’217 :S Atneasld 35c ‘ 222 i . > Q40c. ft '73 

229 ’120 Vlakfome fl 35c ' 132 '+B : sOTOc 09 ' 60 

£40V £21 W.toeftuukRl . 1 £251, +*i . 03826 10 * 58 

92b • 68 ‘Wit Nigel 25c .3 92 -ij I I — 


Far West 

U1 6*2 8kf»oor2Sc 1 

£48*j. E27VBiHleK Rl 

337 -370 Deeftrul TO 20 . 

£J9V UZla DoornfaMeiu Rl 1 

CZBij* £20 Dnetomem Rl — ... 
MOV US Elonowapd Dd. 20c 

322 '179 EWrargRl. . 

620 1 3 tf) HartenetM 10c 

f40*t £28 KloolOoteRl _ _* 

£29® [lKt-Litomiffl — . 

£49* £30*. Soutiwcal 50c .* 

£12*4 798 StoHummKk- 

£97 ' £b#y ViuJRreHHk 

£12*8’ 61 B hJenemuKi Rl _ . ■ 

544 278 'Wrtaem Array Rl - 

£4bb £28 Vtonera Deep R2 ... J 
101 ' b9*u0andpae 10c 1 


Rand 

723 +10 ' 01 75c' 
E28W+*i 1 105708 
179 - : OUk 

02% . I 0200c 
£20 V '10275c 
548 +21 »»0c . 

900 *+21' 10321* 
M2 i+ll' l073Hc 
aaii+h ,im30c 
07 *+1* HRSOc- 
S30V+ 1 , 0435c' 

828 ‘+10 Q310c‘ 

C70V+H ‘01348c 
6+9 *10 tO 130c 
989 +11 ' 1050a 
■30*8'+® • 0450c' 
71* ? +l*j Q120T 


15 93 
30 1 7B 
27-20 
9B.60 
13 50 
ft 3b 
10-bJ 
L6-7.1 
1740 
90 > 57 
ft .5b 

ft 1«4 

ft '75 
15:71 
3.1 , 6 7 
9 <5.9 
ft ’66 


O.F.S. 


900 * 500 free Stole Cry. SOc . 

£31V UBtt'FS Gedukt 50c ... 

ElTt,. UOViiaraMrtSOc .. 

4*7 ' 252 Urame Rl „ . . 

07%. [00 Jhes Brami SOc . 

£43 l £22 P.M Sreyn 50c. .. * 
£2ti*p! CAJV'5» HrtewBl -■ 

£11VW)« Urusrt. 

993 *5»l 'WebmmWc ...... 

C34VE23 .W HcUany.50c . I 


525 ; 1 iflSSc 111- 

£18* J+*. +03650 04 ! 7 b 
tllV+S ' aZ3ScU!B0 
268 +12 ' - ' - > - 
L2DV . I+Q350CI 3 * 1 b b 
£24 i+lj ‘♦Q450C 17(79 
04*4+1*1 OXCk ft a. 7 
604 -1 i 0101c 10 6* 
592 .-13 :+0J46o LO ; 96 
£23*t>-\ •0565c' 20 190 


Diamond and Platinum 

£73 ‘ £37 'AnghHbn h«60c • 07 ! ' OS90cl LO : 66 

(U6 > 3*0 ter Beer. 01 5c .1 370 1+10 1 O4Oc'3b-40 

925 > 650 Do 4Qpc Pi 85 - ISO ' 0200c; • ‘128 

E11VBS6 'tapMa Plm 20t 1 755 I * 0135c! 1 7 I 5* 

715 *410 'LydrHutg 12*jC . J 500 ' • 050^ ft | 39 

880 * 620 fiuvPl*.10e„ ,_J 695 1+5 ‘ rOWcJLBij* 

Central Attacan 

280 1 1*5 *FuIcmZ50c • 170 ' . i' QlOOc 2 7 "3* J 

17 ■ B -Wjnk*C*i.ZU„„ 14 :+>? 
a ■ U ZanXnJBMU?*. ! > - 


M I N ES— C octinued 


1984-15 
HrtP Ln>. 


Stock 


Price 


+ or' e* i ; YU 
I - t Nrt Cvr.Crt 


Finance 

1» 1 105 'Ale» Cora SA si hj > 

tioy tLHfiArg. Am. Coa 50c 

£14 93Q lAnglaBiwr 10c ... 

U+Vute 5tn+Aoi tow ft 1 . . 

LW** £2S*+Airt*orad SJc 
262 IbS OurtrrCon* 2s 
33*ti 22 i+CIsoM Gold lUo— . 

627 j *63 Coni Gold FmUK -. _ 

67 I 23ij'.E+rf Rand Con lOo. 

£13**' 837 IGentaeJ Rl 

rtJ?*4J0 CencordOc 

Li < 9 Cow & Basel? <*> 

£191,: QOLCold FtoBfc ®A Sc 
ClOOLj £66 LWhuroCam R2 - 
£12W 70Q WmBe Wn 25c . . 

790 * 480 THhmrcoSBDl.40 

637 > 369 HeraWnSOc- - 
37 ' 14 .Rami London ISc . _ 

730 I GO iRarni Dm. Prom R] 

£331.; C2m.rr »adXwnJ.d.R1 


117 1 l 076a 4.4 I 20 
U6*<: '7O145J30 >3.4 

960 ‘+W OL2Oc00*48 
£73*,+*. iaiOScILli t 
rSuiSa JB * 40 
; 11 or 1.3 | 7.9 

> HSJt T2 
! U.® 0 9 f 40 

I 0133c- 10 ! SB 


DraOLd.ni .J 
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F.T. CROSSWORD 
PUZZLE No. 5,631 

ACROSS 

1 In it, mean fiscal changes 
(9, 4) 

10 It is to come up in manioc, 
curiously (5) 

XI Bird in tree for the present? 
(9) 

12 The rest live round the bend 
<7> 

13 Wild, wild West in extremely 
ludicrous situation (7) 

14 Stable position in mine (5) 

16 Exchange rate worse — it 

needs careful handling (4*5) 

.19 Spitfire in the drink? (9) 

20 Brewers' agent takes a year 
and a quarter (5) 

22 Why is light poor in Ireland? 
<7) 

25 Such beach protection could 
be standard also, perhaps 
( 7 ) 

27 Band of interest to geolo- 
gists? (4-5) 

28 Union member speaking 
Ido? (5) 

29 Heedless, like a scared bit- 
tern possibly (7-7) 

DOWN 

2 Continual antics — SEN run 
wild (9) 

3 Bitter? Here's help with 
internal credit (5) 

4 Plinth for Ganymede? (9) 

5 Time when half of Parlia- 
ment breaks up (5) 

6 Absurdly cheap joke de- 
liberately underemphasized 
< 9) 

7 Not much of a flier — for 
example, -vague when ascend- 
ing (5) 

8 Poet, senior, about to think 
in French (7) 
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9 Classic sort of minor dance 
(6) 

IS Public notice linden that is 
not heavy (9) 

17 Does he call the tune on the 
shore? (9) 

IS Mixed tern pairs happen 
commonly (9) 

19 Firm watches poltroons (7) 

21 Does one Issue bank-state- 
ments? (6) 

23 Firms combine with a choco- 
late manufacturer (5' 

24 Frog, potentially, going to 
court (5) 

26 This teacher falls short of 


being a pet (5) 

Solution to Puzzle No. 5,630 
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RathschBd Asset Management (C.l.) 

Sl jBtaa*t CL Coernser. 0981-36741 



Unico Invest Fd Mgt Co SA Lux 
London ft Continental Banker* Ltd. 

2, Ttaognmton Ave, Lontlon. 01+38 till 

UmXBlmtn Fita ttWTPOT TJJXfi -0 IBf — 

Uoiotalnvestment-Gewibclteft GmbH 
Posttadi 16767. 0 6000 Fratefan 16 

IMM (WS20OT 213ft +aift - 

Ibm JDN7267 76.9 *0l3 - 

maw jCAMiar tin I — 

United Fund Managers Ltd 

16-18 Queen ltd Central, Hon; Korn- 5-231417 

96 Mt|T. BM 84S 11008 

Unit Trust Services (Jeney) Ltd. 

PO Boa 194, St Helier, Jervy. 0534-72936 

Target MCF. <1076 113.41 I 406 

For r+kOiugi Ctereacr Fata ur 
Hate n a Fam fcagaied ttawl Ltd. 

S.G. Warburg & Ca. ltd. and subsidiaries 
33, King Vrilloo SUC4B 9 AS. 01-2802222 

Energy IrU Jm2S IS4439 —I I — 

Mmluraaterita23-.isib.99 16.771 720 

Setert IbU Dec 18 BJ5J3 1679 .. ' L58 

3941 Bread Street, SL llrBar, Jsy. Cl , 053474715 

Mm Cam. ta 22 lay* 3171 ■ I 123 

MrrcF. E*S(ta23 112894 29 H 004 

MetthTranta 18 K2T18 rufA J L76 

MtUtt Td ta 17 t!3J7 13 *H 1 060 

M*reSUlMktta»_toi9 242« .1 144 

M attel Naan Mated Treat Ltd 

CF-Marit f 0M194a *0(Cf - 

DuraVGaUdre i orumjT *oH — 

nirtem ]_ £50.23 -oai] — 

Star 

US*. 


llMtatt.lias>l,Waill 

MercMMFitel Jsa» 

Unite Band __»3J 


—Pa ta 14. n.D. ta SL *Pata 7. 


JFtateTremiaaor. 
JF EtetanTd 
JFPmSML 
JFlaBLTtt. 
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Albany Fsnd Management Limited 
PjO. Box 73. SL Heter, Jeney. 

OMare*F4.lCl> SUMS 8*0261 

Held dcriaig Fetawy L 
Far Uxa tteerey 4 tare •«■ Mm Hn 
Afl lance Capital Management Ind Inc 
62-t>3 (knts St, LtateM, £C4. 01-2488831 

Altaaca Inteniatioari Ooflar Inure 
Oijtrnettoa Jni !SJtei22((UUlS2B9> <721% ml 
Hreh*0*ta23_ — I- .SMd — J - 

Traxta23_ J- V&% - 


Fidelity Intern a tional 

9 Bond St, SLHeHer, Jeryey, Cl. 053471696 

DeaFrrv J320L PO Box 670, Haadtaei, Bemids. 

AneuuaiABrtxIil 4*6583 69-12) *tL0*) OB* 

*10025 

i*7.9J 


AraVUCumPtJJ- 
An vxl Cora’, 
tel 


053473933 sMtaFMuT 

J 120 Far Can tel 

FnmtabJ 


- - _J50 

OrMFsadLU B5J6 

Pacific tel *13326 

SoccriGraxtaul IU9B 

I tel *2969 


GWFaadUI- 


■B4.4 


QuMertaZS. 


30 

... I 

8-37 

5.« aOOd 106 
xm *osm ay 
131* +001 

5611 *004 036 

26*2 +am - 
139.92 *671 ILSb 

146f +aoi - 
3117 -00! Ul 

24.90 -0.9 106 

U6J . 63 

991 -0J 68 

520ri -0.4 126 

Bad -aa - 


Arhutbnot Securities (C.l.) Ltd. (aXcXh) 
P.0. Box *28. Sl Helier, Jeney. 0534 76077 

Oafiinastew-rnte; a m« unM *oqpi) lug 

HriSra la JTJ *0ft 13OT 

VreBteri* 7703 213 J 566 

StaMqFXT_ 173-1 IT3J ”03] . - 

JapuGraatfi* J33.T _ 2SL2I _.l am 

Htn raring -ta JL TFea 6. 

Aries Fund Managers Ltd. 

PD Box *4L Si Hrinr. Jeney. CC34 15141 

Sterling FdW- 195* 55ft - -1 929 

B.IJL Bond h net troe n ts AG 

10, Burenxraxse CH6301, Zua Sretyerimd 

Bara* Sldta IB __ — tGFlO.925 luool . J — 

Baerbank (Oversets) Ltd. 

ButxeW Moor, Grand Caynm 

UevriuerJ. Mar IFU -JSL271 UTZ *ll - 

Bantferd Brandt Guernsey Mngt. Ltd. 

PO 00x71. Si Prtet Pen. Garrmry 0481265*1 


i me. Itt. tel —Ojoz 

ireri iK.To.teJ — f*45 

(Fixed IK. TO. tel_— (499 
Slte Sa g A i reu ctei tel — J766 

*Pncn a bury 25 

Fleming Group 

Ida. Agent) RJ, B Crosby So. EC3. 01-638 5858. 
nua ng An te Flute — AlU4 121ft *044) - 

FterategtateFcnd . — JAm B3.7BI -04ft 

Fleraag UUad Fd 1*1040 102M *tUft - 

Forints Securities Management Ltd. 

PO Bei 887, Grata Capra. BW! 

LtaM AgetaL 01-839 3013 

Gold he Items a-tad . .1 1«J» 

Grid Am -[**.42 *6M 1 - 

MtaMc -iBUt SJOri ...11203 

Foreign ft Cotomai Management Ltd. 

1, UaireaBi Pgommy HiD, EC4. 014234680 

F6C*(tra6cta23__I 51142 I ....I 151 


Jrase* zym 
tetautr 9 12^3 

643 

Haa*Kta9A5£.AM_ 0044 3253 

S u lPartficCa.ru- 117.94 1904 

AnrataTo. 1*57 *iri 

Bead U467 12*1 

^AKetara S7JB 036 

JFfceu. 5735 BOT 

JFMre.Cangite 0856 9JB 

HAV ta 21 Hen anrikq ta 26 

terete Agndx- Ms. Ftauq A Ca-Teb 01-638 5858 

LeapeM Joseph ft Sons f Guernsey) 
ABtatHML,SL Peter Pan. Cvernviy. 0481-26648 

L J ft 5 Ca rmicy fm 
Tetepmne Manager Itr latent prtes. 

_ l_XlaluU.Fd.___ta5.93 16lft *(UH| - 

_ L_l.&trflaqFena:._JSUJS UJ6> ... .i — 

ft leii iwort Btman Group 
20. Fentaftb S6 EC3. 

6B. EkUdiM Inc Fd — taoj* 

UL EnmaU Fa Aa ... 2107 

KJL Far Cut Ibsy.1 Q*2B 

KJLCWFita. £1086 

U.II4I Fred 2LI7 

t-B. Japan Fate 57L93 

XJLSieri AueiFd — (a 7 635 
>U5 Graven 
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HIO107T03 
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RothschBd AnstraBa Asset Mgmt Lid. 

17 Bridge 51. Sptey 2000, Ainusta 

FhaAnOin AXLED. —JS141 144) +0.02I 5.90 

Rouse WMdstock (Bemtada) Limited 

POO 1179, Hamman, Bcrnxxa 8092952244 

Sxa-aud 1 *908 I ..I - 

Royal Bank of Canada Fuads 
BBC Want rna —y I I i Ltd 

FO are 2*6 Sl Pwx* PWt, Gacrreey 

lay lareavFd- 1*1007 107 

IN CagM Fd >1822 19.7 


& 

Wardley Fund Managers (Jersey) Ltd. 

Wardfty I n v est m en t Services Lift, 

4W Flare. Hmduan Hew. Hunt hoag 

HumKrTrua »5* 5.« *0031 135 

wanSey fimta *v Fd _to9 J1 31 Oft *0« 450 

WmScr Bead Tnid _il®99 long . . j 6JJ* 

HUtary Jure Trad —J*3i25 XzA -035 028 

HtetafyPn.£n>Trt_JSU>45 1L02I -OJOl 200 

Wert Avon Secs. (Guernsey) Ltd 
BorougH Hie. Se Pearr Part. Goenwr 0481 27963 

Gdl A Open Fd bun lift . [ 500 

USSOatte ! 8(1.97 10B . i - 

World Wide Growth Management* 

10a. BoMnart Royal, Luretaterg 
WtarttadeGm Fd__J*ll.7fc -I *00 lJ — 

te. Aa>_- Hit ta- teat, Ud. terete 
Wren Commodity Management UiL 
10, Si George's SiPHigiKlDM 062425015 



Wren Can. Fred. 

CteecFree.. 

Prepare Haul Fata — | 
MHHXCn6.fl — 
f u re a 6 Faarar Fd. 

Yamakhi Dynamic Mngt Co 5A 
10* BodrxM Rami. Laundwg 
Dyorec bvdi Fd — *8.77 
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8J0 
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-l -0.1ft — 


Money Market 
Trust Funds 
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Enapewta 

FUOneaUI 


ta22 


23 511 42 

— -Tl 19.97 

23— J SZS.90 


— PXc. Bnu FanX- 


-1 E a 
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Bank of America hrteroationri SJL 
35 Boatererd Royri. Luxembourg GD 
WottmxeRttc 5*11502 1156ft _ J 954 

MfAl) Ml W fftn ifljys 

Barclays Unicorn Inter n a ti onal 

1. Owing Crete. Sl Netar, Jeney. 

EjcSn sa 

Untead Tnril 387 99 

IJtavva St. terete Wb> Maa 


IhaMrienubcoil Tn .930 

Boring latemadonai Gronn 
1901. Edrabrgb Tow. Harefcang 

Avuralu WOS_ 

Ho«a Core 313J9 




ta23 . 

Wnddyi 

Framfingtna Overseas Fend Mngt Ltd. 

PO Box 71, Si Prter Pori. Guerney. 0481-26541 

0 sa ...J 

Frankfurt Trort Inve s tment— G mbH 
WteMKu 1. D6000 FnridHiL 

FT-taffra- .. .. |pM41 34 4258) 

FnaMLEfixtaFd JDM8432 8173 

Free World Fmd Ltd. 

BoUerfieM BMg. tUnlttsc, Benouda. 

HAV Ore Jl 1 SL9L61 I 


Tmtel Mb c FD 

Koto International Trust 
Fund Maeu Korea Invert. Trust Co Ud. 
ett Vldurt U Catu ted, Wng WWam Street London, 
EC4 . 01-6232494 

4NAV Won 9,457399. I DP paakie USSU3SBB6. 

The Koto Trust 

Mam Daehm lu re s tn rer rt Trail CnJJbL 
44-5, YMdd-dang, Voagduigpo-Ka, Sere*. Korea 
NAV Urn 19i Won 12,441 (U5514.9B. 

Lazaid Brothers ft Co. (Jersey) Ltd. 

PJ». Box 108, Sl Hrilre. Jfrt*y, CJ. 033*37361 
Egsity. _ 


Royal Trust Inteniatleaal Fd. MogL Ltdjx) 
PQ Box 194, SL Helier, Jersey. 0539 27*41 

5remreFx8.iM.Fd. — 

d_:.TSn.7*2 H_. __ 

Pram re taaary 16. Hen dnMog Jarerey Z3. 


Tbe Money Market Trust 
63 OaVtaom SLED) ROST. 

CriFU pl59 

7-trerFU. -JL9«X 


Aw im Cr Notice 

01-236 0952 
1411) retari CjX 
12JW retxcrj 7-Uay 


SCI/TECH SJL 
2 Bare rad RreM, 
KlTTaaiHAV 


Oppenbeimer Money Management Ltd 
6b Cannon SL EC4N 6A£. 01-236 1425 

CrilFta— 113OT l»2ft bras) _Cri 

7-teFred DI8B LL23 (wnll 7 On 

Harey UagL AM ZJUSfl lUft JtaH W 

Pour — 1 1750 7541 6-adM 2-d»y 


*9.98 I *051] - 


Save ft Prosper International 

PO Bex 73, St Mefier, Jeney. 053473933 

Fixed tatort Foods 

D re SSSb" 81 “si *doJ 1033 

S FI |1MJS_ 110ft *03) 1262 


-OOl) 

*014 


l - 

Frobisher Fond MV 

PO Bax HM1735. Hnltari, Bereaxta. 809295 7447 

HAV tan 026*1 26581 .. 1 - 

G. T. Management (UJC.) Ltd. 

fltt Fluor. S Otreeta* 5» Loate £C2M4VJ. Tel: 01- 

283 2575 Tlx: BBblOO. 

London Ageres lor. 



Money Market 
Bank Accounts 
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Althea Hama 
30CUy Road, EC2Y 2AV. 

TuiMvfttt.. ft? son 

- J 1Z 25 

Bank of Scotland 
38 TlnadnHfte SL EC2P 2EH. 
Crete *et — lUJO 


APR Ire Cr Nailer 
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01-638 6070 
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Ufi 

01-6288060 
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Bhbopsgate Commodity Ser. Ltd. 

PO Box 42. Donatos, low. 0624-23911 

ARHAC-ta7 S49.M 5288) . -I — 

emiHT--J«7 U360S„ iBZV I 137 

Ofignri re 


—U3WJ5 IBZSi _ 

-SID red —CL lira max Fee 4. 
B ri d g e Hanagemmt Ltd. 

GPO S3* 590, Hang Kcng 




firaofa Fata 23 
Britannia Inti, i u ve s t me nt Mngnt Ltd. 

Box 271, Qweovnjy Herec, (hcei Start. Sc Nriw, 
Jersey Cl. 0534-73U4 

03 DaBar DnmMM Fnndx 

AmSraaur«Cm Fa Sl 996 

IrenruKFd SC 8 1* 

SU^gg Csn-cr Fa Ki5. 

lira Hi(b ire 32024 

CawFte- . 


Berry FXcFd.. 

Bray Pre sure.. . 

CTAdOHfriScraacr Fd_| 

G.T.AwaFd. 

G.T.Asra&ta«re — 

G T Ainraua Fd - 

LT BdMFte. 

C.T Date Fd — __ 
OT.Dlr. 15fr<».IFd 

C T. litre Fuad 

GT GkreUlraiFd — 

6 THonsreiPxUfiadrr—j 

G.T. Iran. Fd 3 

G.T tare Small Cm — 
CTtraadmFi-- 

G.T. Pacrilc Fa 

G.T Altai Ht Gumdi 


_ [903 907 

S8J6 8J7 

9953 

-E10 4S 10.993S 


*1625 
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*14. 41 
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SI7 47 
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Lewis ft PeeL Clarke (Guernsey) Ltd 
PO Box 147, S* Peter Port, Guernsey 0481-23488 
Caranodhy Fmd l««n ...J — 

Lloyds Bank (C.I.) U/T Mgn. 

P.O. Box 195, Sl Writer, Jeney. 0534 27561 

Usydl To. Owre 069.7 18051 ..I 083 

Uoydx Tran Gdl J^-SwJl ?JBx( ... .1 1227 

Next dreliag tan » 


-OJi 0J3 


Scfaroder Mngt Services (Jersey) Ltd 
PO Box 195, Si Helier, Jmry. 0534-87561 


J. Henry Schro der Wagg ft Ca. Ltd. 

120, nmimir EOT. 01-382 6000. 


Barclays Prime Account 

PO Boa 125, NaxUanMd 0604252891 

H (gain. Carte 113*0 14M 0 «H Cm 

Britannia Grp of Investment Companies 
29 FMEhwy Ciron. EC2M 5QL 01-5882777 

-0350 14361 uod CaR 



•ra lx Tata 9 _ 

Aare Fd u+r Drc 31 — D486 26071 

CMUHIdataB U0«5 

Daring Fata Z3 AS350 3.7ft 
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Lloyds Bank 
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-□*3401 


SI 
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3.73 

281 

3.7 
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in.fi Mifd nr uroafui — m 
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Gartmare Fund Managers Ldn. Agents 
2. Sl Mrey Axe. Lmdon, ECS. 01-6231212 


__ .00881 

hanxnraa la SF« S1056 

Itaui Grata re 50839 

WortdoiLnur-. -. — 30 9*5 

Wortdd 30 TO 

MxitarX PorateHa ..50846 

tote 

... J234 

WoWa Pari Fd .4778 

Fre Ena Fuad -1208 

Jmry Lnrrex Ta JJ 4 

JmbH OTJ 

0 K Grreta Fasd — *IS 

USHFita 137 J 

UuNrt Pomain . _ IDT* 
S6ntaa Oxnrea Fate 
•Fred CoranCT 1 I — S147J 
LoDala . - — 41116 


aUNau Plaex W Halier. Jmri. 0i>*-27301 

OOTTj J 1 1 DO Ctatxi sirtegy txjW^had Co Hrare wet Sul 

*D009S2OT42JGjrtmare Fd Muon (Per tort) Ltd (a) fbj 
835| <608 tonexnon Hie, la Htnourt 04 Hong Koy 

D9CT] +0000 - taun^y^ UreJssnOT 6JI4I . L30 

- Fa TiJjlWb gjifl -H44ti DM 

_ . rami Ta wreSHJ92 2SJ1S 0*0 

“ lad Bte Fred TlreJsaW 94M . 06. 

~ Hk8Pac.U Ta FnjHK99051 9674 . J 76 

Gartmare Fond Managers (I0M) (a) 

-os LB P08m3Z,Ocx«te Mr el Un 062423911 

>« USSra. 3§5 . I 06 

+oii 12.J3 AssicuTazinni GENERALI ftpJL 
"i-?i JSi PO Bm 132. 51 Peter Port. Grerarey, qi. 
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Cisxrw, 1J1 

l-oaS -oo»i — 
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PO Box 438. 1211 Genere t5wuerbmU 

L >0)01 IWI Dan* 1*1018 105JI +L9 

Utah nos Grata _Eftji» 1,1 ce 

Uoynlra'IlBcom _pF301 3&1 

UOfdx IxTI Prerito SFU3J1 14 

Lloyds Bank lotaraatiOBaL Gn erone y 

PO. Bm 136, Guerney. 0481 24983 

LJtelU SniKCot 1*1327 -I .1 — 

HAV tea Ala tarter Fdl 

Lloyds ML Monty Market Food Ltd 
P0 3o>l3tiSi Prter PL Gaerreey- 0481-24983 

GMriiaoCte I C1L039 I - I 459 

OnUreCua i *ZZ«S I .. . I 8J« 

Mra deaian Ay taut 30 

Lloyds Ufe (Isle of Man) Ltd 
EndgrHie.CtaMmrelOM. 0624 824151 


box era ». ran ran, buermej. 

sntssff==M i 

SasfeaF—L^. H 


S4iF 


13361 *081 - 


Schrader Unit Trort Mgrv InL LtxL 

Box 273 Sl Prter Port. Gueimor. 048128750 
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+ S *)■ BOT 
-3Jl 235 
-0001) 886 
-n«g 057 
-<U» L98 

Stavdxr UTr AadarereaUL Ltd. . 

Kf I" - 

£ EaurlteM 093.4 207ft . -J - 

S FI «d in Uk F4 Sl A41 L5*| J — 

stream* Fd— -OS75 169ft ....1 - 

C iirerard Lik Fa .. rnfl.fi 149 J| 


Scrimgeour Kemp-Gcc MngmL, Jersey 
LCbJrtngCrdtsSt Hrita, Jeney. 053*73741 

5KG Crete Find JSJL5 S45ft - I — 

SKG lacwnr Fred. 715 73ft 6.44 

fax Bom 071.1 lBOft I - 
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aSSniw^m '“17LSj5967 imjbI 
1SMJ -ODBj 550 Global Asset Management Corpn. 
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MEL ftoasians Ltd. 
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St Beargc Assurance Co Ltd 
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SESSferr^-j 13531 1 = 
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PO Bsx 583. Si Hrita. Jw*j 053474777 

SwrirapBteWl .-C98B 99SU -Ol); 1147 
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■ad Barela: -ftlOJO 10Ar 
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Butterfield Management Co. LUL 
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«* ire ta 24 l U0 1 135 4. 1 5 54 


Louis Dreyfus CmmnotHy Fund 
Bo Tniflee. PO Bm 1092. Cagmn ivienav 
January 18. Vltaltte USVL317 90. 

MAG (Cayman) Ltd. 

P O Box 70b. Cardaul Amur, Graed Cayaw. BWI 

Allarec E. Jan 29 ... R835 8 8ft *OJO| — 
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GtatataTJ — p9U 3ljg . 173 

Itamm UraMI .. „ ...04606 LB 
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ftaiCFC . W49 969[ I - 
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Manufacturers Ha n over Geufunds 

PO bn 92, Si Peter Pon. Aw*. 0481 -23961 

Core 8A - - JS10OT 10 73) I - 

iiw.. 5ite.« jasisi - 

LA Art-) ,Sl43ai 144J3 - 

HIT Acc QUO 60 13127 J - 


Securities Sel e ction Ltd. 

Brmwti me, SL PeurPon.Cu'nqr- 0483 26268 

ForeriuuS 1*7 49 783f * — 

Sentry Assurance International Ltd. 

P JL Be* 1776. Hareitan 5, Bntnbda. 55303 

F« Frert/Prkxs Pta* OK 0908 670505 (24 toil 

Stager & Fricdbader Lda. Agents, 
a Mm. S l BhiteteW EC2M 4HR 01-6233000 

?S^ta 4 zrrf Ma £3 3 SS 5 

Standard Chartered Off. Money Mkt Fund 
PO Box 122. 5( Hriie*. Jerter- 0534-74*54 

BHB USjglijB 

1 M1U29D3 -OMrei 457 

SF4L1072 *000711 3J» 

vsjaavx* 1+0 7*1*1 sox 

State Sl Bank Equity Hldgs NV 
Car Hgt Co. 6 Jobs B Gomraweq, Carwao. 

Mai asset tutor Jan 22. *8 49. 

Strategic Metal Trort Mogrs. Ltd. 
48AOiai3lmi.0aiftn.leM. 0624 26866 

SbUrocneiUTr.. W.9224 094«f I - 


Co-operative Bank 
7880 Csndnll EC3 01-626 6543 Ex 464 

aaasRrrrdias ^ 

Dartington & Co Ltd 

Da r U ng m n. Totres, Drama TQ9 6JE. 0803 862271 

Many *0d*cc— IU50 14201 Ob* Crt 

HendersoaiBaab of Scotland 

38 navMaaetfle Sl EC2P 2EH 016288060 

Mreay MIL Dana Acc.iO20 14JUI imi Ul 

Lombard North Central PLC 

17 Bruton SL W1A30H. 01-4093434 

notice bqi 11200 12361 Rririlfite 

H & G/Kkkwart Benton 

91-99 Ne« LendM Rd, CbrlmlartL 0245 51651 

HtobtotOma-Aa IlSJS MJU OriJ CHI 
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PO Box % Sbrtflekl 0742 2D999 Exx 8738 

Htra Ira CM into I2U1 Ori Can 

Provincia l Trust (formerfy Cbontartonl) 

30 Amity Rd, Ataatdtum, Cfietiibv, WA1 2DW 061-9Z3 
9011 

Cbiaia fire >1225 12941 Mri4 Call 

Save A Prosper/Robert FTeroxog 

28 Wroara Rd, RarabU Rill 3LB. 0708 66966 

{sug**— tea i sa ssi a 

TyndaB & Co 

29-33 Prlacea victoria St, Bnari 858 4BX. 0272 
732241 

Bsr^- ms ssi sUoS* 

J. Henry Schrader Wagg & Co Ltd 
EiMtorne Hbmc. PartamehUi 0705 B2 7733 

PtaUauOT-. -I-jajS IJoS ml cm 
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forecast of sur 


Five-year Squeezing more from citrus 



BY RICHARD MOONEY 

GILL & DUFFUS, the influen- 
tial London trade house, has 
reduced its estimate of the 
1984-85 world cocoa production 
surplus, reflecting prospects of 
higher consumption than had 
been anticipated. 

In its latest market report, 
published today, it puts pro- 
duction in the season ending 
next October at 1,739,000 
tonnes against consumption of 
l,7l4.oco. After allowing for 
loss of weight in processing, 
this implies a surplus of 8,000 
tonnes, well below the 25,000 
tonnes forecast in Gill & 
Doff ns's December report. 

Gill & Duff us attributes the 
reduced surplus estimate, 
chiefly to developments on the 
consumption side. A fall in 
European consumption is ex- 
pected but no parallel decline 
is foreseen for the Soviet 
Union or the U.S. 

“ We continue to believe that 
total consumption in 19S5 may 
be little changed from 1984." 
the report says. “However, it 
is clear that consumption will 
be starting the year from a 
higher level than was pre- 


£ per Twin* 


2200h 


London 2nd Position Futures 



1600 


1984 


1985 


viously realised." 

On the London futures 
market yesterday cocoa prices 
continued their recent surge. 
The May position climbed to 
£2,220 — a 6} -year high — at 
one point before being trim- 
med to end £28 up on balance 
at £2,209.50 a tonne. 

After meeting heavy selling 
pressure in early dealings, 


prices were boosted by trade 
buying and the ensuing rise 
attracted chartist and general 
speculative interest 

Concern about availability of 
nearby supplies continued to be 
an important factor in the rise. 

Producer selling this week 
has not been sufficiently heavy 
to have lasting impact on prices, 
traders said yesterday. 


Australia and 
New Zealand in 
Joint butter sale 

By Dai Hayward in Wellington 
NEW ZEALAND and Austra- 
lia bave made a deal to sell 
28,000 tonnes of butter to 
Algeria — the first joint sale by 
the two countries. 

When the closer economic 
relations agreement was signed 
three years ago, the dairy indus- 
tries in Australia and New 
Zealand agreed to work 
together to make sales where 
they were to their mutual 
advantage- 

The sale was made to Enatal, 
the Algerian government buy- 
ing agency. Australia and New 
Zealand each will supply half 
the 28,000 tonnes. 

The New Zealand meat board 
and the Australian Meat and 
Livestock Corporation are hold- 
ing talks in Wellington this 
week on the possibility of meat 
sales to other countries. 


EEC to fight Canadian 
ban on imports of beef 


BY tVO DAWNAY IN BRUSSELS 

THE EEC plans a vigirous 
assault under the General 
Agreement on Tariffs and Trade 
on a Canadian ban on Com- 
munity beef imports, foreign 
ministers pf the Ten were told 
yesterday. 

M Willy De Clercq, the Trade 
Commissioner, said Canada’s 
case for a 2,700 tonne quota, 
filled within the first fortnight 
of this month, looked “very 
feeble” under Gatt rules. 

The quota was announced 
last month after warnings from 
Canada which has seen imports 
of low quality processing beef 
from the Community leap from 
nothing five years ago to more 
than 23,000 tonnes last year. 

To shore up the domestic pro- 
ducers, who have suffered 
serious price falls, Ottawa Im- 
posed an import quota of 66,500 


tonnes for 1985, the bulk going 
to traditional suppliers in Aus- 
tralia, New Zealand and the 
U-S. It justified the move under 
Gatt's Article 19 which allows 
protective action by a signatory 
country when imports surge un- 
acceptably. 

The Community argues that 
imports constitute less than 10 
per cent of the Canadian 
market and are not sufficient 
to warrant the move. However, 
there is also EEC anger over 
Canada's decision to divide the 
new quota proportionately on 
the basis of each exporter's 
sales between 1979 and 1983. 

As Community beef sales 
leapt last year, this severely 
cuts its share. 

Talks between the EEC and 
Canada at Gatt's Geneva offices 
have failed to make progress 


By John Edwards, 

Commodities Editor 

COPPER PRICES surged to the 
highest level, in sterling terms, 
for nearly five years on the 
j London Metal Exchange yester- 
day. 

The cash price for higher 
grade copper gained £35 to 
£1/167.5 a tonne; the three 
months quotation closed £38 up 
at £1.233.25 and moved further 
ahead to £1,290 in later trading. 

The rise, which started in 
after-hours trading on Monday, 
was fuelled by a strong upward 
trend in New York with the 
i March delivery position on 
Corner breaking through the 
important 62 cents a lb barrier. 
In early trading on Comex last 
night, March moved to 63.5 
cents at one stage. 

The jump took many traders 
by surprise, triggering off 
“covering'' of previous sales. 
Rumours persist that further 
cuts in uotput are planned by 
U.S. producers following the 
failure to agTee an industry- 
wide deal with the unions to 
reduce wages and benefits. 

O ASSOCIATION of Tin Pro- 
ducing Countries will bold a 
ministerial session in London 
on March IS- 22 in advance of 
on International Tin Council 
meeting on March 27-29, ton 
producer sources said. Pro- 
ducers will consider a proposed 
five-year research and develop- 
ment programme, including 
plans to increase consumption, 
and review the Council's price 
support arrangements. 

• RUBBER producing countries 
will meet in March for final 
talks on the negotiation of a 
new International Natural 
Rubber Agreement to take effect 
in ApriL The meeting in Phuket, 
Thailand, will be attended by 
representatives from Malaysia, 
Indonesia, Thailand and Sri 
Lanka, which produce about 90 
per cent of the world's rubber. 

• CEREALS stock in UK inter- 
vention stores at the weekend 
totalled a record 3J224.S29 
tonnes, up from the previous 
week's 3.069,461 tonnes, the 
Home Grown Cereals Authority 
said. At this time last year 
stocks were 787.936 tonnes. 


ISRAEL'S Citrus industry, cow 
in the middle of its export 
season, has sot been happy with 
returns over the past five years, 
during which they have fallen 
by about 25 per cent. 

This was due partly to the 

country’s spectacular brand of 
inflation, aggravated by a 
weakening of currencies in its 
major European markets 
against the U.5. dollar, on 
which the country’s trans- 
actions are based. 

The citrus producers nave not 
been unresponsive. As pressure 
on markets has grown, they 
have reduced plantings by 10 
per cent in the past few years, 
let unfashionable varieties die 
out, established new ones and 
put the land to other use. 

One of the industry’s con- 
straints is the efficiency with 
which water, the country’s 
most vital resource (after 
people) is used. In rationalis- 
ing citrus culture, Israel has 
improved its methods of irriga- 
tion as well as cultivation, 
pruning and the use of fertili- 
sers. Thus the reduction of 
acreage has not lowered yields 
correspondingly. 

Logistics have also received 
attention, with the adoption of 
a carton measuring 30 by 30 
by 40 centimetres that enables 
pallets to be stacked more com- 
pactly and economically, and 
changes to sea routes. The 
route changes, with the charter- 
ingof high-speed refrigerated 
Swedish ships, have cut days 
from the passage of fruit from 
source to destination. Israel 
came late to palletisation but 
last year shipped 85 per cent 
of its citrus that way. 

The development of new 
varieties such as Mineola, 


A correspondent 

describes Israel's 
fighting response 
to pressures on 
its fruit exports 


Pomelo, Temple. Topaz and 
Tangier is also helping sales. 
These are not confined to 
Europe but extend to Japan, 
the U.5-, Canada, Singapore, 
Australia and South Africa, 
though the Citrus Marketing 
Board of Israel, through which 
by law all exports must pass, 
regards such markets as " un- 
natural '' because they are so 
distant. It would prefer to sell 
all its fruit nearer home. 

While the dollar's strength 
has contributed to Israel's 
citrus problems, the U.S. 
unintentionally is helping to 
alleviate them. Frosts in the 
past two years destroyed much 
of Florida's citrus crop, causing 
a shortage that has benefited 
Israel and other producers by 
making the processing of juice 
profitable instead of a mere act 
of scavenging; there are hopes 
that the effects of the develop- 
ment may be more than 
temporary. 

Consumption of juice world- 
wide has been encouraged by 
the growth of concern for 
health and diet but it is known, 
and beig increasingly preached, 
that freshly-squeezed juice is 
far richer in vitamins than that 
in cans or cartons. Nevertheless, 
juice already prepared is con- 
siderablv better than none at 
all. 

Valencia and Shamouti 
oranges, In which Israel 


specialises, are good for juke, 
as is grapefruit, of which Israel 
is probably the world’s largest 
exporter. This year it expects 
to sell abroad about 9m boxes 
of grapefruit. . 

Israel’s citrus growers, who 
this season will produce About 
1 . 3 m tonnes, have, with UA 
juice stocks markedly down, 
been given an alternative to 
the fresh fruit market at prices 
up to double those of the WU t 
few years. Instead of resorting 
to manufacturing for only the 
harvest's culls, growers hove 
been able to choose between 
the fresh market and process- 
ing. with higher returns from 
both. , , „ 

This year a substantially 
larger proportion of good fruit, 
as distinct from culls. Is being 
processed and prices for the 
crop as a whole, helped by the 
damage from the freeze to the 
Spanish crop, are expected to 
be at least 10 to 12 per cent 
higher when the season ends 
in July. 

Another possibility for boost- 
ing sales is to get citrus into 
pubs for instant squeezing. Ten 
vears ago, Israel’s Jaffa joined 
with Oulspan, its South African 
counterpart, to push sales but. 
as someone involved recalled. 
•• although the operation was a 
success, the patient died.” 

By that he meant that 
customers stocking the citrus 
did not know what to do with 
the skins and let the exercise 
lapse. The problem of skins has 
now been overcome by a U-S. 
device which devours them like 
a waste-disposal unit. With the 
health factor favouring juice 
consumption eves more than a 
decade ago, another attempt 
may soon be made to put 
oranges back on optic. ' 


Row oyer re-allocation of sugar quota 


BY CANUTE JAMES IN KINGSTON 


A DISPUTE has started 
between the European Commis- 
sion and the African, Caribbean 
and Pacific (ACP) group over 
the allocation of 25,000 tonnes 
which the commission has cut 
from the Trinidad and Tobago 
quota under the sugar protocol 
of the Lome Convention. 

Caribbean sugar industry 
sources say the commission 
wants to re- allocate the 25,000 
tonnes to three African coun- 
tries. which were not named. 


The ACP countries bave 
disagreed. 

“As far as I know, where such 
a thing happens, an effort is 
made first to ascertain whether 
regional producers want to take 
ud the shortfall,’’ said Mr 
Kamaludin Mohammed. Trini- 
dad's Minister of Agriculture. 

“ If the regional producers do 
not object, then some re -alloca- 
tion. can be made. But if they 
do object and say they can 
supply, then they should have 
It.- 


The ministerial subcommittee 
of the ACP will discuss the issue 
at a meeting in Guyana _ next 
month. Trinidad’s ori ginal 
quota of 69,000 tonnes was cut 
alter the country failed for 
three consecutive years to 
supply it. : 

• India may resume exporting 
sugar in 1985 because of a sharp 
improvement in domestic pro- 
duction. said Mr P. C. Luther, 
chairman of the State Trading 
Corporation (STC), reports 
Reuter from New Delhi. 


nsein 

molybdenum 

market 

ty Our CoramodRM _ 

star performer on the strategic 
metals markets during ftput 
week. According 1* ntat 
Bulletin the Europexttfr?* 
market price 

of $S.7S to a high of &4Q ft. » 
few weeks. ' - ■ ' Y ■ 

The current price rsng* is put 
at 93J» to $3:Sfl a pmttrf or 
drummed molybdte com- 
pared with «>*** go. 

The rise is attributed to pro- 
ducers holding back from wil- 
ing when mereiuntirvare 
•'short ” of supplies with stocks 
at low levels. Merrtiaws hsyo 
been forced to offer lusher 
prices to obtain supplies. 

Also, tho recent announce- 
ment by Anaconda that it w«s 
closing its Tonopah Plant ,rc» 
mforced fears lbat_ morr jpro* 
duction cuts were planned by 
producers, who have suffered 
badly from the depressed prices 

in recent years. ' . 

• The following strategic metals 
prices were supplied by Metal 
Bulletin yesterday: 

ANTIMONY: European free 
market, 99.fi per cent. I per 
tonne, in warehouse: 2,800-2,900. . 

BISM UTH: European free 
market, min 99.99 per cent, $ 
per lb, tonne lota in warehouse: 
6.35-6.50. „ . . _ 

CADMIUM: European free 
market, min 98.85 per. cent, $ 
per lb, in warehouse, ingots: 
1.08-1.12, slicks HT-131. 

COBALT: European free 

market, 99.5 per cent. $ per lb, 
in warehouse: li. 40-1 1.50. •• 
MERCURY: European free 
market, min 99J99 per cent. S 
per flask* in warehouse; 296-306. 

MOLYBDENUM: European 

free market, drummed molybdte 
oxide, $ per lb Mo. in ware- 
house: 3 .20-3 -50- 
SELENIUM; European free 
market, min 99.5 per cent, $ 
per lb. in warehouse: 8.60-920. 

TUNGSTEN ORE: European 
free market,' standard min 65 
per cent. $ per tonne unit \VO*» 
df: 67-72. . 

VANADIUM: European free 
market, min 98 per cent V;O v 
other sources, $ per lb V.-O,, 
df: 2.30-2.35. 

URANIUM: Nuexco exchange 
value, $ per lb V,0,: 15.25. 


LONDON MARKETS 


U.S. MARKETS 




RUMOURS that the Brazilian 
Coffee Institute was planning 
to auction some of its stock- 
pile pushed prices sharply 
lower on the London coffee 
future market yesterday. The 
Starch position ended the day 4 
£39 down at £2,368.5, wiping 
out last week’s advance. 

Lack of buying on the sugar 
market , coupled with the 
announcement that the 
Dominican Republic will be 
holding a selling tender for 
20,009 tons today, led to a 
downturn in futures values 
which left nearby positions 
two or three dollars a tonne 
lower. 

Sugar’s decline was also 
Influenced by news that India 
may resume exporting this 
year following an increase in 
domestic production. 

COPPER 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated 


Jan. 29 
iaaa 


■or Month 
- ego 


Jan. 29 -f or 
tees — 


Month 

ago 


METALS 


Aluminium— xixoo 

Free Mitt. 11165(1185 +20 


.-£1100 
SI 085,1126 


Copper 

Cash h Grade_£l 267.3 +55 

3 mths £ 1383.26*+ 38 

Gold troy oz..-5 309.7B^4.7B' 

Lead Cash £586 -3.S 

3 mth a ..~ .£ 648X6 —0.6 

Nickel.. .. .£6816" 

Free MM. 83 7:2670 + X_ 

Palladium QZ. -S i~2S.75 + 3ls 
Platinum bz. sa73.60 - +5.(T 


OILS 

Coconut (Phil) S840y 
Palm Malayan >aaog 
Seeds 


59S0 

&6BS 


£1100 
£113 9 

i 9309 GRAINS - 
£34079 
£326.5 


-£5807 
216/2450 
" 8128*00 
£291.00 


Quicksilverr 8295(306 9300,210 

Silver troy OZ....BD8.05p+ 25.85 642.66 p 

3 mthe -....676.45pi-fl4.33 S54.B0p 

Tin cash ->-...£9772.5 — 66.S £9965.5 

3 mths £9802.5 —25 £9922.6 

Tungeten 583.85 *983.51' 


Copra Phil S520v —20 

Soyabean (0.8.) 525i.5z -1.5 


Barley Fut. May £116.55 —0.65 ; 

Maize £147.00z S 

Wheat Fut. May £116.76 —0.36 i 
No2 Hard Wlnt. 1 ; 

OTHERS 

Cocoa Ft. May. £8209.5 +28 £1872.5 
Cotree Ft. Mar. £2366.5 -39 £2236 
Cotton Alndex. 70. 20c —OX ; 
Gas Oil Feb. S2B4 + 4.5 92 16.875 

Rubber (kilo) 64 p 63p 

Sugar (raw i £118.5yw +2 894 

Woo IT pa 64a BMpkllo 494p kilo 


WOlfram a Mlb 866,70 


874(76 


Zinc. „ £743 +4 £682.5 

3 mthe £741 .25 + 4.75 £676.6 

Producers 8900 — 6900 


* Unquoted, z Fob. w Mor. u Feb-Mer. 
y Jan -Fab. v Mer-April. t Per 75-lb 
flask, n Nominal, c Cents per pound. 


INDICES 

FINANCIAL TIMES 

Jan. 2BJan.~33 ; M'Ih 'ago-Yearagb 
299.61 129BA8 ! 289.64 1 295.50 


(Baas: July 1 1952 - 100) 

REUTERS 

Jan. 29: jan. flelvi'th ago.Yearago 
2035.9 ! 201 9,0i 1904.2 i 1993,0 
Base: September 18 1931 ™ 100) 

MOODY’S 

Dec. 27 Pec. 19M'th agoYearigo 
965,9 1 965,4 ' — j 140 .42 

(Base: December 31 1331 - 100] 

DOW JONES 

Month. Year 


Dow 

Jones 


Dec. Deo. 
27 19 


ago ago 


Spot : 12 1.99 123.83' — 

Fut. il24.33:123.68[ — 


■140.42 

J143.53 

(Base: December 31 1974 — 100) 


OIL 


In moderate trading forward Brant 
finned about 20c. Trading in Arab 
Gulf crude was minimal. Nymex 
opened firm end traded lairly strongly 
all morning to stand at K-I5c up it 
1 pm EST. Petroleum products were 
stable. Scarcity of pumped oil con 
tinued to sustain ge* oil prices despite 
uncertainty about Ooec’s policy. Heavy 
fuel continued stable although demend 
(or prompt material softened— Petroleum 
Argus. Londcn. 

SPOT PRICES 


[Change 

Latest 1+ or — 

CRUDE OIL— FOB 18 per barrel) 

Arab Ugh* ;27.55 27.66; +0.025 

Arab Heavy— ——— 26.60 26.70 , +0.10 

Dubai - - 27.20 27.30, -■ 0.05 

Brent Blend 27.D0 27.10 +0.20 

W.TJ. ilpm est! ^.SO ^S.W +O.BO 

Forcados iNigenai . 27.20-27.35 +0.05 

Urals. 'cif NWE, , — 1 — 

PRODUCTS— North West Europe 

“eir (6 per tonne 

Premium gasolineJ 229 231 1 — 

Gas Oil —.— 231 233 I - 

Heavy fuel oil 185-1 B6 ! — 


COPPER 

a.m. 

Official 

+ or p.m. 

— Unofficial 

+ or 

HIghGrde 

£ 

*l 

£ 

* 


X275-.5 I+2SA 

1267-8 

+ 35 

S months 

12BB5-7 

+SZ.6 

1283.6 

+ 3B 

Settlem'l 

1273.6 

-r28.fi 

— 




— 

— 

— 


1260-3 

+28.2 

1260-6 

+31.6 

3 months 

1244-8 

+50 

1234-.6 

+59.2 

Settle m' t 

1235 

+28 

.... 



ALUMINIUM 


SILVER 


Amalgamated Metal Trading reported 
that in the morning cash higher grade 
traded at £1,274. three months El. 288, 

88.5. 89. 88.6, 88, 87.5. 87. 88, 85.5. 
86. SS.S. 87. Kerb: Higher Grade: Three 
months £1.287. 88. 87. 86.5, 87. 88. 
Afternoon: Higher Grade: Three months 
£1,282.5. 83, B2.5. 82. 81, 62. 83. 84. 

84.5. 84. 83.S. Cathodes: Cash £1.255. 
Kerb: Higher Grade: Three months 
£1.284, 83. 84, 83. 82. 82.5, 83. Turn- 
over 26.776 tonnes. U.S. Producers: 
64-88 cents a pound. 

TIN 


Aluinln'm 

a-m. . 
Official | 

+_on 

p.m. 

Unofficial 

+ or 
-t 


£ 

£ 

£ 1 

£ 

Spot 

991-8 

+14 

986-8 | 

[+14.5 

0 months 

1024.S-5 

+16A 

1020-1 

+1B 


Aluminium— Morning: Three months 
£1.025. 25.5. 25. 28. 27. 26. 27. 29.5. 
26, 24. 25. 24.6. Kerb: Three months 
£1.025. 22. 23. 26. Afternoon: Three 
months £1.021. 20. 19. 18. 19. 20, 19, 
20. 21. Kerb: Three monthe £1.023. 
25. 27, 26, 25, 24. Turnover: 20,350 
tonnes. 


Silver was fixed 23.85p an ounce 
higher for spot delivery on the London 
bullion market at 558.06 p. U.S. cent 
equivalents oi the fixing levels were; 
spot 623.9c, up 29.35c: three-month 
636c, up S.JOc; six-month 649.9c, up 
30.1c; and 12-month 681.15c, up 33c. 
The metal opened at 555-568p 
(619-825C). 


GRAINS 

Old crop wheat came under pressure 
as export markets failed to show 
interest and physical demand remained 
thin. Barley fell on long liquidation 
and levk ol physical demand. New 
crape also eased on hedge selling in 
quiet trading, reports Muirpace. 


• March; rest February. 

Petroleum Argue Estimates 

GAS OIL FUTURES 


GAS OIL FUTURES 


YcsTday's' +or 1 Business 
Month 1 close | — I Dane 


WHEAT 


BARLEY 


SILVER 

per 

troy 

Bullion 

fixing 

price 

■for 

LM.E. 

p.m. 

Unoffle'l 

■for 

Spot 

3 months. 
6 months 
10 month s 

55B.06o 

576.45p 
594. lOp 
628. 06p 

+23.8 

+24JI 

+24.4 

+28.3 

E68.B0 

B76.5p 

+11 

+12.B 


Mnth 

Yeaterd'ye 

dose 

+ orfYoeterd'8 ;+or 
— j close 1 — 

Mar— 

111.60 

— O.60! X12.B5 

—1.00 

May- 

116.75 

-0.35 115.66 

— 0.85 

July... 

116.05 

-O.is! - 


Sept.. 

97.60 

-O.30I 97.85 


Nov_. 

100.85 

— O.SSj 101.10 

_oja 


I 8 U.S. 
per tonne 

Jan ’ 230.00 

Feb : 224.00 

March. ' 215.50 

April j S 10.50 

May J 208.25 

June.— [ 208.60 

July — ; 208.00 

l 


j 

+4.00 ! 250.00 
+4 JO I 224JM.2fl.00 
+ 3.00' 216.00 12X6 
+2.75:210.7507.25 
+ 2.75 209.0045.50 
+ 5.25 1 J08.Sfl-05.5n 
+5.oo!m.oo45.a 


NICKEL 


TIN 

a.m. 

Official 

+ or 

p.m. >+ or 
Unofficial! — t 

HIghGrde 

£ 

£ 

£ 

£ 


S BIB-10 

-77J 

9800-5 

-57.6 

3 month 1 

uSJIMfl 

-3b 

9620-30 

-25 

Settlem'L 

9810 

_eo 

— 

— 

Standard. 

9785 000 

-86 
-22 A 

9770-5 

-6BJS 

6 months 

9810-6 

9600-S 

-ab 

Settle m't 

9800 

-«b 

— 

— 

Straits. E. 

S2B.16 

— 

— 

— 



£ 1 K 

£ 

£ 

NICKEL 

a-m. 1+ or 

p.m. 

+ or 


Official j - 

unofficial 

-r 

Spot- 

4715-7 !+l6 

4710 2 ! 

|+36 

3 months 

4665 901+31 

1 

4677-80 | 

|+3I 


Tin— Morning: Standard: Cash £9.810, 
three months £9.830. 26. 10. High Grade: 
Cash £9.800, 5. Kerb; Throe months 
£9,825, 30. Afternoon: Standard: Cash 
£9.800. 795. 90. 86. 80, 75. 70. three 
months £9.835, 3D, 20. High Grade: 
Three months £9.850. Kerb: Three 
months £9.810. 15. 20, 30. 35, 30. 36. 
Turnover: 3,285 tonnes. 


LEAD 



a-m. 

+ or! 

p.m. 


LEAD ! 

Official 

— [Unofficial 

— 1 

1 

£ 

£ 

£ 

£ 

Cash 1 

394-6 

+ 3 

365 7 

—5.6 

3 months.) 
Settlcm 'B 

349 A-M 

-1.75! 

546 0.5 

-0.5 

398 

+ 4 1 




Nickel — Morning: Cash £4.715. three 
months £4,670. 75. 80, 85. Kerb: Three 
months £4,680. 75. 80. Afternoon: Cash 
£4.710. 12. three months £4.685. 80, 
85, 90, 96. 90. 87, 85. 80. 75. 77. Kerb: 
Three months £4.680. Turnover: 2.588 
tonnes. 


GOLD 

Gold rase S41> to S302V303 on the 
London bullion marfcot yesterday. It 
opened at S301 V302i« end was fixed at 
in the morning and S303U in the 
afternoon. The metal touched a peak 
of S303’ 4 -304> 4 and a low 0 f $301^-302. 

LONDON FUTURES 


(•ME — (2,000 oz contract): Cash 
556.5p (545.5p): three months 676.5p 
(563.7p). Turnover: 0 (0). 

Turnover: 47 (71) lots of 10.000 oz. 

Morning: large 1st ring three months 
578, 2nd ring cash 558, three months 
578.5. 7B. Kerb: untraded. Afternoon: 
large 2nd ring three months 576. Kerb: 
large three months 676. 75- 


COCOA 

Futures opened £20 lower but more 
strong buying inreresr was saen In 
heavy trading, reports Gill end DuHus. 

Sales: 13.634 (8.956) lots ol 10 
tonnes. 


COCOA 

Yesterday's! 

Close 1+ or 

Business 

Done 


£ per tonnel 

March 

2191-2194 1 + 80.0 

2200-21611 
2220 2165 


2200 2203 + 29.C 

2208 2152 

Sept. 

2187 2188 . + 20.6! 2202-2147 
3069 2070 + 2.5 . 2061+2062 


2060-2064 | — 1.6 

COTS- 2060 

May 

2050-2085 3.5 

2060 


Lead— Morning: Cash £400. 397. 96, 
65. three months £349. 50. Kerb: Three 
months £360. 49.5, SO. Afternoon: Cash 
£390, three months £349, 50, 49.5, 49. 
Turnover 26,700 tonnes, U.S. Spot: 
20-21 cants a pound. 


jYeaf days 
Month | close 

+ ori 

Business 

Done 

1 S per tray 1 



■ ounce 
Feb. ......... ^305.86 


SQ4.0D-63£3 

April „l608.4a-.M.70!+ 4.65I307.BWJ5.NI 

Jun 1 — 1 

— | 

1 — 


ICCO Indicator prices (U.S. cents 
pdr pound). Daily price for January 29: 
106.25 (104.73): five-day average for 
January 30: 103.CS (102.17). 


Business done— Wheat: March 112.00- 
1.40. May 116.10-5.65. July 118.20-8. 00. 
Sept 97.90-7.55. Nov 101.00-0.85. Sales: 
409 lots ol 100 tonnes. Barley: March 
113.40-2.90. May 11fl.15-5.B0, Sept 58.25 
only, Nov 101.10 only. Seles: 123 
lots of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dari: 
Nsrthem Spring No. 1. 14 per cent: 
Fob 177.80, March 178.55, Aprll/May 
155.55 seller, transshipment East Coast. 
U.S. No. 2 Soft Red Winter: Feb 1S2X5. 
March 163, April 182.50. English feed, 
fob: April/June 117 paid East Coast. 
Maize: U.5. No. 3 Ycllow/F ranch; Feb 
147. March 148.50 transshipment East 
Coasi. Barley: English feed, fob: Jan 
116.50, Feb 117.50. March 119. April/ 
June 120 selfers East Coast. Rest un- 
quoted. 

HGCA — Locational ex-farm spot 
prices. Feed barley: 5. East 112.30. 
W. Mids 111 60. N. West 108.30. The 
UK monetary coefficient far the week 
beginning Monday February 4 (based 
on HGCA calculations using five days' 
eachanga rates) is expected to change 
to 1.049. 

PIGMEAT 

Prices opened lowor. in line with 
physicals, which caused further sell- 
ing pressure and values dosed on the 
Iowa, reporta CCST Commodities. 


Turnover: 3.68S (4,522) lots of 100 
tonnes. 

RUBBER 

PHYSICALS — The London market 
opened unchanged, attracted little 
Interest throughout the day and closed 
Quiet, reports Lewis and Peat. Clos- 
ing pricas (buyers): Spot &4.00p 
(same); March 75.50p (same); Apnl 
76.00p ( same). The Kuala Lumpur 
Feb fob price for RSS No 1 188.0 
(189.0) end for SMH 20 was 180.5 
fsemo). 

SOYABEAN MEAL 

The market opened unchanged, 
reports T. G. Roddick. Trade was 
lacklustre and prices eased slightly 
during the afternoon. 



I Yesterday 
j close 

* or- Business 
— | Done 

Feb 

! £ 

jper tonne 
.1147.0 1ST J 

| 

-2.8&! — 

April 

160.0 IMA 

—1.60 192.0-151.0 

June 

.jlJB.l 14B.fi 

-1.301 49.5- 148.3 

August ... 

.148.8- 148.2 

-1.00150.0-148.0 

October. 

.152.0 152.9 

-0.88153.6 

Dec 

.1154.5- 156 Ji 

-0.25,156.0 

Feb 

■ 166.0- 158.0 

+ 0.25:158.5 


COFFEE 


ZINC 


• «.m, 1+ orr p.m. 1+ or 
ZINC Official - Unofficial -t 


cash I 746 7 : + 5J 742.5-5.6-J 

& month® 742.5-3 -+1.2S: 74I-.5 '+4.78 

. _ -- - 


Settlcm' 


747 +3 I - I — 


Turnover: 339 (63) lots of 100 trey 
ounces. 


GOLD BULUON (fine ounce) Jan. 28 

Close S 3021s 303 i££71-271U) 

Opening S30ivaoai* <£370*4-271 1 4 ) 

M’nl'g fi*. £303,50 <£271.588, 

Affn'nflx. 5305,28 <£271.366, 

GOLD AND PLATINUM C0IN9 


Light trade selling in quiet conditions 
produced a weaker opening, reports 
Drevel Burnham Lambert. Steadier 
sterling attracted further sailing and 
dealer pressure extended the losses. 



.Yesterdays; Previous! Business 

Month 

• close 

i close 

f done 


p. per kilo (deadweight) 

Feb 

1 110.10 

l 110.40 

I110.1D-10S.9D 

April, ■ 

I 106.60 

[ 106,60 

iKIE.SO-106.10 

June... 

| L 04.40 

1 104.90 

1104,80- 104.80 

Aug .... 

< 101.00 

101. BO 

[101.M101.00 

Oct 

1 107.50 

108.80 

I10B.SIM07.50 

Nov .... 

1 108.00 

109.00 

1108.80-108 JIB 


Seles: 190 (143) lots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE— Raw suqar 
S118.5Q (Cl 05.00), up S2.0Q (up £1.50) 
o tonne for Jan-Fob-Mar delivery. 
White augar SI 47. 50. down S2.00. 

With no confirmation that recent 
buying activity had been for end-users, 
prices began to retreat from the higher 
levels, reports C. Czaraikow. 


COFFEE | YC ^'”| V 

l Business 
| Done 

1 i 



prices: Cash am £795-805. pm £785- 
788. Three months am £783-784, pm 
£780-785. Settlement 805. Morning: 
Throe months £745, 44, 44.5, 44, 43. 
High Grade: Throe months £784. Kerb: 
Three months £743. Afternoon: Three 
months £743, 42.6. 42. 41.5. Korb: 
Three months £740.5, 41. Turnover: 
7.500 tonnes- U.S. Prime Western: 43- 
43.75 cents a pound. 


Kr'g 1 rind. S3 12 312^ 

>i Krug. E16QIS 16U« 
U Krug. 502*3% 

1.10 Krug. 8i3i4-i4 
Maple leaf flii 2 -512 >■ 
NewSov. 87 Ha-72 
4New Sov. 843 >4-44 
Okl Sov. S72-73la 
830 Eagle 8475 505 
Noble Plat 8375 -27BS 4 


<£279V£80i4) 
I8143V1441-) 
(«73 ia-74 U> 
(£29! 4 -301*1 
^27gis-2Bai4) 
(£64841*) 

(£38 >4 -39 ig) 

1 £84 1b 86) 

(£42614-4631 

<£iBH4-£54*4l 


January..... 
March 

May 

July 

Sept. 

Nov. 

Jon 


2340-41 1—38.6 3365-32 

2368 69 -39.0,2400 68 

2308 DO I— 36.5.2430-97 
2420 22 1— £4.0:2445 20 

243135 -28.5 2450.30 

2445 49 -80.5 2452 45 

18440 45 I— 15.0 2453 


Sales: 241 (100) lots of 50 carcases. 
3.250 kg. 

POTATOES 

Desprte Basier indications from the 
physical market, futures remained 
guiflify steady, with short-covering 
interest holding levels in e narrow 
ran;e, reports Coley and Ha rper. 

lYesterdysi Previous {Business 
Month I "irse I close j Done 


N0.6 Yesfday'a' Previous Business 
Con- close 1 close 1 dene 
tract 


S per tonne 


Mar. 

124. B 125.0 

i 23.5- I2S. 0 

128.0-124.fi 

May 

132.0 13Z.4 

136 8 137.0, 

130.8-157.0 

Aug 

140.0 140.2 

144 0 145.0 

744.8-140.2 

Ofit 

146.8-147.0 

1SI.B-1BU, 

151.8- 14E.8 

Dee-— 

15Z.0- 154.0 

157.4-159.0; 


Mar 

1G7.4 1E8.0 

172.0-173.0! 

170.0-168.4 

May 

174.0-175,0 

I77.8-179.S: 

176.0 


Seles: 3,293 (2,628) lots of 5 tonnes. 
ICO indicator prices (U-S. cents per 
pound) lor January 28: Camp, daily 
1973 137.49 (137.99) 15-day average 
135.79 (135.52). 


Feb | 

Apnl 

May ! 

Nov i 

Feb I 


£ per tonne 


45.80 

64.30 

66.70 

70.50 

81.00 


45.30 

54.20 

67.10 

70.10 
80.50 


U. 60 54,30 
S7.W 56.70 
70,09-70,20 


Soles: 126 (371) tau of 40 tonnes. 


Sales: 2.719 (3,742) lots of SO tonnes. 
Tate and Lyle delivery price for 
granulated basis sugar was £215.50 
(£212.50) s tortna for export. 

...Inter oltanlnaS 3mfw mfwyapapapp 
International Sugar Agreement — (u 5. 
cents per pound lob end stowed Carib- 
bean porta). Prices for January 28: 
Daily orico 3.85 (3.75); 15-day average 
3.66 (3.60). 


Heating oil prices rallied 
sharply on expectations of 
soe compromise coming from 
the Opec eeting, reports 
Heinold Comodities. Soya- 
beans came under pressure 
just ahead of the close and 
finished oderately lower. 
Early strength was generated 
by strong soyabean oil prices 
which reflected rumours of 
Soviet purchases of U5. 
oiL Wheat prices rallied on 
good comercial d em a nd and 
on short-covering as a result 
of low deliverable supplies In 
Chicago and Toledo. Maize 
prices were narrowly mixed 
as local selling was effectively 
countered by commercial buy- 
ing. Gold and sliver came 
under pressure late in the 
session reflecting dollar 
strength along with the emer- 
gence of good dealer offers 
following Monday's recovery. 
Copper and alominin con- 
tinned to be firm reflecting 
the generally bullish tone and 
continued drawdown In 
copper stocks. Sugar was 
weak reflecting reports that it 
is likely India will he export- 
ing sugar due to ore favour- 
able crop prospects. 

NEW YORK 


COTTON 50,000 lb. cants/ lb 


CHICAGO 


March 

May 

July 

Got 

Dec 

Much 

May 

July 


Close 
64.55 
66.88 
66.88 
67.1 B 
67 M 
-08.65 
89.20 
09.70 


High 

6449 

68.02 

67.00 


68.62 

70.02 


Low . Pro* 
84.55 64.82 

65.78 85.68 

.. . 86.77 MA2 

67JS 67.16 67. IB 

57.42 07.22 -.87-26 

— >-mM 
89, SO MAO 

70,00 mao 


LIVE CATTLE AftOM lbs- CsnWHra 


CRUDE 

gallons. 


OIL (LIGHT 42.000 U.S. 
S/banal* 


ALUMINIUM 40,000 lb, Mflts/lb 



Close 

High 

Low 

Prev 

Feb 

50.05 

— 

— 

49.45 

March 

50.45 

60.70 

50.10 

48.80 

May 

61.15 

51 .40 

51 .05 

50.50 

July 

51.90 

— 

— 

51.20 

Sept 

52.65 

— 

—re 

51.90 

Due 

53.70 

— 

rev 

52.95 

Jan 

54.06 

— 

— 

63.30 

March 

64.75 


— 

54.00 

May 

55.45 

— 

— 

54.70 

July 

56.15 

— 

— 

55.40 

COCOA 

10 tonnes. S/ton nee 



Clone 

Hinh 

Low 

Prow 

March 

2288 

2289 

2261 

2225 

May 

2316 

2317 

2290 

2247 

July 

2291 

2289 

2265 

2224 

Sept 

2260 

2261 

2240 

2185 

Dec 

2150 

21SO 

2125 

2104 

March 

2136 

2146 

2125 

2108 

May 

2136 

— 

— 

2108 

COFFEE 

*' C ** 37.000 1b. 

cants/ lb 


Close 

Hiqh 

Low 

Prow 

March 

148. El 

49.90 

48.25 

48.70 

May 

145.06 

45.90 

44.78 

46.13 

July 

143.00 

43.25 

42.40 

43.68 

Sept 

141.00 

41.25 

40.25 

41.66 

Dec 

139.65 

39-60 

39.00 

38.74 

March 

138.13 

37.50 

37.50 

37.37 

May 

137.25 

37.30 

37.00 

37-38 

COPPER 

25,000 

lb. cents/lb 



Close 

HiQh 

Lew 

Prev 

Fab 

62.70 

02.15 

62.15 

61.95 

Martel 

63.05 

63.50 

62.60 

62.30 

May 

63.30 

63.65 

62-60 

62.65 

July 

63.60 

63.95 

63.15 

62.85 

Sept 

63.85 

64.20 

63.2S 

03.10 

Doc 

64.26 

64.70 

63.80 

83.50 

Jan 

64.36 

rev 

— 

63. GO 

March 

64 65 

64.90 

64.10 

63X5 

May 

64.95 

65.00 

64.60 

64.15 

July 

65.25 

65.70 

64.90 

64.45 



Latest 

High 

Low 

-Prev 

March 

25 36 

26.50 

2521 

25X3 

April 

25.18 

25 JH 

25.01 

25.02 

May 

25.00 

25.10 

24.81 

24X6 

June 

23.90 

25.00 

24.75 

24.77 

July 

24.82 

24.85 

24.60 

24.64 

August 

24.65 

— 

— 

24.62 

Sept 

24.65 


— • 

24.62 

Ort 

24.83 

24.65 

24.65 

24.52 

Nov 

24.75 

24.7S 

24.62 

24.52 

Dec 

— 

— 

— 

24.62 

GOLD 100 troy ox, 3/troy ox 


Close 

High 

Low 

Prev 

Feb 

301.8 

304.3 

300.5 

302X 

March 

303.5 

305.4 

302.5 

304.8 

April 

306.3 

307.7 

304.0 

3062 

JlMM 

309.5 

312.S 

mi 

310.4 

August 

313.7 

31S -3 

313.0 

314.5 

Oct 

318.1 

3702 

3192 

319.0 

Dec 

322.8 

324.8 

323.G 

323.7 

Feb 

327.9 

— 

^re 

328.8 

April 

333 J) 

335.4 

335.4 

334.0 

June 

338.5 



339.5 

August 

344.3 

— 


34SJ 

Oct 

350.5 


— 

351.4 

HEATING OIL 42.000 U.S. gaUoivs. 

cents/U.S. gallons 




Latest 

High 

Low 

Prev 

Feb 

72.95 

73.20 

72.35 

72.06 

March 

70.10 

70.50 

89.30 

63.18 

April 

66.95 

67.35 

68.30 

66X4 

May 

65.65 

65.90 

6620 

68X4 

Jrews 

65 20 

65.32 

64.50 

64.71 

July 

65.35 

65.35 

65^5 

66.06 

ORANGE JUICE 

15,000 lb, cents /1b 


Close 

Hioh 

Low 

Prev 

March 

178 JO 

79.00 

7825 

76-90 

May 

179.20 

79.65 

77.20 

77.85 

Sept 

177 JO 

77.00 

7625 

78X0 

Nov 

178.70 

7620 

7620 

75.70 

Jan 

176.20 



75.50 

March 

176.20 

— 

— 

75JS0 


PLATINUM SO troy oz. S/tray oz 



Clftae 

High 

Low 

Prev 

Feb . 

65.95 

66«S 

16.35 

SL«7 


_ 6Bj45 

AJH 

68.02 

.01X7 

June . 

. M 07 

69.00 

68.67 

67.77 

Aug • 

; -'66.72 

06.82 

66.50 

16.67 

Oct 

•4.72 

54.85 

84X8 

64-70 

DU 

■8.80 

8SX2 

86.80 

66.00 

Feb 

66-00 

66.00 

.06X0 

88X5 

LIVE HOGS 30.000 lbs- 

Cairo/ tb* 


Close 

. High 

Low 

Pn>* 

Feb 

51.68 

51.87 

51.48 

51.60 


48X7 

48X5 

48. BO 

48 12 

Jon© 

64X7 

64.47 

64.10 

54X2 

Jufy 

M.7Z 

54.78 

64X0 

54.47 

Aug 

53.92 

53.98 

83.SO 

63. BS 

Oct 

43X0 

49.40 

48.10 

49.28 

Dec 

43X0 

49.40 

43.15 

43X0 

Feb 

43.15 

43X0 

43.18 

48.19 

April 

46.95 

- 46X5 

46X6 

44.95 

MAIZE 

bushel 

6,000 bu mki— 

cents ;86 u»- 


Cloee 

High 

Low 

Prev 

Mer 

270.4 

271.4 

269.4 

270.4 

Mey 

276.6 

777 A 

275.0 

278.6 

Jury 

27SL0 

279.5 

278.0 

270.0 

sept 

271.6 

272.2 

271.4 

273.0 

Du 

26S.4 

265.4 . 

265.4 

265.4 

Mer 

274.4 

27GX 

2744 

Z7S.0 

May 

280X 

280X 

280.0 

-260-4 

POIUC 

BEUJES 

38.000 Be- Cents; lbs 


Close 

• • Wflh 

Low 

Prev 

Feb 

72X7 

72.90 

71.86 

72-31 

Mar 

72.80 

7JX5 

72-60 

72.67 

May 

74.30 

744)0 

74.05 

74.35 

July 

74X5 

75.17 

74.90 

74.57 

Aug 

72.35 

72X0 

72.30 

72.70 

Feb 

66.90 

66.60. 

65X0 

66.06 

Mar 

68X2 

88X2 

68,30 

68.45 


SOYABEANS 5,000 bu 
m-tnniwl . . 


min- cwna/SO 


SOYABEAN MEAL 100 tona- S/ton 



Cloee 

High 

Low 

Prev 

April 

Z74.3 

278.0 

273.5 

276.0 

July 

278.9 

282.0 

238.0 

2B0X 

Oct 

284.1 

266.0 

284.0 

285.1 

Jan 

230.0 

290J5 

290.5 

29041 

SILVER 

5.000 troy ox. centa/trey 

oz 


Close 

High 

LOW 

Prev 

Feb 

615.5 

621.0 

621.0 

630.2 

March 

619.5 

637X 

613.0 

634.0 

•flay 

627.9 

646.0 

822.0 

642X 

July 

636.9 

654.9 

630.0 

651.7 

Sept 

046.8 

661.6 

641.0 

661.6 

Dec 

662.3 

677.3 

656.0 

677J 

Jan 

667.8 

rerei 

_ 

682.6 

March 

678.4 

688.0 

680.0 

6905 

May 

630.0 

rea 

— 

70S. 2 

July 

701.7 

714X 

714.5 

7T7.0 

SUGAR 

lb 

WORLD 

• 1 ** iiioo lb, cents/ 


March 

May 

July 

Sept 

Oct 

Jan 

March 

May 


Cloee 

High 

Low 

Prev 

4X2 

4.55 

4.41 

4.00 

4.71 

4X8 

4.71 

4.32 

6.0a 

5.10 

5.04 

6.24 

5X0 

545 

6.30 

848 

5.4S 

5.60 

B.4S 

5.6S 

5.90 

e.12 

5.12 

5.12 

6.37 

8.61 

6X7 

6.60 

6.58 

6*75 

6.68 

5.78 


Mat- 

May 

July 

Aug 

Sapt 

Oct 

Deft 

Cloee 

27.23 

20.62 

26.07 

25.65 

25X2 

24X0 

24.05 

. fflflh 
27X0 
27.08 
28.48 

as- 

2440 
24X0 . 

Law . 
27.75 
25X0 
38.01 
28- BO 
29X0 
24.40 
22.86 

Prev. 
27.56 
38X2 
26.18 
2* .70 
25 37 
24.40. 
23X6 

WHEAT 

bushel 

5.000 

» min: 

ftenta/SQ >be- 

Mar 

Cloee 

Mgh 

Lew 

- Prev 

3«.0 

348X 

345.0 

346.4 


342.2 

94X2 

340.0 

340.6. 

*riy 

333.2 

334.0 

331.2 

Max 

Stflt 

3U.0 


332.4 

mo 

Dae 

348.0 

346.0 

344.4 

m 


348.0 

— 


367 JO 


urn — ’■niviBB vmm iflua 

l*?- 00 ! «•"» PM poumf Nflw 

vork tm 487.0-5160 (480 8-573 0'; 

emta por pound. N*frty «US Harman 
■Hvar bunion *.23 0 (eOB O^ rtmts- par 
tfoy ounce. . . . 
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Cloee 

High 

Law 

Prev 


Mar 

588.4 

608-4 

696.0 

fmw 2 

■•V.. 

May 

610.0 

; 820.4 

610.4 

620.4 

• 1 • 

July 

621.0 

629.6 

620,4 

829.6 


Aug 

621.4 

S30X 

621 J) 

630.0 

■ '* ' 

Sept 

613.0 

E20.D 

B13.0 

619.0 

. ' ” 

Nov 

«14X 

620.0 

614X 

619.2 

/ •* 

Jaft 

6X7.0 

6314 

827.0 

632.0 - 

••• 

Mar 

641,0 

648-4 

661.0 

647.0 


May 

648.0 

. ■— . 


665.0 



■ 

Close 

Hltfj 

■ Low 

Prev 

-h 

Mer 

140.8 

142.7 

140-5 

14X2 


May 

148X 

148.5 

1463 

148.8 

*r- 

July 

161 X 

164X 

181.8 

154.4 

- 

Aug 

1S4X 

156.6 

•mi- 

166.7 


Sept 

157 X 

168.4 

1S7X 

158.0 


Oct 

teas 

160.5 

159.5 

100.3 


Dae 

164.3 

1M.O 

164. D 

166.4 

. ^ 


1 . 

-IT .. 


OTHER MARKETS 


ROTTERDAM 


HIDES 


WHEAT— '(U.S. S par tonne) U.S. No. 

2 Salt Red Wmrer: Feb 164.50. March 

164.50. Aptil 163. U.S. No. 3 Nonhorn 
Soring, 14 per cant protein: Spot 183. 

Jan 20/Feb 15 183. Fab 183. March 
183 50. Aptit/May 168. June 170. U.S. 

Northern Spring. 15 per coni protein: 

Spot 195. Apnli'May 184. U.S. No. 3 
Hard Amber Durum: April.'May 184, MFAY 
June 184. Soot 182. Canadian No. 1 
Western Amber Durum; April/Mey 

193.50. Sept 132. 


HIDES— Birmingham. Second eloara. 
Ox: 36 kg and ovor 94. 6p a kg: 31.35 5 
kg 104.0o 0 kq: 26-30 5 Ln 114.7 b 6 lift; 
^■“■S kg iaap a kn: 21.5 kg and 
under 139.0p a kg. Cow: 20 kg and 
?«' 3 £8;. end under 

l3S.1p a kg. Bull: 74.5p a ka. 


.,55*1. — ftVff*** lit* 

«ock prices m re present* ttvk morkats. 
GB— Csttie W.14P ur kg lw f-lJS),. 

j-aiaij; 

PARIS 


>. Mi 


COTTON 


LIVERPOOL — Spat and ahipmont sofas 
amounted U 518 i&nnoa. Business was 
renewed end extensive purchases 
rangod ovor numerous qualities. Users 
contemplated keeping supplies on a 
regular basis, and damand brpjdBnad 
in African and Middle Eastern stvlaa. 


COCOA— (FF.r ■“* ‘ kyK M»«* 

Ua iUMW. Ally -aw 
bid, Sopt 2300-2335, Ocr-. tai 

fcarah M2Q hid. M*y 


SMITHFIELD— Ponca par pound: Baaf; 

Saotnah kdiod sides 77.0 to fiJV 
cngliah hindquarters 85.5 to BOO Vaol- 

h t y* on d* ms wins! 

Lamb: English small 66.0 ta 

64.0: Imported: New wfia'pff.g- WOOL FUTURES 


** . 


wnw MMIP 

fihlar buyer, setter, buoin — * * 
•'» *antt w kg. Marcn x 

wiUMed -Mw BM.0.7 6M.Q. 

July 801 A VIA' "tOLfe. 


V ^ 1 1 * p * 
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Financial Times Wednesday January 30 1985 


CURRENCIES, MONEY and CAPITAL MARKETS 


FINANCIAL FUTURES 


Better tone 


Sterling denominated interest 
rate contracts recovered from a 
nervous start on the London 
International Financial Futures 
market yesterday, but finished 
below the best le^ls of the day. 
A rally during the morning eras 
prompted by an unsubstantiated 
rumour of Bank of England 
support for sterling when the 
pound rose above SL.12, and 
although the market soon 
retreated as doubts grew about 
the intervention, the general 
mood was helped by reasonably 
encouraging comments from the 
f England) Opec meeting in Geneva and 

Jan 29 Previous rumours that oil ministers had 
76.6 76.4 reached agreemnL But once again 

70 _g Tgjj there appeared to be little sub- 

70.9 7 o r stance to this suggestion. After 


THREE-MONTH EURODOLLAR SI 
100 % 



opening at 101-15 March gilts 
touched a low of 105-15, but 
gained support from hopes that 
the latest sharp rise in hank base 
rates may be short lived. 

Dealers commented that the 
present level appears unjustified, 
and against a background of 
greater optimism the contract 
touched a peak of 102 - 16 , before 
closing at 10208, compared with 
301-22 on Monday. 

Eurodollar and U.S. Treasury 
bond futures were weaker, reflect- 
ing concern about the possibility 
of tighter Federal Reserve 
monetary policy if economic 
growth remains high. The trend 
also followed a firm level for 
the Federal funds rate in New 
York. 


U.S. TREASURY 
8% r»0,000 32nd* Of 100% 


CCST 


A futures broker with a past 

A pest, that is, which we ore proud CCST. provides 

to advertise-neariy JO years of un- *Acom p re h en3hgdaBytelle- 
broken service to cSentsworidwide. phone service taioced to indi- 
__ _ . . . . viduai requ ir ements. ■■ 

Sr^CCST. opened its dowsln ♦ A free vSyrepwt covering 
1975 muchhas changed in the fundamental and technicai 

futures markets, but one thing has aspects of the meakets.wfth 
not ourpottcyof keeping dientsas extensive coverage of options, 
wd Manned as possUe at afi * Clear and accurate accounting 

times. documentation, promptly sent 

"H> find out more about the CC-ST. apfsoedi. telephone or vrte to us nowc 
V«T start by serving you copies of our Make* Report, free of charge. 

B j CCS.T. Commodities Ltd. 

I Wris taflh ani House. 35 Scclhi na lane. London EC3rf4AH. 

I Wqplwne: 01-480 6841/Un: 888571. 


M IKUNVS 
CREDIT RATINGS 

on about 1,900 bond issues 
by more than. 600 Japanese companies 


To:Mikani & Ca„ Lid. 

Dal-icki Mori BaUding 12-1. Nwhi-Shiiabasiri 1 -choree 
Mints-h. Tokyo 105, Japan or Teles J53116 
□ Please scad farther informs tio* 


y ^ The Royal Bank 
7lfC of Scotland pic 


March 102-08 102-16 101-15 101-22 U.S. TREASURY BILLS (IMM) Sim 

June 102-14 102-14 101-29 101-24 POW* of 100% 


92.06 92.04 92.11 

91.64 91-60 91.69 

91. 

90. 

90. 

9ft. 

88.1 

— 89.60 80.63 


STHIUIKS £25,000 S per E CB1T DEPOSIT (IMM) Sim point* of 

Close High Low Prev 700 % 

March 1.115 1.1120 1.1080 1.1045 Latest High Low Pr.v 

1.1005 1.1006 1.0B7S 1U9Z5 March 91.47 91.80 91. 4S 91.66 

Sept 1-0940 ... ... 1.0640 June 90.96 9037 8033 91.03 

EsL Volume 251 (279) Sept — 80.40 9039 8049 

Previous day's open int. 5315 (5.097) Use — 89. S3 S9.S2 90.02 


PREMIUM ACCOUNT 
interest per Annum 13.25 
.'Effective Annual Rate 13.92 
Telephone: 031-557 0201 


Art Galleries 



CLASSIFIED RATES 



Single 


Per 

co Jumn 


line 

cm 


tmm. 

(min. 

1 3 fines) 

3 emit 

Commercial & Industrial 



Property 

10.50 

3S.50 

Residsnttal Property 

8-00 

2700 

Appointments 

11.00 

37.00 

Business. Investment 



Opportunities 

10.50 

35.50 

Business far Sale/ 



Wanted 

10.50 

35.60 

Personal 

8.00 

2700 

Motor Care 

8.00 

27.00 

Hotels & Travel 

8.00 

27.00 

Contracts & Tender* 

10.50 

35.50 

Book Publishers 

— net 17.50 

Premium positions available 

I £7.00 per single column cm 

extra 

1 For further details 

mite 

o: 

Classified Advertisement 

Manager 


Financial Times 


j 10, Cannon Street; EC 4P 4BT 


Lazard Brothers Fund Managers {Channel Islands) Ltd. 
P.O. Box 27S, 16 Glategny Esplanade, 

St. Peter Port, Guernsey. 0481 21367 


Lazard Curr. Res. Fnd. £ 
Lazard Curt. Res. Fnd. USS 
Lazard Cun. Ret. Fnd. Y 
Lazard Cm. Res. Fnd. DM 
Lizard Curr. Res. Fnd. SF 
Lazard Curt. Res. Fad. FF ‘ 
Lazard Cm. Res. Fnd. DKr 


Offered 

10.13 

10.11 

3,030 

40.20 

30.03 

101.35 

130 


Ann. grth- 
11.0 
7.8 
4.7 
4.4 
1.1 
9.6 


APPOINTMENTS 


International posts at NatWest 


EURO-CURRENCY INTEREST RATES (Market closing rates) 



WE23M. 


loia-ioit 

10V101J 

lOA-IO* 

iirt-ii* 

iiJa-ll«* 



14-15 

14-15 

S4ia-15 

14V1S>4 

14V151( 

1514-1614 


Asian S (dosing rats* in Singapore): Short-turn: 8S-8 5 , par cane Sevan days par cant: one month 8*i*-8’i4 par cent: three moniha BV8*i par cant; six 

month* a a » -8 n ^ par Cant: ona yaar Pa-T* par cant Long-tarm Euradoilara: two years 10 * 1 ,- 10 %, p« r cant: three years 10N-11 par cant: four yaara llVUh par 
cant: five yean 11*wll% par cam nominal. Short-term ntaa are call far U.S. dollars and Japanese yen: others two daya* notice. 


3K 


A more optimistic note 


Interest rates stabilised in 
early trading on the I on don 
money market yesterday and 
then showed a softer tone as 
market sentiment improved as 
hopes grew that the except 
ti anally sharp rise In interest 
rates seen this month, will be 
short lived. 

Three-month . Interbank 
touched a peak of 141-141 per 
cent in nervous early trading. 


month interbank finished at 
13i-Ui.per cent compared with 
14-14} per cent on Monday. Dis- 
count houses buying rates for 
three-month bank bills were 
13A-13J per cent against 13* 
per cent 

The Bank of England forecast 
a maricet 'shortage of £200m In 
the morning, but changed this 
to £l50m in the afternoon. 
Dealers showed some surprise 
that the authorities did not 


appear to supply enough help 
on the day, giving assistance erf 
only £97m. 

Before lunch the Bank of 
England gave help of £43m by 
buying bills outright, through 
£21m bank bills in band 2 (15- 
33 days maturity) at 13} per 
cent, and £22m bank bills in 
band 3 (34-63 days) at 13} per 
cent. 

In the afternoon another £44m 
bills were purchased outright 


in band 2 at 13} per cent, and 
the authorities also provided late 
assistance of around £10m. 

Bills maturing In official hands, 
repayment of late assistance 
and a take-up of Treasury bills 
drealned £319m, with bank 
balances below target absorbing 
another £ 15m. These were partly 
offset by Exchequer transactions 
adding £B5m to likuidity and a 
fail in the note circulation of 
£50m. 


Mr Tim R. Flnlow has been 
appointed deputy chief manager 
Of NATIONAL WESTMINSTER 
BANK’a UK banking operations, 
international banking division, 
based in London. He succeeds 
Hr Ted Stamp who becomes 
chief manager of International 
Westminster Bank, London 
branch. Mr FinJow was senior 
regional manager, Africa, Middle 
East and India, region, also based 
in London. He Is succeeded by 
Mr Ken Freathy who was an 
advances manager in the inter- 
national banking division, in 
London. 

* 

Further restructuri ng is 
scheduled for the SCHWEPPES 
GROUP. The organisation has 
been changed from a functional 
to a business stream basis, the 
two major trading units being 
" take home " and “ licensed and 
catering,” each with its own man- 
aging director. Reporting to the 
newly-appointed Schweppes man- 
aging director, Hr Derek 
Wiliams, will be five directors: — 
Hr David Jinks — deputy manag- 
ing director and finance director. 
Hr John Morrison — (formerly 
marketing director managing 
commercial director) m a nag ing 


director, licensed and catering, 
Mr John Sunderland — (formerly 
director, take home, Mr Peter 
White — (formerly distribution 
director) — operations director, 
responsible for manufacturing 
and distribution and Mr Geoffrey 
Dale — personnel director. 

★ 

Mr Jeffrey Leonard Leigh 
becomes an associate director 
and Mr David Michael Russell 
Butler an assistant director of 
C. E. HEATH AND CO (Re- 
INSURANCE BROKING). Mr 
Kevin Francis Flnlgan is 
appointed an assistant director 
of C. E. Heath and Co. (Avia- 
tion). 

★ 

SHEFFIELD INSULATIONS 
GROUP has nude the following 
board changes: Hr Ian Hansen 
has been appointed deputy chair- 
man and finance director. He 
was appointed a director in 
1970. Hr Bill Forrester has been 
appointed group mana gi ng direc- 
tor. He was managing director 
of Sheffield Insulations Limited, 
the group’s main subsidiary. Mr 
David Conning succeeds Mr 
Forrester as managing director 
of Sheffield Insulations Limited. 
Mr Conning joined as marketing 


director in 1982, following a 
period with Cape Insulations. 
it 

Turner and Newall announces 
that Mr Colin Beek has been 
appointed a managing director 
Of its subsidiary company TAC 
CONSTRUCTION MATERIALS 
from February 1. He will be 
responsible for the company's 
Trafford Park and Block 
divisions. 

* 

Hr Michael J. Burton has 
become chairman and Mr Roger 
Summers has become group 
managing director of ASTRAL 
COMPUTER SERVICES follow- 
ing its merger with Datasure, of 
which they axe also chairman 
and managing director respec- 
tively. Astral's former general 
manager, Mr Toay Lynch, has 
ben appointed managing direc- 
tor, and Mr Owen Knight has 
been apointed product develop- 
ment director of Astral. 

_ ■* 

GEX INTERNATIONAL has 
appointed Mr Michael H. Broad- 
foot managing director of GEI 
Packaging Machinery. For some 
years Ur Broadfoot has been 
managing director of Europack 
Engineering, a subsidiary of 


GEI Packaging Machinery. Mr 
David Wright, sales director of 
Europack Engineering Co, 
succeeds Mr Broadfoot as manag- 
ing director. Both appointments 
take effect from February 1. 

* 

Hr Leslie Teeman has been 
appointed a member of the 
North and East Midlands 
regional board of LLOYDS 
BANK from February L He Is a 
director and chief executive of 
Bora! (UK). 

* 

Mr Peter Bailey has been 
appointed as managing director 
of ORACLE TELETEXT. Mr 
Bailey, who joins on February 4 
was previously with Prestel 
Residential Services and WEA 
Records. Mr Humphrey Hetzgen, 
sales and marketing controller of 
ORACLE since 1981, has been 
appointed a director. Mr Richard 
Brooke, financial controller since 
1981, has also been appointed a 
director. 

* 

Mr BUI Bowman is to succeed 
Lord Cameron as chairman of 
the TRIDENT TRUST a charit- 
able trust backed by such lead- 
ing companies as Marks and 
Spencer, National Westminster 
Bonk and IBM to help young 
people to make the best pos- 
sible start to their adult life. 
Mr Bowman is chairman of the 
Royds Advertising Group and 
formerly a senior director of 
United Biscuits. 


to as ^MktSTrat5. Tte MONEY RATES 





> FT LONDON 

INTERBANK FIXING 


}Local AuthJ Local Finance < 5 Cart 
'negotiable Authority Horn \ of 
i bo net* [ Deposit* Deposits) Deposit 


SDR ecu 
United Linked 

Deposits Deposits 


(li.OQa.m- January BR) 
a mw tbs U-S, dollar* 


6 months U.3. doflara 


One month — i4t« i«ti* 
TWo months — I loi* i4i a 
Throe monxbe_| 14Ja-133i 

Six months j I5S*I3U 

Mm months. J 13i 8 lS»s 

One year. I ISM -IS 

Two years~_ — 

Three years.— ■[ — 

Four year a— ... J — 

Five rears 1 — 


— ie.i5-e.as, sia-Bse 

— b.aei | bu-bi* 

= tei 

— ©.i-e.a , bk s* 


■rt-io* 

SA-IO* 

B|* lOlfc 
•fft-IOifc 


bid 8 11/16 


otrar bwm 


The Haing retsa are the BfMuaaffo 
mesne, rounded to the nosiest re 
sixteenth, of the bid and oflored rates 
lor more quoted by <9* market to 
five lefanmoa banka it II m nob 
working day. Tbs banks are National 
wemtntoaier Book. Book a Tokyo. 
Deutsche Bank. Baooua NiHOnalo da 
Pads and Morgan Guaranty Trust. 


ECGD Fixed Rate Export Finance IV: Average Rate of intareat period 
Decamber 5 1964 to January 1 1965 (inclusive): 8.913 per cent. Local authorities 
•nd finance houses seven days' notice, others seven days' f(»ed. Finance 
Hanses Base Rate (published by the Finance Houses Association): 10 per cent 
from January 1 1985. London end Scottish Clearing Bank Rates for landing 
14 per cent. London Deposit Ratos for sums at seven days’ notice 11-11S per 
cent. Treasury Bills: Average tender rates of discount 11.5234 per esnr. 
Certifies tea of Tax Deposit (Series 0): Deposit Cl 00,000 end over held under 
one month 14 s * per cant; one- three moniha 1* Per cam: three-six months 13* per 
cent: six-nine months 134 per cent: nlno-12 months 134 psr cent. Under ci 00,000 
12fc par cent from January 30. Deposits held undor Series B 10 per cent. The rate 
for all deposits withdrawn for cash 8 per cent. 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rote 104 

Broker loan rata SAr-KJ 3 * 

Fed funds 91, 

Fed funds at Intervention ... 

Treasury Bills 

One month — 7M 

Two month 7.6S 

Three month 7-83 

Six month 8.02 

Ona year 8.28 


Treasury Bonds 
Two year 

Three year 

Four year 

Five year 

Seven year 

10 year 

30 year 


9 W. 

101 % 

10O*» 

W»*» 

102 

102 

1W«* 


State Bank of India 

State Bank of India announces 
that its base rate 
is increased from 
12% to 14% per annum 
with effect from 
January 28th, 1985 

The rate of interest payable 
on 7 day ordinary deposits 
is increased from 
8£% to 11% per annum 

Main Office in the U.K. i 

State Bank House, 1 Milk Street, London EC2 \ 


Williams & Glyn’s Bank 

Alteration to Interest Rate 



Williams & Glyn’s Bank announce that 
the monthly rate of interest charged to 
its Access cardholders will be increased 
from 1 .75% to 2.25% per month 
(equivalent to an annual percentage 
rate of 30.6%) with effect from 6th 
February 1 985. 

From that date the new rate will be 
applied to all interest bearing balances, 
cash advances and to purchases 
attracting interest for the first time. 

The first sentence of Condition 6 of the 
Williams & Glyn’s Bank Access 
Conditions of Use is amended 
accordingly. 


Williams & Gtyn’s Bank pic. 
Registered Office: 20 Birehin Lane, 
London EC3P 3DP. 

Registered in England Number 952374. 
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Holidays and Travel 


INTERNATIONAL CAPITAL MARKETS 


INVEST TWO WEEKS IN 
Better health 

Entor cardiac risk o'evontiqn and 
health reconditioning orogramme 
now. Elf-'arti mjnj.-an. ueaccfuf 
Surrey countryside, highly qualified 
medical supervision, id nuns Ircm 

L’jndon. 

Visit Enlgn Medical Centre 
Enron, near Gcdalminq, Surrey 
CUB SAL - Ring tCW2j 079 2233 


Flights 


Activity 


BUSINESS TRAVEL SPECIALIST 

PEBTH Iro- C529 

■>Q BU9G irem C3B4 

JEOD4 Pom t36J 

LAGOS Irani C375 

NAIB09I t.-om £326 

A9U DHABI ..... .. fro m £53 9 

LOS ANGELES from A299 

RABIS from £70 

ZURICH from LBB 

FARO irom £02 

ST. PAUL TRAVEL 

1 Old Change Court 
Si Paul's Churchyard 
London EGA 8EA - Tel: 01-236 CM 12 


SaatoeoB 6 92 

Teal 5ft 94 

Wong I* m fB 

ViM) Blit Eft 9* ... . 

tang 


75 t»i mm +on* -oft ua 

so fiaitoinwt +oft +oft sjb 

200 tU*ft107 +R* +Zft 4.11 

200 flOZ 1CV* B -Bft SJB 

i 0* dwf 0 on Meek —0ft . 


LUF. 59* 89 

Mart 5ft 93 

M,. ftp** 5 04 

Ifcpb Ena 5 2084 9 

'Hated M Rn 5 S3 I 

Mot Bk feme* 5«* 99*. . 


The Jist shows the 200 Idlest international bond issues for which an adequate secondary market exists. The 
following are closing prices for January 25. 


RU IN THE BUSINESS Of living HE* on 
I VOur dir travel ' Conuct TRAVtLAiR 
HOLIDAYS FOR KIDS — Dav Carrie* cr [ *#. Mjdila. SC. Wl Td 01409 

oiTr' , tr“‘ n '- a ' 00 ‘*"“11? I 0?- J Ao"idV— 1 'S&J& K"Aw 7«l 

ok* up nrar tdu Td oeaa 561 ..3 |r f .ri, otiaM.tncd 197 J IATA — ATQL 
r2a hn.i for Oewhure. I I960 r Bonded i. 


Company Notices 


AME tt CROUP LTD 

EXTRAORDINARY GENERAL MEETING 
TUESDAY. 1 2TH FEBRUARY I9BS 

NOTICE OF AN EXTRAORDINARV 
GENERAL MEETING O' 

„ SHAREHOLDERS 

The ertraoroihory 9cncr*i mretino or 
Amcr Group Lid —in be held on TuedOar 
I2tn February '99S. at 10 oo am at 
tne Group s neaaauarter: in Tuuiula. 

Finlina. 

Tne Board of Director* na* decides to 
convene the eatraciromary general meet.ua 
for the purpose ol adaoUnp the Do*ro't 
proeetal to ■ "cre*ie rnr chare casual 
Civ the mean* of j directed >**uc of chare* 
in evefianoc lor isihs orovided c<* 
ManmeWo Ov t inart-noldcr* csni.stino 
of Mariine* *o snare* 

The Doa'd of Director* etgpoin lor 
"he aooro-al of the general mrcting that 
the Group * *hare capital te raided ov 
hot tea* than FIM 2 14 4 060 and not 
more than FIM g.eS2 300 t-v l tic mean* 
of a new l**ui of share*, oherinp rvji 
le*% than 117.2*3 and not more than 
492 ST S new 1 A share* wiih a nominal 
value ol FIM 20 each and of which not 
more than S9.B00 are Ire* "A * share*. 
>7r subscription ho the shareholders ol 
M ar Into* * o Ov in tithangr tor Mar.mnwLo 
Ov s Shore*, and Invariance mth Ihe riphr 
of sutiscriovion tv the shareholder* ol 
Am* Group so in.t 

— t.i Marinwkto Dv's "A” shares win 
euual se.en Amrr Group Ltd s new. 
'estr.et»d 'A 1 shares and so mat 
— fir Marime**o Ov * restricted *‘ 0 " 
shares will eoual seven Amrr Croud 

Ltd; new. rcslristrd "A" shares. 4"d 
vo that 

— h vn Marimrsvo Dr's <•« "B 1 snare* 
will rcaual ten Amee Group Lta s new 
ir ee "A” shares 

The documents comoivlng with Se*I.en 
4 Paragraph 4. Cause t and P**a- 
•_r jph 6 of the Finnish Companies Act 
Will Sr Open lor inspection Ov cnjeehnlanr* 
from Movtsw. am Fetfruar. 19B9 at the 
Owe s neanauarter* in Tuusui*. Finland 
Also from the same date. *hr Cornea m. 
will on reoueci sene to shareholders cooics 

ol the above mentioned documents 

Ir. arcordance with ihe Arf-rie* ol , 

Association a shirchoider w.shma to 
attend the general mowing na* to rnoljter 
vi ihp :*>«■* tvv Frida* oth Feoruare 

t?93 at 4 no om jt tne Groms rri*. 
n.iavtnre other By telephone 35a-l'.25S 
’ll 155 r.r bv mall at - he *ifa-— w 
Amcr r->e>-io Ltd Po« 12 SF-n4*ni 
H.r>.a Finland A shareholder who mi 
not vrt bee* redls l ernd must at that time 
provide evidence i»* *••!» t" hie rh.-nt 

HOARD OF DIPPCYORS 


TOKYO DEPARTMENT STORE 
CO. LTD 

NOTICE TO EDft HOLDERS 
NOTICE 'S HEREBY given that subieit to 
c-nari-holderi' approval Ihe atvsve CNnpanv will 
E.W a irnai dividend of Van J 50 pet sham lo 
shjir hnkPen a* of record dale January 51. 1985 
'A'th eHncitnsm January 27. 1985. me shares wilt 
beiradedct'dmdendni Tokyo Sobiecl '0 jromval 
cltnn piyhlnnd Cruroan No 12 wiB bousrd lo» The 
purpose ol claiming such dividend and will be 
deemed ’a hove maimed on January 2 1 1985 
WiiheWectbom ihar dale Coupon No 12 should he 
ititjched ham any EDR r resen led lor suiren.Jef 
and wHI not m issued with any new EDR 

In accordance nil h usual prarhee Ihe sHjra- 
hh'ita-s mgisier w4l be Oswd from February 1. 
I9S5 io February 26. 1 985 and accordingly dunng 
such nenod <1 wi* not bo possible to regisiet tne 
uens lei al snares withdrawn ogams! the lunende' 
ol EORs 

a lunhci nonce w4l be published s'aiuiij the 
.v-hrjnr payable nUS Dollars and OktueJ navmerd 
njt» o< *uch dm Mend which is e> poet ed re be atibe 
me pf Apnl 1985 wgettier wnh Ihe Dtocedure lo 
be followed lor o« atnvng payment thereof as soon 
as oraclicjoie after receipt of the dmdend bv Ihe 
Cmrc-sHary On hr upon such not Kewil anypoymeni 
M made ogamsi presentaiion of Coupon No 12. 

THE CHASE MANHATTAN BANK NA. 

London, as Depositary. 

January. 1985. 


BANQUE FRANCAISE DU 
COMMERCE EXTERIEURE 
U.S.S400.000.000 

Guaranteed Floating Race Note* 
due 1987 

In accordance with the provisions ol 
me adore menuc-ned floating rate 
notes, me rate cl interest lor the 
ur>i>je Janusr. 2Bth 19B5. to July 
29m 19S5 iiB2 oav*> has oecn n.eu 

at 0 ■ i.’. per annum. 

interest payable cm each note qi 
U r. Dollar* 10 000- on July 29m. 
1905 against coupon number 7 will t-e 
U S. Dollars 45 1 04. 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
SotiL-ti.- Anon, me 
Fiscal Agent 


ECU 70,000.000 

CREDIT FONCIER DE FRANCE 

FLOATING RATE NOTES 
DUE 1994 

NOTICE 15 HEREBY GIVEN mat for 

me three months from November Bih. 

T9B4 to February dm, 1965. the 
Note* will carry in Interest rate o< 
9‘'is -, n oer annum The interest 
ca.ab'e cm each ECU to 090 and 
ECU 1 00.000 Note on the iHcum 
interest payment date. Fedruat# Bin 
1 9B5. aaamst Coupon No. 2 will o« 
ECU 253 95 and ECU 2.539 SB 
respectively 

The Fiscal Agenl 
BANGUI NATIONALS OE t* AR IS 
(LUXEMBOURG! S A. 


EUROPEAN COAL AND 
STEEL COMMUNITY 


DUE 1st MARCH 1990 


LCUMI INTERNATIONAL INVESTMENTS 
N.V. 

US *60 MILLION GUARANTEED 
FLOATING RATE NOTES 1990 
EXTENDIBLE AT THE HOLDERS 
OPT ION TO 1 993 

The interest rate applicable to me above 
Note* m respect of the si* month* perisd 
commencing Wednesday. SOtn January 
1 90S has Been lived at Site'S Per 
annum 

The inter esl amounting to U 5 54 4 94 
04r US 51.000 principal amount of me 
Notes will be Bald On Tuesday. SOtn July 
1985 agamst presentation o' Coupon 
NO. 4. 

BANK LEUMI TRUST COMPANY 
OF NEW YORK 
Prlncioal Paving Agent 


D5. DOLLAR 
STRAIGHTS 

Ab» Drill 12*i B9 

Aostna Rn 1 JV> 92 

i Bab Of Taler* 1 At 92 
Sink ni Trim 1 JV» 91 ... 

Ekse Ha Idc \3Vt 91 
Carton Pae ]2Vi B9- .. 

CBS Inc 1 1 V* 97 . 

Cbavron USA 12 1 '* 89 

Cmttvuuh lJ’g 51 
Cenraxb Lngdim 13 SI . .. 

Denmart Kihjdani 13’ t 51 
Danmark U’U 8! XW _ 

Denmorb Kuigdm 14 91 
E i BL TJ'9 90 . 

EIB I2’» 94 

MB 13 9B 

El-01 Bk Jan IJ't 91^.. 
boon Dev Ced 12 BB 
Cam CagiM Carp 0 21UM 
FTpnlg Fed Sn 124i 89 . 
Denarii MSI* 12 91 XW 
IBM CrcdN Carp !l»a 87 . 

Musi Bk Jam 12> i 89 

Intel Bb iijun 13'9 91 _ 
litt-Am On Bb 12»s 91. _ 
Japan As Lira* 13ki 94 . 
Kefligg Ccmpanr 10’s 91 . 

Kellogg Compoof libs 92 . . 
LT.C.8 12’a 9! ... 

Mary Crtd Carp til* 95 

Mel Im Bank 13 87 

Merrill Lynch 12*. B9.. . 

Mmrawu M*7 87 

Miuubisbi Carp 13V» S3 

Mamege 13km 91 

Morgen Guanotf I2i« 39 

Morgen Guar 1017 12X'e 83... . 
Nippon Oral 8k W* 89. . 

Nth Amnnca ir-1 91 

Penon J C I2kt 91 

Quebec Hydra ll'rj 97.. .. 
Ratow Pintie 12*a 33... 
Royal Sb Lw |’J« 52 XW .. 
SesboiduwBn 11 7/8 29 

Sec Pec O S Fm 12 92 

SNCF I3Za 92 XW_ . 

Sieto4 12 Ba 

Siaicrl I3'd 88 . 

SiDomsno Fei 12*« 91 

Saved Exp Cted 12k. SHXW . 

Sweden JC»|tlan 1 1 Vj 89 

Swwrlan iungdam 11 A. 94 . , 
Texaco Cemd 1219 87 

Tween Ceptal 13": 83 

Toronto Bum Bk I2'd 88.. . 
Tied Dhnm Pa 12’-* 97 
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WtfSitomer 12ft 07 
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+ Eft 

11.16 
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... 100 

If |V« 

111ft 

-Oft 

+ 1 

1123 

Atense tes draigt On itay 

. 100 

- 100 

IBfif/i 

197** 

107ft 

lOflft 

1 1 

+64* 

+1ft 

I2J7 

11.71 

OtUTSCHt MASK 
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.. 100 

W4 109ft 

-Oft 

+0ft 

11JG 

STWUEKIS 

75 

113ft 

1037% 

-Oft 

+BU 

11.94 

ASM Dead 7ft 94 . - - 

13 

. 100 

Uft 

Ml ■ 

B 

a 

1 1.59 

Asm lot 1 Oft 91 

10G 

.... 600 

102ft 

183 

-Oft 

*i 

11 *2 

Ate Ore 0mA 8 94. _ . . 
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0 
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-Oft 

+ ift 
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- 100 
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0 
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230 
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-fl 1 * 

+ 1 
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-Oft 
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ioa 
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103ft 

0 
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Gaud ha fin 7ft 91 -. - 
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-Oft 

0 

11J7 
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(00 
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1W 

104 ft 
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■f 1004108ft 

+ 0’* 

* I T 1 

1125 
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+ Cft 
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150 

.... 100 
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US'* 

-Oft 

+1 Ts 

11 00 

MitsateK Hat 3ft B9MV .. . 

3E0 
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110ft 

lift 

-Oft 

+ 0'1 

1126 

lAfsubbi Hay 3ft 88X77 _ 

300 

. 150 

104*1 

104ft 

0 

+ 1ft 

11.70 

DK.9. 7ft 88 ... 

100 

ieo 

112 ft 

1124* 

-Oft 


11.15 

Penwo 0<S Fdl 7V* 90 

750 

- 100 

99 ft 

99V* 

-0ft 

— 0l'« 

11.04 

Httnaids [J/S Fai 7ft 60 . ... 

125 

IDO 

99** 

100"* 

-Oft 

-Oft 

I1JS 

SaatM C*ffl Nodear 8 91 

100 

ICO 

10V* 

105-* 

0 

*■1** 

11.73 

Sib Ulrica Rep 8ft 91 — 

100 

- !00 

K'< 

99** 

-Oft 

+ 1 

1120 

Work! Booh 7ft 39 

100 

.. 100 

IKIft 

103ft 

0 

*0ft 

1123 

ItttrU Bat* 8 90 

200 

100 

102 s -* 

103ft 

D 

+ a<* 

11.87 

Owtage prm dwga 0 d tn 

1Q0 

101ft 

102ft 

-Oft 

+0'* 

ID.E2 




192 Ve IDTLg 9 -MPb 11.13 
1D3 Vb 1MW -DH +1 11.55 

lOt'T 197 — ITA +1^1 11 J4 


Ongd OB 

U OHb do wri IW 

■flOlWOJU C B 1.19 

1D2V. 1B3 -ffW —DVB 7.74 

101 ki lord -Bfft -1ST 7.79 

lOBVs 10 ]A| -BUi — I 7 47 

inobg imji.j g -mi 7.17 

HE'", losie -BIT -O'b 7.97 

IBl'rj 102'.-* -ov* 12\ 
IIU'I 193 Vs fl -BVe 7.4G 

1025-1 lim* -8’a -BV* 7.4Z 

99Ti'e IBB'* -BV* +QV* IJQ 

1021* TOJ’a D -D»k 7.87 

IDOi'i IBS’s — BV* -ivp 7.4 3 

10T« 10P.I 0 -IP* 7.41 

101** 182*8 — B*« B BM 

10IPT 101*i -D'« -IVh 7.93 

1D>v« 102 W — Bv. -BVi 7J26 

103*1 1D4>* a 4-9’T 7.B5 
101 s *. 1B2U] +BV. -13-. 2J5 
904« 91 Vi 0 +0V» 5.98 

in>/. 1B1 B -D*i 738 
99' s 100** -0*1 -1*1 723 
lai’t 192 -BV. — 0*e 725 
102*1 1034* -BV. -1 728 

103 ’7 104 v. -BV* 4-BV9 7.75 

102V. 183 -0*9 -OV* B2B 

102V* 1027/1 -B*s -0*9 7J1 

-0*9 m week —O'* 








8*f Vha-ftn 6 89... — 

Bft 

m smms 


W 

OUr 

Set iwt 

TUI 

Qwrtml tel 5ft 88 

Oft 


20 

SSft 

07ft 

-Oft -Bft 

7J4 

Genln Png 5ft 85.. 

Oft 

Inf -An On Bk 7ft S4. 

15 

1B1 

191ft 

-ot* a 

7J1 

Takngb 5ft 94 f. 

Bft 

Spare. Bddtaxk 5ft 51 

13 

199ft 101ft 

-0ft -Bft 

US 

Tite 5Vt 93 

Bft 

Swd Ere Cted Bft 91 

12 

97ft 

97ft 

-Oft -Bft 

13* 

Tojd 5ft 88. 


nW fee 7 84 

15 

Uft 

38ft 

-Oft -Bft 

7J3 

taagt pnEs cnegt n 


TBffBi 101 
100V! 1 00* 
19015 1004k 

ISBUb lODVj 

100 VS 10M 
+1BBV.1B0WI 
1001% 19TW 

+iimioi<A 

IBQVj 191 
100V! 191 
iBSin ism 
IBB 3 * 101 

I 1 MNHk 


2V2 

14/3 U* 
9/5 194 
19/4 11V? 
S/3 inti 
11/1 lift 
13/5 in% 
1/3 1LM 
9/Z" im 
15/3 12U 
17/12 12V> 
14/12 I24fe 
0 


Apngi Brin tenge Bn dqr -BV. at nnk -0Ve 


Cne. - - - - - «»*■ . _ 

pnea Bid Mte • te Ap* 


IOS'b 107*b 
t104*'.IDSt. 
102*9 IB3<-s 
102 : s 103** 
107'* 107** 
103*. 104i. 
104 kl 105 
•*102’. 102*. 
104'? 105 
ticzr»»iDi»« 
1B3'*J 104 
IDO’.p 1014. 
IDI's 101*1 
IK’S 1044. 
IBB 1 -'* IDS*. 
1M l * 1044* 
104** 104'* 
108 7 * 101*1 
100*’. 101'. 
IOS’-i loai, 
108>-b 107** 
+1024103 
193'* 1034* 


0 4-6** 

0 +0'. 
— O' j ♦D’p 
0 -f-Fi 
0 4-1 

0 B 
-0V* +14 
0 +14 

-04 +D*i 
—8** +04 
-04 +!>P 
0 +iv. 
-04 +04 
-04 +04 
—0*1 +(P* 
0 +14 

0 +14 

—04 +9*1 
-07* +1 
+64 +04 
-04 +B4 
0 +04 

0 +0** 


SWISS FRANC 



Cfanegi 
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STRAIGHTS 

Iwitalfi 

Bd Offer 

de? 

tmtk 

TM 

Au«3 Ore Bant 6ft % 

100 

+lEft102»Y 

+ 1 

+in 

5.83 

Anas Dev Ban! 6ft 94 

ioa 

*+1Q2V4t2ft 0 

-Oft 

SJI 

Qnrt Foot 5*« 90... 

290 

+101**102 

-Oft 

-B*0 

5.48 

Cite Foncar S 94 .... 

120 

tlOlftlBZ 

-Oft 

+D ,; * 

5.73 

EIB. 5ft 00. .. 

120 

ttfllftlBlft 

+ Bft 

+ BV* 

5-btt 

Electric Poreef 5ft 94 — 

100 

■-10Z 102'.* 

■ 

-Oft 

5.45 

Euistom Bft 94 

90 

+1S3 103 ft 

0 

0 

9J1 

Emafria 5ft 96- - — 

;ca 

■■froiftaift e 

-BVk 

5.09 

F6H 5ft 92 .. — .... 

110 

■fS9 99ft 

0 

-O’/* 

SJB 

E 0 In 6*« 92 _ 

78 

+102'1 102ft 

-BVe 

-Bft 

8J9 

loi-Aa De» » 5ft 90 

120 

fioift 102 

0 

-0** 

EJS 

Japan Fre Carp 5^ 92 

100 

+99 ft 09ft 

D 

-Bft 

8.72 


ISO 

t» 99 U 

+0ft 

-»i 

5J2 

Ktnxai Eta Fftw 6ft 32 ... . 

100 

-fIDZ 102 V* 

-Oft 

-1ft 

5.76 

Manttoti Fire 5ft 94 .... .. 

iaa 

+102 162ft 

+ Fft 

-Bft 

545 

Ncn Brncwidi 5ft 94 .. — 

100 

tiBOftim 

-Oft 

-Oft 

5310 

Bear Teuton! Cm 5ft 50 — 

153 

fiai ioiv* 

-OV* 

-Oft 
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Ourtac+Wre 5ft 94 

150 

+I01ft162 

B 

-1ft 

551 

Santos Finance Ud 6 94. . _ 

130 

tioiftioift a 

-Oft 

5.77 

Sbtata Elec Pm 5ft 92 — 

100 

tunvaioaft 

D 

-OV* 

5.46 

State Bk R.S.W. 5ft 34 

too 

tlOBValBI 

-Bft 

-Oft 

5J2 


STBS STHABHIS 

AMEX 124 91 CS 

E.DX 114 89 CS 

KB Hue H.V. 12 93 GS 

LI (LB SW 114 90 CS 

M I2V* 91 CS— — 
Fh» firanwnck 12 95 CS — 
(Mm Urtm 174 91 CS- 

TC.PL 124 89 CS.... 

Ahtea D B 104 BB ECU— 
Atnce. D B 104 B1 ECU 

Eto Rn 114 53 ECO 

AlgaHM Bk 74 89 FL 

Aon Bank 74 S3 FL — 

Damti 84 89 R. 

Fnccb-Gna 8V« 89 FL 

Hew Zealand 84 83 Fl 

Cberbanaegn ir/e 85 FF ... 

An Canada 114 fW £ 

RAT. toi l 104 91 L 

CSS Ik 104 94 £ 

Detrawk 114 84 £ 

LEC 114 64 £ 

Grand Mm 104 90 £ 

IQ Ranee 84 B9 £ 

Haw Zerinnd 104 89 £ 

0.K.B 124 81 £ -. 

Reed htt'l 114 34 £ - 

Ryf Bn Csnoda 10"! 31 £ — 

Royal Trustee TZV* 88 C 

Undid Ted! 114 89 £ 

World Bank 70 5/8 89 £ 

Work! 8enk II 94 £ 

E.CS.C 104 34LP 

Bat In Alan 104 92 Lf — 


FLOATING MTE 
BOTES 

B.B L bti 5 S3 

BankAmnca D/S 54 96 

Beak sf Mentirt 5 SS 

Banker* Tnfl 5V. 88 

Betters 0/S In S 2004 — 

Brigtom 5 2B04 

8FCA 54 SB 

B« P. 5V. 96 Uldlll 

Ohm Man'n 54 2009 

Ztoan D/'S 54 SS Sol 

Dtdx LfmoK 54 98 

Da-Mi Katgya 54 86 

Oresdrar Rn 5V* 89 


M fflhr 

fl 914102 

■taav* W4 

1984 994 

+984 H 

fun 10 m 

+1014101V* 
-p 024103 
+1024183 
1004 1814 
1014 1B2 
10S 1DB4 

103 1034 

1004 101V. 
1B4 1044 

1824 10m 
1034 1844 
1824 1034 
964 SS4 
984 BM 
924 134 
984 974 
9E’to B7*rs 
93 934 

1114 1114 
934 B4V* 
1B2 1024 

924 934 
924 924 
1084 101 
1004 1014 
834 844 
934 944 
1034 1044 

104 104 V* 


+04 1US 
+94 1L73 
8 12-19 

-04 T2JH 
+94 11.95 
+ 14 11.71 
.-94 T2.99 
—94 11A2 
—04 10.16 
-14 1DJH 
-04 1L19 
-84 Ml 
-04 US 
-04 7JS 
-14 7JB 
-04 7.12 
B HUE 
-ZV? 11JB7 
-1 TUfl 
-14 12JS 
-2 12.42 

-14 11 J9 
-2 T2J4 
-1 7JB 
-14 12v41 
-14 11JS . 
-14 TUB 
-24 12-55 
-14 12JI 
-14 11JH 
—24 12J2 
-24 1Z.fl 
-04 9JS 
-04 SJI . 


Ajopuria 3 SS 

Fanue 34 ; 88'._ l: 

■Jjrtis..--- 

E!mS S^ 1 !Lzz 

Mtoebn Co Ltd 5V> 98 

MtarifcU .Sac 54 B8 — 

Manta 3 W B8-. 

l^pra bTcTsw'm!!]!!!!” 

Kan Mm 54 S& : 

OH Bee tad 34.09 

Orient lotting 54 98 

Swatemn Cap 24 M 
Tataria RBttn 34 2000-.. - 

Trim S«m Bk 34 59 

YnauBoda PWrt 4 SO.. 

Kppen M Cl 24 92 SF 

EEpptn SMnpn Cl 2 B2 SF.._ 

Smn Plpr 2ft 92 SF 

Ate 5 02 0M 

ten Baby 94 B2 DM 


863A4 92VZ 93V! 

7SI2J1® 15M 

132BJBB4 974 
•M 1484 1614 
>73 BB 99 

1162 634 844 
BBS *34 M4 ‘ 
hi s n 

23S1J2 1134 1144 
23B8 1104 1114 
U88 9*4 954 

1062 7B4 804 

799 914 924 
BS 844 B54 " 
2S80 187 10B4 

612 83 04 

'593 . 984 814 
7803 05 86V1 

77? 914 924 
I4U2226 228 

1BS2- TIB5V! 107V? 

n ns n 

677 +16741604 

520 1044 1064 

385 1764 1784 


+n» 2J4 
.—94 -BA 
+84 BJ2 
-24 —0.11 
-04-150 

-2 -2J7 

+14 317 
0 130 

+24 2.11 
+24 238 
+B4 -135 
+04 038 
-04 1333 
+04 LH 
+ 94 -230 
+D4 032 
+04 4.14 
-04 1632 
-B4 1-ffi 
+S 1 /* -9.11 
+1V* 1938 
+04 1038 
+14 -Ml 
-04 25.31 
-04 -037 


Bid Mar 
1084 1084 
1804 1BB4 
1604 1004 
1084 1004 
1004 1BB4 
1884 1014 
1004 1004 
+10041804 
094 IDO 
914 109 
1804 1014 
104 1B1 
994 1984 


Uta CJqn 
11/« 1139 
28/12 114 
20/1 194 
13/2 94 
2/3 1231 

11/4 134 
13/3 12.19 
21/1 1234 
5/3 936 

18/12 1L19 
11/4 114 
13/5 1B36 
23/2 931 


5trteK Borin Tin yirid id mtenprinn of te wri-price: Ito ataouot toned is 
- in mlUnos of cummer inks euzpi lor Yen bands stem it is in bBtons. 
Cbengn an week - Bangs aw pries ■ vmk eater. 

D« beritwpooirieanHtnflneW!. Spread 

- Mapb atom strand stenri nae (t f Urn monfri i ter mean rant 
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- Horraraf oroouni of bond per stare expressed in mrtpncy ri stor* rn cna- 
■nritn me bad at tout Prem - Percentsga p twnu w of Bn ami riSec- 
m price ot nq rirt ng sham rie ite bond oner ton nett team price of tbc 
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(D Tbt Ftoandai Tcras Ltd. I BBS. Bapredartlnn to rtwhi nrto pm to my tom 
not poradtnd wriboni m l mw coHsem. Pea suppSed fay DATAST1SAM tater- 
DMaL . 


Return of the fixed-rate dollar bonds 


Personal 


WORLD VALUE OF 
THE POUND 

every Tuesday 
in the 

Financial Times 


EARLY SCIENTIFIC INSTRUMENTS. Con- 
siOrration now anna alien to me 
OiLDOval or a large ana Imoortanf private 
collection In Aril m*Mnte Bicase 
■pht/ie 053* 34 M4. 


BANCO DE CHILE 
U5.S35.000.000 Floating Rate 
Note* due T98j 

In accordance wirli the pro- 
visions of the Notes notice is 
hereby given that the Rate of 
Interest for the next Interest 
Period hi* been fixed at 9 T ‘ C % 
per annum. The Coupon 
Amount will be U.S.54556 in 
respect of U.S.51.000 denomina- 
tion and U.S.S+55.64 in respect 
of U.S.S 10,000 denomination and 
will be payable on 31st July 
1985 against surrender of 
Coupon No. 12. 

30th Jan 1985 

Manufacturers Hanover Limited 
Reference Agent 


BY MAGGIE URRY IN LONDON 

EUROBOND syndicate managers 
returned to launching fixed-rate 
dollar issues yesterday, with So- 
ciety Generate causing some con- 
troversy over a SlOOm issue for the 
European Investment Bank (EIB). 

The deal was won against com- 
petitive bidding and, said dealers, 
the 11 per cent coupon was V* or ’» 
per cent too low for its 10-year life, 
when compared with issues like the 
World Bank's. 

The issue price was set at 100-4 
and total commissions at Ti per 
cent rather than the 2 per cent con- 
sidered normal for a 10-year issue 
by a supranational borrower. Sever- 
al syndicate managers turned down 
the deal 

Although dealings in the issue 
started well outside the lees, the 
trading level soon picked up to be 
bid at a lYi per cent discount 10 is- 
sue price - the level at which co- 
managers hold the bonds. Traders 
said the lead manager was buying 
bonds back to squeeze short-sellers. 

Merrill Lynch brought an un- , 
usually long, 12-year straight issue 
for Citicorp raising SlOOm. The 
bonds are callable at par after six 
years. The coupon was set at Il l i 
per cent and issue price at 99’i. 
Fees total 2 Vi per cent and the , 
bonds traded comfortably inside , 
that level. 

Another SlOOm issue appeared : 


BHF Bank bond mrao> 

Jan 20 

Previous 

101.969 

102.065 

High 

1984/85 Low 

103.042 

98.056 


for Australia and New Zealand 
Bank. led by Morgan Stanley. The 
five-year bonds carry a ilVi per cent 
coupon and par issue price, and also 
traded within total fees of Vk per 
cenL 

Further evidence that Japanese 
investors are beginning to tire of 
low-coupon bond issues aimed at 
them was produced by a 550m issue 
for Furokawa Electric. 

These bonds have a seven-year 
Life and a 11 per cent coupon with a 
lOQti issue price. Rather than being 
snapped up. the bonds were offered 
at a discount equal to the l>i per 
cent fees. Lead manager is Banque 
Paribas. 

Credit Suisse First Boston suc- 
cessfully launched a S250m floating- 
rate note for Security Pacific, the 
UJS. bank. The name is liked in the 
market and die issue featured a 
popular interest fixing - a monthly 
fix at Vi* per cent above three- 
month London interbank offered 
rate (Libor) paid quarterly. 

This allows holders to borrow at 
the one month Libor rate and re- 


Thne securities have been sold outside the United Stales vf America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


29th January. 1985 



NATIONAL BANK OF HUNGARY 

(Magyar Nemzeti Bank) 

(Incorporated in Hungary as a joint stock company with limited liability) 

U.S. $100,000,000 
Floating Rate Notes due 2000 

Issue price 100 per cent. 


Nomura International Limited 


Arab Banking Corporation (ABC) 
IBJ International Limited 


Deutsche Bank Aktiengesedschaflt 


Lehman Brothers International 

Sheinaa Lehmas American Fa prut Inc. 


LTCB International Limited 


Banque Nationale de Paris 

Daiwa Europe Limited 

Kansallis-Osakc-Pankki 

Morgan Guaranty Ltd 

Sumitomo Finance international 

The Taiyo Kobe Bank (Luxembourg) S.A. 


Credits nstalt-Bankverein 
First Chicago Limited 
Lloyds Bank International Limited 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Trust International Limited 
Takugin International Bank (Europe) S.A. 


Tokai International Limited 


ceive Che, usually higher, three- 
month Libor rate. The issue has a 
12-year life with no put options, and 
traded around the 20 basis point 
selling concession. 

Nomura International launched a 
S25m issue with equity warrants for 
Mitsui PetrochemicaL This has a 
five-year life and the coupon is indi- 
cated at 8£ per cent 

Seasoned Eurodollar bonds were 
slightly lower yesterday in quiet 
trading. The New York bond mar- 
ket is giving little by way of a lead, 
and dealers are nervous about the 
higher Fed funds rate. 

Westdeutsche Landesbank set 
the terms for Jujo Paper's DM 120m 
issue with equity warrants as indi- 
cated, with a3ii per cent coupon 
and a 2£ per cent conversion prem- 
ium. 

D-Mark bonds fell by h to K 
points in the secondary market yes- 
terday, with new issues faring even 
worse. Traders are unsettled by 
fears of interest rate rises and the 
weight of tightly priced new paper. 

Swiss franc foreign bonds were 
little changed yesterday in quiet 
trading. The new KLM perpetual is- 
sue started trading at 101, com- 
pared to the par issue price. The 
deal bad been heavily oversub- 
scribed. 

Credit Suisse launched a SwFr 
100m public issue for Chugoku Elec- 
tric Power with an eight-year life 
and indicated 5V* per cent yield. It 
also announced a SwFr 100m pri- 
vate placement, with a five-year 
maturity and indicated 5V« per cent 
yield, for Settsu Paperboard. 

The EIB. as well as raising dol- 
lars. is looking for 5wFr 100m 
through a five-year private place- 
ment with a 5£ per cent coupon and 
92V< issue price. Lead manager is 
UBS. 

Spain to tap 
U.S. commercial 
paper market 

By Peter Montagnon In London 

SPAIN is planning to raise funds in 
the U.S. commercial market in a 
further bid to reduce the overall 
cost of its foreign borrowing. 

Bankers say it has been awarded 
the top A1 plus-Pl rating by Stan- 
dard & Poor's and Moody’s, the two 
leading UJ5. credit rating agencies, 
and has now started work on de- 
tails of a commercial paper pro- 
gramme expected to total 5300m to 
3500m. 

News of its plans comes barely a 
week after another European sover- 
eign borrower. Denmark, an- 
nounced its intention to raise funds 
in the commercial paper market, 
where rates are traditionally lower 
than in the Euromarket 

But bankers expect that Spain 
could approach the market more 
cautiously than Denmark, possibly 
first launching a pilot scheme by 
using a slate sector borrower with a 
full government guarantee such as 
Renfe. the railway network. Only 
later would the kingdom borrow in 
its own name. 

Spain's decision to tap the com- 
mercial paper market emphasises 
the degree to which a broad range 
of European borrowers have now- 
turned their attention away from 
traditional Euromarket Financing, 
causing a shortage of business and 
growing liquidity in the syndicated 
bank loan market 

But its ability to top the commer- 
cial paper market has been helped 
by a string or positive economic in- 
dicators, including a current ac- 
count balance of payments surplus 
of 52bn in 1984 when inflation sank 
to 9 per cent, the lowest since 1972. 


Mitsui Petrochemical is also top- 
ping the market for SwFr 50m 
through a five-year convertible is- 
sue, again led by UBS. 

Handelsbank set final terms for 
Santos* SwFr 130m public issue as 
indicated with a 5Vi per cent cou- 
pon, while Bank Julius Baer cut the 
coupon on Pasco's SwFr 50m con- 
vertible from 2 per cent to 1% per 
cent 

In the Euroguilder bond market 
Akzo, the Dutch chemicals and fi- 
bres group, launched a Fl 150m pri- 
vate placement, with a five-year life 
and 7 per cent yield. Lead manager 
is ABN. 
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Notice of Redemption and Expiration of Conversion Rights - - 

ISE Finance Holdings S.A. 

4Vt% Sinking Fund Debentures Due 1986 

(Convertible oo and after January 1, 1967 into Common Stock 
of International Telephone and Telegraph Corporation} 

NOTICE IS HEREBY GIVEN that,, pursuant to the previsions of the Indenture dated asbf 
March 1 , 1966, as amended, under which the above described Debentures. were issued, $99.O0O 
principal amount of the said Debentures of rhe following distinctive numbers has been drawn by lot . 
for redemption on March 1, 1985 through the operation of the Sinking'Fund arcbe redemption 
price of 1 00 of the principal amount thereof, together with accrued interest thereon loxhe date 
fixed for redemption: 


COVPOy DEKSTCREB BEARING THE PREFIX LETTER D 
|SH» DeooaiMfgul 


D FCJ 

193 

279 

454 

5*9 

«>7 

n» 

907 

1198 

1512- ' 

XW5 

SMS 

98 

■J0« 

305 

4TV 

15)1 

74f* 

t!Z7 

WM 

1293 ' 

1770 

1917 

2(153 

IS! 

248 

339 

563 

6 « 

”i>l 

too 

MBS' 

14*38 . 

3805 

2026 

2056 


COUPON DEBENTURES BEARING THE PREFIX LETTER M 
1*1.900 DrMBlMllaHl 

M 1 2345 3875 44JH 6J70 7I«U 7S2t> KOB 965T> 9877 10LS3 11420 12853 12895 

8.17 2518 «W1 573* 71*1 7*63 KM1 M IM 1U1W4 11421 12361 12953 

1254 2539 4139 5*U2 0503 7408 7»53 0300 9755 - -&Wrt lOIStl.- 11500- 1 2444 13114 

1270 30+5 4141 58fiO OtV.H) 7667 W>17 0379 9769 10003 10407 11803 . 12404 

1441 3085 4198 5854 6627 76HO 8165 KW5 9604 10058 10979 11991 . 12598 

2310 8184 4277 6254 6940 7699 tC25 P4U1 9676 10076 111(0 12083 12777 

The Debentures referred to above will become due and payable, and Upon Presentation and 
Surrender Thereof ( with all coupons appertaining thereto, maturing after March IV 1985). will 
be paid on said redemption date at the Brokers Servic es Department, 5th Floor of Citibank , N.A., 
111 Wall Street, New York, N.Y. 10043, at rhe offices ot Gtibank: N.A:, in London and Paris, 
or ar the office of Sodcte Generate de Banque S.A. in Brussels, Dresdner Bank Aktiengesellschaft 
in Frankfurt and Banque Generate du Luxembourg in Luxembourg, as the Cbmpaxry's Paving 
Agents. On and after said redemption dote, interest on said Debentures will cease to accrue. 

Coupons maturing March I, J 985 should be detached and presented, for payment hi the 
usual manner. 

The above specified Debentures called for redemption may be. converted at the option of the 
holders thereof and ar the principal amount thereof into fully-paid and non -as sessable shares of 
Common Stock of International Telephone and Tek*gniph. Corporation (“11 1 ) at ihe.conversion 
price of 540.45 per share upon delivery of s uch Debentures to any of the- offices above 
accompanied bv written notice addressed to ITT electing to convert such Debentures and stating 
the name! s ), address of tbc person! si for registration of tne shares of Common Stock and whether 
such person! s ) or benefidal owner! slate aliens as to rhe United States, with zU untrattured coupons 
appertaining thereto attached, at any time until the close of business on said redemption date. 
Upon conversion of any Debenture, no payment or adjustment on account of interest accrued 
on any Debenture so converted or on account of any dividends on the Common Stock delivered 
upon conversion will be nude and no fractional shares of Common Stock will be issued. AT THE 
CLOSE OF BUSINESS ON SAID REDEMPTION DATE SUCH CONVERSION RIGHTS 
WILL TERMINATE AS TO ALL DEBENTURES' BEING REDEEMED AS SPECIFIED 
ABOVE. 

NOTICE 

Withholding of 20% of gross redemption proceeds of any payment mode within -the United 
States is required by the Interest and Dividend Compliance Act of 1983 unless the Paving Agent 
has the correct tax identification number i social security or employer identification number) or 
exemption certificate ol rhe Payee. Please furnish a properly compIetedFqrm W-9 or exemption 
certificate or equivalent when presenting your securities. 

ISE FINANCE HOLDINGS S.A, 
By: Gtibank, NA as Trustee 

January 50, 1985 


The Finnish Paper Mills’ 
Association — Finnpap 

U.S. $100,000,000 

Floating Rate Notes Due 1995 

In accordance with the terms and conditions of the 
Notes, the rale of interest for the interest period January . 
30, 1985 to July 30. 1985 has been fixed at 87*% per annum. 
Interest payable on July 30, 19S5 will be USS446-22 per 
Note of US$10,000. 

Agent 

Morgan Guaranty Trust Company of New York 
London Branch 


ASICS CORPORATION 

- - NOTICE TO EDR HOLDERS 

Notica is lisraby given uut th, 
snwHKjlOart register wril be dosed from 
January 21, 7965 *. Ftfmiar, 20. 1S«£ 

- Accusingly during thr* penod n wril noTh. 

. poaubto to register the tranter of vmrac 
wtedrewn^.n, 1 the surrender ol EDft*. 
EDR Hoften ere further Informed that 
JWW ». 7385 K u,« reer^Taato 
determination erf persons who wUI n. 

ay nKieiv * ,h * »•“■««> 

Wild effect from January 17. tone — 
shores will be traded ee-dividend 2nd Edr 
H olders ere advised tent eouoon >,2 
Ihe EQR. **. oub ie etto 
of dwldend. be used for ui B uurSSTi 
clnfiting soch dividend and will b e " 
to have matured on Uui date. 
coupon No. 7 should be dar»-nedhT+r.? v 
EOBs presented for surrender and a ,ii 
bt Ksuod with any new EDft, not 

Subfja to Directors* 0CP« cm* of th« drri- 
«* ** ; * torther notice win be pubikk^ 
statmg the amount and actual datert 
.mam of such dhndand. loscTher wir),^' 

IKOC « < «"“ Cl0 Wtowadf4^ES n r£! 

tnent thereof, as soar, as pr^l-whl- 
receipt of the dttndend tv the 

agamH ihe presentation of coup** 
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SECTION IV 


FINANCIAL TIMES SURVEY 


Unlisted Securities Market 


The junior stock market has developed beyond 
the most optimistic hopes and has established 
itself as the biggest source of equity capital 
for small businesses in the UK 

Boisterous youngster 
has come of age 

By William Dawkins 
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THE Unlisted Securities Market 
was in itseariy days likened to 
a boisterous ehlld. 

That simile seemed apt 
enough tor a market which was 
volatile, unpredictable, and was 
looked upon by the City as an 
excitable youngster with an 
uncertain future. But now the 
USM has a veiy different reputa- 
tion. 

All the major issuing bouses 
have come to see it as a valuable 
opportunity to. forge relation* 
Alps with entrepreneurs who 
should become the important 
corporate clients of tomorrow. 

The junior stock market h»~ 
established itself as the biggest 
single source, of equity capital 
for small businesses in the UK, 
and while it is still experiencing 
growing pains, it has developed 
beyond -the . Stock Exchange's 

most optimistic hopes. 

Last year, a record 101 com- 
panies joined the USM, bring- 
ing the total to haye been 
admitted to the market to 337, 
according to the Stock 
Exchange. That Includes 42 
companies . which ' have 
graduated to a full listing, one 
of the most important functions 
set for toe . USM when it was 
created in November 1980. _ 


Another six groups have been 
suspended, II have been taken 
over, seven have been reorga- 
nised and one quotation has 
been cancelled, leaving an end- 
of-1984 head-count of 270 USM 
quoted companies. 

Despite the growing number 
of graduates to the full board, 
which wiped £600m off toe 
USM's market capitalisation last 
year according to stockbrokers 
Hoare Govett, the total value of 
the USM in the past 12 months 
has grown by 22 per cent to 
£2.9bn. 

Meanwhile, the pace at which 
young companies are tapping 
the market for funds is 
accelerating. Last year's new- 
comers raised £1935m from 
their flotations, of which 56 per 
cent represented new money 
for their companies' develop- 
ment, with toe rest going to 
existing shareholders and 
directors. 

Existing companies raised 
another £68.4m from rights 
issues in 1984. bringing the 
grand total raised by USM com- 
panies to date to- £73 1,7m, 
equivalent to a quarter of the 
USM*s current market capitali- 
sation. 

The USM owes its break-neck 


expansion to the release of a 
pent-up demand for eqaity 
capital and an easier route to a 
flotation at a time when the 
economic and political climate 
is set fair for the growth of 
small businesses. 

Before the USM's inception, 
young companies had been 
deterred from joining the full 
market by the high costs 
involved — currently around 
£620,000 for an offer for sale 
—and by toe fact that they had 
to jeopardise their indepen- • 
dence by releasing at l«ast a 
quarter of their equity to the 
public. 

As a result an increasing 
number of companies turned to 
unofficial markets outside the 
SE’s auspices, providing some- 
thing of an embarrassment tor 
the regulatory authorities. 

By introducing less onerous 
reporting and advertising 
requirements, the USM bas 
brought down issue costs In 
absolute terms to around 
£150.000 tor a placing and 
£355,000 for an offer for sale, . 
though as a proportion of toe 
value of the shares being 
marketed — between 8 and 9 per 
cent— USM flotation costs are in 
line with those on the full 
market. 
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Another attraction was that 
USM companies had only to 
release 10 per cent of their 
equity, although that still does 
not provide an absolute 
guarantee of independence, as 
the Twinlock office equipment 
group found to 'its cost when 
after attracting the attention of 
Acco World Corporation of toe 
U.S. it was taken over in an 
agreed bid just over a year 
arter its USM debut. 

In practice, toe average pro- 
portion of publicly available 
equity on the USM is 34 per 
cent, reflecting toe extent to 
which companies have - released 
more shares through rights 
issues and sponsors’ attempts to 
avoid over-narrow markets. 
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Apart from fund-raising, 
other attractions of a USM 
flotation include an independent 
valuation of the company, the 
availability of quoted shares for 
acquisitions and employee 
incentive schemes and the 
prestige connected with public 
status. 

Some companies would have 
found it impossible to raise 
finance from any other source. 
Micro Business Systems, for 
instance, Britain's largest 
Independent distributor of busi- 
ness microcomputers, used £18m 
worth of Its USM quoted shares 
to take over three companies in 
the year before it graduated to a 
full listing last September. 

“ People are deeply, reluctant 
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to take shares in a private com- 
pany. and not even the most 
sporting bank would have lent 
us That.” says Mr Clive Richards, 
the group's chairman. He main- 
tains that the mere fact of being 
quoted on the USM helped 
Micro Business Systems to win 
business. 

“Junior computer companies 
like us have an untidy record of 
feast to famine. If you have the 
regular reporting discipline of 
a listing, it gives you more 
credibility to customers. At least 
they can look at your accounts 
every six months,’’ he says. 

Despite its catalogue of 
successes, the USM still ex- 
hibits some areas for concern. 
The market as a whole is ad- 
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mittediy less volatile than in 
its early days, when it was ill- 
served by its dependence on oil 
and computer-related shares, 
which made up almost half of 
the USM's value a year ago. 

Oils now account for 13 per 
cent ofthe USM's capitalisation, 
with the computer sector taking 
another 20 per cent They have 
been diminished by the dis- 
appearance to the full market 
of some of their largest con- 
stituents and by Ihe growth of 
other sectors like public rela- 
tions and design, with the 
arrival of companies like V alin 
Pollen, Addison Communica- 
tions, and Cratou Lodge and 
Knight. 

However, electricals have 


Start-up Ventures: Less 
hammering at the door 
of the Stock Exchange... 8 

Striking it Rich: Swell- 
ing the ranks of the 
millionaires 8 


Picture by Truvor Humph has USM 
index is that at Data stream. 


also suffered a serious reverse. 
Fiercely competitive conditions 
in the microcomputer industry 
have brought a spate of dis- 
appointing results from groups 
like Acorn Computer, Memory 
Computer and Cifer. 

The electrical sector's fall 
from favour was -primarily re- 
sponsible for dragging the 
Datastream USM leaders’ index 
down from its May peak of 
118.54 to 104.64 at the end of 
the year, just 6.71 points ahead 
of its January 1984 figure. 

Meanwhile, the volatility of 
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to the USM 



USM Introduction 


Monthly Market Commentary 


USM Directory 


Leading stoeforoker Hoare Govett provides a com- 
prehensive service on the growing Unlisted Securities 
Market 

Each week our specialist research team 
reviews USM market news, price movements and 
new issues. Our computer database is constantly 
updated to publish a weekly financial analysis pro- 
viding a comprehensive range of financial ratios on 
alt companies quoted in the market In addition, a 
regular review, of new market issues is provided by 
our ‘USM on Toptc’ publication, whilst our widely 
known annual USM Directory provides background 

HOARE 

GOVETT 

Hoare Govett Limited 
Heron House 
319-325 High Hoi bom 
LONDON WCTV TPB 


details on each company and summarises its financial 
performance. 

As a major corporate broker, Hoare Govett 
provides a full range of services to the potential USM 
company and our booklet ’Entering the Unlisted 
Securities Market which describes in detail the pro- 
cedures and requirements involved for companies 
coming to the market, is also available on request. 

For more information about how you can 
get closer to the USM, call Geoffrey Douglas on 
01-404 0344 or fill in the coupon below. 


Mr Geoffrey Douglas, Hoare Govett Limited, 
please send me details of your USM 
research service □ 

Mease send me “Entering the Unlisted 
Securities Marker □ 


Members of The Stock Exchange 


WIKIS WHO 

IN THE 
USM 

According to an independent survey/ Phillips & 

Drew have handled more flotations in the Unlisted 
Securities Market than any other firm of stockbrokers. 

Thanks to our expertise, we are ideally placed to 
assist companies both large and small, not just during 
the flotation but also by providing a comprehensive 
range of services over the years to come. 

We care for our clients, because we care for our 
reputation. It’s as simple as that. 

Addison Communications • Alphameric • Blue Arrow • 

CPU Computers • CVD Incorporated • Dencora • 

Dewey Warren Holdings • Edinburgh Fund Managers • 

Edinburgh Oil and Gas • Cecil Gee • Grosvenor 
Square Properties Group • HB Electronic 
Components • Havelock Europa • Robert Home 
Group • Hunter Saphir • KLP Group • Oilfield 
Inspection Services Group • PCT Group •Michael 
Page Partnership • President Entertainments • 

Protimeter • Securiguard Group • Share Drug Stores* 

Sheldon Jones • Spectrum Group • Television. 

Services International 

Like the above USM clients,find out who’s who. 

For a confidential discussion, please contact Martin 
Gibbs FCA, Head of Corporate Finance. 

• Peat, MarwkJc, Mitchell & Co. USM quarterly survey, October 1884. 

Phillip s & Drew 

120 Moorgate, London EC2M 6XP 
Telephone 01-628 4444 

Ph2!®s&Dreware members afTis Stock Exchange. 
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I Let our experience ' 

be your guide to the USM 


^^Cruickshank 


Make sure you appoint top quality 
advisers who are experienced and 
specialists in the field. 

Laing & Cruickshank are a leading firm 
of stockbrokers who have successfully 
assisted companies, large and small, 
home-based and from overseas, to join 
the USM. 

They can do the same for you. 

If yours is an industrial, commercial, 
financial, mining or oil company Laing 
& Cruickshank will be pleased to 
discuss the possibilities of U.SM entry 
with you. 

For a confidential discussion, ring the 
Corporate Finance Department on 
01-588 2800 to arrange a convenient time. 


Laing & Cruickshank 
Piercy House, 7 Copthall Avenue, 
London EC2R 7BE 
01-5882800 


Our teams have a 
reputation for making 
thin g s ha p pen. 

Robson Rhodes has acquired a certain 
track record when it comes to putting together 
corporate finance teams. 

Over the past year we’ve helped 6 
clients to the USM. 

We’ve orchestrated 10 management 
buyouts. 

And we’ve masterminded 30 venture 
capital pladngs. 

In addition to setting up 15 share option 
schemes. 

In short, we tend to get things done. 
Quickly, dearly and consdentiously. 

These winning teams are not brought 
together from outside on an ad hoc bads. 

They’re formed from a nudeus of 20 .full- time 
specialists within Robson Rhodes. 

The system works well, because they 
know what you’re doing and you know what 
they can do. 

If you’d like to know more about how a 
team of proven City advisers could hdp you, 
contact their co-ordinator, Hugh Aldous, and 
meet one of our specialist partners. 

ROBSOn^PiRHODES 

Internationally Dunwoody Robson McGladrey & Pullen 

186 CITY ROAD, LONDON EC1V 2NU 
TEL: 01-251 1644 
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The benefits of defining objectives 


Achieving 

Quotation 

WILLIAM DAWKINS 

WHILE THE USM has 
succeeded in providing a 
relatively easy way for young 
companies to raise equity fin- 
ance, they have certainly had 
to work hard for the privilege. 

Few USM debutants appear ;o 
have had an entirely accurate 
idea of the volume of work and 
the costs they were letting them- 
selves In for when they em- 
barked on the long journey— 
anything between three and 
nine months — towards joining 
the junior stock market 

The average placing last 
year cost around £150,000, 
while the average offer for sale 
cost the companies involved a 
sobering £350.000. Professional 
advisers' fees have risen steeply 
in the last six months, provok- 
ing a rash of complaints from 
cost-conscious flotation candi- 
dates. 

Accountants Touche Ross esti- 
mate that the average cost of a 
share placing — the most com- 
mon method of entry to the 
USM — has risen by 20 per cent 
in the four years since the mar- 
ket opened. However, _ to put 
that in perspective, that increase 
is just three points ahead of the 
general inflation rate during 
the period. 

These figures do not, of 
course, take account of the 
hidden costs of management 
time taken up in preparing for 
a USM float ; and these can be 
considerable. One recent 
entrant, Hawtal Whiting, an 
engineering design consultancy, 
estimated that the 190 working 
days spent by its three direc- 
tors and their own chartered 
accountant, in preparing for the 
market, cost the company al- 
most £50,000. Professional fees 
came to £130,000. 

The minimum entry - require- 
ment set by the Stock Exchange 
are not in themselves over-bur- 
densome, though most sponsors 
do press for tougher conditions 
to protect themselves when 
staking their reputations on 
comparatively unknown com- 


panies. 

The two most important re- 
quirements are : 

• At leas; 10 per cent of the 
company's equity must be avail- 
able to the public, as against 25 
per cent on the full board. In 
practice, the average USM 
entrant is currently issuing 
more than 25 per cent, accord- 
ing to stockbrokers Hoare 
Govett. This reflects entre- 
preneurs' concern to get the 
best value from their high fees 
as well as sponsors' wishes to 
have more shares available to 
the public in the interests of 
preserving an active market in 
which they can pick up com- 
mission earnings. 

• At least three years' 
audited and unqualified 
accounts must be provided, as 
against five on the full mar- 
ket. Start-up ventures with 
fully researched and costed pro- 
jects are sometimes admitted. 

Apart from .the senior man- 
agement time involved, one key- 
drawback of joining tbe USM 
is that ihe company might 

attract the attention of an un- 
welcome bidder if a high pro- 
portion of shares are sold. More- 
over, the management could 
easily feel inhibited by its new 
responsibilities to shareholders 
and the continual scrutiny it 
will experience from investors, 
srockbroking analysts and the 
press. 

Founding shareholders also 
need to consider how they will 
handle the potential hefty capi- 
tal transfer tax liabilities they 
will incur should their shares 
reach a high value on the USM. 

The key advantages of a 
flotation are that it is an easy 
way of getting an independent 
valuation of the company, while 
raising development capital for 
the business, and permitting 
directors and outside share- 
holders to cash in on years of 
hard work or risk-taking. 

Many unquoted companies, in- 
cidentally, have found it easier 
to raise equity finance from pri- 
vate placing* if they can offer 
shareholders the prospect of 
realising their potential profits 
at a USM flotation some time 
in the future. 

Clearly. USM-quoted paper 
can be a useful currency for 
acquisitions, especially for small 


companies with limited cash. 
Shares can also be offered to 
employees ag an incentive. 

Several groups have reported 
that a USM quotation has Im- 
proved their standing with cus- 
tomers and suppliers, as well as 
their creditworthiness with bank 
lenders. By the same token, 
adverse publicity can magnify 
problems which might other- 
wise have been discreetly swept 
under the boardroom carpet. 

“ And the preparation for a 
flotation can in Itself be bene- 
ficial by forcing a company to 
define its objectives more 
clearly and by helping it to Spot- 
light and overcome any manage- 
ment or structural weaknesses. 

The first step towards a 
flotation is to select a team of 
professional advisers, which 
must include a reporting 
accountant — which might be 
your auditor — a solicitor, stock- 
broker, and possibly a merchant 
bank if your company is large 
or complex. 

It is worth hearing An mind 
that a merchant bank’s cor- 
porate advice can add between 
£25,000 and £75,000 or more to 
the Issue costs. 

As the USM has become more 
established, professional ad- 
visers have become increasingly 
aggressive in pitching for busi- 
ness. 

Professionals' “beauty 

parades" have become a fre- 
quent occurrence, although the 
selection process sometimes 
works the other way as well. 
One worrying feature is that, a 
number of companies are still 
being rejected by the first 
broking sponsor they approach 
only to turn up on the USM 
later under a less choosy firm's 
colours. 

The next key decision -is how 
much to raise and what method 
to use. More than 60 per cent 
of the companies to have joined 
the USM to date chose a placing, 
whereby the sponsoring stock- 
broker will sell the shares to be 
marketed through his own 
clients. 

Stock Exchange rules 
demand that a quarter of the 
issue must be made available 
through the jobbers to the 
general public in the Interests 
of maintaining a wide market. 


Placing* are subject to a fSw 
limit on the value of the shares 
being sold, and the candidate s 
market capitalisation is hot «*- 
peered t® exceed fl5m. Com* 
panics worth more than .*l5ra 
or marketing over £3ra worth 
of shares. must Join the mar- 
ket through an offer for sale, 
which may be by fixed price or 
by tender. 

Under this method, all the 
shares being sold are advertised 
to the public direct. Hop eful 
investors apply on a fern 
attached to the prospectus. Only 
12 of the 101 companies which 
were admitted to the USM in 
29S4 joined through an oner 
for sale. 

The cheapest way of getting 
on to the USM is through as 
introduction, which accounts for 
roughlv a quarter of all USM 
flotations. The average cost is 
upwards of £50,000. though two 
companies, the brewers Eldridge 
Pope and Puller Smith and 
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Thu method b mewed for 
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PREPARATION 
SUCCESSFUL LAUNCH 
FOLLOW THROUGH 

Not only the prospectus but every item of printed material you 
Issue can straw your character and potential. - 

Creative design, effective copy and qua Uty printing wifl make sure 
the right story is told at the USM launch and subsequently in ail 
overnight documents, annual reports, memorable stationery and 
those important company brochures. 

To know more about the most complete service available - 
consult Gary Meitish. Managing Director of the Company with 
the experience. 




Royte City limited 

Royle House. Wen)od< Road. N 1 7ST.Tdephohou(pi)2537654. 


SHARECHART USM 


An essential reference for investors jfi tfar USM 
A NEW chxrtbook covering USM companies 
Over 250 charts each month 
£8 Per Copy £75 Annual Subscription 

A complete range ofch art books are available covering 
UK & International Companies 

for luitAcr t«Ii 01-785 9603 or write tor 

SHARE PRINT Information Sendee, 5th Floor, 

150 Regent Street, London WTR 5FA. 


Coming of age 



CONTINUED FROM 
PAGE 1 

some individual shares has 
been exacerbated by their ex- 
tremely limited marketability. 
A handful of buyers and sellers 
can produce dramatic price 
movements which often give an 
exaggerated or Imperfect im- 
pression of a company's state 
of health. 

One beneficiary of this trend 
has been the successful beauty 
care chain The Body Shop In- 
ternational, the USM’s star 
performer of 1984. In the nine 
rnonbhs since >it joined the mar- 
ket last May, the group’s 
stock, which can only be traded 
In parcels of 1,000 shares, shot 
up by 394 -per cent to 470p. a 
staggering 130.6 times last 
year’s earnings. 

By the same token, investors 
m a thinly traded stock which 
runs into trouble will get the 
sensation of plunging down a 
precipice. An example is Adam 
Leisure, the HadSOgate-based 
distributor of hand-held elec- 
tronic games which saw its 
share price more than halve 
within the space of a few days 
early last year when it an- 
nounced that Christmas sales 
had fallen 50 per cent below 
budget. In the year to en- 
Decembex, Adam's shares bad 
declined by a sobering 84 per 
cent to 15p, just under two 

times 1983 earnings. 

Another area for axnjety is 
the uncertain quality of some 
start-up ventures to have 
joined the USM. They are 
admitted under a rule which 
permits greenfields companies 
so long as they have a fully 
researched project using proven 
technology. Normally, entrants 
must possess a three-year 
trading record, as opposed to 
five years for a full listing. 

With few exceptions, the 
USM’s start-tip ventures have 
received a dismal welcome 
from investors. Their plight is 
exemplified by Synterials, a 
Dutch producer of synthetic in- 
dustrial materials which raised 
£20m last December in the 
USM's biggest ever fund- 
raising exercise. 


- Since then, the company has 
produced larger than expected 
losses, run into production 
problems and lost through ill 
health its technical director, 
who supplied the inspiration for 
its process. 

Originally issued at lOOp, the 
shares now languish at 33p, in- 
viting the question of whether 
Synterials and companies like it 
would have fared better in the 
private venture capital market 
with a small band of expert 
investors ready to be involved 
in running the business. 

Another area for concern has 
been the parallel growth of the 
over-the-counter market. While 
the OTC is only a fraction of 
the USM’s size, it has thrived 
on the fact that OTC stocks 
qualify for tax relief under the 
Government’s Business Expan- 
sion Scheme. 

This incentive Is denied to 
USM investors, and Is believed 
to have been a factor in attract- 
ing a number of potential USM 
candidates to the OTC. 

The SE authorities have long 
campaigned to have the tax 
treatment of the two markets 
equalised, but their pleas have 
fallen on deaf ears in Whitehall, 

A final and important concern 
is that the USM has still not 
been tested in a severe bear 
market, although it held up 
surprisingly well when share 
prices in general took a dive 
early last summer. 

Nonetheless, the junior 
market looks set to attract an 
increasing number of new com- 
panies In the year ahead, barr- 
ing any serious reversal of 
genera! market sentiment 
Tougher full listing require- 
ments recently introduced by 
the European Community are 
expected to encourage more of 
the larger flotation candidates, 
which are undecided between 
the USM and a full quotation, 
to go for the junior market. 

Meanwhile, the supply of 
smaller businesses eager for a 
quotation appears to be as 
generous as ever, even if som° 
observers are anxious about 
their quality. 


For the full picture 
on all property matters 
key Fuller Peiser. 
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Major 
statistics 
of the 
ISM 


Major Flotations of 

1984 





M.TfTi'TYr r— 1 ana 

Date """ 

Microvitec 

Colour display monitors 

£48 -9m 

May 

North Sea and General Oil 
Investments 

Oil exploration 

£32J>m 

March 

F.nnex International 

Oil and mineral exploration 

I£26.7m (£22. 6m) 

June 

TDS Circuits 

Multilayer printed circuit boards 

£26.6ra 

July 

Access Satellite International 

Movable scaffolding towers 

££5.4m 

November 

Industrial Scotland Energy 

Oil »n«t gas exploration 

£22.7m 

August 

Hunter Saphlr 

Fresh fruit and vegetables 

£18.6m 

June 

Power! ine International 

Power supply equipment 

£17m 

March 

Spectrum Group 

Home computers, software and 
peripherals 

£15m 

June 

CPS Computer Group 

IBM distributor 

£14. 7m 

March 


Source: Data stream. 


MARKET ENTRY 

in the fir st four years 



USM Market analysis 


-• C.. 



Best and worst performers 


Price at 

Prieeat 



January I 

December 15 



1984 (or 

1984 (or at 

Percentage 

Company 

at issue) 

recent results) 

gain 


P 

9 


Body Shopf 


479 

394 

Vatin Poilent 


362 

229 

Microfilm Reprographies 

... 53 

179 

218 

Scantreniet — 


198 

154 

French Connection 


395 

.152 

Miriiael Peters 

97 

245 

152 




Percentage 




fall 

WORST PERFORMERS 




Adam Leisure 


15 

84 

dfer 

.... 121 

21 

83 

Immediate Business Systems 115 

34 

n 

SelecTV 


10 

69 

Bala Resources 

.... 41t 

13 

69 


t New issues. 




AGGREGATED MARKET DATA 
Total capitalisation £2, 830m 

Free capitalisation £9 54m 

% free 34% 

Pre-tax ratio 15 

P/E ratio (actual) 19 

Yield 2.4% 

Net tangible assets 
Net debt 

Ratios: 

NT A /market cap. 
Capital gearing 
Income gearing 
Acid ratio 

£99 8m 
£117 m 

% 35% 

12% 
8% 
1.0 

Htjwvr **»^4KD0WN 

BY ACTIVITY 

Market 
capitalisation 
£m % 

No. ot 
companies 

Building materials 


90 

3 

5 

Construction 


40 

1 

9 

Electronics 


516 

18 

33 

Electricals 


61 

2 

6 

Engineering 


43 

2 

9 

Metals 


13 

1 

5 

Motors 


15 

1 

3 

Industrial Materials - 


102 

4 

4 

Brewers 


93 

3 

7 

Food 


116 

4 

10 

Leisure 


240 

9 

24 

Publishing 


31 

1 

4 

Packaging 


23 

0 

4 

Stores 


160 

6 

U 

Textiles 


9 

0 

3 

Other consumer 


40 

1 

7 

Chemicals 


33 

1 

6 

Office equipment 


36 

1 

4 

Miscellaneous 


374 

13 

51 

Oils 


359 

13 

15 

Property ' 


115 

4 

17 

Miscellaneous financial 


166 

6 

15 

Other 


23 

l 

2 

Foreign 


143 

5 

12 

TOTAL MARKET 


2,830 

100 

266 


MARKET BREAKDOWN 
BY SIZE 


Market capitalisation: 




Below £2.5m 

66 

2 

42 

£2-5m-£10.0m 


27 

140 

£10.0m-£20.0m 


26 

53 

Over £29.0m 


45 

31 

TOTAL MARKET 

Source: Hosrw Govett 


100 

266 


Profile : TDS Circuits 


By Stefan Wagstyl 


Horizons widen following flotation 
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FEW ElECTRONKS com- 
panies are as modest about 
their product technology as 
TDS Circuits, one of 
Europe's largest manufac- 
turers of complex printed cir- 
cuit frauds. Equally few 
can be as proud of their pro- 
duction techniques. 

“We are not is product- 


oriented as some companies,” 
says Mr David Taylcr, man- 
aging director, who founded 
the company in 1974 with bis 
chairman, Mr Herbert Cam. 
“We are commodity pro- 
ducers. We need to have a 
very commercial approach.” 

Circuits, based in Black- 
burn, Lancashire concentrates 


on the more complex end of 
the ‘ printed circuit board 
market The market overall 
falls Into thre segments— 
single-aided boards where 
components are connected on 
one - side only (most com- 
monly used in consumer elec- 
tronics ) . pl ated through the 
hole (PTH) boards in which 


; SAMUEL MONTAGU & CO. LIMITED 

Gomg Public mihe (JK 
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To: A. J. Catmull, Samuel Montagu & Co. Limited, 

114 Old Broad Street. London EC2P 2HY Telephone: 02-583 6401 
Please send me a eopy of "Going Public In The UK” 

Name! 

Company: 

Address: 

Postcode: 


components appear on both 
sides (used, for example, in 
computers), and multiplayer 
boards wh°re circuits can be 
made up across several layers 
(used in aerospace and mili- 
tary electronics and in com- 
puters) . 

Circuits began by making 
only PTH boards, mostly on 
small batches, but in 1979 
deliberately moved into multi- 
layer boards, which now 
account far 80 per cent of out- 
put. The company has about 
10 per cent of the UK multi- 
layer board market, with GEC 
and Plessey as major cus- 
tomers. 

The new market was not 
easily won. Profits for the 
years to the end of February 
1981 and 1982, which were in 
any case depressed by reces- 
sion, suffered from the heavy 
start-up costs of making multi- 
layer boards. 

Pre-tax profits recovered 
strongly from £180,000 in 1982 
to £1.4m a year later, and 
rose to £1.7m on sales of 
£7J8m fat 1984. The current 
year is stronger stilti In the 
first half of 3984-85 Circuits 
made £L3m. 

The company is continuing 
to invest heavily in production 
technology to maintain effi- 
ciency and expand output. 

Work is starting soon on a 
new factory, which, when 
ready In two years’ time, 
should allow Circuits to in- 
crease output by almost three 
times. 

Extra capital 

A major reason for last 
year’s flotation on the USM 
was the need to raise extra 
capital — f 1.4m from the issue 
— to fund this ambitious pro- 
gramme. 

Trading margins are high 
—25 per cent last year — but 
TDS believes that the high 
cost of developing production 
capacity restrains new 
companies from entering the 
field. 

“We have the advantage 
because we are already here,” 
says Mr Taylor. The chief 
competitors In an expanding 
UK market are subsidiaries 
of Standard Telephones and 
Cables, Italy’s Olivetti, 
France's Matra and an inde- 
pendent company, Prestwick 
Circuits. 

Mr Taylor believes that the 
USM flotation has given the 
company wider horizons. “We 
can take a broader view 
and look more at long-term 
plans. 

He has some advice for 
companies planning a 
flotation. “If yon are going 
public prepare for it for at 
least three years ahead, or 
five years, which is what we 
did; and get good advisers.” 


in 


Simon & Coates 

leadii^the 

USM 

success 

Ranked 1st 

in two independent surveys of 
USM Brokers in 1984 

glMON^CoATES 


1 Loudon Wall Bafldlngs, London BC2M OPT 
THcptorne: 01-5883044. Tfelex: 385228 



Are you fit for the USM? 

Ask us for a physical 

If you’re seriously thinking of joining the USM, we 
have an offer you may have trouble refusing. 

First, at no cost whatever, we’ll come and discuss 
your plans with you. 

Then we can make a two or three day investigation 
of your company; in the strictest confidence and with the 
minimum of fuss. 

After which, we’ll advise as to the right course of 
action. 

This may be not to join the USM at all. 

Perhaps a private placing would be more appropriate 
than a public quotation. Or your business may be more 
attractive to specialist investors. 

How can we come to such profound judgements in 
so short a time? Because we have profound experience. 

We set up a specialist division to help growing 
businesses as long ago as 1965. We’ve already success- 
fully launched 24 companies on the USM. And helped 
many more to raise capital in other ways. 

Send us the coupon. You’ll be surprised how much 
you can find out for the price of a stamp. 


To Bob linger, Arthur Andersen & Co., 1 Surrey Street, London 
WC2R 2PS. Tel: 01-836 1200. 

Please sendme your guide to theUSMand full details of your physical. 


Name. 


Position. 


Company. 

Address— 


.Post Code. 


.Arthur 

Andersen 

&£Q> 

Chartered Accountants 
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PREMOPALACnvmES 

Issuing House 

Corporate Financial Services 


Licensed dealers in Securities 
and a member of NASDIM 


Market Maker 


Providers of finance for small 
to mecfium sized companies 


Mergers, acquisitions, 
management buyouts, 
capital reconstruction 


Company recpbation and 
nominee services 


NEW ISSUES 
USM 

Hardanger Properties FLC 
York Mount Group PLC 
Inferviaon Video (Holdings) PLC 
D. J. Security Alarms PLC 
Hoggett Bowers pk: 

O.T.C 

HH Woolgar & Company PLC 
Home Video Holdings pic 
Grosvenar Bess PLC 
Mercantesl PLC 
Falcon Resources PLC+ 
Aidasure Products PLC* 
Alpwood HokSngs PLC* 
Nafonvwde Hospitals PLC* 
AckriHCarrpk: 
BkrfudsPLC* 

(*EES. quailing) (+ New fuBy fisted) 


5, Fredericks Place, Old Jewry, London EC2R SHR 

Telephone: 01-6062651 O.T.C Prices 01-606 2650 Tdex 8953861— HILGARG 
139TL40 Royal Eadhange, St Am’sSquaie, Manchester M2 7BY Telephone 061-835 1850 


Copies of Ihe fc^Repcrt&AccounS maybe obtained tywnfag to theComparvSecretay. 
I I lamnxrs^abiOTeasandunddftetoraceiuedeiaBsastohowyoucanaadst. 
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Share marketability an advantage 
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Moving to a 
Full Listing 


ALISON HOGAN 


TO MOVE or not to move is a 
question often pondered by 
companies quoted on the Un- 
listed Securities Market. About 
one in five of those which have 
joined the USM since it opened 
for business in November 1980, 
and have not been taken over, 
have made the transition to a 
full listing. 

A rush of companies took the 
leap to the upper house in the 
months before Christmas ahead 
of the proposed changes to the 
Stock Exchange " Yellow Book." 
This is a list of regulations 
governing -the admission of 
securities to listing. The com- 
panies feared that the new rules 
would be more onerous, prob- 
ably making the process of 
transition more costly. 

The new rules have now been 
published, taking effect from 
the beginning of 1985. There 
are a number of major changes 
which are being carefully 
studied by financial advisers to 
assess their consequences. On 
balance they feel the changes 
favour neither market strongly. 

Small, but acquisitive com- 
panies may prefer a USM quota- 
tion. Listed companies now 
have to publish full listing 
particulars on any occasion 


new equity. 

The Stock Exchange soys the 
principal purpose of the USM 
is to "provide a formal regu- 
lated market designed to meet 
the needs of those smaller, less 
mature, companies unlikely to 
apply for listing-" 

It accepts that "some com- 
panies, as they expand, would 
see particular benefits for them 
in moving up to a listing but 
there is no obligation to make 
the transition.” 

There are a number of 
reasons for and against seeking 
a Listing. Some companies have 
quite openly chosen the USM 
as a cheaper route to the main 
market, moving up as soon as 
the minimum stay of a year has 
passed. 

Hambros Bank, which has 
advised 10 companies on seek- 
ing a quotation, has surveyed 
the companies that have made 
the transition and found that 
30 per cent of these chose to 
join the full List at the time 
of the announcement of a major 
acquisition. A further 30 per 
cent decided to go up for 
reasons of greater share 
marketability. 

Most companies choose the 


to capitalise on thet publicity 
attached to the move. A full 
listing may attract the attention 
of some institutional fund 
managers who usually have 
only a very small proportion of 
funds earmarked for USM 
stocks. 

On the other hand, companies 
who expect the mere fact of 
a listing -to open lots of instl- 
tutionai doors, will probably be 
disappointed. Most of ahem -will 
be expected to go through a 
trial period until reaching a 
certain market value and stage 
of maturity. 

Aidcom International, the de- 
sign, market research and high- 
tech consultancy group, moved 
up to a full listing in April last 
year. Monty White, Aidcom's 
finance director, said that the 
transition proved to be pretty 
painless. “ It had always been 
part of the plan,” he said. 

He thought the status of a 
full listing probably assisted 
the company in establishing its 
credibility in the UiL, where In 
June it completed Its largest 
acquisition to date with the pur- 
chase of San Francisco-based 
S & O Consultants. 

The marketability of a corn- 


time of the announcement oi pany’s shares is probably an 


their annual results to make the 
move, probably resulting in 
savings in professional fees. The 


important consideration for 
most companies. Hambros 
Bank lists the following ad van- 


results are invariably good. 3nd tages which are thought to flow 
often accompanied by plans for from increased marketability: 


general expansion. 

The main market is perceived 
to many as enhancing the status 
of a company in the eyes ot 


when they plan a merger, take- investors and business custo- 
over, or acquisition Involving mers and suppliers. 


the issue of 10 per cent or more Companies have usually tried 


• Greater stability in the share 
price. 

• Greater acceptability of 
shares as consideration for 
acquisitions. 

• Greater ability of major 
shareholders to sell shares with 


Useful publicity 
tool for services 


Accountant's 

Role 


ALISON HOGAN 


HUNDREDS of people have 
contacted chartered accountants 
Toucbe Ross since they began 
their advertising campaign urg- 
ing businesses contemplating a 
USM quotation to “ get in 
touche." 

With over 300 paper million- 
aires created through .the USM 
it is perhaps not surprising 
that M some small businesses 
lode to the USM as a sort of 
moneybox and think they can 
just go to the market next 
week.” according to Mr John 
Roqws, partner in charge of 
the London office of Touche 
Ross. 

Only a small proportion of 


^^a/oming to the USM is easy. The hard 
part is doing it successfully. 


Why not talk to Don de Groot at Capel-Cure 
Myers - the brokers who brought the first 
company to the USM - and have successfully 
launched many more since. 


the people who contact Touche 
Ross and other firms of accoun- 
tants will actually end up going 
public. They are often sur- 
prised at the assistance the 
accountants can give them in 
developing their business and 
of the range of alternative 
sources of finance available in 
addition to seeking a flotation. 

The USM has proved a useful 
publicity tool for the 'accoun- 
tant^ services. Peat, Marwick 
Mitchell was one of the first 
of the big firms to recognise 
its potential as a source of 
business with the result that by 
the end of 1984 it had acted 
as reporting accountants to 56 
USM flotations, more than 
double the number of any other 
firm. 

Mr Alan Comber. Peat's USM 
partner, said that it is difficult 
to estimate how many clients 
have emerged because of the 
USM. “ Many would have come 
through die door anyway, but 
. conceivably some are coming 
slightly earlier. 1 * He feels there 
is a wider awareness of the 
financial requirements for 
expansion and raising money. 
" More people arrive with a 
business plan in their heads, 
with a dear idea of what they 
want to do," he added. 

Their aspirations often prove 
overly, ambitious, however. Most 
firms conduct an intensive busi- 
ness review of a prospective 
client to assess their financial 
needs and stage of develop- 
ment. Touche Ross and Deloitte, 
Haskins & Sells say that their 
initial consultation is free. 

" The pretiminary review 
highlights the critical factors 
which need to be serviced," 
according to Mr Comber. 

The accountants prefer to get 
involved with a Client up to 
two or three year? before a 
flotation. It gives them and the 
company plenty of time to get 
balance sheets in order, to dis- 
entangle family shareholdings 
and taxation problems, and to 
settle any outstanding litigation, 
however minor. 

The accountancy "profess! on 
has always done a certain 
amount >/? corporate finance 
work in addition to undertaking 
its traditional audit and 
advisory functions. It is taking 
advantage of the new less 
regulated atmosphere to market 
such- services more aggressively, 
sometimes In competition with 
other financial advisers, such as 
stockbrokers and merchant 
baziks as well as other account- 
ing firms. 

Mr Roques believes that the 
profession is at “ the relative 
early stages of a trend for 
medium-sized businesses to have 


The unlisted 
securities market 
flotations by 
reporting 
accountants 

To December 31 1984 


Numbx of 
flotations 

REPORTING 

ACCOUNTANT 

Peat Marwick 56 

Touche Ross 25 

Arthur Andersen 24 

Ernst and Whlnney 22 

Deloitte Haskins and 

Sells 21 

Arthur Young McClel- 
land Moores 37 

Price ‘Waterhouse 17 

Coopers and Lybrand ... 15 

Thomson McLintock 15 

Binder Hamlyn 14 

Thornton Baker 12 

Stoy Hayward 10 

Robson Rhodes 8 

Spicer and Pegier 7 

Finnle Ross Allfields ... 6 

Panne 11, Kerr, Forster ... 6 ' 

Dearden Farrow . 4 

Neville Russell 4 

P. D. Leake 4 

Cape and Palgleish 3 

Saffery Champness 3 

Berke Cohen Fine 2 

Dias Goodman 2 

Dutton Moore 2 

Fannlloc and Co. 2 

Hacker Young 2 

Hazelwood and Co 2 

Hodgson Harris 2 

Jones and Partners 2 

Kidsona 2 

Leigh Carr 2 

Long crofts 2 

Love well Blake 2 

Simmons Cohen Fine ... 2 

Others 88 

Soucca: PMt Manutck. 


requirements with them “ but it 
is the local guy who will 
actually sit with the client ' 
through the whole process.” | 
This way, the expertise is con- 
centrated into a few hours. I 
“ The client should not have to | 
pay for learning time,” said Mr 
Cole. 

The firm's USM experts 
usually get more closely in- 
volved if they are invited later ; 
in the process, either by another 
firm of accountants or a 
sponsor, to act as reporting 
accountants to a company. Pre- 
parations for a flotation may 
he quite well advanced and the 
accountants then have a “ sharp 
learning curve,” according to 
Mr Patrick Harr ex, financial in- 
vestigations manager at Spicer 
and Pegler. 

Their main task is the pre- 
paration of the long form report, 
to check tax clearances and to 
prepare certain placing docu- 
ments. 

Accountancy firms have been 
known to turn down appoint- 


their initial contacts for cor- meats as reporting accountants 


porate financial advice with 
accountants.” 

He feels that the emergence 
of a number of large securities 
houses, as a result of the finan- 
cial services revolution, could 
lead many merchant banks to 
concentrate on larger com- 
panies and international 


lULClUflUUUdl 

business, leaving the smaller 2L . necessary - 


if they cannot then keep the 
client and become its full time 
auditor. Most firms, however, 
manage to come to an amicable 
arrangement by which the com- i 
pany retains its original auditor, j 
but can call upon the reporting 
accountant, usually a much I 
larger firm, for specific advice ! 


CAFEL-CDRE MYERS 


Members of The Stock Exchange 
01-2488446 


end of the market for the 
accountancy profession to 
handle. 

Most of the large firms of 
acountams have a nucleus of 


acoumams nave a nucleus of 
professional staff who concen- c- 


In time, if a company ds ex- 
panding, it will tend to outgrow 
its small local firm, seeking in- 
creasing Industry specialist 
advice or overseas represen ta- 


trate on USM work. Mr Comber 
at Peat Marwick makes sure 
that all USM work done by the 
firm is of the same standard and 


Some accountants have 
reported cases of “ low baiting ” 
when a firm quotes an un- 
realistically low price to win a 


approach and he keeps the firm’s ^ ob ' lIl<n,sh none will officially 
information base up to date. ov ^5 up 10 5“®^ a P rac tice. 


Bath House, Holbom Viaduct, 
London ECl A 2EU and Edinburgh 


“But if a job goes Into the 
Birmingham office, it 'is done 
exclusively out of Birmingham," 
he said. 


The practice does not appear 
to be widespread, but usually 
occurs on a regional basis when 
a firm is weakly represented 


At Deloitte, Haskins A Soils, 

five partners concentrate on alrhouph nriM ^AmnarlMnn it- 


flotations, both for the USM and 
the main market. Mr Graham 
Cole, the national USM partner, 
says that when a regional office 
has a client who wants to come 
to the USM, he goes through the 


base. Mr Harrex said that 
although price competition is 
keen, the type of service a firm 
offers is more often the deciding 
factor. *' The client wants some- 
one who understands the 
business and will offer sa direct 
personal service." 





a less damaging effect on the 
share price. 

m Arguably n remora from 
susceptibility to • downturn 
which might occur tn thr USK 
if economic circumstances 
were to change so as to m ike 
more vulnerable mailer- less 
mature companies, ' typical of 
the junior market 
Given the high ratings which 
many USM companies have 
enjoyed (though more, recent 
issues have tended to show a 
more conservative valuation) 
the effect of the transition on 
a company's share price Is 
often a burning consideration. 

Most price earnings ratio's 
decline after seme time os the 
main market. There are teeth ' 
nical factors behind - th e 
stratospheric ratings of some 
USM companies, including very 
narrow markets caused by the 
limited number of share* avail- 
able. _ UlB - 

Also, some companies, Still 
very young, can often, have a 
tremendous hurst in profit* and 
turnover on small toed coat*. 
This tends to slow as the cost- : 


posy £ia8t too tmt of 
expand, mrt capital 


Hambros Bank otamiaed the 
petfttrffpwtf* of *:fe*mber of 
gfockx wfaM> tuff tfm lUit Q fl to 

th« tfctwf-fwto* that 

a ahta% »ctte ankn 

aeeriretifb track the TEA'to&x 
«. -or mo*V . dtofijbe 
relevant USM tatet-Ttoli 
seemed to be ttie mam bath 
whUe cwupttBiea wvre ott the 
USM, and foflowiag tttfc -to** 

Gilbert C b*& -ef Bambnw 
Bank beQtm that tho trend- 
tioit in ttMir 4oaa. au affect a 
particular : company'* .. •&*» 
price, but in a good number of 
toatancca, the reason, far the 
transition dare hare » affect." 

"I fed that the investor la 
really looking to bare W view 
ot a company** share price on 
the niritiy of nmafiML in- 
dusrry and to cwnitkety profit 
achiev em en ts wfthte that in- 
dufftxy. TOtratare. -this view is 
unlikeiy to be swayed merely by 
a transition to- the full lifting." 

Mm. 
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TO OQ MHJTERGROUP . 
iiPrrEiTO 

Head OffiwWR^atawJOfficei 72 Dean Street, LaxfaUflVJHB 
Taeph«w0t-Z340BZATao: 295803 


1984 was our best year for sales since 
joining the Unlisted Securities Market in 
1982 and since our foundation Ixl 1972, 
COMPUTERS NEED PEOPLE 

Ltdl^Key Operati<m*^S^Mb^Lt^^nd 

Key Computer Consultants Ltd., the 
J.S.D. group provide ALL LEVELS of 
COMPUTER EXPERTISE cm CONTRAC- 
TUAL ASSIGNMENT anywhere in the 
WORLD. - V" - 


t ;■ - 


60 % of our trading k OVERSEAS, Over 
half our OVERSEAS business is in the 
U.S.A. 


r 1985 will be a year of farther significant 
sales growth for the J-S-D. group, - 

* ★ ★ • . * 4r #- 

(Offices in New York. Son Francisco* Amsterdam, - 
Manchester. Birmingham). 



Ravensbourne 


SHADE REGISTRATION SERVICES 


Oar coin p re h*n live w rvkw ere designed to -give you x 
personal and professional service whatever -the tjz* of your 
share register and sc vary reisonaM* cost. " ' 

Why noc ask for our. brochure which WW ten you. ad about 
the services we provide to -450 public companies and. II you 
are to tell us the number of shareholders on your regtaer, 
we will gladly supply a quotation (without sny obligation). 
T elephone KEN iAILEY, our Marketing Director, or write 
to Mm act 


RAVEN&BOUANE REGISTRATION SERVICS LTD., 
FREEPOST, Beckenham, Kent «U 4UL. 
Telephone: 01-450 4044 Telex* SVS1044 
ftaadmH* 01-458 34X> 


For details of eveiy 
company on the USM, 
just send us yours 


Rom the largest financial data service In Europe cometwo kiysoixce 
of information on theU-K. Unlisted Securities Match the EriSUa4 Card 
Service and the Extfi USM Handbook. To have the benefit or them. aH 
ycxit^todolsMintjneixwpon. . % • 

The Extol Unlisted Securities Market Sorites. 

The service provides with details of ail the enmparte haded on the 
market atongvdtn a nrmrtyreaanJof dealing prices. Every new 
subscriber receives a complete set of annual and news card* wNch is 
then updated twice everyweek. . 


All 

kr 


A n nufiniffieaiptlon:£430(bver5eas-sut^toquotBto3n) •••'- 
The Ext^UnllstodSocurtties Market Handbook- 
January 198S issue . 

The Handbook provides you vdfli fiie keyfebts bn evay a»np»v quoted 
. on the USM ^ The end of 1984. in adefitran to company acttviiy and 
financial inkBrnatton. It giws you nshareprfce record, re^sttrad offloa 
telephone rsxnber. the names of the senior ewaeutives anq details c# each, 
company s Registrar. 

Prieo per stogie copy. El £00 {tflsoflurts for quantily orders) 

Annual subscription: £25.00 (published January and July) 


Limited 


37-45 Paul Street. London EC2A4Pft Teiajhoflfc 0T.2S3 3400 
Tetet 262607 (STATS GJ . 

Arthur Hou» Choriton Street ManchesterMl 3FH. 

Telephone 061-236 58(E. 


Tiy Exlti5&tistol5aiViCMUa37-®ft^SSW».DCSA4PR f J f I 

□ Ptogsgndme... IJL1J 

□ RrasearratgeanarusaladificrliflonBtwusMfttoftoolwtflS.OOBA 

□ Please sendraefuadccyhofteEKlti L6M Cad SdftictMitianabook^- 


Posioon..., 


Orgartetixti-.. , 


—Tdahone | 
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Costs of new issues 


tnynr ta 31 Oct 884 


ft 


Under 20 
20-49 
50-74 
75-99 
100-149 
150-199 
200-299 
Over 300 



Under 500 

500-999 

VJOO-V199 

%500-%999 

2,000-2,999 

3)000-4^99 

5*000-10^000 

Over 10^000 


Market capitalisation 

at jssaa price far isaaas 
b Year to 31 Oct 1984 
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growth matched by that 
of its smaller rival 


Over-the-Counter 

Market 

WILLIAM DAWKINS 


THE USMTs breakneck growth 
of the past four years has bees 
matched by that of Its smaller 
rival, the over-the-counter 
market 

The OTC, a collection of tele- 
phone share markets conducted 
outside the stock exchange, has 
more than doubled in size in 
the past year to 18 months. 
There are no centrally collected 
figures— regulation is one of the 
OTC’s greatest problems — but it 
is estimated that the 15 leading 
market makers Quote prices in 
more than 150' companies’ 
shares. . . 

Five years ago, there was 
only one OTC market maker, 
Granville and Co, quoting prices 
in about 20 stocks. . 

Granville alone — formerly 
known as M. J. H- Nightingale 
— was by the end.of fast jeer 
quoting prices In SO companies' 
shares with a total capitalisa- 
tion of £200m. making it the 
leading OTC dealer -In terms of 
market value. 

Harvard Securities, ‘which 
makes, a market in 57 OTC 
stocks with a joist capitalisation 
of £l60zn, estimates that the 
entire OTC is currently valued 
at about £57501, making it about 
a fifth of the size of the USM. 

Last year. Harvard reckons 
that 43 companies joined the 
OTC, raising £33m in new 
mosey in the process, while 
existing companies raised £6m 
in rights issues. 

One reason for the OTC’s 
growth is that it makes invest- 
ment in high-risk ventures a 
comparatively cheap gamble. 
OTC Investments generally 


qualify for Busines s Expansion 
Scheme relief, under which 
individuals may deduct the 
price paid for their shares from 
their total taxable income so 
long as they hold onto the 
shares for five years. 

USM investors are denied this 
incentive. The Stock Exchange 
has long campaigned to have 
the two markets’ tax treatment 
brought into line, but the 
Treasury has so far appeared 
unsympathetic. 

The OTC’s expansion is also 
believed by some observers to 
have been assisted by die 
rigorous requirements of a 
USM quotation. It has certainly 
proved a useful outlet for green-] 
field companies which have* 


are simply too small to justify 
the costs of a USM quote. Spicer 
and Pegier estimate that 40 per 
cent of the OTC's new issues 
in the year to last October were 
floated on a market value of 
£2m to £5m. The average 
market capitalisation for USM 
companies is £10. 6m. 

That is not to say, however, 
that the entire OTC consists of 
small, highly speculative propo- 
sitions. Indeed, it had its origins 
through Granville as a way for 
long established family com- 
panies to market shares, while 
at the same time protecting 
their independence by releasing 
less equity than would be 
j required by the SE. 

< They include groups like 


One reason for the OTCs 
success is that it makes 
investment in high-risk ventures 
a comparatively cheap gamble 


begun to trade and have been 
fienled-a USM' quotation because 
their records are too short to 
qualify for standard admission, 
but too long to let them get in 
as start-up vent u res. 

Accountants Spicer and Peg- 
ier point oat in a study of the 
OTC to be published shortly: 
’’licensed dealers have shown 
a readiness to take to the OTC 
markets companies who are 
unable to meet the criteria set 
by the SE for admission to list- 
ing or to the USM. Thus, a 
number of the companies to 
have obtained OTC quotations 
recently will be seen to have 
either very short or volatile 
trading records.” 

The OTC has also provided 
an opening for companies which 


James Btxrrough. the distillers, 
Bardon Hill quarries, and the 
Airsprung bedding company. 
The average proportion of 
equity available to the public 
on Granville's market is around 
5 per cent as against 34 per 
cent on the USM. 

Unlike most of the rest of 
the OTC, Granville will only 
deal as an agent on a matched 
bargain basis, and does not bold 
its own line of stock as a 
principal. And in most cases. 
It is instructed by the company 
not to permit share purchases 
by investors who may be hostile 
to the group's management. 

OTC market makers would 
argue fiercely that the quality 
of Information and depth of 
disclosure required from OTC 


All you need to 
know about a 
U.SJVI. listing 


I I Guaviko "Wood Ki 


GOING TO 
THE 

b i U5.M.? 


Chantrey Wood King 

—CHARTERED ACCOUNTANTS 


wed SKSe H q^antrey Wood KengH 

clients from the sole trader and entrepreneur to major chartered accountants 

private and pobffC quoted companies. j frrrnUocir.Our£n-tW0Qdian%,1CM&rfngB*tS«*M.l«>iAnW»(2AX. I 

■ SS,? 6 ' 1 Please send me a copy cfyow guide to die USM and/or yow ‘ 

service over a comprehensive, yet constantly , 1 , 

expanding, range of specialist areas These «dude a brochure ouUmrg your sew as. 1 

complete range of advisory services to companies 1 ..,„ 1P 1 

seeking, renewing and renegotiating all forms of 1 1W,R - 1 

finance and we assist in the idenofication of the best j position j 

option available. . • . _ 

To assist some of our growth clients to obtain a 1 COMSwrt-. 1 

listing on the USM we have prepared a detailed j 1 

guide, which is now available free of charge, on die 

completion and return of this coupon to Ten Moore I | 

at our London office. t — — — * 

1 Old Burlington Street London WIX 2AX, Tfelephone: 01-734 3282 and at Watford. Reading, Croydon and Swbitan. 
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j flotation candidates is very 
r s imil ar to that demanded, from 
: their USM counterparts. 

5 Patrick Harrex, financial tn- 
■ vestigatious manager for Spicer 
' and Pegier, agrees: “ In our i 
- practical experience, there is 

* no difference in approach," he 

maintains. 

; The real difference is in the 

• conduct of the aftermarket, 

' where the OTC has been criti- 
l cised for the conflicts of 
" interest involved when an 
' issuing house is frequently the 
; only broker and jobber in a 
; company’s shares, as well as 
; being an investor. Most OTC 
: stocks are quoted by a single 

dealer, although a handful of 
! the more popular ones are 
, dealt in by np to fottr market 
makers. 

Conflicts of interest could 
easily arise If a dealer is keen 
to get rid of a long line of 
stock in bearish times, and 
there are fears that the OTC's 
dnal capacity dealers could be 
much more vulnerable to col- 
lapse in poor market conditions 
titan a conventional single capa- 
city stockbroker. 

Moreover, the OTC has given 
rise to concern that many erf its 
stocks are trading at artificial 
: prices because the markets for 
them are so thin. Spicer and 
Pegier estimates that about 10 
per cent of the OTCs prices 
are quoted “basis"— the price 
at which the dealer would trade 
if any stock was available. 

OTC market makers have 
attempted to regulate them- 
selves, but have been hampered 
by a failure to agree on the 
shape of an overall regulatory 
body. Four dealers belong to 
the British Institute of Dealers 
in Securities (Bids), which was 
set up in November 1983 to 
Impose sell-regviatory standards 
and to provide a compensation 
fund. 

Another four belong to the 
National Association of Secnrity 
Dealers and Investment Mana- 
gers (Nasdim), which is recog- 
nised by the Department of 
Trade as a self regulatory body. 
But it has a very wide member- 
ship and does exist, like Bids, 
purely to police the OTC. The 
rest belong to neither. 

Nasdim. and Bids have been 
discussing a possible merger 
for game time, tfut for the 
present, the regulation of the 
OTC is uncertain. 

Meanwhile, the boundaries 
between the OTC and the USM 
are beginning to blur, jnst as 
traditional distinctions in the 
rest of the City are beginning 
to fade in the face of the revo- 
lution taking place in the 
securities industry. 

Last June, Granville took a 
29.9 per cent stake in R. A. 
Coleman, a small Welsh stock- 
broker, with plans to move to 
full ownership when SE rules 
permit. Coleman is using the 
purchase cash to establish a 
London office specialising in ' 
small quoted companies. 

Hill Wool gar, one of the four 
dealers quoted on the OTC, is 
expected to seek a USM quota- 
tion shortly, and Harvard 
created a furore towards the 
end of last year when it opened 
an independent market In 13 
USM shares. It currently offers 
prices in BO USM stocks and 
plans to cover the entire un- 
listed market before 1985 is 
out. 

Apart from concerns that the 
j OTC cannot develop properly in 
the absence of an overall regu- 
latory body, another key anxiety 
' for the future must be how the 
market will handle the need for 
Business Expansion Scheme 
(BES) investors to realise their 
investments in around three 
years* time. 

Spicer and Pegier warns: 

1 “There must be_a risk that share 
prices may be depressed if 
large scale disposals take place 
and that opportunist predators 
may reek to take advantage of 
the opportunity to build up sub- 
stantial stakes in BES com- 
panies." That prospect alone 
should give the regulatory 
authorities something to chew 
an. 
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Some USM 
candidates never 
look back. 

And the reason is simple. 

Thanks to a close working relationship 
with a team of sponsors, accountants and 
solicitors, they have put their house in 
order well before inviting the public in. 

After all, investors want to know that 
everything is neat and tidy before crossing 
the threshold. 

At Peat Marwick we know. We've acted 
as reporting accountants to no fewer than 
fifty-six companies who have come to 
the USM. 

It is never too soon to talk to us. We wii! 
study your company and provide practical 
advice on everything from management 
information systems and corporate 
structure to personal and business taxation. 

There are many questions to be resolved 

Do you need to strengthen the manage- 
ment team? Is the product mix right? 

Is enough time and money being spent on 
new product development? When is the 
most favourable time for entering the 
market? 

Start drawing on our considerable 
experience by obtaining copies of both 
our informative booklet, “Entering the 
USMT and our latest quarterly USM 
survey, which provides the facts about all 
the USM entrants: how they got there, 
what amounts they raised, how much it 
cost them, and their performance. 

For your copies either ring Alan Comber 
on 01-236 8000 or send the coupon 
below to Peat Marwick, 1 Puddle Dock 
Blackfriars, London EC4V 3PD. 

Name 

Company 


You have a partner at Peat Marwick. 

1=1 HAT 

I El MARWICK 


We would be the last people to deny the 
attractions of the Unlisted Securities Market 

But we would also be the first to point out 
why it may not suit you. 

We have no vested Interest. 

At Thornton Baker, we look on ourselves 
as a logical ‘first stop’ for companies 
interested in USM. 

In fact our early involvement is crucial, 
since USM may not necessarily be the best route 
for you. 

To this end, we offer a free preliminary con- 
sultation with no obliga- 
tion. It enables us to 
assess the suitability of 
USM for a particular 
company as against other 
sources of equity or 
alternative methods of 
raising funds. 

Admittedly, the very 
prospect of becoming an 
overnight ‘paper million- 
aire’ has a certain kudos. 

But we’re in a position to 
sort out fashion from 
fact 

As an accountancy 
firm we have no partic- 
ular axe to grind. Our advice will be objective. 

If we think USM is right foryou and your 
company’s growth we’ll say so. Likewise, if we 
don’t. 

And ifs not just our impartiality as account- 
ants which matters. It's the kind of accountants 
we are which makes our advice valuable. 

Our experience is priceless too. 

You’ve doubtless got an accountant already. 

But does he have the depth of experience 
required of a reporting accountant on a USM 
flotation? 

The London office of Thornton Baker is 
ideally positioned to add both status and market 
acceptability drawn from its USM experience. 

In addition to objectivity, as a major 
national firm with a large London practice we 
also possess the all important close contacts 
with the City, merchant banks, stockbrokers 
and lawyers who would be involved in a USM 


USM. 

Nobody’s in a 
better position 
to offer 
free advice. 


flotation. Our USM specialists, from whom the 
professional team will be drawn, have success- 
fully helped a wide range of companies through- 
out the UK. 

People with end products as diverse as 
computers and processed meat, fitted kitchens 
and even a local radio station. 

In every case, the role of Thornton 
Baker can be twofold. 

Firstly, to provide an assessment of the 
suitability of USM to the company's situation. 

And secondly, to prepare the key long form 
report with detailed 
financial information on 
the company’s histoiy, its 
activities and managemen 
.its financial position and 
its subsidiaries. 

We can save you time 
and money. 

Just because the 
specialist flotation advice 
is located in the Metro- 
polis doesn’t mean you 
have to be too. 

Thornton Baker, via 
its regional network, is 
perfectly placed to offer 
you the expertise of a 
London reporting accountant and the conven- 
ience and involvement of a local office. 

All the partners in our sixty plus local 
offices have direct access to the USM expertise 
of our London practice which ensures our 
advice is available wherever you want it. 

Down the motorway or down the road. 
Whichever route is taken, nobody’s in a better 
position to offer you and your company highly 
objective advice on USM. 

For a free consultation, contact our 
Corporate Finance partner, Joel Israelsohn, at 
Thornton Baker, Fairfax House, Fulwood 
Place, London WC1V 6DW (Tel. 01-405 8422) or 
your local Thornton Baker office. 

Thornton Baker fife) 

Nobody gets closer to clients. 

A member of Grant Thornton International. 
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BISGOOD, BISHOP & CO. 
LIMITED 


Stock Jobbers 

A Corporate Member of 
The Stock Exchange, London. 



DEALERS IN ALL USM COMPANIES 


Citicorp 

International Bank 


Corporate Finance 

Sponsoring Company Flotations 
Mergers and Acquisitions 

Direct Investment 

Venture Capital and Leveraged Buy-outs 




Citicorp International Bank Limited 

Telephone: 01-836 1230 

Citicorp Venture Capital. Limited 

Telephone: 01-138 1593 

335 StrancL London WC2R 1LS 


Unlisted Securities Market 6 


Ultimate seal of approval 


Stockbrokers 

and 

Merchant Banks 

STEFAN WAG5TYL 




BY THE traditional standards 
of the City, The Unlisted 
Securities Market last year won 
the ultimate seal of approval. 

In bringing Ramco Oil Ser- 
vices to the market in April, 
J. Henry Schroder Wagg be- 
came the last of the blue-blood 
merchant banks to sponsor a 
USM issue. 

It was a perhaps belated step 
down the path which its rivals 
among London's top merchant 
banks had fallowed up to two 
years earlier — -Kleiirwort Ben- 
son. Lazards, Hill Sasu;*I and 
S. Warburg 1 all sponsored USM 
issues in 1982, and Morgan 
Grenfell joined the bandwagon 
in 1983. 

But the presence of these 
leading City names on the lists 
of USM sponsors is far more 
than a mere sign of the market's 
improving reputation. It is re- 
cognition of the fact that the 
USM has become — at least to 
some merchant banks — an 
important and growing source 
of new business. And it is a 
sign that these banks are pre- 
pared to battle with each other 
and with other issuing houses 
for their share of the emergent 
quoted companies. 

In each case, what a tt ract s 
the big merchant banks is not 
the fees to be earned handling 
the new Issue, which may 
typically be £75,000. but the 
much larger profits to be won 
from the client's subsequent 
corporate activities — like rights 
issues and acquisitions. 

Mr Nicholas Jones, a 
Schroder’s director says: “ We 
are looking for new and excit- 


ing companies which are going 
to be some of the winners of 
stock market in ten years' 
time." 

Among former USM com- 
panies which have been parti- 
cularly active on the takeover 
trail are Aid com. Tunstall 
Telecom. Oceonics Group, and 
Micro Focus, all of which are 
now fully-listed. 

However, not all merchant 
banks have been equally ener- 
getic or equally successful in 
their USM activities. Among 
its earliest and most consistent 
supporters, as the accompany- 
ing table shows, have been 
County Bank (part of National 
Westminster Bank), top of the 
list with 13 USM companies to 
its name, and Barclays Merchant 
Bank, with eight. 

In each case, according to Mr 
Alan Comber, partner with 
accountants Peat Marwick, the 
link with a clearing bank was 
important as a source of con- 
tacts with business communi- 
ties across the country. 

One rival merchant banker 
said the example of County 
Bank in particular had led 
others, notably Hambros Bank, 
to devote more effort to the 
USM. 

Overall, the merchant banks 
and issuing houses have brought 
to the market about one third 
of the 337 companies to join 
the USM since it was started in 
1980— the rest have been 
launched by stockbrokers acting 
alone. 

This proportion has not 
changed significantly over time, 
although larger merchant banks 
have gradually won business 
from the non-stock broking 
issuing bouses. 

However, the banks and 
issuing houses (counted to- 
gether) have succeeded in gain- 
ing a growing proportion of 
bigger companies coming to 
market — precisely those which 
might be expected to generate 
the most corporate activity, and 
fees, in the future. 


Of companies with an initial 
market capitalisation of £15px 
or more, banks and issuing 
houses sponsored 5 out Of 20 in 
19SQ-S2, and 19 out of 34 in 
19S3-84— an increase from 25 
to 56 per cent of the total. 

What advantage— if any— do 
the USM companies themselves 
get from increased attention 
from the merchant banks? 
Companies ore obliged to have 
a broker — the question is 
whether it is worth paying an 
extra £30,000 to £40,000 for mer- 
chant bank services in a typical 
placing which is already costing 
say £120.000 in fees to brokers, 
accountants, lawyers and 
others. 

Merchant bankers argue that 
these extra fees will often be 
more than covered by the 
higher price they claim they 
can get for s company's shares, 
given the wider range of funds 
in which they can place shares. 
“We certainly can give extra 
placing power and we may get 
a better price," says Mr Jones 
of Schroder's. 

The banks also argue that Is 
worthwhile getting a second 
team of professionals, in 
addition to the brokets, to 
examine and value a company. 
Mr Simon Metcalf, a director of 
County Bank, says that in 
preparing a flotation a broker 
may face potential conflicts of 
interest because his “prime 
duty ” is to bis investing clients 
and not to the candidate 
company- 

Brokers might answer that 
the banks are in a similar 
position since they must also 
consider the interests of funds 
where the shares are to be 
placed. 

Mr David Cohen, a partner 
with Simon and Coates, argues 
that cost is the main reason for 
not using a merchant bank. “ If 
money were no object I would 
be delighted to work with a 
quality merchant bank.” 

For companies capitalised at 



Bluebird 
joins the 
market 

LATEST recruit to the USM 
is Bluebird Toys. Currently 
British Toy Producer of the 
Year, the company was 
started In 1981 by chairman 
Mr Torquil Norman (ex 
chief executive of Berwick 
Tlmpo). Over the last four 
years, turnover has Increased 
from £1.25m to £&5m. Mr 
Norman is pictured right 
with Mr Tom Chamock, man- 
aging director on his left 


Profile: Valin Polktn 


By Stefan Wagstyl 


Climbing high after take-off 


WHEN Vatin Pollen Inter- 
national joined the Unlisted 
Securities Market a year ago it 
was criticised in some staid 
comers of the City for its 
glossy and expensive picture- 
packed prospectus. 

‘It was a little hit over the 
top," says Mr Reg Valin, who 
founded the advertising and 
public relations agency with Mr 
Richard Pollen. 

But even VPI's critics would 
admit that the company has 
lived up to its extravagant open- 
ing gesture. The shares floated 
at 11 Op shot up 229 per cent 
over 1984. 

VPI has been a leader in a 
sector of high-flying stocks— if 
computer and electronics com- 
panies were the USM darlings 
Of previous years, 1984 was the 
year of advertising, public 
relations and marketing groups. 


Nevill 

Charters 



From little acorns... 


Neville Russell has helped companies to the Unlisted 
Securities Market from the first day it opened in 

November 1 980. V\fe are one of the fastest growing of 

the top 20 firms of Chartered Accountants in the UK 
with 1 8 offices throughout the country Our specialists 
will prepare you for the USM and take you forward. 

H you are a successful company ambitious for further 
growth and need advice chi: 

• going public 

• finance to fund business expansion 

• small business development 

write to John Mellows, Business Services Group at 
Neville Russell. 246 Bishopsgale, London EC2M 4PB 
or complete the coupon for a copy of our booklet 
Unlisted Securities Market, enclosing a cheque for 


Neville Russell 

Chartered Accountants 


Name 

Ftostiior 

Company 

Address 


Telephone 


Besides VPI, Addison Com- 
munications, KLP, and Craton 
Lodge and Knight all joined the 
USM last year. 

But the strong performance 
of these shares inevitably 
raises the question whether 
they will fall from grace in the 
same way as many of the GSM’s 
computer companies did last 
year. And if the sector declines, 
how will Vallin Pollen fare? 

The strongest point in VPTs 
favour is its track record. This 
month It announced pre-tax 
profits up 119 per cent to 
£603,000, easily beating a flota- 
tion forecast of £425.000. Profits 
have at least doubled every year 
since the company was formed 
in 3979 when Mr Valin and Mr 
Pollen resigned from their top 
executive jobs at the Charles 
Barker agency. 

"We feel we are keeping up 
with what the market expects 
of us," said Mr Valin. 

VPI primarily serves com- 
panies wanting to improve their 
image in the financial and com- 
mercial communities, both in the 
UK and abroad. It does very 
little consumer-related work. 

Mr Valin believes that the 
agency's strength lies in offer- 
ing a broad range of services; 
public relations, advertising, 
design and research. 

No other UK agency is so 
broadly-based, says Mr Valin. 
The competition Is fragmented, 
divided between separate adver- 
tising, public relations and 
design agencies. 

To cope with the constant 
increase In business — turnover 
bas risen from £825,000 in 
1979-80 to £17.flm last year— 
Valin Pollen has rapidly ex- 
panded staff to 145 people. Mr 
Valin says that recruitment is 
one of his most important con- 
cerns — a point borne out by the 
fact that It took VPI eight 
months to find a creative direc- 
tor, before making the appoint- 
ment two weeks ago. 

VPI is also on the look-out 
for further acquisitions follow- 
ing the purchase of McAvoy 
W reford and Associates, a 
corporate communications 
agency, in September. It is 
particularly anxious to expand 
abroad, especially in the U.S. 

Like other groups which 
thrive on publicity, VPI has 
derived considerable benefits 
from joining the USM. Mr Valin 
says that the public launch has 
helped to attract new business 


and new staff. 

More directly, it brought VPI 
some of its biggest contracts — 
public relations work for the 
flotation of Reuters and for the 
forthcoming privatisation of 
British Airways. 

Mr Valin also hopes that the 
flotation will allow VPI to fund 
future acquisitions with shares. 
But he admits that the high 
price/eemings multiple of VPI 
shares might pose problems. 
Potential investors would 
dearly be more attracted to 
the shares if they were not so 
highly rated. 

Valin Pollen is riding the 
crest of a wave of demand from 
large companies for publicity 
services as they become in- 
creasingly aware of how they 
can support their share prices 
by improving c ommunicati ons 
with investors. 

.It has been relatively straight- 
forward for Valin Pollen to 
tiemonstnaite success since 
share prices have risen steadly, 
with breaks, over the past five 
years. 

The agency has yet to be 
tested against unfavourable 
market conditions. But Mr 
Valin, says that it would be as 
important for clients to main- 
tain their links with investors 
in a bear market as in a bull 
market 

Parts of the agency’s work, 
for example, the production of 
annual reports would be largely 
unaffected, he says. And if 
necessary Valin Pollen could 
trim costs and recruitment as 
other companies might. 

Mr Neil Blackley, of James 
Capel the agency’s stockbroker, 
believes that the successful 
example of Valin Pollen and 
others will tempt more com- 
panies in advertising, public 
relations and related fields to 
come to the market, particularly 
if they are keen to make 
acquisitions. 

More choice would allow 
investors to become more selec- 
tive within the sector, said Mr 
Blackley. 

Under these conditions some 
agencies would ineveitably find 
it difficult to defend themselves 
from takeovers, while others 
might become predatory. 

For the successful agencies 
there is the example of Saatchi 
and Saaatohi to follow — in the 
eigth years since its flotation 
its market capitalisation has 
grown to £352 m. 


up to £20m ft Is no disadvantage 
to come to the market solely 
with a stockbroker, he says. 
However, for "mammoth. com- 
panies " worth £25m and more, 
a merchant bank would be “4 
pre-requisite." 

There are contrasts be- 
tween the number ot Issuer 
which Individual brokers hare 
brought to the market on their 
own, and the number tit which 
merchant banks or Issuing 
houses have been involved. 

Phillips and Drew, which had 
brought 22 companies to the 
USM by the end of last year 
(more than any other broker!, 
worked with merchant banks on 
about half of these flotations. 
Two other fairly prolific USM 
brokers. Capel-Cure Myers, and 
Grtevcson Grant, have also fre- 
quently worked with the banks. 

But Simon and Coates, a pio- 
neer of the USM among 
brokers, was involved with mer- 
chant banks in just two of its 
16 flotations. And a smaller 
but energetic USM broker Mer- 
gers and Addenbrooke has ear- 
ned out all of its nine flotations 
unaided. 

These differences are not a 
simple measure of a broker's 
enthusiasm in advising clients 
on whether to involve a bonk. 
Frequently, it Is the merchant 
bank which has taken the 
iniative and brought the busi- 
ness to the broker. 

Mr Cohen does accept that 
a working relationship with a 
merchant bank Is Important to 
a young quoted company,. But 
he argues that these links can 
be best and most cheaply 
formed after the flotation. 

M Merchant banks have ex- 
pertise par excellence in cor- 
porate development where 
stockbrokers do not compete." 

But the acid test of a flota- 
tion is the market’s reception 
of the new company. A spon- 
sor’s worth Is impossible to 
measure directly since the 
share price in Influenced by 
so many different factors. 

One leading fund manager 
said that It was always re- 
assuring to find that a mer- 
chant bank as well as a stock- 
broker was putting its name 
behind the issue. “It adds a 
tittle something," he said. 

But another manager said 
that for his fund the name of 
a "quality broker" was as 
good as that of a ** quality mer- 
chant bank." 
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SEEKING A 


USM 


QUOTE? 


Comeandtalk 
to people with experience 

Stock Beech & Co 

(Established in 1844) 

Members of the Stock Exchange 


Bristol & West Building 
Broad Quay 
Bristol, BS1 4DD 
Ttzl (0272) 20051 


and at London 
01639547/ 
and Birmingham 
0212333211 


Ask for Piers Harford 
Head of Corporate Finance 


Corporate communica tions m its literal seme.ts essential 
to every company or organisation. 1 At Annual 
Reports Lim ited •we believe in creating 
for our clients individual solutions to 
meet their individual requirements^ ' 
whether it is a corporate identify 
annual report or public relations 
campaign. We call this corporat e 
c ommunications . 1 We are a 
leading corporate com- 
munications consultancy 
with a background in 
producing highly creative^ 
stimulating and “ 
innovative 
corporate 
literature. 

WitK our extensive 
experience m pmn^ 
dal and marketing com- 
munications we a re ' 
ado able to provide sound. 
relevant PR strategic 
* If you wouHT Ide to • ; T • 

draw more abo ut mtr 
corporate comm uiit ^dons servke^ ' 
p/eaje_ contact Davidjr^ 7^tifZ>?b‘OM% & 
write to him a t 4 

Annual Reports Limited . = 

Corporate Communications " 

A Mtdwd Pcten Group Company; • ■” ' 


\ 








' Financial Times Wednesday January 30 1985 





Unlisted Securities Market 7 


> , 


■V* 


-Vf- 
• 1 1 ■* 

r_ *''• 

; 

>• * ■<* ■■ 




-j. 

i-.. x ^ 

<v — . -+ 


+iS4-5% Consultants 
(CftF) 


USM 

Stocks 

1 Actuaries AN-Stun index 

TO EMTE 


:..-i '■"*« 

■ ‘ . tf i 

v • 

» . - , j'l . , • 

' .^ S,: V 

' i -'-r 

\ i b . «. 

... ' >*3 


. ' - t 

' •* -i;’ 

" '■ " >; 


• % ut 



Profile: Cifer 


By Terry Garrett 


Brought to its knees 



THE TALE of Cifer Is a* USM 
classic. Like others it launched 
itself on the market fair oozing 
glamour and heady growth pros- 
pects only to find all too quickly 
that limited size and spread of 
products had it — and the share 
price — on its knees. 

In less than two years Cifer 
has been transformed from a 
fashionable investment into a 
loss maker with a bombed out 
share price: At the end of last 
year it appeared in Fielding. 
Newson-Smith'fi review of USM 
computer stocks among an 
■investment list was descried 
as a “kamikaze cocktail of 
recovery and start-up situa- 
tions.” 

Cifer, a r . manufacturer of 
microcomputer and video, ter- 
minals, r Joined the swelling 
. rapks of'USM high-technology 
. Mock*’: in May .1383. ..Some 
“650,000^shares ' were . offered to 

anr*^nttrasiasricr public by way 
yjeFi-e^saie by iJender jat a mini- . 
mum price ofjLiSp. 

Oa- ^the' . forecast profit . of 
£l.S5m, the ^jares were rated on 
a prospectfre^p/e of just under 
28. The net proceeds of £22m, 
.were to be used tn_ expand the 
company's manufacturing capa- 
city and develop..! new eene ra- 


tion of products. Within three 
months Cifer 1 s stock was 
changing hands at 188p. 

Cifer achieved its profits 
forecast to September but with 
very little to spare because the 
final quarter bad been hit by 
an unforeseen downturn in the 
'microcomputer market and a 
shortage of key components. 
Market enthusiasm waned. 

The next Mow to Investor con- 
fidence came in March when the 
chairman, Mr Oliver Newman, 
told shareholders in his annual 
report that the costs of open- 
ing the South Wales manufac- 
turing plant and introducing 
.new. products would “eleminate 
profits" in the first half of 
1883-84. 

In the event the 28 weeks to 
April 14 3984 produced 'a stag- 
gering £977,000 loss and the 
dlyidend thaj, had been forecast 
'at’ : ih'e time of the offer for 
sal®- was omitted. * ^ • 
-^.Wbat had..; gone .wrong? 
Demand for Its mature existing 
eight-bit micro collapsed in 
line with the market before 
its new products, which had 
been hit by technical problems, 
could £11 the gap. In six 
months Cifer had spent 
£400.000 on product develop- 


iecch i 



GODWIN 

WARREN 

Control Systems pic 



Q: WHAT DO JFK, HEATHROW, QATWICK AND ARLANDA 
(STOCKHOLM) AIRPORTS AND BEVERLY HILLS. 
CALIFORNIA HAVE IN COMMON? 

A: THE LATEST CAPS (computerised automatic car parking 
sysrems) AND PARK9CAN (contrafeed monitoring and sur- 
- veiliance systems) FROM GODWIN WARREN CONTROL 
SYSTEMS - THE BRISTOL AND PHILADELPHIA BASED 
TRAFFIC CONTROL SYSTEMS SPECIALIST. SUPPLYING 
AIRPORTS. RETAIL AND MUNICIPAL AND LOCAL 
AUTHORITY COMPLEXES WORLDWIDE. AND THE 
WORLD'S LARGEST MAKER OF RAILWAY BUFFERS. 
LEVEL CROSSING EQUIPMENT AND WHEEL CHOCKS. 
EXPORTER TO 15 COUNTRIES. 


HARVARD SECURITIES 
LIMITED 

are pleased to announce the start of 

COMMISSION FREE DEALINGS 

in USM shares 

Prices available on 

01-928 4003 

Harvard Securities 

Limited m Securities 

lA subsidiary of Harvard Securities Croup PLC1 

Harvard House. 42/44 Dclbtn Street, London SE1 QUO 



FREE USM CALENDAR 

when you take out a trial subscription to 
THE USM/OTC REVIEW 

Share prices in <C chcir most active it the rime of tha retulu 
( twice « year) and at th« time of the AGM. 

We tava designed a desk top calendar ithat keeps you informed 
of riiese vital dates for alt companies q traced on the -USM, If you 
have any .investments in USM shares, or plan to have, then the 
calendar is in absolute must. 

All you need to do is to respond to this address: 

US*f/OTC REVIEW, 3 Fleet Street, London EC4Y 1AU 


ment and £300,000 on establish- 
ing a factory in Cwmbran with- 
out the support of consistent 
sales. 

The company*s borrowings 
had climbed to almost two- 
thirds of shareholders 1 funds 
and the share price had col- 
lapsed to 65p-<ittle more than 
a third of Its value less than a 
year before. The shares were 
destined to drop as low as 18p 
before they could find a foot- 
hold. 

~ Management changes had 
compounded the problems, 
though the disruptions had not 
stopped. Last June, two weeks 
after opening the Welsh 
factory, Cifer made -128 of its 
staff redundant at its plant in 
Mpl kshnm Wiltshire. 

Within weeks there was a 
top management reshuffle with 
Mr Terry Cosgrove who was 
managing -director .stepping 
down to a new post a; commer- 
cial director. 

The redundancies were made 
in an effort to quickly bring 
down overheads and return the 
company to the black. But 
losses are expected to have con- 
tinued into the second half. 
Outside forecasts of a film loss 
for the full year to last Septem- 
ber can be found. The new 
management team is in place, 
however, and if it can get its 
latest nroducts flowing from the 
factories in sufficient quantities 
Cifer could bounce back in the 
current year. Confidence, 
however, has been shaken and 
the share price ha® been flat 
on its back for months. 

With hindsight Cifer’s prob- 
lems seem fairly obvious and 
possiblv could have been 
avoided, at least in part. As a 
lesson for investors, the whole 
saga pinpoints the vulnerability 
of small companies in develop- 
ing markets which are relying 
heavily on one product, even if 
there are a number of deriva- 
tives. 

Companies, such as Cifer, can 
be hit by a “ coincidence of 
problems ” which they simply 
lack the financial muscle and 
perhaps, management, ability to 
cope with. 

Size, of course, is crucial and 
with a healthy revenue flow 
most companies can ride out 
temporary hiccups in a market 
or product development Yet 
possibly even more critical is 
to have a fair spread of pro- 
ducts. 

Acorn, for example, which 
must be one of the best known 
names on tbe market with its 
BBC computers stumbled badly 
when it. tried to enter the U.S. 
market Despite its size. Acorn 
is still essentially a one product 
company and that marketing 
mistake cost the group heavily 
in terms of stock market rating: 

The market generally is now 
more alive to the potential pit- 
falls facing computer hardware 
companies which have risen 
rapidly on the back of a highly 
successful specialised product 
Once the hardware companies 
dominated the list of fashion- 
able high-tech investments but 
that has perceptibly changed. 

Software operations (genera 
ally with a broader base) and 
tbe distribution companies are 
attracting more attention. 
While they may not offer such 
spectacular growth potential as 
some hardware businesses they 
do reward shareholders with 
more stability. 

Yet a few recent entrants 
among the software companies 
are displaying the same dubious 
qualities as some troubled hard- 
ware houses— success built al- 
most exclusively on one or two 
product lines. 

When those products reach 
the end of their market cycle 
problems are bound to arise 
unless- tbe next generation of 
products is firmly in place. And 
Cifer is a fine example of a 
company which thought it had 
that next generation firmly in 

its grasp but alas, had not. 


Amount of 
research a 
problem for 
brokers 


THE USM roll call looks set to 
lengthen considerably in 3985 
with brokers and accountants 
reporting a higher than ever 
number of companies being 
nursed in the wings for 
flotation wifhdnr the year. 

As the market grows in size 
and apparent stability, and 
attracts more investors, it poses 
a problem for stockbrokers 
How many companies should 
they research and into what 
depth ? Are there enough 
cHents interested to -justify the 
cost of research? 

Hoare Covert, has probably 
embraced the USM wlh greatest 

enthusiasm among stockbrolting 
firms. It set up its USM service 
towards the end. of 1983 with 
theaim of providing a genera 
service which would include an 
in depth study of a number of 
stocks; the publication, of 
director (now annual) providing 
information on all unlited com- 
panies; and a weekly USM 
review which Includes a com- 
ment on the week's performance 
of the market with price 
changes and statistical informa- 
tion. 

The firm later extended its 
service to Topic so that clients 
can call up information on 
their screens. Hoare G overt 
now provides a critique of all 
new prospectuses with a 
genera comment on new issues. 

The information is printed 
from time to time for refer- 
ence purposes. A detailed data- 
base has been built up and this 
is of assistance both to investors 
in determining trends, and to 
its corporate finance depart- 
ment in planning a new flota- 
tion. 

Grieveson Grant has built up 
a special USM service which 
seeks to provide clients with a 
regular review of new issues and 
results. Hie pace at which the 
market is growing is leading 
. the firm to review its .coverage 
and look for ways of foilawine 
the burgeoning number of 
stocks. 

As well as providing an over- 
all picture of the market we 
are expanding the analytical 
side, and the number of in- 
depth reviews of stocks." said 
Isabel Unsworth of Grievesons. 

The firm already gives de- 
tailed coverage of oil stocks on 
the USM and Buie 163. Such 
specialist coverage will ^gradu- 
ally be extended to other sec- 
tors, which might include 
oil services, retailing and 
breweries. 

Simon & Coates is another 
stockbroker which has estab- 
lished « reputation for sound 
advice on the USM, though its 
aoproach has been different to 
Hoare Govett. It has concen- 
trated on the electricals sector, 
both as a new issues sponsor 
and as a market researcher. 

“ We have thought of extend- 
ing our coverage, but it is a 
question of cost effectiveness," 
said Mike Whitaker, a partner 
at Simon & Coates. 

The average levels of trading 
in . established USM stocks is 
low and for small amounts be- 
cause of the size of the com- 
panies. 

Such dealing that there is 
tends to be done through the 
company's brokers, thus limit- 
ing the amount of business 
available to other firms. By con- 
centrating on electrical stocks. 
Simon & Coates has managed to 
build a healthy business, both 
in bringing new companies to 
the market and in the marketing 
of their shares. 

The small investor still plays 
a relatively small part in the 
USM. Institutional investors 
account for the Bulk of the 
business so stockbrokers 
address themselves mainly to 
institutional needs. 

Hoare Govett. one of the 
larger . corporate brokers 
decided it was a sector that 
should not be neglected. "There 
is a climate of greater aware- 
ness of smaller companies and 
their needs." said Geoff 
Douglas of Hoare Govett. The 
firm, fejij it would be short- 
sighted to ignore a sector which 
includes some of- the growth 
companies for the future. 

There are a few snecific USM 
based unit trust funds, fre<d 
Britannia Arrow. Ivory and 
Slme, and Temple Bar Fund 
Managers. There are others 
which concentrate on smaller 
companies, not limited to the 
USM. For -this reason, James 
Cape! decided to base its re- 
search more broadly on small 
companies which fitted certain 
criteria. 

“ We look for companies with 
good prospects of above average 
earnings per share potential or 
management turnaround 

situations — not cyclical situa- 
tions," said Neil Blackley of 
James Capel. The firm also 
tries to cover certain “niche” 
sectors such as marketing, ad- 
vertising and public relations. 

There wll always be a limit 
to the depth of research avail- 
able on USM stocks, reflecting 
the limited volume of trading 
which most of them generate. 
The market has established it- 
self sufficiently, however, to 
win the attention of some larger 
stockbroking firms which aim 
to provide a comprehensive ser- 
vice to clients. 


Alison Hogan 


vn 


Who’ll really be running your 
companvonce youjre on tneUSM? 



Some anoQymous pension fund? An obstructive outside 
shareholder? Your sponsors? The Council of the Stock 
Exchange? Dare we say it, your accountants? 

Hopefully; none ot them. 

And yet we know from our research that loss of control 
can be a major worry about going public 

By providing informed and objective advice at an early 
stage, however, we can alleviate some of these anxieties and 
help you avoid some of the hazards of going onto the USM. 

It may simply be a matter of asking some pertinent 
questions. 

Is k the right step for your company? At the right time? 
Have you planned for the long term as well as the 
shortterm? 

Do you have a suitable company structure and 
management team? 

You may want help in reorganising the financial 
side of the company in order to cope with the new 
pressures that a notation will bring. 

Or you may even wish to consider some 
of tbe alternatives to the USM. 

(The OTC market, for example, may be a 
Vnore suitable route for some companies.) 
You'll find some of our thoughts on the USM 
and how to prepate for it in our booklet ‘Preparing for 
a USM Quotation! 

\bu may also be interested in a survey of 76 companies 
already on the USM, commissioned by Spicer and Beglet 
to asked them why they had deeded to obtain a 
quotation, whether their expectations had been fulfilled 
and, ifnot, why not. 

It’s now available as a document entitled ‘The USM 
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you’d like either publication, or if you’d like to discuss 

opriareboxin the 
your nearest Spicer 


the USM more fully, just tick the appropriate box in the 
coupon below ana well forward it to your ni 
and ftgler office. 

OrgiveBobWillotta ring on 01*283 1553. 

fTwould like a free copy of; 1 

J 'Preparing foe a USM Quotation’ O The OTC Markets' O 
J I endose £20 for a copy of The USM Experience' 
j (cheque payable to Spicer and ftgler) □ 

1 Please ask a partner &om my nearest Spicer and ftgler 
! office to contact me 


il 


?;■ 


□ 


Name- 


Company. 
Address 


_TeJL 


Spicer and ftgjer 

Chartered Accountants 

| FT/3Q/1/B5 Sr ktoy Axe Houte, 56ifi0 St Mary Axe, L ondon ECMSB^ | p 
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I OFFICES ALSO IN BELFAST. BIRMINGHAM. BOURNEMOUTH. BRISTOL. CAMBRIDGE CARDIFE CROYDON. |2 
EDINBURGH. JAKNWOBTH. GLASGOW. HULL INVERNESS. LEEDS. MANCHESTER, NEWCASTLE f- 
NOKmaDELDS^ITINGHAIIi3®lERJB01«5UGHSCan^lAMITt)NSOUTHSHIELOSANDri^TOITOOTTOETORl^f^ 
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WEDONT 
JUST ADD UP 

WE ALSO 
HELP YOU TO 

MULTIPIY 


Over the last few years, we’ve been 
linked with a remarkable number of 
successful launches onto the USM. 

VfeVe advised clients in areas as 
diverse as new technology, retailing, 
manufacturing and brewing. 

And we’re ready to add your name 
to the list. 

We’ll act as reporting accountants, 
undertaking a full review of your com- 
pany’s affairs. 

We’ll research suitable sponsors and 
identify the optimum time for entry. 


even help you overcome the 
more arcane tax problems that will 
inevitably arise. 

In feet, such is the depth of our 
experience with the USM, we’ve written 
an entire booklet on the subject 

If you’d like a free copy, call Stephen 
Hall on 01-928 2000. 

Wi’d hate to see your launch non 
the risk of sinking without trace. 

Ernst &Whinney 

Accountants, Advisers, Consultants. 
Becker House. 1 Lambeth Patace Road, London SE1 7HU.TeL 01-928 2000. 
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Financial Timas Wednesday Jan«a*y 


Raising finance? 


Unlisted Securities Market 8 


Fewer hammering at file door 


Seek Professional Advice 


As a rapidly expanding 
national practice, with 
ten offices and some 
300 staff, servicing clients 


which range from private 
individuals, sole traders, 
entrepreneurs, partner- 
ships, family businesses 
to major private and 
quoted companies, we are 
fully aware of client needs 
for additional finance 

at their different stages of development and are able 
to provide a complete range of advisory services. 

We are expert in the raising of equity capital, 
and assisting clients move through to 
the USM or to a full quotation. 

We can assist in the raising of 
loans andean advise on all 
available forms of 
grant 


F further information on raising finance please complete the coupon and send to I 
Eric Barratt, National Development Partnei; ' 

S MacIntyre Hudson, 28 Ely Place, London EC1N 6RL. [ 


COMPANY. 


| ADI 


ADDRESS. 


=] 


Alternatively, if you just require further information 
regarding our practice, please contact Eric Barratt, 
National Development Partner, at our London office. 


MacIntyre Hudson 

Chartered Acxxxjntarrts 

.FROM FORMATION TO QUOTATION 1 


London 

ZSHyPUce, 

London EC1N6RI. 
Telephone: 01-242 0242 
Telex: 25177 


Dunstable 
westaHnsrer House. 

4 High 5 tree! North. 
Dunstable. Beds UM ITT 
Telephone; (0502) 608401 


Leicester 

Hum berstone House, 
Humbcrstone Cole, 
Leicester LEI IWB 
Telephone: (0533) 29555 


Nort hamp ton 
Redlands. Qifron'rtlle. 
Northampton NN1 58E 
Telephone: (06041 240U 


Ikhnnod 

Lion House. Red Lion Street, 
Richmond, Surrey TW9 IRC 
lUephone; 01-946 0107 


Equipoise House, Grove Place, 
Bedford MK40 3 TD 


Bedford MK403TO 
Telephone: (0234) 68761 
Telex: 8253 51 


High Wycombe 
31 Casfk Street. 

High Wycombe. 

Bucks HPI3 6EU 
Telephone (0494) 41226 


Milton Keynes 
Ashton House. 

471 Silbury Boulevard, 
Milton Keynes 
MK9 2UP 

Telephone: (0908) 662255 


mc ihuwi gh 

6-12 Pxlesigjie, Peter borough. 
CambsPEl DA 
Telephone: (0733) 6S491 


Whetstone 

Euro House, High Road, 
Whetstone, 

London N20 9BH • 
Telephone: 01-446 0922 


Heading 


for the USM? 


GetinEmche 


The road to the U.S.M. may 
be paved with gold-the market has 
already createdsome 300 million- 
aires— but it is rarely smooth. 

To avoid the pitfalls, you must 
make the right decisions: 

Should you seek a quotation now or 
wait a year? Will it be an Offer for 
Sale or a placing? What are the com- 
parative costs? What is your 


and at what price? 

Specialist expertise is needed 
to find the right answers to these 
questions -we have that expertise. 
Since the. establishment of 


the U.S.M. four years ago, we have 
advised on numerous flotations 
and are acknowledged as one of the 
most experienced firms of Chartered 
Accountants in the field. 

We will not only recommend 
the most suitable route to a 
quotation, but guide you along it, 
providing the link between you and 
the broker or merchant bank spon- 
soring your issue. 

Our initial advice comes free, 
in the form of our 1985 updated book- 
let, “The Unlisted Securities Market - 
an Opportunity for Growing 
Companies: Tfo receive a copy, just 
return the coupon. 


Touche Ross & Cq 


Hill House, ILitde New Street, London EC4A 3TR 
Telephone: 01-353 8011 





Start-up 

Ventures 


WIU, I AM DAWKJNS 


THERE ARE signs that the 
LSMs somewhat racy image is 

fading into respectability. 

The fact that it had acquired 
such a reputation m the first 
place owes much to the exotic 
band of s:art-up ventures which 
have been attracted to the 
junior stock market. They in- 
clude concerns as diverse as a 

Welsh sold mine, a Three- 
dimensional camera maker, a 
group which turns rubbish into 
energy, and a creator of syn- 
thetic protein. 

Yet the rate at which so-called 
greenfietds companies are 
coming to the USM appears to 
be falling steeply. It has been 
well over six months since a 
start-up last knocked on the 
Stock Exchange's door, and that 
was when Applied Holo- 
graphies. a producer of high- 
speed hologram copiers and 
i Hobson, an aluminium die 
maker, joined the USM within 
a week of each other last June. 

Normally. USM entrants must 
have at least three years’ 
audited accounts behind them 
-to qualify for a quotation. How- 
ever. companies with a very 
short trading record or no 
record at all are sometimes 
admitted. 

The SE’s rules say that such 
companies "would be expected 
to show that funds were re- 
quired to finance a project or 
product which could be shown 


to be fully researched and 
costed, and where the expected 
ume^cale before income starred 
was not unduly protracted." 

Companies which have pro* 
grossed beyond the research 
stage and have started to ex- 
ploit commercially their new 
projects will find it very diffi- 
cult to gain admission to the 
USM unless they can show a 
three-year trading record. 

One reason for the decline 
in the number of greenfields 
companies joining the USM 
might be that professional 
advisers are increasingly realis- 
ing that a public flotation is 
not necessarily the most appro- 
priate way to raise money 
for such ventures. The SE Is 

also concerned about the un- 
certain quality of some of the 

start-ups which have joined the 
junior market. 

Another deterrent -to un- 
quoted green fields ventures con- 
sidering a USM flotation is the 
rough reception which investors 
have accorded to currently 
quoted start-ups. The shares 
of ten out of -the 13 greenfields 
ventures on the USM were trad- 
ing at below their Issue prices 
at the time -of writing. 

Investors’ patience has been 
sorely tried by a rash of rights 
issues, persistent losses and 
simmering management prob- 
lems. 

Gremlins encountered by the 
USM’s start-ups in the past year 
include a surprise £&35m cash 
call by Immediate Business 
Systems, a portable billing 
equipment maker; the resigna- 
tion of the technical director of 
Synterials, the developer of 
synthetic industrial materials; 
serious trading problems at 


Applied Botanies, the petulant 
producer; the 

jmo private ownership of Air- 
ship Industrie*: and flHWt 
recently- an acrimonious battle 
in the High Court between the 
board of ITobeon -and their 
managing director. 

Their problems point right to 
the heart of the morn; sensitive ' 
aspect of the task which the 
USM’s creators wr fw ft: to 
make it easier (or young com- 
panies to join the stock market 
without reducing standards to 
the point at which iis own repu- 
tation and investors’ interests 
would be jeopardised. 

But in spite of the USM start- 
up ventures' rocky record, most 
observers would -argue that the 
SE got the balance right After 
all. it would be surprising if- 
a community of almost 340 com- 
panies did nor produce, -a few 
duds, and the greenfield* arc 
not the only high risk proposi- 
tions on the stock market. 

However, their fate does 
invite the question of why busi- 
nesses which- are similarly long 
oo hope and short on profits 
are generally getting a w armer 
reception from the UK's bur* 
seonlng private venture capital 
markets. 

One answer -is That private 
venture capital investors can 
broadly afford : to take a more 
robust attitude to risk. For a 
start, they are likely to' get in 
at a lower price, since start-up* 
raising cash through private 
pla rings have tended recently 
to achieve lower earnings 
multiples than they might have 
expected on the USM. 

And if the project qualifies 
for Business Expansion Scheme 
tax relief — - an incentive denied 
to USM investors — private 


ahareho&m vritt. be (triri fo 
for five year* of tetiftg 

their tiue break*, helping 
ensure a ftabtft tore*** 
for the Pampas?. 

Moreover,” i&tfmitiwdl it* 
Vertore tend. M fori happier 
when the problems whteh.mMt 
pm field compam** will . in- 
evitably encounter in their early : 
yews can be solved 

behind rioted doors, and with. 
Put attracting . ifet" untflyittg 
glare of publicity which it 
usually ease on tuiusUnC U$K 
sUrt'Ups. 

Private JbvmSbps ire ateo 1 ms 
exposed than public iane* to- at* 
risk that the value of their 
shares will be knocked bow* 
legged by a atirpri** awwtmrt* 
raenr. 

The market -in . most USX 
start-up companies' sham te w 
restricted -that ft fa not worth 
stockbrokers’ while to devafe 
much research to them.' A» q 
result, unforeseen and poorfef 
undent ood hitches can hava 
exaggerated effect on share 
prices. 

- The SZ'a disclosure require* 
menu can also be * drawback 
for greenfields - companies, 
especially wtwn smsittvo nego- 
tiations have to be made public. 
OnO venture admits to having 
lost an important contract 
because it was obliged to make 
a public statement about the 
uncompleted deal following an 
unusual movement In its share 
price- . . 

On the otter hand, the same 
company lias aim collected £«m 
from USM investors in rights 
issues. Says the chairman: ” For 
us, you eoitid say it h as been 
a bit of a lovc-faatc relationship 
with the USM.” 


Swelling ranks 
of millionaires 


Striking it Rich 


TERRY GARRETT 


THE millionaires’ dub they call 
it. And not surprisingly, for 
the advent of the USM four 
years ago has probably done 
more to swell the exclusive 
ranks of this country’s multi- 
millionaires than all the news- 


paper hinges or gaming tables 
m London’s swish nightspots 
put together. 

According to accountants 
Touche Ross, who keep a close 
watch on the market, by the end 
of last year 322 millionaires had 
been created by bringing their 
companies to the USM. Some 
individuals have achieved spec- 
tacular sums. For example, a 
few eyebrows were raised when 
John Aspinall and Sir James 
Goldsmith raised £9m between 
th«m when they floated the 
Aspi nails gaming club on. the 
market 

Acorn, which manufactures 
the BBC micrcomputexs, has 
made very rich men out of 
Herman Hauser and Chris 
Curry. At the height of Acorn’s 
stock market fortunes last year 
Herman Hauser’s stake in the 
company was worth inexcess of 
£100nx 

Since then Acorn has fallen 
from grace In the market’s eyes 
and the shares have taken quite 
a mauling. That highlights a 
significant feature of many of 
the new generation of million- 
aires. Much of their wealth is 
more apparent than reaL 

Their wealth in large part' is 
the shares they hold in their 
companies — shares that they are 
unlikely or unwilling to sell in 
large numbers. And share 
prices can be notoriously 
volatile. especially among 
some of the smallest USM com- 
panies. There are those directors 
who are In and out of the 
** millionaires club " -like yo-yos 
as the value of their share certi- 
ficates goes up and down. 

Figures from Geoffrey 
Douglas, the USM guru at stock- 
brokers Hoare Govett show that 
the average amount of equity 


issued to the public at the time 
of flotation is 25 per cent. The 
average free equity in quoted 
USM companies is 34 per cent. 
The difference suggests that 
after the initial new issue direc- 
tors then gradually seH small 
parcels of stock. 

But a more likely reason is 
that USM companies use their 
quoted paper to make acquisi- 
tions, thus diluting the 
founders’ Investments and creat- 
ing more free capital. 

Selling qf shares by the 
founders, other than the initial 
money raised on flotation, is 
actually quite rare. Bat. of 
course hearing in mind that all 
these companies have come 
along in the last four years 
most of the new millionaires 
have not worked their way 
through the first lump sum yet. 

Investors, whether private in- 
dividuals or institutions, tend 
to have mixed feelings -about 
the amount of shares sold by 
the directors. Most like to see 
a package of new shares, rais- 
ing money for the company, and 
existing shares from the 
founders at the time of the new 
issue. 

Of course, not all companies 
need a cash injection, hut still 
it seems surprising that direc- 
tors who are busy raising money 
for themselves cannot see 
opportunities hi raising money 
for their company to accelerate 
its growth. If tin* market be- 
lieves that the founders are do- 
ing little more .than cashing in 
a large number of chips while 
the going is good the issue is 
not going to attract much of a 
response. 

But after that Initial fund 
raising most investors prefer 
the founders to keep bold of 
their equity stakes. It displays a 
sense of confidence in, and com- 
mitment to, the company which 
gives some comfort to outside 
shareholders. 

Of course any determined 
selling by major fiharehold i.-s 
inside the company would 
bound to be interpreted sourly 
in the market and the share 
price could easily slip into free 
fall. 

Indeed maigr investors, 
especially institutions running 
USM funds, expect to see the 



holdings of leading personal i- prices. " 

ties in the companies they It te with there companies 


vmvj Mb miwv. vvui|r*4IA6w 

backing to be tocked in, at least where the CIty . welcomes a few 


for a year after flotation. 


more share* from the directors. 


Sponsors often insist that the Renishaw, a maker of 'sensl* 
directors sell no snore chares tive measuring- equipment, is a 

ffraa a imuow iwfinr fh* <v^«n in - si .. 


for a year after the initial new case in point When the direc- 


tors sold their entire entitle- 


~ — — — — — - — — - - - - laMUIV VWI-IMir 

directors are committed. for far meat to laid October’s one for 
fogger, especially in service ten righto issue, the City was 
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companies where the main happy to take up (he extra 
assets of the business are so stock. 


often its people. 


If there ft * message fbr the 


— - — are re* wwqwnaw uri ure 

Not that the handcuffs can- paper millionaires ft is that the 
not be broken on the odd market will : quite cheerfully 


occassion. Take the case of turn some '.of that paper into 
Synterials, which came to the hard caata as long as the cam- 


market just over a year ago hi pony appears to be progressing 
one of the largest ever fund and that the flow of shares to 


raising exercises on the USM — controlled in a sensible fashion. 


four fifth of the capital went 
on sale raising £ 20 m. 


And 4f there is a criticism it 
to that some of those business- 


Sales by the company, which men were in too modi of a 
is based upon malting Industrial hurry to join the club. The 


components from synthetic US&Ts -list of failures and duff 
materials, proved disappointing, perform ersis littered with com- 


but the real blow to the share ponies Which came to toe market 
price came last September too soon. 


when Mr Ken Happri, the UA Instead of joining the USM 


inventor who developed the same of those companies should 
company’s process, resigned have considered ta p pin g the 


due to Ill-health. 

Despite bis agreement 


plethorea of .’venture and de- 
velopment capitalists who are 


retain shares in the company more wilUnjy. to live with an 
until the end of _ 1985 he was erratic- pertonrtaswe to yo u ng 


allowed to sell his remahitog operations. And there is no 
interest, amounting to just 2.08 share price or small investors 


per cent 

Equally there are a large 
number of USM companies 


to won? .about . - 
But, or course, venture capi- 
tefists are not oo free end easy 


which the investing institutions with earnings multiples hi the 
would be more than willing to Bdgh 'twenties as stock market 


see the directors make -avail- investors and that means the 
able some more shares. The flounders have to part with 


USM is . notorious for - thinly- more shares fortes* eaSh, ' That 
traded shares, and stock hi well cramps the potential latex on 
respected companies is rarely tor getting a good seat hr' too 
easy to pick np at sensible millionaires' -riub. 


The most widely quoted name 
on the Unlisted 

« # # To successfully enter the Unlisted Securities Market and 

Wp/wi | yi f 'l pe be equally successful thereafter; you need the support 

wVVLU itlCv) direction and experience of an outstanding financial team. 

M ar ket Such people are hard to fmcLUnless you kr 



Such people are hard to fmcLUnless you kriowwhtte xo 

look. 


Michael Page Partnership 

International Recruitment Consultants * 
London New\brk Bristol 
Birmingham Manchester Leeds Glasgow 


Michael Page Partnership is the only financial wcn&fmcnt 
and selection consultancy to be quoted on the USM. Qixt 
experience is first hand and gives us the confidence to . . 
advise on the appointment of the right people. 7.VJ - "/" 

Operating out of6 regional offices, ourstaffof overTQ • 
consultants act for a wide range of ukhistxiaLcoftuhrirdsfi 
professional and institutional clients, \ ^ . V 


So if you’re planning to go publicjtawa private wkdv^l.V 

so 5 ?S?w ^ ows whM it’s all about Tdephoneor write- 

ro Bill McGrcgoi; Managing Director; Michael -U 

Partnership, 31 SoudiamptcmRo^London^C^SHK-- > 
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